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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

I n  the  M a t t e r  o f  

[NERGY CONSERVATION COST RECOVERY D o c k e t  No.  030002 - EG 
:LAUSE 

I 

ELECTRONIC VERSIONS OF T H I S  TRANSCRIPT ARE 

THE O F F I C I A L  TRANSCRIPT OF THE HEARING, 
THE .PDF VERSION INCLUDES PREFILED TESTIMONY. 

A CONVENIENCE COPY ONLY AND ARE NOT 

'ROCEEDINGS : 

3EFORE : 

)ATE : 

TIME: 

)LACE : 

tEPORTED BY: 

PREHEARI NG CONFERENCE 

COMMISSIONER BRAULIO L. BAEZ 
P r e h e a r i  ng O f f i c e r  

T h u r s d a y ,  October 23, 2003 

Commenced a t  9:40 a.m. 
C o n c l  uded a t  12 : 42 p. m. 

B e t t y  E a s l  ey C o n f e r e n c e  Center 
Room 148 
4075 E s p l a n a d e  Way 
T a l l a h a s s e e ,  F l o r i d a  
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APPEARANCES : 

JAMES BEASLEY, ESQUIRE, LEE WILLIS, ESQUIRE, and 

KENNETH R.  HART, ESQUIRE, Ausley & McMullen, P.O. Box 391, 

Tallahassee, F lo r ida  32302, appearing on behal f  o f  Tampa 

E l e c t r i c  Company. 

V I C K I  KAUFMAN, ESQUIRE, and JOHN McWHIRTER, JR., 

ESQUIRE, McWhirter Reeves Law Firm, 117 S. Gadsden, 

Tallahassee, F lo r ida  32301, appearing on behal f  o f  the F lo r ida  

I n d u s t r i a l  Power Users Group. 

RUSSELL BADDERS, Beggs & Lane, P.O. Box 12950, 

Pensacol a, F1 o r i  da 32520 - 0780, appeari ng on behal f o f  Gu 

Power Company. 

ROB VANDIVER, ESQUIRE, O f f i ce  o f  Publ ic  Counse 

c/o The F lo r ida  Legis lature,  111 W .  Madison S t . ,  #812, 

f 

f 

Tallahassee, F lo r ida  32399-1400, appearing on behal f  o f  the 

O f f i ce  o f  Pub1 i c  Counsel . 
JAMES MCGEE , Progress Energy F1 o r i  da , Inc .  , 

( S t .  Petersburg), P.O. Box 14042, S t .  Petersburg, F lo r ida  

33733-4042, appearing on behal f  o f  Progress Energy F lor ida,  

Inc.  

RONALD C .  LAFACE, ESQUIRE, Greenberg Traur ig,  

101 East Col l  ege Avenue, T a l  1 ahassee, F1 or ida 32301, and JOHN 

ROGERS, GENERAL COUNSEL, F1 or ida Retai 1 Federati on, 227 South 

Adam Street ,  Tallahassee, F lo r ida  32301, appearing on behal f  

o f  the F lo r ida  Reta i l  Federation. 
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APPEARANCES CONTINUED: 

CHARLES A.  GUYTON, ESQUIRE, Steel , Hector & Davis, 

LLP, 215 South Monroe St ree t ,  Sui te  601, Tallahassee, F lo r ida  

32301, appearing on behal f  o f  F lo r ida  Power & L igh t  Company. 

NORMAN H. HORTON, JR., ESQUIRE, Messer, Caparello & 

Sel f , 215 South Monroe Street ,  Sui te  701, Ta l  1 ahassee, F1 or ida  

32302-1876, appearing on behal f  o f  F lo r ida  Publ ic U t i l i t i e s  and 

Sebring Gas Company. 

LORENA HOLLEY, ESQUIRE, FPSC General Counsel's Of f i ce ,  

2540 Shumard Oak Boulevard, Tallahassee, F lo r ida  32399-0850, 

appearing on behal f  o f  Commission S t a f f .  
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P R O C E E D I N G S  

COMMISSIONER BAEZ: A l l  r i g h t .  We ' l l  c a l l  the 

hearing t o  order. Counsel , can you read the not ice.  

MS. FLEMING: Pursuant t o  not ice issued by the c l e r k  

o f  the Commission on September 24th, 2003, t h i s  t ime and place 

has been set f o r  a prehearing i n  Docket Numbers 030001-EI, 

030002-EGY 030003-GUY 030004-GU, 030007-EI. 

COMMISSIONER BAEZ: A l l  r i g h t .  And we're going t o  

take appearances. And, as you can see, we've got,  by my count, 

f i v e  dockets. So i f  you would k i n d l y  enter your appearance and 

declare the dockets t h a t  you ' re  enter ing an appearance f o r .  

Mr. Beasley, we can s t a r t  w i t h  you. 

MR. BEASLEY: Yes, s i r ,  Commissioner. I ' m  James D. 

Beasley appearing w i t h  Lee L. W i l l i s  and Kenneth R. H a r t  from 

the l a w  firm o f  Ausley & McMullen i n  Tallahassee, and we're 

representing Tampa E l e c t r i c  Company i n  Docket Numbers 030001, 

2 and 7. 

MR. BADDERS: Good morning. I ' m  Russell Badders. 

I ' m  appearing on behal f  o f  Gu l f  Power Company i n  the 01, 02 and 

07 dockets. 

MR. PERKO: Good morning. I ' m  Gary Perko o f  the 

-lopping, Green & Sams Law F i rm.  

Sity Gas Company o f  F lo r ida  i n  the  03 and 04 dockets, and 

Progress Energy F lo r ida  i n  the  07 docket. 

I ' m  appearing on behal f  o f  

MR. McGEE: I ' m  James McGee, Post O f f i c e  Box 14042, 

FLORIDA PUBLIC SERVICE COMMISSION 
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St. Petersburg, 33733, appearing on behal f o f  Progress Energy 

i n  the 0 1  and 02 dockets. 

MR. HORTON: I ' m  Norman H. Horton, J r . ,  o f  Messer, 

I ' m  appearing on behal f o f  F lor ida Pub1 i c  zapare1 l o  & Sel f . 

J t i l i t i e s  Companies i n  the 01, 02, 03 and 04 docket, and 

jebr ing Gas System i n  the 03 docket. 

MR. VANDIVER: Robert Vandiver appearing on behal f  o f  

the c i t i z e n s  o f  the S t a t e  o f  F lo r ida  i n  the  01, 02, 03 and 07 

jockets. 

MS. KAUFMAN : Good morning , Commi ss i  oner . V i  ck i  

Gordon Kaufman w i t h  John McWhirter, J r . ,  o f  the McWhirter, 

ieeves Law F i rm.  We're appearing on behal f  o f  the F lor ida 

Indus t r ia l  Power Users Group i n  the  01, 02 and 07 dockets. 

MR. WRIGHT: Thank you, Commissioner. Robert 

k h e f f e l  Wright and John T. LaVia, 111, Landers & Parsons, 

310 West College Avenue, Tallahassee, appearing on behalf o f  

3 X  Transportat ion i n  the fue l  and purchased power cost 

recovery docket. We f i l e d  our p e t i t i o n  t o  intervene i n  t h a t  

jocket t h i s  morning. 

MR. COSTA: M a t t  Costa, TECO Energy, here on behal f  

i f  Peoples Gas i n  the 03 and 04 dockets. 

COMMISSIONER BAEZ: I ' m  sorry. Mr.? 

MR. COSTA: Costa. 

COMMISSIONER BAEZ: Costa, C-0-S-T-A? 

MR. COSTA: Yes, s i r .  

FLORIDA PUBLIC SERVICE COMMISSION 
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COMMISSIONER BAEZ: Thank you. 

MR. SCHIEFELBEIN: Good morning. Wayne Schiefelbein, 

Rose, Sundstrom & Bentley, appearing on behal f  o f  the F lo r ida  

D iv is ion  o f  Chesapeake U t i l i t i e s  Corporation i n  the 04 docket. 

I s  there anyone else t h a t  needs COMMISSIONER BAEZ: 

t o  enter an appearance? 

MR. TWOMEY: Ron, you need t o  use a mike so the cour t  

repor ter  can hear you. 

COMMISSIONER BAEZ: Can you step up - -  I ' m  sorry,  Mr. 

Twomey. Can you step up t o  a microphone, Mr. Rogers. 

MR. LAFACE: I ' m  sorry .  Ron LaFace and John Rogers 

appearing f o r  the F lo r ida  Reta i l  Federation i n  the 01, 02 and 

07 ( s i c . )  docket. 

MR. GUYTON: Charles Guyton and John But le r  w i t h  the  

l a w  firm o f  Steel , Hector & Davis, appearing on behalf o f  

F lo r ida  Power & L igh t  Company. 

Mr. But le r  i s  appearing i n  the  01 and the  07 dockets. 

I ' m  appearing i n  the 02 docket. 

MR. TWOMEY : Good morni ng , Commi ss i  oner . M i  ke 

Twomey, Post O f f i ce  Box 5256, T a l  1 ahassee 32314-5256, appearing 

i n  the 0 1  docket on behal f  o f  Katherine Claypool and 

e ight  other res ident ia l  ratepayers o f  TECO E l e c t r i c .  

COMMISSIONER BAEZ: I s  t h a t  everybody? Mike, we 

don ' t  have anyone p a r t i c i p a t i n g  on the phone t h a t  you know o f ?  

Okay. Great. A l l  r i g h t .  

MR. KEATING: We do need t o  enter appearances f o r  the 

FLORIDA PUBLIC SERVICE COMMISSION 
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s t a f f  counsel. 

COMMISSIONER BAEZ: I ' m  sorry.  A f t e r  so many o f  them 

today. 

MR. KEATING: Cochran Keating on behal f  o f  the 

Commission i n  Docket 01. 

MS. FLEMING: Katherine Echternacht - F1 emi ng on beha 

o f  the Commission i n  Docket 03. 

MS. HOLLEY: Lorena Hol ley on behal f  o f  the 

Commission f o r  Dockets 02 and 04. 

MS. STERN: Marlene Stern and Adrienne Vining on 

behal f  o f  the Commission i n  Docket 07. 

f 

COMMISSIONER BAEZ: A l l  r i g h t .  Just  a quick, a quick 

note here f o r  a l l  the par t ies .  We're going t o  t r y  and fo l low 

some order and get ce r ta in  dockets out o f  the  way f i r s t .  

We're going t o  be fo l low ing  the  fo l low ing  order: 

I t ' s  03, 04, 02, 07 and 01. We ' l l  see i f  we can get  some o f  

you a l l  out  on time. 

Counsel, we need t o  address some excusals, I bel ieve. 

MS. FLEMING: Yes. That i s  correct .  S t .  Joe Natural 

Gas Company has requested t o  be excused from the  prehearing and 

hearing i n  the 03 and 04 dockets. 

COMMISSIONER BAEZ: A l l  r i g h t .  Let the record 

r e f l e c t  t h a t  S t .  Joe Natural Gas has been excused from the 

prehear ng conference and the  hearing i n  the 03 and 04 dockets. 
* * * * *  

FLORIDA PUBLIC SERVICE COMMISSION 
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COMMISSIONER BAEZ: Moving on. Excuse me. We're on 

the 02 docket. Again, any changes t o  the order o f  witnesses? 

MS. HOLLEY: Not t o  the order. But pursuant t o  a 

recent proposed s t i p u l a t i o n  w i th  FPUC, Michael A. Peacock 

should be shown w i th  an aster isk  next t o  h i s  name f o r  possible 

2xcusal. 

COMMISSIONER BAEZ: Okay. Thank you. 

Now t h a t  on ly  leaves Mr. Lacaci . 
MS. HOLLEY: Ac tua l l y  he should no t  be on there. 

COMMISSIONER BAEZ: He shouldn' t  even be on ther  

MS. HOLLEY: No. No, s i r .  

COMMISSIONER BAEZ: A l l  r i g h t .  We ' l l  s t r i k e  

Ilr. Lacaci from the l i s t  o f  witnesses. 

To the  basic pos i t ions,  and, again, I ' m  going i n  

wder  o f  the  d r a f t  t h a t  I have before me. So, Ms. Kaufman, do 

on the  issues t h a t  you you have any changes t o  the basic o r  

need t o  make a t  t h i s  po in t?  

MS. KAUFMAN : Commi s s i  oner 

t o  take no pos i t i on  on these issues. 

COMMISSIONER BAEZ: NO POS 

F lo r ida  Power & L igh t .  

MR. GUYTON: No changes. 

Baez, no, FIPUG i s  going 

Thank you. 

t i o n .  Okay. Thank you. 

COMMISSIONER BAEZ: Mr. Horton, FPUC. 

MR. HORTON: Yes, s i r .  We do have some changes t o  

Issue 2 and 5 .  

FLORIDA PUBLIC SERVICE COMMISSION 
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COMMISSIONER BAEZ: A l l  r i g h t .  Issue 2 .  

MR. HORTON: I t ' s  on my Page 7, Commissioner. 

COMMISSIONER BAEZ: I have i t . 

MR. HORTON: The consolidated number should be 

.00054. 

COMMISSIONER BAEZ: 54, you say? 

MR. HORTON: Yes, s i r .  

COMMISSIONER BAEZ: Okay. 

MR. HORTON: And on Page 8, the number shown f o r  

vlari nna should stay the  same. The number f o r  Fernandina Beach 

should be .00044. 

COMMISSIONER BAEZ: Very we1 1. 

MR. HORTON: And I bel ieve t h a t  Issue 5 was t o  be 

3ropped. 

MS. HOLLEY: That 's  correct .  And t h i s  issue w i l l  be 

noved t o  the  proposed s t i p u l a t i o n  sect ion as we l l .  

COMMISSIONER BAEZ: Okay. Is t h a t  i t , Mr. Horton? 

MR. HORTON: Commissioner, I understand t h a t  s t a f f ' s  

Dosit ion on the Fernandina Beach fac to r  also would be .044, 

dhich would pu t  us i n  agreement. 

MS. HOLLEY: That ' s correct .  

MR. HORTON: Okay. Thank you. And t h a t ' s  i t . 

COMMISSIONER BAEZ: Thank you. Based on t h a t ,  

4s. Hol ley,  are there any changes t h a t  need t o  be made? 

MS. HOLLEY: Only t h a t  - -  

FLORIDA PUBLIC SERVICE COMMISSION 
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COMMISSIONER BAEZ: Just move Fernandina Beach down 

t o  - -  
MS. HOLLEY: Right.  Well, t h a t  issue w i l l  be 

completely moved t o  the  proposed s t i p u l a t i o n .  So there won' t  

be a separate p o s i t i o n  f o r  s t a f f  and FPUC. I t ' l l  j u s t  be one 

s t i pu la ted  issue. 

COMMISSIONER BAEZ: Very we l l .  Moving on t o  the 

e x h i b i t  l i s t .  Are there  any changes? 

MR. GUYTON: F lo r i da  Power & L igh t  has a change. On 

the e x h i b i t  i d e n t i f i e d  f o r  Ken Getchel l ,  we need t o  remove 

Appendix A i n  l i g h t  o f  a r u l i n g  on c o n f i d e n t i a l i t y .  That 

doesn' t  need t o  be, become p a r t  o f  the record. And i f  we could 

note t h a t  f o r  CT-6, t h a t  t h a t  would be the  redacted copy o f ,  o f  

t h a t  e x h i b i t  . 
COMMISSIONER BAEZ: Okay. Mr. Horton, any changes? 

No? 

MR. HORTON: No, s i r .  

COMMISSIONER BAEZ: Okay. M r .  Badders. 

MR. BADDERS: Yes, ac tua l l y .  On Issue Number 2 f o r  

Gulf  Power where we have a l i s t i n g  o f  the  r a t e  classes, I t h i n k  

y o u ' l l  f i n d  t h a t  a t  Page 11, we l i s t  r a t e  c lass GST. That 

needs t o  be s t ruck,  and we need t o  add, on the  l i n e  w i t h  GSD 

and GSDT - -  
COMMISSIONER BAEZ: Yes. 

MR. BADDERS: - - we need t o  add GSTOU. It was a 

FLORIDA PUBLIC SERVICE COMMISSION 
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typographical e r ro r .  

COMMISSIONER BAEZ: I ' m  sorry. Can you say t h a t  

again? 

MR. BADDERS: Add GSTOU. I t ' s  a d i f f e r e n t  - -  i t ' s  a 

new r a t e  c lass.  That would be the only  change. 

COMMISSIONER BAEZ: M r .  McGee. 

MR. McGEE: No changes. 

COMMISSIONER BAEZ: No changes. Mr. Beasley. 

MR. BEASLEY: No changes, s i r .  

COMMISSIONER BAEZ: Thank you. Ms. Holley, I ' m  n 

showing any pending motions. 

MS. HOLLEY: No, s i r .  

t 

COMMISSIONER BAEZ: Okay. And the  - -  i t  seems t h a t  

the - -  i s  the c o n f i d e n t i a l i t y  matter l i s t e d  here already taken 

care o f ?  

MS. HOLLEY: Yes, s i r .  

COMMISSIONER BAEZ: Okay. So we can s t r i k e  - - 
MS. HOLLEY: S t r i k e  t h a t .  

COMMISSIONER BAEZ: S t r i k e  t h a t .  Any other changes 

tha t  need t o  be brought? No? A l l  r i g h t .  That takes care o f  

the 02. 
* * * * *  
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