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HAND DELTVERY 

Ms. Blanca Bayo 
Commission Clerk and Administrative Services Director 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 c 
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-.. . : :  --- 

Re: Docket No. 030444-WS; Application by Bayside Utility Services, Inc., for Rate 
Increase in Bay County, Florida 
Our File No.: 30057.57 

Dear Ms. Bayo: 

We enclose for filing the following supplement to the responses of the Applicant, 
Bayside Utility Services, Inc., to the Commission Staffs Audit Report and Exceptions dated 
March 24, 2004: 

CMP Audit Exception No. 1: 

C6M 
CTR journal entries. 

The Utility agrees with the Auditor’s recommendations and will book the required 

A u d i t  Exception No. 2: KCR 

=- 
iMMs ------rectify the presentation of these costs in the future. 

The Utility recognizes the Commission’s Rules pertaining to capitalized organization 
and franchise costs, and will book the required journal entries. The Utility is working to -- 
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Audit Exception No. 3: 

SEC .I The Utility agrees with the Auditor’s recommendations and will book the required 
journal entries. 
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Audit Exception No. 4: 
!1 

The Utility agrees with the Auditor's recommended adjustment. 

Audit Excemion No. 5: 

The Utiiity agrees with'the Auditor's recommended adjustment. 

Audit Exception No. 6:  

The Utility recognizes the different depreciation rates for Accounts 380 and 381. The 
Utility is working to correct this. 

Audit Exception No. 7: 

The Utility agrees with the Auditor's recommended adjustment. 

Audit Excemion No. 8: 

The Utility agrees that the schedule provided the Utility should be included in the 
ADIT average balance. 

Audit Disclosure No. 1: 

Account 334.4 - Automatic Meter Reading Equipment: This project has been pushed 
back to 2006. The UPIS accumulated depreciation and depreciation expense related to this 
project shadd be remwed. 

Account 331.4 - Water Main Improvements: The Utility does not have a written 
estimate as of the date of this response. It will provide a written estimate as soon as it has 
received it from the contractor. 

Account 354.2 - Lift Station Improvements: Attached are copies of the three estimates 
from GSP, Inc. for this project totaling $22,800. The $22,800 of capital expenditures 
should be included in rate base, Therefore, the UPIS, accumulated depreciation and 
depreciation expense contained in the MFR should be adjusted. 

Rose, Sundstrom & Bentley, LLP 
600 S. North Lake Blvd., Suite 160, Altamonte Springs, Florida 32701 
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Account 361.2 - Gravity Main Improvements: Attached is a copy of the estimate from 
Roto Rooter for this project totaling $8,842. The $8,842 of capital expenditures should be 
included in rate base. Therefore, the UPIS, accumulated depreciation and depreciation 
expense contained in the MFR should be adjusted. 

Audit Disclosure No. 2: 

The Utility corrected this billing discrepancy and appropriately refunded the affected 
customers. 

Audit Disclosure No. 3: 

The pro forma adjustments to operation and maintenance expenses included in the 
MFR were estimates based on partial year data. The increases contained in the audit report 
reflect actual expense increases when 2002 historical costs are compared with 2003 
historical costs. Accordingly, these increases should be included for rate making purposes, 

Should you have any questions concerning the enclosed, please do not hesitate to 
give me a call. 

VALERIE L. LORD 
For the Firm 

VLWmp 
Enclosures 

cc: Mr. Jeffery A. Small, Audit Manager (via facsimile) 
Ms. 
Mr. 
Mr. 
Mr. 
Mr. 

Kathy L. Welch, Audit Staff (via facsimile) 
Bart Fletcher (w/enclosures) (via hand delivery) 
Steven M. Lubertozzi 
Patrick Flynn 
Frank Seidman 

M:\l ALTAMONTE\UTILITIES INC\BAYSIDE\(.57) BAYSIDE 2003 RATE CASE\PSC Clerk 08 (Audit Exceptions).wpd 
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UTILITIES INC OF FL 

Estimate 

1 I . _ _  I 

Rate 

3,800.00 

7.0001s 
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I Total 

3,800.00 

0.00 

53,800.00 
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UTILITIES XNC OF FL PAGE 84/85 

Estimate 
Estlmste No. 

4/ 1 713003 

m Eudmntc Car Plumbing Rap... 

Doecrlptbn 

Baygidc 

1 

Ratu 

6.500.00 

7,0054 

-1 I Total 

Total 

6.500.00 

0.00 

56.500.00 
I 
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UTILITIES INC OF FL 

1 Total 
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uate 

12.500.00 

7.00% 
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Total 

12,500.00 
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P.2 

I 
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Ram 
8.842.UD 

6.50% 
0.00 

97% 
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