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DATE: July 24, 2003 
TO: 
FROM: Division of Auditing and Safety (Vandiver) 0,) 
RE: Docket No. 030002-EG; Company Name: Gulf Power Company; Audit 

Division of Economic Regulation (Bohrmann 

Purpose: Fuel Adjustment Audit; Audit Control No. 03-042-1-1 

Attached is the final audit report for the utility stated above. I am sending the utility 
a copy of this memo and the audit report. If the utility desires to file a response to the audit 
report, it should send the response to the Division of the Commission Clerk and 
Administrative Services. There are no confidential work papers associated with this audit. 

DNV/jcp 
Attach men t 

cc: Division of Auditing and Safety (Hoppe, District Offices, File Folder) 
Division of the Commission Clerk and Administrative Services (2) 
Division of Competitive Markets and Enforcement (Harvey) 
General Counsel 
Office of Public Counsel 

Mr. Ronnie Labrato 
Chief Financial Officer & Comptroller 
Gulf Power Company 
One Energy Place 
Pensacola, Florida 32520 

Beggs & Lane Law Firm 
Jeffery Stone/Russell Badders 
P. 0. Box 12950 
Pensacola, FL 32591 -2950 

Ms. Susan D. Ritenour, Assistant Secretary 
Gulf Power Company 
One Energy Place 
Pensacota, F t  32520-0780 



F L O R I D A  P U B L I C  S E R V I C E  C O M M I S S I O N  

DIVISION OF AUDITING AND SAFETY 
BUREAU OF AUDITING 

Tallahassee District Office 

Gulf Power Company 

Energy Conservation Cost Recovery Audit 
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2udit Manager 
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DIVISION OF AUDITING AND SAFETY 
AUDITOR’S REPORT 

July 15,2003 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying Energy 
Conservation Cost Recovery (ECCR) True Up Filing for the historical 12-month period ended 
December 3 1,2002 for Gulf Power Company. These schedules were prepared by the utility as part of 
its petition filed in Docket No. 030002-EG. There is no confidential information associated with this 
audit. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the Company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciIed with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and 
account balances were tested to the extent further described. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

CONSERVATION EXPENSES: 
supporting accounts for error or inconsistency. Determined what advertising costs were charged to 
conservation. Reviewed all advertising invoices associated with the programs and determined that 
advertising costs were directly related to conservation. Verified that none of the programs that filed 
for recovery were based on a comparison of Electric vs. Gas Technologies. Scanned Salary & Benefits 
amounts for Demand Side Management programs and determined allocation methodology. 

Examined the exhibit amounts and visually scanned the 

CONSERVATION REVENUES: Audit procedures related to Revenues were performed in the 
Review of Billing Records Audit, an undocketed audit, Audit Control Number 02-303-14. 

OTHER: Recomputed the true-up and interest provision for the twelve month period ending 
December 31,2002 from the filing and traced to the beginning true-up in the prior filing. Traced the 
interest rates used in the calculation to the 30 Day Commercial Paper Rate. Compiled the interest 
provision. 
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