Legal Department

Nancy B. White
General Counsel - Florida

BellSouth Telecommunications, Inc.
150 South Monroe Street

Room 400

Tallahassee, Florida 32301

(305) 347-5558

September 30, 2003

Mrs. Blanca S. Bayé

Director, Division of the Commission Clerk
and Administrative Services

Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850

Re: Docket No. 030869-TP: Petition by BellSouth Telecommunications,
Inc. to Reduce its Network Access Charges Applicable to Intrastate
Long Distance in a Revenue-Neutral manner

Dear Ms. Bayé:

Enclosed is an original and fifteen copies of BellSouth Telecommunications,
Inc.’s Errata Sheet description for the Revised Direct Testimony of Steve Bigelow, Jerry
Hendrix, John Ruscilli and Dr. Kenneth Gordon, which we ask that you file in the
captioned docket.

A copy of this letter is enclosed. Please mark it to indicate that the original was
filed and return the copy to me. Copies have been served to the parties shown on the
attached Certificate of Service.

Sincerely,
Nancy B. White
cc: All Parties of Record

Marshall M. Criser IlI
R. Douglas Lackey
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CERTIFICATE OF SERVICE
Docket No. 030869-TL

| HEREBY CERTIFY that a true and correct copy of the foregoing was served via

Electronic Mail, Hand Delivery* and Federal Express this 30th day of September, 2003

to the following:

Beth Keating, Staff Counsel
Felicia Banks, Staff Counsel
Patricia Christensen, Staff Counsel
Florida Public Service Commission
Division of Legal Services

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850
Phone: (850) 413-6212

Fax: (850) 413-6250

bkeatin sc.state.fl.us

fbanks@psc.state.fl.us
pchriste@psc.state.fl.us

Charlie Beck *

Deputy Public Counsel

Office of Public Counsel

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400
Phone: (850) 488-9330

Fax No. (850) 488-4491

Beck.Charles@leg.state.fl.us

Michael A. Gross

VP Reg. Affairs & Reg. Counsel
Florida Cable Telecomm. Assoc.
246 East 6th Avenue
Tallahassee, FL 32303

Tel. No. (850) 681-1990

Fax. No. (850) 681-9676

mgross@fcta.com

Richard A. Chapkis (+)

Verizon Florida, Inc.

One Tampa City Center

201 North Franklin Street (33602)
Post Office Box 110, FLTCO0007
Tampa, Florida 33601-0110

Tel. No. (813) 483-2606

Fax. No. (813) 204-8870

Richard.chapkis@yverizon.com

Verizon Florida, Inc.

Ms. Michelle A. Robinson

106 East College Avenue, Suite 810
Tallahassee, FL. 32301-7704

Tel. No. (813) 483-2526

Fax. No. (813) 223-4888

Michelle.Robinson@verizon.com

Susan S. Masterton

Charles J. Rehwinkel

Sprint Comm. Co. LLP

1313 Blair Stone Road (32301)
P.O. Box 2214

MC: FLTLHO0107
Tallahassee, FL 32316-2214
Tel. No. (850) 847-0244

Fax. No. (850) 878-0777

Susan.masterton@mail.sprint.com
charles.j.rehwinkel@mail.sprint.com




John P. Fons (+)

Ausley & McMullen

227 South Calhoun Street
Tallahassee, FL 32301
Tel. No. (850) 224-9115
Fax. No. (850) 222-7560

jffons@ausley.com

Michael B. Twomey (+)
8903 Crawfordville Road
Tallahassee, FL 32305
Tel. No. (850) 421-9530
Fax No. (850) 421-8543

Email: miketwomey@talstar.com
Represents AARP

Mark Cooper (+)

504 Highgate Terrace
Silver Spring, MD 20904
Tel. No. (301) 384-2204
Fax. No. (301) 236-0519
markcooper@aol.com
AARP Witness

) iy o M

“Nancy B{y\lhnte

(+) Protective Agreement
(*) Hand Delivery



FL Legislation Rebalancing Refiling
Errata Description
Jerry Hendrix Testimony Revisions

Three basic changes were made to Jerry Hendrix’s testimony:
1. The plan was modified to include three access rate decreases in increments of
40/35/25 percent.
2. The beginning of each year of the rebalancing period is changed from Jan. 1 to
1QXX.
3. Clarification to paragraph of Page 6 was made to describe how the access
reductions are to be taken.

Testimony

Page 2, line 9
From: “My testimony ...”
To: “My revised testimony...”

Page 3, line 16
From: “Exhibit JH-1...”
To: “Revised Exhibit JH-1...”

Page 5, line 8
From: “...for the second year ...”
To: “...upon implementation of the third reduction...

Page 5, line 10
From: ¢...Exhibit JH-1...”
To: “...revised Exhibit JH-1...”

Page 5, line 16
From: “...for the second year of this plan...”
To: “...after implementation of the third reduction...

”

Page 5, lines 23, 24

From: “ ... one half of the access revenue reduction in each of the two years of the
rebalancing period. The first reduction will be ...”
To: “... the access reduction during the twenty-four (24) month period. The first

reduction will be taken during the first...”
Page 6, lines 1-11

From: “....taken at the beginning of year one, January 1, 2004 and the other half of the
reduction at the beginning of year two, January 1, 2005. In year one of both
methodologies, originating Carrier Common Line (CCL) will be eliminated and the
remainder of the decrease will be taken from terminating CCL revenues. In the second



year of both methodologies, terminating CCL will be eliminated and the remainder of the
reduction will be taken in local switching. Exhibit JH-3....
To: “...quarter, 2004 (1Q04), the second reduction during the first quarter, 2005 (1Q05),

and the third reduction during the first quarter, 2006 (1Q06). The proposed
reductions will be taken in the following manner:

1Q04 — 40 percent

1Q05 — 35 percent

1Q06 — 25 percent

For both methodologies proposed by BellSouth, implementation of the 1Q04
reduction will eliminate originating Carrier Common Line (CCL) revenues and reduce
terminating CCL revenues. For both methodologies again, the 1Q05 reduction will
eliminate terminating CCL revenues and reduce local switching revenues. For both
methodologies again, the 1Q06 reduction will be taken in local switching revenues.
Revised Exhibit JH-3...«

Page 6, line 24
From: “...year two.”
To (Page 7, line 4): “...the last two reductions...”

Page 7, line |
From: “...January 1, 2005.”
To (Page 7, line 6): “... 1Q0S and 1Q06.”

Page 7, line 2
From; “...year two.”
To (Page 7, line7): “...the second and third reductions.”

Exhibit JH-1

Added: Year 3 Column
Revised: Formulas to implement three reductions versus two reductions.
Added: Line — COMPOSITE RATE (Orig + Term)

Footnotes:
From:
1. FCC rates as of 1-1-03
2. FL rates as of 8-20-03.
3. Local Switching minutes 12 months
through 6-30-03



To:
1. Total Revenue Reduction based on FCC rates as of 1-1-03 and FL Rates of 9-26-03.
2. Annual Revenue Reductions are: Year 1 - 40 percent, Year 2 - 35 percent, Year 3 - 25 percent.
3. Local Switching minutes are 12 months through 6-30-03.

Exhibit JH-3

Title:
From: “Both Methodologies”
To: * Mirroring and Typical Network Methodologies”

Added: Year 3 Columns
Revised: Formulas to implement three reductions versus two reductions.

Footnotes:
From:

1. FCC rates as of 1-1-03

2. FL rates as of 8-20-03.

3. Local Switching minutes 12 months

through 6-30-03

To:

1. Total Revenue Reduction based on FCC rates as of 1-1-03 and FL Rates of 9-26-03.

2. Annual Revenue Reductions are: Year 1 - 40 percent, Year 2 - 35 percent, Year 3 - 25 percent.
3. Local Switching minutes are 12 months through 6-30-03.

Exhibit JH-2

Page 3 — Widened first column to allow printing of the title in full.



Errata to the Revised Direct Testimony of John Ruscilli

Page #(s) | Line #(s) | Addition/Deletion/Change/Substitution

1 2-5 Add the word “revised” add docket # and change date to
September 30, 2003 in header

2 8 Add the word “revised” before the word “testimony”

2 10 Add the word “revised” before the word “testimony”

2 12 Add comma following “Act”

2 20 Add the word “revised” before the word “testimony”’

2 23 Delete the phrase “The testimony of” before the word Mr.

5 4-5 Substitute “in not less than a twenty-tfour (24) month period in
place of “over a two year period”

5 6 Substitute the word “three” for the word “equal”

5 7 Substitute “first quarter 2004 (1Q04), first quarter 2005 (1Q05),
and first quarter 2006 (1Q06) for the phrase “on January 1,
2004 and January 1, 2005”. Add footnote 1

5 17 Substitute the word “each” for the word “both” and delete the
words “two-year”; delete “s” from “increments™

5 18 Substitute the word “by” in place of the phrase “in the
testimony of”’

6 1 Substitute the word “three” for the word “two”

6 4-5 Substitute the word “three” for the word “two” and add the
following sentence “Under both methodologies, the first
increment will equal 40% of the total switched access reduction,
the second increment will equal 35 % of the total reduction and
the third increment will equal the remaining 25% of the total
reduction.”

6 16 Substitute “1Q04” for the words “January 1, 2004”

6 17 Substitute “1Q05 and 1Q06” for the words “January 1, 2005”

7 7-9 Change “$1.93” to “$1.39”; Substitute “1Q04” for the words
“January 1, 2004’; remove the word “and”; Change “$1.93” to
“$1.38”; and substitute “1Q05 and a third increase of $1.09
across all rate groups, effective 1Q06” for the phrase “January
1, 2005

7 11-12 Add “equal” before the word “increments”; add the words “Rate
Code” before “X1”

7 12 Add the words “Rate Code” before “X2-X4”

7 13 Add “equal” before “increments”; substitute “Codes” for
“Groups”

7 14-16 Substitute “The first increment will become effective 1Q04, and
the second increment will become effective 1Q05” for the
sentence ‘“The first increment, effective January 1, 2004 will
increase rates by no more than $1.75 and the balance, if any,
will be effective January 1, 2005.




17

Add “over three increments” following “charges”

1-9

Add column entitled “1Q06” to chart; Change rates in
accordance with attached Revised Exhibit JAR-1; Exhibit 2 to
the Revised Testimony of Mr. Bigelow; and Revised Testimony
of Mr. Hendrix

10

Add “revised” before “testimony”

12

Add ““and see the revised testimony of Mr. Jerry Hendrix for
specifics regarding switched access rate reductions” following
“mirroring methodology”; Add “Revised” before “Exhibit”;
Add “attached” following “JAR-1”

3-5

Substitute “increase of $1.25 across all rate groups effective
1Q04, a second increase of $1.25 across all rate groups,
effective 1Q05 and a third increase of $1.00 across all rate
groups effective 1Q06”. For “increase of $1.75 across all rate
groups effective January 1, 2004 and a second increase of $1.75
across all rate groups, effective January 1, 2005”; Add
“Further,” before “BellSouth”; and delete “also” after
“BellSouth”

=l

Add “in three increments” following “charges”

O

10-18

Add column entitled “1Q06” to chart; Change rates in
accordance with attached Revised Exhibit JAR-1; Exhibit 2 to
the Revised Testimony of Mr. Bigelow; and Revised Testimony
of Mr. Hendrix

O

19

Add “revised” before “testimony”

21

Add “and see the revised testimony of Mr. Jerry Hendrix for the
specifics regarding switched access rate reductions.” Following
“composite methodology”’; Add “Revised” before “Exhibit”

10

Add “SERVICE” before “RATES”

15

Substitute “in three increments in not less than twenty-four (24)
months” for “over two years”

19

18-19

Substitute “first increment of revenue neutral reductions and
increases effective 1Q04, the second increment effective 1Q05
and the third increment effective 1Q06” for “first increment of
its proposed two-year plan effective January 1, 2004 and the
second increment effective January 1, 2005.”




John Ruscilli’s Direct Testimony and Exhibit JAR-1 were revised to reflect the
following significant changes:

Residential rate increases and nonrecurring charge increases over three
increments in not less than twenty-four (24) months effective 1Q04, 1Q05 and
1Q06 versus rate changes in two equal increments effective January 1, 2004 and
January 1, 2005. Business (1FB) adjustments will be in two equal increments
effective 1Q04 and 1Q05.

Switched Access revenue reductions will be done in three increments of 40%,
35% and 25% cffective 1Q04, 1Q0S and 1Q06, respectively.



Changes to the Testimony of E. Steven Bigelow

Two corrections were made to Exhibits SB-1 and SB-2. First, the historical demand for
flat rate single line business lines was revised to correct for an error in the database. This
correction resulted in a reduction of approximately $940,000 in the proposed annual
revenue change. Second, the annual historical demand for flat rate residence lines was
reduced by 414 lines. This correction properly accounted for lifeline customers in the
Century exchange and resulted in a reduction of approximately $1,450 in the proposed
annual revenue change.

To maintain a revenue neutral filing, these reductions were offset through additional
increases in the proposed A4 service order charges.



NATIONAL ECONOMIC
RESEARCH ASSOCIATES Consulting Economists

ONE MAIN STREET
CAMBRIDGE, MASSACHUSETTS 02142
TEL: 617.621.0444 FAX: 617,621.0336
INTERNET: httn /fwww. nera.com

September 30, 2003

Changes to Dr. Gordon’s Testimony

1. On Page 6 Line 10, two new Q&As have been added:

Q. YOU HAVE NOTED IN YOUR MAJOR CONCLUSIONS THAT VERIZON
FLORIDA INC., BELLSOUTH TELECOMMUNICATIONS, INC., AND SPRINT-
FLORIDA INC. HAVE REVISED THEIR RESPECTIVE RATE REBALANCING
PLANS FILED ON AUGUST 27, 2003 TO EXTEND THE TIME OVER WHICH
INTRASTATE NETWORK ACCESS AND BASIC LOCAL
TELECOMMUNICATIONS RATES WILL BE REFORMED. HAVE YOU
REVIEWED THESE COMPANIES’ REVISED PLANS?

A. Yes, I have.

Q. DO THESE REVISIONS AFFECT YOUR ANALYSIS OF THE
COMPANIES’ PLANS OR YOUR TESTIMONY?

A. No. With the exception of the minor changes — changing “plans” to “revised
plans”™ — as well as this and the previous question and answer, my testimony remains

unchanged from the testimony that I fied on August 27, 2003.

2. On the following pages and line numbers, “plans’ has been changed to “revised plans™:

Brussels, Belgmm /Cambrvdge MA / Chicago, IL /Ithaca, NY / Londen, UK / Los Angeles, CA /Madrid, Spawn / New York, NY
Iphia, P4 / San Fi 0, CA /Sydney, Austraha / Washington, DC / White Plans, NY
An MMC Company




Page 3 Lines 3, 7, 8, 13, 15, 16, 22

Page 4 Lines 2, 10, 19
Page 5 Lines 12, 15, 20, 22
Page 7 Line 13

Page 8 Lines 12, 14

Page 9 Lines 22, 24

Page 10 Lines 1, 6, 8,9, 12
Page 14 Lines 11, 14, 16
Page 16 Line 22

Page 17 Lines 10, 22

Page 18 Lines 4, 9, 14
Page 19 Lines 1,2, 7,9, 10
Page 23 Lines 5, 23

Page 24 Lines 3, 4,9, 12
Page 25 Line 21

Page 26 Line 10

Page 30 Lines 4, 20, 21, 22
Page 31 Lines 2, 4

Page 32 Lines §, 10, 13, 14
Page 33 Line 16

Page 36 Line 1

Page 37 Line 6

Page 38 Line 13

Consuiting Economists



