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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 040001-El 

FEBRUARY 23,2004 

Q. 

A. 

Please state your name, business address, employer and position. 

My name is Korel M. Dubin, and my business address is 9250 West Flagler 

Street, Miami, Florida, 33174, I am employed by Florida Power & Light 

Company (FPL or the Company) as the Manager of Regulatory Issues in the 

Regula tory Affairs Department. 

Q. 

A. Yes, I have. 

Have you previously testified in the predecessors to this docket? 

Q.. 

A. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present the schedules necessary to 

support the actual Fuel Cost Recovery Clause (FCR) and Capacity Cost 

Recovery Clause (CCR) Net True-Up amounts for the period January 2003 

through December 2003. The Net True-Up for the FCR is an over-recovery, 

including interest, of $41,808,676. The Net True4.Jp for the CCR is an under- 

recovery, including interest, . -  of $7,050,083. I am requesting Commission 

approval to include this FCR true-up over-recovery of $41,808,676 in the 
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calculation of the FCR factor for the period January 2005 through December 

2005. And, I am requesting Commission approval to include this CCR true- 

up under-recovery of $7,050,083 in the calculation of the CCR factor for the 

period January 2005 through December 2005. 

Have you prepared or caused to be prepared under your direction, 

supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of two appendices. Appendix I contains the FCR 

related schedules, and Appendix II contains the CCR related schedules. 

FCR Schedules A 4  through A-9 for the January 2003 through December 

2003 period have been filed monthly with the Commission and served on all 

parties. Those schedules are incorporated herein by reference, 

What is the source of the data that you will present through testimony 

or exhibits in this proceeding? 

Unless otherwise indicated, the data are taken from the books and records of 

FPL. The books and records are kept in the regular course of the Company's 

business in accordance with generally accepted accounting principles and 

practices, and provisions of the Uniform System of Accounts as prescribed by 

the Commission. 
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A. 

Q. 

A. 

FUEL COST RECOVERY CLAUSE (FCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix I ,  page 3, entitled "Summary of Net True-Up," shows the calculation 

of the Net True-Up for the period January 2003 through December 2003, an 

over-recovery of $41,808,676. The calculation of the true-up amount for the 

period follows the procedures established by this Commission as set forth on 

Commission Schedule A-2 "Calculation of True-Up and Interest Provision." 

The actual End-of-Period under-recovery for the period January 2003 through 

December 2003 of $302,921,183 is shown on line I. The estimatedlactual 

End-of-Period under-recovery for the same period of $344,729,859 is shown 

o'n line 2. This amount was included in the calculation of the FCR factor for 

the period January 2004 through December 2004. Line 1 less line 2 results 

in the Net True-Up for the period January 2003 through December 2003 

shown on line 3, an over-recovery of $41,808,676. 

Have you provided a schedule showing the variances between actuals 

and estimated/actuals? 

Yes. Appendix I ,  page 6 shows the actual fuel costs and revenues compared 

to the estimatedlactuals for the period January 2003 through December 

2003. 
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Describe the variance in fuel costs? 

The final over-recovery of $41,808,676 for the period January 2003 through 

December 2003 is due primarily to a $25.7 million (0.7%) decrease in 

Jurisdictional Total Fuel Costs and Net Power Transactions (Appendix 1, page 

6, line C6) and a $16.1 million (0.5%) increase in Jurisdictional Fuel 

' Revenues (Appendix I ,  page 6, line C3). 

The $25.7 million variance in Jurisdictional Fuel Costs and Net Power 

Transactions is due primarily to a $71.5 million (2.3%) decrease in the Fuel 

Cost of System Net Generation, a $4.7 million (36.2%) increase in Gains from 

Off-System Sales, and a $2.9 million (2.0%) decrease in Energy Payments to 

Qualifying Facilities, offset by a $6.2 million (7.9%) variance in the Fuel Cost 

of Power Sold, an $18.8 million (7.4%) increase in Fuel Cost of Purchased 

Power, and a $34.3 million (45.7%) increase in the Energy Cost of Economy 

Purchases. 

As shown on the December 2003 A3 schedule, the $71.5 million (2.3%) 

decrease in the Fuel Cost of System Net Generation is primarily due to $1 14 

million (5.7%) lower than projected natural gas cost offset by $39 miflion 

(4.5%) greater than projected heavy oil cost. The natural gas price averaged 

$6.24 per MMbtu, $0.28 per MMbtu (4.3%) lower than projected. 

Additionally, 4,376,819 "fewer MMbtu's (1.4%) of natural gas were used 

during the period than projected. Heavy oil averaged $4.46 per MMbtu, 

4 
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$0.04 per MMbtu (0.9%) higher than projected. Additionally, 7,133,992 more 

MMbtu's (3.6%) of heavy oil were used during the period than projected. 

What was the variance in retail (jurisdictional) Fuel Cost Recovery 

revenues? 

As shown on Appendix I, page 6, tine C3, actual jurisdictional Fuel Cost 

Recovery revenues, net of revenue taxes, were $16.1 million (0.5%) higher 

than the estimatedlactual projection. This increase was due to higher than 

projected jurisdictional sales, which were 648,039,165 kWh (0.7%) higher 

than the est i matedlact ual projection. 

How is Real Time Pricing (RTP) reflected in the calculation of the Net 

True-up Amount? 

In the determination of Jurisdictional kWh sales, only kWh sales associated 

with RTP baseline load are included, consistent with projections (Appendix I, 

page 6, Line C3). In the determination of Jurisdictional Fuel Costs, revenues 

associated with RTP incremental kWh sales are included as 100% Retail 

(Appendix I, page 6, Line C4c) to offset incremental fuel used to generate 

these kWh sales. 

What is the appropriate final benchmark level for calendar year 2004 for 

gains on non-separated wholesale energy sales eligible fur a 

shareholder incentive as set forth by Order No. PSC-00-1744-PAA-El in 
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For the year 2004, the three year average threshold consists of actual gains 

for 2001, 2002, and 2003 (see below) resulting in a three year average 

threshold of $1 5,133,577: 

2001 $1 7,846,596 

2002 $9,726,487 

2003 $1 7,827,648 

Average threshold $1 5,l 33,577 

Gains on safes in 2004 are to be measured against this three year average 

threshold. 

CAPACITY COST RECOVERY CLAUSE (CCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix I I ,  page 3, entitled "Summary of Net True-Up Amount" SI~OWS 1 he 

calculation of the Net True-Up for the period January 2003 through December 

2003, an under-recovery of $7,050,083, which I am requesting to be included 

in the calculation of the CCR factors for the January 2005 through December 

2005 period. 

c 

The actual End-of-Period over-recovery for the period January 2003 through 

December 2003 of $8,998,342 (shown on line I) less the estimated/actual 

6 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

End-of-Period over-recovery for the same period of $1 6,048,425, (shown on 

line 2) results in the Net True-Up under-recovery for the period January 2003 

through December 2003 (shown on line 3) of $7,050,083. 

Have you provided a schedule showing the calculation of the End-ofm 

Period true-up? 

Yes. Appendix II, pages 4 and 5, entitled "Calculation of Final True-up 

Amount,.'' shows the calculation of the CCR End-of period true-up for the 

period January 2003 through December 2003. The End of-Period true-up 

shown on page 5, line 17 plus line 18 is an over-recovery of $8,998,342. 

Is this true-up calculation consistent with the true-up methodology used 

for the other cost recovery clauses? 

Yes it is. The calculation of the true-up amount follows the procedures 

established by this Commission as set forth on Commission Schedule A-2 

"Calculation of True-Up and Interest Provision" for the Fuel Cost Recovery 

Clause. 

Have you provided a schedule showing the variances between actuals 

and estimatedlactuals? 

Yes. Appendix I I, page 6, entitled "Calculation of Final True-up Variances," 

shows the actual capady charges and applicable revenues compared to the 

estimatedlactuals for the period January 2003 through December 2003. 
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What was the variance in net capacity charges? 

As shown on line 9, actual net capacity charges on a Total Company basis 

were approximately $8.4 million (I .2%) higher than the estimated/actual 

projection. This variance was primarily due to $7.5 million (4.3%) higher than 

projected Payments to Non-Cogenerators caused by higher than estimated 

payments for UPS. Additionally, Short Term Capacity Payments were $1.2 

million (I .3%) higher than projected, Payments to Cogenerators were $1 .O 

million (0.3%) higher than projected, and Transmission Revenues from 

Capacity Sales were $0.3 million (4.9%) lower than projected. These 

increases were somewhat offset by $1.0 million (9.2%) lower than projected 

Incremental Power Plant Security Costs and $0.6 million (6.6%) lower than 

projected expenses for Transmission of Electricity by Others. 

What was the variance in Capacity Cost Recovery revenues? 

As shown on line 14, actual Capacity Cost Recovery revenues, net of 

revenue taxes, were $1.3 million (0.2%) higher than the estimatedlactual 

projection. This increase was due to higher than projected jurisdictional 

sales, which were 648,039,165 kWh (0.7%) higher than the estimatedlactual 

projection. 

Does this conclude your testimony? 

22 A. Yes, itdoes. 
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FLORIDA POWER & LIGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2003 
SUMMARY OF NET TRUE-UP FOR THE 

1 End of Period True-up for the period. January 
through December 2003 (from page 4, lines D7 & D8) 

2 Less - EstimateaActual True-up for the same period * 

3 Net Final True-up for the period January through December 2003 

( ) Reflects Underrecovery 

* Approved in FPSC Order No. PSC-03- 146 1-FOF-E1 dated December 22,2003 

$ (302,921,183) 

$ (344,729,859) 

$ 41,808,676 
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FLORIDA POWER & LlGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

CALCULATION OF VARIANCE - ACTUAL vs ESTIMATEDlACTUAL 

LINE 
NO. 

(1) (2) (3) I (4) 

ACTUA.L(a) AMOUNT I % 
ACTUAL ESTIMATED I VARIANCE 

1 a Fuel Cost of System Net Generation 
b Incremental Hedging Implementation Costs 

c Nuclear Fuel Disposal Costs 

d CoaI Cars Depreciation & Return 
e Gas pipelines Depreciation & Retum 
f DOE D&D Fund Payment 
a Fuel Cost of Power Sold (Pet A6) 
b Revenues from Off-System Sales 
a Fuel Cost of Purchased Power (Per A7) 
b Energy Payments to Qualifying Facilities (Per A8) 
c Cypress Settlement Payment 
d Okeelanta Settlement Amortization including interest 

2 

3 

4 
5 
6 Adjustments to Fuel Cost 

Energy Cost of Economy Purchases (Per AS) 
Total Fuel Costs gt Net Power Transactions 

a Sales to Fla Keys Elect Coop (FKEC) & City of Key West (CKW) 
b Reactive and Voltage Control Fuel Revenue 
c Inventory Adjustments 
d Non Recoverable OiVTank Bottoms 

7 Adjusted Total Fuel Costs & Net Power Transactions 

B I Jurisdictional kWh Sales 
2 Sale for Resale 
3 
4 

Total Sales (Excluding RTP Incremental) 
Jurisdictional Sales % of Total kwh Sales (Line B-6) 

C Truoup Calculatloa 
1 
2 

Juris Fuel Revenues (Incl RTP @ CBL) Net of Revenue Taxes 
Fuel Adjustment Revenues Not Applicable to Period 

a I Prior Period True-up (Collected)/Refunded This Period 
a 2 2002 Final True-up Refundedper Order PSC-03-0381-PCO-E1 

b GPIF, Net of Revenue Taxes (b) 
c Oil Backout Revenues, Net of revenue taxes 

a Adjusted Total Fuel Costs & Net Power Transactions (Line A-7) 
b Nuclear Fuel Expense - 100% Retail 
c RTP Incremental Fuel - 100% Retail 
d D&D Fund Payments -1Wh Retail (Line A 1 e) 

3 
4 

Jurisdictional Fuel Revenues Applicable to Period 

$ 3,026,893,034 
367,076 

21,867,s 14 

3,255,570 
2,020,823 
6,077,275 

(71,83 1,565) 
(17,827,648) 
2 72,237,624 
140,772,409 

255,797 
9,715,135 

$ 3,098,365,746 
385,994 

21,908,055 

3,255,570 
2,020,823 
6,475,000 

(78,009,460) 
(13,091,111) 
253,4 13,971 
1 43,691,143 

255,797 
9,708,785 

$ (71,472,712) 
(18,918) 

(40,241) 
0 
0 

(397,725) 
6,177.895 

(4,736,537) 
18,823,653 
(2,9 18,734) 

0 
6,350 

74,936,176 34,272,78 1 109,208,957 
$ 3,503,012,301 $ 3,523,316,489 S (20,304,188) 

$ (41,986,294) $ (37,389,545) $ (4,596,749) 
(459,042) 3,583 

( 1.07 1,224) (1,301,346) 230,122 
(455,459) 

60,265 60,265 0 
.$ 3,459,559,589 $ 3,484,224,823 $ (24,667,232) 

99,501,3 19,958 98,853,280,793 648,039,165 
4924 16,7 19 454,992,038 37,624,68 1 

99,993,93 6,677 99,308,272,83 I 685,663,846 
N/A NfA N/A 

$ 3,231,290,350 3,215,151,449 S 16,138,901 

(7,047,788) (7,047,788) 0 

(6,938,614) (6,938,614) 0 
(72,467,176) (72,467,176) 0 

(28) (31) 3 
$ 3,144,836,744 $ 3,128,697,839 $ 16,138,905 
$ 3,459,559,589 S 3,484,226,823 (24,667,234) 

0 
164,930 

6,077,275 6,475,000 (397,725) 
180,048 15,118 

e Adj. Total Fuel Costs & Net Power Transactions - Excluding 100% Retail Items 
(D4a-D4b-D4c-D4d) 3,453,302,266 3,477,736,705 (24,434,439) 

5 Jurisdictional Sales % of Total k W h  Sales N/A NfA NfA 
6 Jurisdictional Total Fuel Costs & Net Power Transactions $ 3,444,197.949 $ 2 
7 

1,46%917,608 $ (25,719,659) I -  

41,858,564 True-up Provision for the Period- Over/(Under) Recovery (Line C3 - Line C6) $ (299,361,205) S (341,219,769) 
8 ' Interest Provision for the Period (3,559,977) (33 10,090) (49,888) 
9 (7,047,788) (7,047,788) 0 

(72,467,176) (72,467,176) 0 
7,047,788 7,047,788 0 

a True-up &Interest Provision Beg. of Period - Overf(Un&r) Recovery 

b Deferred True-up Beginning of Period - Over/(Under) Recovery 
a Prior Period True-up Collectedl(Refunded) This Period 10 .~ 

(0) b 2002 Final True-up CoHecW(Rebded) This Period 72,467.1 76 72,467,176 
1 t End of Period Net True-up Amount Over/(Under) Recovery (Lines C7 through 

ClO) $ (302,921,183) S (344,729,859) $ 41,808,676 

NOTES (a) Per EstlmatedfActud, Schedule Elb, filed August 12,2003. 

(b) Generatlon Performance Iacentlve Factor Is ((S7,049,431) I: 98.4280%) - See Order No. PSC-02-1761-ROF-EI. 

(2.3) Yo 
(4.9) % 

(0.2) % 

0.0 ?44 

0.0 % 
(6.1) % 

36.2 % 
7.4 % 

(2.0) w 
0.0 % 
0.1 % 

45.7 % 
(0.6) % 

12.3 % 
(0.8) % 

(17.7) % 
0.0 % 

(0.7) % 

0.7 % 
8.3 % 
0.7 % 

(7.9) % 

N/A 

0.5 % 

0.0 % 
0.0 % 
0.0 % 

(10.7) % 
0.5 Yo 

(0.7) % 

1090.9 % 
(6.1) % 

NfA 

(0.7) % 

(0.7) % 
NIA 

(12.3) W 
1.4 % 

0.0 % 
0.0 % 
0.0 % 
0.0 % 

(12.1) % 
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FLORUlA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

PEFUOD JANUARY THROUGH DECEMBER 2003 
SUMMARY OF NET TRUE-UP FOR THE 

I, End of Period True-up for the period January 
through December 2003 (from page 5, lines 17 & 18) 

2. Less - EstimatecVActual True-up for the same period * 

3. Net True-up for the period January through December 2003 

( ) Reflects Underrecovery 

* Approved in FPSC Order No. PSC-03-146 1 -FOF-E1 dated December 22,2003 

r , .  

$ 8,998,342 

16,048,425 

!$ (7,050,083) 
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