State of Florida

Public Serbice Commizsion
-M-E-M-O-R-A-N-D-U-M-

DATE: July 24, 2003

TO: Division of Economic Regulation (Bohrmann

FROM: Division of Auditing and Safety (Vandiver) b \/

RE: Docket No. 030002-EG; Company Name: Gulf Power Company; Audit
Purpose: Fuel Adjustment Audit; Audit Control No. 03-042-1-1

Attached is the final audit report for the utility stated above. | am sending the utility
a copy of this memo and the audit report. If the utility desires to file a response to the audit
report, it should send the response to the Division of the Commission Clerk and
Administrative Services. There are no confidential work papers associated with this audit.
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cC: Division of Auditing and Safety (Hoppe, District Offices, File Folder)
Division of the Commission Clerk and Administrative Services (2)
Division of Competitive Markets and Enforcement (Harvey)
General Counsel
Office of Public Counsel

Mr. Ronnie Labrato

Chief Financial Officer & Comptroller
Gulf Power Company

One Energy Place

Pensacola, Florida 32520

Beggs & Lane Law Firm
Jeffery Stone/Russell Badders
P. O. Box 12950

Pensacola, FL 32591-2950

Ms. Susan D. Ritenour, Assistant Secretary
Gulf Power Company
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Pensacola, FL 32520-0780
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DIVISION OF AUDITING AND SAFETY
BUREAU OF AUDITING

Tallahassee District Office
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Energy Conservation Cost Recovery Audit
HISTORICAL YEAR ENDED DECEMBER 31, 2002

DOCKET NO. 030002-EG
AUDIT CONTROL NO. 03-042-1-1

D

Jo#€ph Pgrdue, Audit Manager
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DIVISION OF AUDITING AND SAFETY
AUDITOR’S REPORT

July 15, 2003

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying Energy
Conservation Cost Recovery (ECCR) True Up Filing for the historical 12-month period ended
December 31, 2002 for Gulf Power Company. These schedules were prepared by the utility as part of
its petition filed in Docket No. 030002-EG. There is no confidential information associated with this
audit.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.
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SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the Company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned
for error or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers. Selective analytical review procedures were applied, and
account balances were tested to the extent further described.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

CONSERVATION EXPENSES: Examined the exhibit amounts and visually scanned the
supporting accounts for error or inconsistency. Determined what advertising costs were charged to
conservation. Reviewed all advertising invoices associated with the programs and determined that
advertising costs were directly related to conservation. Verified that none of the programs that filed
for recovery were based on a comparison of Electric vs. Gas Technologies. Scanned Salary & Benefits
amounts for Demand Side Management programs and determined allocation methodology.

CONSERVATION REVENUES: Audit procedures related to Revenues were performed in the
Review of Billing Records Audit, an undocketed audit, Audit Control Number 02-303-1-1.

OTHER: Recomputed the true-up and interest provision for the twelve month period ending
December 31, 2002 from the filing and traced to the beginning true-up in the prior filing. Traced the
interest rates used in the calculation to the 30 Day Commercial Paper Rate. Compiled the interest
provision.



EXHIBIT

GULF POWER COMPANY

ENERGY CONSERVATION ADJUSTMENT
ForthaPenad  Januaty, 2002 frough December, 2002

Conservenon Revenues JANUARY _ FEBRUARY _ MARGH APPIL MAY JUNE ALY AUGUET __SEPTEMBER OCTOBER _NOVEMBEM DECEMBER TOTAL
1 GoodCenis Select REVP Fees 1240030 1207617 1282841 1168120  {SS3SME 2330112 20,1M20 2124533 2330717 2243068 19.7989¢ 2056050 218,462 19
2 ¢ 509,001 §6 50 MSITMO 474K SSRETI Gt 70 42 84033697 & 9 43404587 4m 187 £392.146 62
3 Tolat Revenues SDIA0S88 45181107  A78.38368  ABOSDOSS 3451347 UG GOL7E871 06158230 E26ASD38  SSE4088D 45304183 4RITISIL) 6,608,608 81
& Agusimant not Applicsble 10 anod - Prior True Up, 078 13)]  (1,044.914
5 C Apphcaihe to Penod AN MATH MO WIAMN ATTITI0 53961005 SOTI254  STASDEYD 33007421 47142342 DS6.06368 3pA68041] SEBAEM &
8 Consarvabon Expensas (Form CT-3 Page B) 1,438 59 65 BN 34442082 82121804 SMOIYY 41530088 474 755 40 07008 _607.04088) 5 .438.08095
7 Trve Up tws Penod Lne 5 mnus Lina §) 14280420  1ADATA41 (VOB 1E) (13280147) 14320738 1840071 B5EI05T 13811325 G4SI76€2 (10133195)  JETASET (210,384 24)1 127,613 96
8 irlermst Provison this Pericd (Page 10, Line 100 83474 a1l Qsesn (502 04) (912 [Ure ) a4 30633 831,52 fal L] £ 48 59854 anr
9 TruwUp & inarest Provision Beghmen of Morth  (670.31896) (43045023 (22412680  {31E5434%) (M277079) (13275035) (73008 11536785 JOOM140 51328677 49973005 61628725 | (o7t 08)
10 Pror True Up Collectad or Retunded 87078 47 17 G7OTEA7__ BTO07817 _ G7OTEN7  ATOTG1Y  GY.07817 8707647 BTAT17 _ 8707817  avorsi7  srarsial 104srace
11 End of Penod- Net True Up 183 126 343 &5t 132.750 18 4140  S1228671  498.TID08 81828735 49358088 491580 88
August Includas 5{11.901 §7) of Audt Adusiment Expenses
* and 951 14 of A Adusiment Inleves!
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GULF POWER COMPANY
COMPUTATION OF INTEREST EXPENSE
ENERGY CONSERVATION ADJUSTMENT

For the Perlod. Janumry, 2002 through December, 2002

EXHIBIT

Interast Provisen JANUARY _ FEBRUARY MARCH APAL MAY JUNE ARY AJGUST _ SEPTEMBER _OCTOBER  NOVEMBER _ DECEMBER TOTAL
1 Beganng True up Amounl (679,318.98) (450,18333) (224,12888) (3186.54348) (IB277075) (132750.00) (7 A083) 115,967 66 26004140 51328871 490,730.08 816,287 28
2 Endg True up before Interest 0,143, 132, ¢ 116.303.01 o7 512483519 40901080 61550179 492,962 14

3 Totel beghwing & sniing (1,120567.5%) {C73B1608) [S40270.76) (67881220) (495,500 (16000884}  €7313.08 47592472 87337¢59 101227781 111533184 110826030

4. Average True up Amount (564,233,78) (336.90804) (270,13530) (30408 10) (24757902) (S001157) 4395854 297082236 43670830  900,130M 557.085.92 354,834.70

8 Intores! Rate First Day

Reportmg Businee Month 17800 17700 1.7500 1.8000 17500 17700 1.7800 1.7300 17100 17800 1.6500 1.3000
& inlerest Rate First Day

Month 1 7700 1.7500 1.8000 1.7800 17700 1.7600 1.7300 17100 1.7600 1 8800 1.3000 12000

7 Tolal of Lrme 5 and & 35500 18200 3 5500 3 8500 5200 45200 24800 34400 34700 34100 2.98500 25900
8. Awwrage Intarest reae 17750 1.7800 177% 17750 17600 17600 17400 1.7200 17350 1.7050 14750 12680

{50% of Line 7)
9 Monthly Averags (nwrest Rate 0 00479 0.001487 0.008479 0001479 0.001487 D 001487 0.001450 0001433 0.001448 0001421 0 001229 © 001079

lmed' 12
19 Inteces*Provision (ke 4 X 9) g 7& |IBI Ig} ’Ewl |mo_q gm!g (117 2%) 8374 304.33 £31.5¢ 719.14 885 48 598 84 kralred

August Inchudes $81 14 Audit Adustment inferesl
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