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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF KOREL M. DUBIN
DOCKET NO..050001-EI-

MARCH 1, 2005

Please state your name, business address, employer and position.

My name is Korel M. Dubin, and my business address is 9250 West Flagler
Street, Miami, Florida, 33174. | am employed by Florida Power & Light
Company (FPL or the Company) as the Manager of Regulatory Issues in the

Regulatory Affairs Department.

Have you previously testified in the predecessors to this docket?

Yes, | have.

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is to present the schedules necessary to
support the actual Fuel Cost Recovery Clause (FCR) and Capacity Cost
Recovery Clause (CCR) Net True-Up amounts for the period January 2004
through December 2004. The Net True-Up for the FCR is an under-recovery,
including interest, of $7,707,142. The Net True-Up for the CCR is an over-
recavery, including interest, of $5,17?,060. I am requesting Commissicn

approval to include this FCR true-up under-recovery of $7,707,142 in the
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calculation of the FCR factor for the period January 2006 through December
2006. | am also requesting Commission approval to include this CCR true-up
over-recovery of $5,177,060 in the calculation of the CCR factor tor the period

January 2006 through December 2006.

Have you prepared or caused to be prepared under your direction,
supervision or control an exhibit in this proceeding?

Yes, | have. It consists of two appendices. Appendix | contains the FCR
related schedules, and Appendix Il contains the CCR related schedules. FCR
Schedules A-1 through A-9 for the January 2004 through December 2004
period have been filed monthly with the Commission and served on all

parties. Those schedules are incorporated herein by reference.

What is the source of the data that you will present through testimony
or exhibits in this proceeding?

Unless otherwise indicated, the data are taken from the books and records of
FPL. The books and records are kept in the regular course of the Company’s
business in accordance with generally accepted accounting principles and
practices, and with provisions of the Uniform System of Accounts as

prescribed by the Commission.
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FUEL COST RECOVERY CLAUSE (FCR)
Please explain the calculation of the Net True-up Amount.
Appendix |, page 3, entitled "Surﬁmary of 7Netr‘Tru.e-Up," shows the calculation
of the Net True-Up for the period January 2004 through December 2004, an
under-recovery of $7,707,142. The calculation of the true-up amount for the
period follows the procedures established by this Commission as set forth on

Commission Schedule A-2 "Calculation of True-Up and Interest Provision."

The actual End-of-Period under-recovery for the period January 2004 through
December 2004 of $189,903,441 is shown on line 1. The estimated/actual
End-of-Period under-recovery for the same period of $182,196,299 is shown
on line 2. This amount was approved by the Commission in Order No. PSC-
04-1278-FOF-El, dated December 23, 2004, and was included in the
calculation of the FCR féctor for the period January 2005 through December
2005. Line 1 less line 2 results in the Net True-Up for the period January
2004 through December 2004 shown on line 3, an under-recovery of

$7,707,142.

Have you provided a schedule showing the calculation of the End-of-
Period true-up by menth?
Yes. Appendix |, pége 4, entitled "Calculation of Final True-up Amount,"

shows the calculation of the FCR End-of-Period true-up for the period
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January 2004 through December 2004 by month.

Have you provided a schedule showing the variances between actuals
and estimated/actuals?
Yes. Appendix |, page 5 shows the actual fuel costs and revenues compared

to the estimated/actuals for the period January 2004 through December 2004,

Please describe the variance in fuel costs.

The final under-recovery of $7,707,142 for the period January 2004 through
December 2004 is due primarily to a $37.7 milion (1.1%) decrease in
Jurisdictional Total Fuel Costs and Net Power Transactions {Appendix L page
5, line C6) offset by a $44.9 million (1.3%) decrease in Jurisdictional Fuel

Revenues (Appendix |, page 5, line C3).

The $37.7 million variance in Jurisdictional Fuel Costs and Net Power
Transactions is due primarily to a $61.5 million (1.9%) decrease in the Fuel
Cost of System Net Generation and an $11.3 million (4.1%) decrease in Fuel

Cost of Purchased Power,

As shown on the December 2004 A3 Schedule, the $61.5 million (1.9%}
decrease in the Fuel Cost of System Net Generation is primarily due to $94.4
million (4.4%) lower than projected natural gas cost offset by $36.2 million

(4.4%) greater than projected heavy oil cost. The natural gas price averaged
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$6.37 per MMbtu, $0.16 per MMbtu (2.5%) lower than projected. Additionally,
6,536,401 fewer MMbtu's (2.0%) of natural gas were used during the period
than projected. Heavy oil averaged $4.43 per MMbtu, $0.08 per MMbtu
(1.7%) lower than projected. 11,514,031— more MMbtu's (6.‘]%) of heavy oil

were used during the period than projected.

The $11.3 million {(4.1%) decrease in Fuel Cost of Purchased Power is due to
less than projected dispatch of units for which FPL has short-term peaking
capacity contracts approximately 58,188 MWh less than projected, resulting

in lower than expected fuel costs.

These decreases are ofiset by a $24.5 miilion (21%) variance in the credit for
Fuel Cost of Power Sold primarily due to less than projected total off-system
power sales {approximately 317,297 MWh lower), Another offset is a $15.4
million (28.3%) increase in the Energy Cost of Economy Purchases, primarily
due to higher than projected economy purchases (approximately 309,067

MWh of additional purchases above projections).

What was the variance in retail (jurisdictional) Fuel Cost Recovery
revenues?

As shown on Appendix |, page 5, line C8, actual jurisdictional Fuel Cost
Recovery revenues, net of revenue taxes, were $44.9 fnil!ion {1.3%) lower

than the estimated/actual projection. This decrease was due to lower than
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projected jurisdictional sales, which were 1,194,586,249 kWh (1.2%) lower

a

than the estimated/actual projection.

Pursuant to Commission Order No. PSC-04-1276-FOF-El, FPL's 2004
gains on non-separated wholesale energy sales are to be measured
against a three-year average Shareholder Incentive Benchmark of
$15,133,577. Did FPL exceed this benchmark?

Yes. As provided on the year-to-daie December Schedule A8 that was filed
on January 20, 2005, FPL's 2004 gains on off-system sales were
$18,558,415. This $18,558,415 exceeds the $15,133,577 benchmark by
$3,424,838. Consistent with Commission Order No. PSC-00-1744-PAA-El in
Docket No. 991779-El, this $3,424,838 amount is to be shared 80%, or
$2,739,870, to customers and 20%, or $684,968, to FPL shareholders. Thus
customers receive 80% of the amount above the benchmark ($2,739,870),
plus 100% of the gains on off-system sales below the benchmark
($15,133,577), for a total of $17,873,448 (see Appendix |, page 4, Line A2b,
column 13). FPL. is requesting that the Commission approve $684,968 as its
Sharehoider Incentive for 2004. FPL has reflected this incentive in the Final
FCR True-up calculation for 2004 by reducing the amount of total gains on

off-system sales by $684,968, from $18,558,415 to $17,873,448.

What is the appropriate final Shareholder Incentive Benchmark level for

calendar year 2005 for gains on non-separated wholesale energy sales
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eligible for a shareholder incentive as set forth by Order No. PSC-00-
1744-PAA-El in Docket No. 991779-E1?

For the year 2005, the three year average Shareholder Incentive Benchmark
consists 61‘ actual gains for 2002 2003 aﬁd 2004 {see below) resulting in a

three year average threshold of:

2002 $ 9,726,487
2003 $17,827,648
2004 $18,558,415

Average threshold  $15,370,850
Gains on sales in 2005 are to be measured against this three-year average

Shareholder Incentive Benchmark.

CAPACITY COST RECOVERY CLAUSE (CCR)

Please explain the calculation of the Net True-up Amount,

Appendix li, page 3, entitled "Summary of Net True-Up Amount” shows the
calculation of the Net True-Up for the period January 2004 through December
2004, an over-recovery of $5,177,060, which | am requesting to be included
in the calculation of the CCR factors for the January 2006 through December

2006 period.

The actual End-of-Period under-recovery for the period January 2004 through

December 2004 of $30,732,853 {shown on line 1) less the estimated/actual
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End-of-Period under-recovery for the same period of $35,909,913 that was

approved by the Commission in Order No. PSC-04-1276-FOF-EI (shown on

~ line 2), results in the Net True-Up aver-recovery for the period January 2004

through December 2004 (shown on line 35 of $5,177,060.

Have you provided a schedule showing the calculation of the End-of-
Period true-up by month?

Yes. Appendix Il, page 4, entitted "Calculation of Final True-up Amount,"
shows the calculation of the CCR End-of-Period true-up for the period

January 2004 through December 2004 by month.

Is this true-up calculation consistent with the true-up methodology
used for the other cost recovery clauses?

Yes, it is. The calculation of the true-up amount follows the procedures
established by this Commission as s‘et forth on Commission Schedule A-2
"Caiculation of True-Up and Interest Provision" for the Fuel Cost Recovery

Clause.

Have you provided a schedule showing the variances between actuals
and estimated/actuals?

Yes. Appendix Il, page 5, entitled "Calculation of Final True-up Variances,"
shows the actual capacity charges and applicable revenues compared to the

estimated/actuals for the period January 2004 through December 2004.
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What was the variance in net capacity charges?

As shown‘ on line 9, actual net capacity charges on a Total Company basis
were approximately $9.9 million (1.4%) lower than the estimated/actual
projection. This variance was primarily due to $3.9 million (2%) lower than
projected Payments to Non-Cogenerators due to lower than estimated
payments for Southern Company and SJRPP. Additionally, Payments to
Cogsenerators were $3.2 million (0.9%) lower than projected primarily due to
lower than estimated payments to Florida Crushed Stone. Incremental Power
Plant Security Costs were $2.7 million (18.8%) lower than projected primarily
due to some work delays while waiting for NRC direction before
implementing. Expenses for Transmission of Electricity by Others were $0.4
million {5.0%) lower than projected. Short Term Capacity Payments were
$0.6 million {0.6%) higher than projected, and Transmission Revenues from

Capacity Sales were $0.6 million (7.7%) higher than projected.

What was the variance in Capacity Cost Recovery revenues?
As shown on line 14, actual Capacity Cost Recovery revenues, net of revenue

taxes, were $4.5 million (0.8%) lower than the estimated/actual projection.

Have you provided a new schedule designated as Schedule A2
shdwing the actual monthly capacity payments by contract consistent

with the Staff Workshop on January 12, 20057
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Yes. The Schedule A12 consists of two pages provided as Appendix 1, pages
6 and 7. Appendix I, page 6, shows the actual céﬁacity payments for
Qualifying Facilitigs, Southern Company ~ UPS Contract and the St John
River Power Park (SJRPP) contract and Appendix 1i, pagé 7 provides the
Short Term Capacity payments for the period January 2004 through

December 2004.

Does this conclude your testimony?

Yes, it does.

10
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FLORIDA POWER & LIGHT COMPANY
FUEL COST RECOVERY CLAUSE -
SUMMARY OF NET TRUE-UP FOR THE
PERIOD JANUARY THROUGH DECEMBER 2004

End of Period True-up for the peried January
through December 2004 (from page 4, lines D7 & D8)

Less - Estimated/Actual True-up for the same period  *
Net Final True-up for the pericd January through December 2004

{ ) Reflecis Underrecovery

Approved in FPSC Order No. PSC-04-1276-FGF-El dated December 23, 2004

Page 3

$
$

$

(185,903.441)

(182,196,299)

(1,107,142)
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F CALCULATION OF ACTUAL TRUE-UP AMOUNT
[FLURIDA POWER 4 LIGHY COMPANY
FOR: THE FERIOD TANUARY THROUGH DECEMEER 2004 "
@ [£)) “] [£] & m &) 1) (0 [£4)] a5 [£%))

LINE TOTAL
NO. FER MAR APR FhY TN R AGG SEP 9T R DEC FERIOD

A Focl Costs & e Fower TraRmetions -

1] 3iFuck Cost of Syten Net Generation s 1. s 204,008,303 258570 3 w3enm s 320,439,534 |5 331100505 |5 319,456:541 {8 313,712 102 3mom.oe s 71, 20,837 226680773 |5 3.129,102007
bilacremental Hedping Cots 43,626 95,40 33.138 53388 30257 B, 156 0u 16,363 57464 9320 441,399
ciNuciear Fod Disposal Costs 1580811 1,544,436 152,204 1860377 1,553,218 1,966,264 2034811 ] 1,354,167 158230 1,300,607 2 402,677
ai¢iou Cas Drprociation & Revam 20 %6 30,547 TR Heds6 34,557 017 349,78 36758 364,55 361,566 5938 i jE5S
<iGis Fipdne Drprociaton & Revam 137,765 146,34 154922 153,500 15207 150.656 5.1 48501 48,461 48,021 31,354,179
1:BOE D& D Fund Pryauent [ ) 0 0 ) [ [ [ 6,295,585 [ 6,295,635

2 a]Fusi Cort of Bower Soid (P1 A%) (11,341,668 [EREEERLS 11512459 5,106,545 (71.610,577) (§302,730 (6, 28,80 11,307,350} BRI @, D0I3F @000 92,105 1,
G from OFF-Syctem Sales [FIEE 12,150, 543) (2393400 (1561821 o737 719 {117,808 (290,267 42,678, ST (1484,547y (11,573 AdB)

30 iFuel Cost of Purhaced Puwer (Per A7) 14,698,590 14.110582 1 433,348 17,161,686 33,306 Tk FET S8 77 955,587 2,580 729 31,798,157 16,340,330 500,263 264,482,777
i Eneryy Paymone to Quiifyeng Facilives (Per AR) 11 €50.079 10,500,252 12,428,163 10,672,706 12,559,402 11,306,323 12,934,864 12397 763 £AR5 485 11,230,652 1,738,691 146,556,356 |
P jaa inchidy et 0oL 1 00055 799,47 795,908 2,20 88,552 807,140 #8871 BI0.E1 g 813,171 815,001 ek 30

i Cort 2 Bc enomy Phchasts (he A%) 3306514 303312 £772.365 T 964 11354 SE5319 1199168 675 312 SORSE| | I5xAu N2 &5 fan el

5] iToul Fud Cox & Net Bower Trawactos 5 194694018 |5 BB 251,156,144 |3 301,010.992 |5 I AT IF NZIMIT(§ 260,711,648 |3 36191357 352064309 [ 291,556 059 75328 |5 3,563 53 1,652

[ Adpuroments t Fuel Cost R
1j5ales to Fla Koys Blect Coop (FREC) & Ciy of ey West (CIOW) w627} 3,068,860 [ERITG 3.569.110] 04, TSE106 @ g [k T TS (2,543,145 0,59 757
BiReacdve mnd Volmage Couel / Eneexy Tobatance Fuel Revenues 4,507 33674 (40 655 (34,246 (26,157) (TR.51 B 566} (6,101 (17,931 (13,8243
¢ il v Adj 34,559 (360 8,38 (105510} 135.658 [49,063; (14,02 6611 el £972,505;
difNon Recovenbic O3/ Tk Rottoasy 73 0 [ 119,065 0 (92, 86,713 116,959 11059

7] “Adjsted Tod Fod Cors & Nes Fewer Tramactions H 248093 346 [5 267543287 |8 363913720 |$ 347,200,957 |5 356,563,049 |5 L0078 348138538 |3 267 AT 410 264,876.361 15 3.501.167.533

B EWh Sales —

3] s cictionsl KN Sult 7,3751%5,555 7 034, 440332 5. 799,037,100 7,644,908, 043 9.TMABE 80 10,114.063.975 248,710,847 9,153 649,45 £,793,916,304. 8 218,93 €92 3,973,113 973 95,094 8T1 845

2 Sakc for Recale fexchuding FKEC & CKWY 45,361 110 39,221, 146 43,301,707 A2 4S5 919 28,607,006 33,392 484 49,57 4SS 48 073,696 A8 456,702 51,646,319 47587908 S42.947,188

& iSebToml Sakes {ercioding FEEC & CEon 7,720,037, 135 7,073,661 878 6841328887 T 543,962 9,509.177 505 10,153 456451 2,298,236,312 9,200,673, 185 6,242,273 006 8 770,375,211 2,021,326 881 9,837 B19.033

[ Turlsdictiona % of Tatal Sake (B LY 53.36437%) 555X 95.36585%| LTI 9SE30% 99.61 211% PASTISN) 9. 4704%) 79.45159%] 593354 % 5.406T3%) 59.45508%,

< Tracay Caiculation —

3] iwic Fuel Revenues (et of Revemos Takes) s FAATLATLA S 258,908 316.72 ROINT |8 BISEEIE|s AL LM |§  3IZSHABET |5 SWG9I106 6  337,256615.48]S 324 1M00289|3 30256905419 BIATIS0L[Y 3.648,996,333.88

El Ful Adfortment Revonary Not Applicabie to Feriod
a Prior Period True-up (Collucted ¥R efusded This Period {25,777, 488 (28 777 488 (28.727,458) (28, T27.488)] {78,727 482) (28, 721.488) (28,777,453 {28777, (78T AR (287270488 (28,721 458" (344,729,859
B! GELF, Nt of Reveate Tazes (3 €11,020) (611,077 (611,027 GILO; (611,077 (.07 6LL.0. SaL.0m) {611,027 {811,027 (811,027) (332.324)
¢} OR Backane Revepnes, et of rrvepoe s | ) [ [ [y 1 [y ol 0 0 0

ok die Somiad Foel Bievietiocs Applicabhe (o Poritd A 3 214732862 {3 29.5%0.293 |+ 220952991 [§ 252.736.78 1% 313,206,195 15 43.287.561 |§ 380350696 13 347,918,100 }§ 294831428 {5 773,50539 I ZeCeRaEsls 3 Boi i L |
4| a iAduwted Tond For Costs & Net Power Traowie ik (Lioe A-T) 3 198 ME 456 |5 228,980 04 248,093 546 {5 27 043,787 |5 365113 |8 367,300,537 |$ 356,563.049 [§ 358,440 078 348,138,938 |5 ATATAL 3 264,376,361 | 3.501,162.533
b Nuciew Fud Bxperse « 100% Feeal (Ace SIR.1LE) [ © [ [] [ [] [ [ [ [
c TP lcrotiéotl Fuel -J00% Rensl 0 [ ) 0 [ 0 [] [ o [ @
d {D&D Fund -300% Rewd ] [] [] L] [ ] a ] 6,195,655 [ 6,295 655
t L) Torl Furl Coats d et Fower Lratactions - Excludioy 100% Ketld Beme
{ Cda-CapCae i) 191,546 456 222.990,948 248,093,544 27943, 98T 369.912.720 367,300,987 I55.567.04% 158 440078 Jug, 136,938 281131 754 204,876,381 3454571878
5| iuisdictionsl Sales % of Tond BWh Sale (Lipe B-4) %3.36459 | EXEEED 79.36585 %] M2 % 59.58438 | 96103 % 99.46735 %| FI4IL % FAS1T % WIS % 99.40675 % | 945508 %

& [arbdectnoal Toml Focl Conts & et Bower Trasachiont (L Gl X G5 K

10005 ) MLines Cab.c,d} 190,633,918 4% 227,845,667 245,666,205 |5 296473019 |5 368.593.627 |$ 366,091,636 13 254 8T),067 § 356.779540 346,435,538 |3 265,549,053 265.460.275 |3 3.484.356.810

L] M R —— R Ry

Tra-op Proigion foc the Moo - Oveoi(Thader) Recovery (Line C3 - Line 0) |5 42,392 967 |5 1,724,626 25,710, 11948 (4, 136.381Y5 el | (Z2B53 561505 (4452237105 (48,851, 51,603 8%0)3 7.2:0.686 $26.,706 1% (m.‘ﬂéﬁ}))!
8 Tincerest Proviseon foc the bosh (Liot DIG) (L5570 {109,881 8.5 [ETAS 143, {181, 998) 06, 136 (251 7T g Ao (333553 (308, 65T X
3] & | Trueup & Enterest Frovison Bey. of Drriod - Over{(Uodz) Recovery (24,2775 71,577, 161,735 (38,3199} (m.mgﬂ {20,739, 137X (155,047,577 (211 048525 {21,434, (254,621,456) (18,950,953 (344,729,859
| 1.{b iDeferved Trusup Bepioning of Feriod - Over/(Under) Rocovery’ 41008676 4LME5T6 31.908.675 41,308,676 ALIDB,G76 41,106 £76 41,301,676 41,808,676 41,808,676 41,504,676 31,308,676 <1.008,67¢
0] | Prioe Pecio8 True-up Coliac s /K fimided) Thik T crind 28,777 458 I 77458 I AITAE 275 a8 = 72T AR BIZIARE 2777458 25,121 468 277488 LTRSS
1] [Bnd of Fatiod Net True-ap Amount Ourr{ioder) Racovery (Liner C7 through
J C10} o i3 149 768.650] 8 219426431 116510 [s 132126 TS ASEA0L3THE {L5LTR NS {160 0934913 189,625, (1281270048 (LTI 14R.094.765)] 8 JAB094, 765
I
INOTES _ |w) Ferformance Inccutive Fuctar ks ((37,449,429) x 98.42807%) « Scc Order No. PSC-09-1461 TOF EL PAGE 4
{ JI ) Per Kstimates Schwdiit L2, Sied 5 plerber 12, 2003. 1
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FLORIDA POWER & LIGHT COMPANY
FUEL COST RECOVERY CLAUSE
CALCULATION OF VARIANCE - ACTUAL vs ESTIMATED/ACTUAL
TOR THE PERIOD JANUARY THRQUGH DECEMBER 2004
(L @ 3) | @
LINE ACTUAL ESTIMATED / VARIANCE
NO. ACTUAL (a) AMOUNT %
A Fuel Costs & Net Power Transactions -
1t a|Fuel Cost of Systern Net Generation ’ 5 3,129,102,007 | § 3,190,553,382 (61,451,315) {19) %
bjincremental Hedging kmpl Costs 647,399 539,278 108,121 200 %
c|Nuclear Fuel Disposal Costs 21,402,622 21,766,140 (363,518) (L7 %)
d)|Coal Cars Depreciation & Return * 4,185,153 4,189,004 (3,849) 0.1y %
¢|Gas Pipelines Depreciation & Reum 1,354,179 1,354,179 0 00 %
g{DOE D&D Fund Payment 6,295,655 6,671,000 (375,345) (5.6) %
2| a|Fuel Cost of Power Sold (Per AG) (92,105,172) (116,641,485) 24,536,313 210 %
p|Revenues from Off-System Sales (17,873,448) {16,992,686) (880,762) 52 %
3| a|Fuel Cost of Purchased Power (Per AT) 264,481,777 275,735,445 (11,253,668) 4.1 %
bi{Energy Payments to Qualifying Facilitles (Per A8) 146,556,386 147,810,238 (1,253,352) (0.8) %
d|Okeelanta Seqlememt Amortization including interest 9,666,526 9,586,975 79,551 08 %
4 Energy Cost of Econamy Purchases (Per A9) 49,538,564 54,414,740 15,423,824 283 %
5 Total Fuel Costs & Net Power Transactions $ 3,543,551,651 |§ 3,578,986,212 (35,434,560) (1.0 %
3 Adjustments to Fuel Cost
a|Sales to Fla Keys Elect Coop (FKEC} & City of Key West (CKW) % (40,696,767) |8 (39,790,0608) (906,699) 23 %
blReactive and Voltage Control Fuel Revenue (721,824) (335,115) (388,709) 1160 %
¢ |Inventory Adjustments (974,586) 9,741 (984,327 NiM
d|Nen Recoverable QibTank Bottoms 11,059 (45,837) 56,890 (124.1) %,
7 Adjusted Total Fuel Costs & Net Power Transactions - 3,501,167,533 |6 3,538,824.934 {31,657,399) 1.1 %
B 1 Jurisdictional K'Wh Sales 99,094,871,845 100,289,458,094 (1,194,586.249) (1.2) %
2l Sale for Resale 542,947,188 543,020,508 (73,320} 00 %
3 Totai Sales (Excluding RTP Incremental) 60,637,815,033 100,832,478,602 (1,194,659,569) (1.2) %
4 Turisdictional Sales % of Total kWh Sales (Line B-6) NiA N/A N/A N/A
C True-up Caleulation
1 Juris Fuel Revenues (Net of Revenue Taxes ) 13 3,648,996,334 3,693,879,193 (44,882,859 (1.2) %
2 Fuel Adjustment Revenues Noi Applicable to Period
a | Prior Period ‘Frue-up (Collected)fRefunded This Period (344,729,859) (344,729,859) 0 00 %
b{GPIF, Net of Revenue Taxes (b) (7,332,324) (7,332,324) 0 00 %
<|[O1! Backout Revenues, Met of revenue taxes (%) (1 1 67 %
k] Turisdictional Fuel Revenues Applicable to Period b 3,296,934,142 18 3,341,817,000 (44,882,858) (1.3) %
4| ajAdjusted Total Fuel Cosis & Net Power Transactions (Line A-7) $ 1,501,167,533 |$ 3,538.824,934 {37,657,401) (L.1) %
b[Nuclear Fuel Expense - 100% Relail - - 1] NiA
c|RTP Incremental Fuel -100% Retail - - 1] N/A
d|D&D Fund Payments -100% Retail {Line A 1 &) 6,295,655 6,671,000 (375,345) 5.6) %
e|Adj. Total Fuel Costs & Net Power Transactions - Excluding 100% Retail Items
(Dda-Ddb-Dde-Ddd) 3,494,871.878 3,532,153,934 (37,282,055) .n %
5 Jurisdictional Sales % of Total kWh Sales NIA NIA N/A NIA
3] Jurisdictional Total Fuel Costs & Net Power Transactions § 3,484,396,810 | § 3,522,061,299 (37,664,439) (L1} %
2
True-up Provision for the Period- Qver/(Under) Recovery (Line C3 - Line C&) |% (187,462,668)|$ (180,244,299) (7,218,369 40 %
8 Interest Provision for the Period (2,440.773) (1,952,000} (488,774) 250 %
5| a|True-up & Interest Provision Beg. of Period - Over/(Under) Recovery (344,729,859 (344,729.559) o 00 %
b|Deferred True-up Beginning of Period - Qverf{Under) Recovery 41,808,676 41,808,676 0 00 %
10|  a|Prior Period True-up Collected/(Refunded) This Period 144,729,859 344,729,859 1) 00 %
11 End of Pericd Net Truc-up Amount Cver/(Under) Recovery (Lines C7 through
C10y $ (148,094,765)| $ (140,387,623) (7,707,142} 55 %
NOTES |[(a) Per Fstimated/Actual, Schedule E1Db, filed Avgust 16, 2804
(b) Generation Performance Incentive Factor is ((37,449,429) x 98.42809) - See Order No. PSC-03-1461-FOF-EL
PAGE 5
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FLORIDA POWER & LIGHT COMPANY

CAPACITY COST RECOVERY CLAUSE

SUMMARY OF NET TRUE-UP ¥OR THE
PERIOD JANUARY THROUGH DECEMBER 2004

End of Period True-up for the period January
through December 2004 (from page 4, lines 17 & 18)

Less - Estimated/Actual True-up for the same period  *
Net True-up for the period January through December 2004

( ) Reflects Underrecovery

Approved in FPSC Order No. PSC-04-1276-BOF-BI dated December 23, 2004

Page 3

$ (30,732,853)

(35.909,913)

$ 5,177,060



EABACTTY COST RECOVERY C1 ALSE
CALCULATION OF FINAL TRUE-UP AMOUNT,
FOR THE PERIOD JANUARY THROUGH DECEMBER 2004
€8] 2 ) (4, 3 )] (0] & [¢)] {10) 495 {L2), (13)
LINE JAN FEB MAR APR MAY TN UL AUG SEP Q€T NOV DEC
NO. 2004 2004 2004 2004 2004 2004 2004 2004 2004 2004 2004 2004 TOTAL
1. Payments to Non-cogsaerators (UPS & STRPP) $17.271.885 | $16.715.070 1 S15.608,268 § $15.512.506 ¢ $15.650,658 | S1G0IG555 | $16209152 ¢ $14394031 | $15547.862 ¢ $14,378.49] § $14008.425 | £14.388,131 | $185696025
2.__Short Term Capacity Purshases CCR 6156400 | 6156400 3873860 | 37046401 70138501 164320781 16283965 16413730 09537307 4162737: 4535637 6308185 101591412
3. __QF Capacity Charges 29418332 | 20384726 1 20454264 | 300783781 302086171 30479099 | 25349352 34913140 | 20887602] 28904.052: 28790830] 28639640 355898020
4. SIRPP Suspension Acarmal 422797 422797 422997 422,797 40751 422797 422597 az2997 422797 422797 433797 422787 5,073,564
.4, iRewm on STRPP Suspension Liability (298,238 (302316 _ (30647%) (310,640 (3l4803) __ (318965)  (323128)  (327,290)| (331,452 (335,615)  {339.777) (343,040)] _ (3.852.557)
5. iOkeslanta Setrlement {Capacity) 3000150 | 30142301  3000732] 30093731 3009076 : ZOITBIP |  5,030410] 30363851 30427087 3049592 30590711 33859551 36,364,552
& ‘Increments) Plant Secusity Costs-Order No, PSC-02-1761 362,344 654189  1,00L012 8652991 1269330 2948484 S003,990: 4687278 |  3668716F 5084057 ; 3626018 (17.855,967:  11.514.732
7. Transmission of Blactricity by Others $7,61 208,543 307,484 €49,195 611,848 798,578 TIESD 305.920 723,217 2417 530,716 {346755) 7,997,454
8. _iTrapsmission Revenues from Capacity Salcs (313400 (654.693)i  (634063)  (SBL752)] . (5422000 (LOALTION  (LIIB43BE (680380 (234199)  (4620a0¥,  (405.283) (811,780)F _ (7.855,201)
9, iTotal (Lines 1 twough %) $ 56363586 | $36100.348 { £53,235976 | $53,430R3S | $57,519,774 § $68,740,676 | § 65,698,959 1 $ 73,672,571 | §62,634581 | $ 55998742 | § 54,508,740 | 533,066,261 © § 632,477,911 |
. e
10, Jurisdictional Separation Factor (a) G8R4301%|  98.84301%  ORS4301%;  US84301%!  GASa301Tl  OB54301%| ORRM301%:  ORB4301%| OSR4301%: O8.84301% OG8.R4501%]  9RR4301% NIA
1. _Jurisdictional Capacity Charges SRk | R a0 | s T SeEsa T8 | 61.954.199 | GA860.630 | TIE20.87 | 6LOSO42D 1 SeILAIA L  SI897.848 1 335T781 .  GA4.416.89
12, :Capacity related amounts inghuded in Base
Rates (FPSC Portion Only) (b (4745406)] (47454663 (AT45466)| (47434661 (4.745.466) (445466)] _(4.745.066),  (4745456)| (47454661 (4745466);  (4.745.459) (4745456} (56545.592)
13 Hunsdictional Capacity Charges Authorized $ 51,475,082 | § 50203661 L § 47974575 | $48,076.095 | $521083161 5 733 [ § 60124173 | $ 68074721 | $57.214.256 | § 50,926,308  $ 45152383 T $ I8 877 A15 | § 637,470,997 |
14. _Capacity Cost Recovery Revenues §43.705,699 ¢ §41.526132 ; § 40,883,478 | § 39,699,773 | $44,106,14] | $52885.350 | §57,038.674 : $352727.854 | §52,846188 | $51,263,308 ; §47,188,840 | $44,578,072 : § 568,444,509
{Net of Revenue Taxes)
15. _:Prior Pericd Trze up Provision 2395762 | 2393762 2393762 | 23937621 23037621 2303762  2393.762: 9303762 | 23937621 23937623 2,393,762 | 2393766 28725148
-.iCapadity Cost Recovery Revenues Apglicable
10 Curent Period (Net of Revene Taxes) §45.000.461 | $ 43015804 ¢ §43.777.240 | $ 420083351 $46406003 1 55279112 | $59470436 1 $55121,616 ] $55239.950 1 §53,657,070 | § 49,582 607 | 5 46,971 838 _$ 397,169,657
17.....{True-up Provision for Month - Ovezi(Under)
Recovery (Line 16- Line 13) (53805200 (GBBITETY (45073350 (5482.540)  (5.608,412) (79296201 (606737 (12953105) (19743068 3130762 330220 | 18144024 1 (30,301 340)
|12 lnterest Provision for Manth 15,490 7,710 940 (5,470) (12,702) {23.603) (33.738), (51022, (65,921) (79,390) (90.782) (86,536)i (431,514)
15, _ {True-up & Interest Provision Beginning of 28725148 | 20966356 116965961 4706430 (3.675.334) (11.600200) (22037196 (25163,433)| (40.565,322) (44.999.312)i (44342202 {46396,525) 18725148 |
Month - Qver/{Undes) Recovery ]
20. _ iDefewed True-up - Over/{Under) Recovery (1.050,083);  (7.050,0%3); Fosiaen] (Lo (0s0Eal (L0008 (7050083 (7.050.083)| (1050083 (7050085 (1.050,083)] _(1050,083)  {7.0%0:G83)
21.  iFrior Period True-up Provision
- Collectodi(Refunded) this Mogth (2393767 (2393762):  (2.393.762)] (23957621 (2393762 (2393762 (2393762)  (A3BT6N  (L393.76Zy (23937621 (2393762 (2393.766) (28725148
22. End of Period True-up - Over/(Unda) :
“Recovery (Sum of Lines 17 through 21) $13,016373 1 § 21213 (2343 2an)] S1G735217) £18,740,202)| $(29.087,710)] $(32213.516): $i47,611,405)| $(32,049,405)1 $(51,392.285) $(53 446, 60%)I $(37.782,636): $ (37,782,956
Notes:: (a) Per K. M. Dubin's Testiacay Appeadix I11 Enge 3, fiied September 12, 2003,
Per FESC Order No, PSC-94-1092-FOF-El, Docket No. 950001-EL s adjusted in Anpest 1993, per E.L. Hoffmaw's Testimon, FPAGE 4
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FLORIDA POWER & LIGHT COMPANY

CAPACITY COST RECOYERY CLAUSE

CALCULATION QOF FINAL TRUE-UP VARIANCES

FOR THE FERIOD JANUARY THROUGH DECEMBER 2004

(1) (2} {3) 4)
Line ESTIMATED/ VARIANCE
No. ACTUAL ACTUAL (a) - AMOUNT %
1 Payments 1o Non-cogenerators (UPS & SIRPP) 5 185696025 [ § 189,565,905 | § (3.369.850) 2.0 %
2 Short Term Capacity Payments § 101,591,412 101,007,323 384.08% 0.6 %
3 Paymenis to Cogencrators (QFs) 355,858,020 359,081,428 {(3,183,408) 0.5 %
4a [SIRPP Suspension Accrual 5,073,564 5,073,564 0 00 %
4b Return Requirements on SIRPP Suspension Liability (3.852.557) (3,852,557 0 00 %
5 QOkeelanta Settlement (Capacity) 36,364,352 36,183,937 180,615 35 %
6 Incremental Plant Security Costs-Order No. PSC-02-1761 11,514,732 14,174,009 (2,659.271) {18.8} %
7 Transmission of Electricity by Others 7.997 454 8.419.200 (421.746) (5.0) %
8 Transmission Revenues from Capacity Sales (7.855.291) {7,295,017) (560,274) 77 %
9 Total {Lines I through 8) $ 6924279118 702,357,792 | & {9,929.881) (14) %
10 Jurisdictional Scparation Factor NiA N/A NIA Nia
11 Jurisdictional Capacity Churges § 684,416,589 | 8§ 694,231,582 | § {9,814,993) (L4) %
12 Cuapacity related amounts included in Buse
Rates (FPSC Fortion Only) (b) §  (56,945,592) (56,945,592)| o /A
13 Jurisdictional Capacity Churges Authorized
for Recovery through CCR Clause § 627470597 |$ £37,235,090 | § (2,814.993) 1.9) ®
14 |Capacity Cost Recovery Revenues § 568444510 |5 572,906,336 1 % (4,461,826) 0.8) %|
(Net of Revenue Taxes)
15 Prior Period True-up Provision 28,725,148 28,725,148 0 NIA
16 Capncity Cost Recovery Revenues Applicable
to Current Period (Net of Revenue Taxes) $ 597,169,658 | § 601,631,484 | § (4,461,826) wn %
17 True-up Provision for Period - Over/(Under) .
Recovery (Line 16 - Line 13) $ (30,301,338 (35.654,506)| § 5.353,167 NI
18 Lnterest Provision for Period {431,5149) {255,407) (176,107) N/
19 True-up & Interest Provision Beginning of - 28,725,148 28,725,148 1} N/A
Period - Overi{Under) Recovery
20 Deferred True-up - Over/{(Under) Recovery (7,050,083) (7.050,083) 0 N/A
21 Prior Period Ttue-up Provision
- Collected/(Refunded) this Period {28,725,148) (28,725,148 Q N/A
22 End of Period Trug-up - Gver/(Under)
Recovery (Sum of Lines 17 through 21) $  (37,782,936) 3 (42,959,996)| § 5,177,060 (2n %
Notes: | (=) Per K. M. Dubln's Testimony Appendix |, Page 4, (Revised)

Docket No. 040001-El, filed August 10, 2004.

{b) Per FPSC Order No. PSC-94-1092-FOF-E|, Docket No. 540001-El,

as adfusted In August 1993, per E.L, Hoffman's Testimony

Appendix IV, Docket No. 930001-ElL, filed July 8, 1983.
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Florida Power & Light Company’
Docket No. 050001-El

SCHEDULE A12 (page 1 of 2}
Capacity Term Contract

Contract MW Start End Tyee
Cedar Bay 250 1/25/1594 12/31/2024 QF
Indiantown 330 12/22/1995 12/1/2025 QF
Flarida Cryshed Stone 136 4/11992 10/31/2005 QF

Palm Beach Solid Waste Authority 435 4/1/1992  8/31/2010 QF

Broward North - 1987 Agreement 45 4111992  12/31/2010 Qr

Broward North - 1991 Agreement 11 1/1/1993 12/31/2026 QF

Broward South - 1987 Agreement 80.6 4/1/1891 8M1/2009 QF

Broward South - 1991 Agreement 35 11883 12/31/2028 QF

Bio-Energy 10 5111998  1/1/2005 aF
Southern Co, - UPS 531 7/2011988  5/31/2010 UPS
JEA - SJRAPP as1 42/1982  9/30/2021 JEA
QF = Qualifying Facility
UPS= Unlt Power Sales Afrsement with Southern Compaay
JEA = SJIRPP Purchased Powor Agreemeants

CAPACITY

2004 January February March April May June July August September October November December

Cedar Bay 8,627,003 8,891,808 0,034,554 9737016 9463924 9,463,628 9444931 9,455,178 9,420,678 8778408 8809627 8774629
ICL 10,461,538 10,464,020 10,454,020 10464020 10,469,174 10,469,174 10,469,174 10,469,174 10,627,421 10,241,988 10,240,334 10,364,117

FCS 5,091,863 4,838,849 4765641 4,600,824 5,028,379
SWAPBC 1,556,647 1,477,685 1477695 1477895 1,557,735
EN-S0C 1,570,275 1,490,850 1,490,850 1,480,850 1,571,400

BN-NEG 267,850 267,850 267,850 264,319 263,777
BS-SCC 1,765,927 1,676,530 1,676530 1,676530 1,767,104
BS-NEG 85,225 85225 85,225 85,225 85,225
Bicenergy 191,900 - 181,800 191,900 191,900 191,900

29,618,328 29,384,727 29,454,265 30,078,379 30,398,618
SoCo 8,618,127 10,678,732 8,750,108 8,585,490 8,967,503
SJRPP 7,653,758 6,036,338 6,858,155 6,927,106 6,683,155

Total 46,890,213 46,099,797 45,062,532 45,500,975 46,049,276

5,109,826 0 9554226
1,657,785 1,557,735 1,557,785
1,571,400 1,571,400 1571400

263,107 261,683 260,198

1,767,

104 1,767,104 1,767,164

85,225 85,225 85,225
191,900 191,800 191,900
30,479,099 25,349,352 34,913,140

9,189,378 9,334,066 8,042,548

5,811,

177 6,875,087 6,352,387

46,489,654 41,558,504 49,308,073

PAGE 6

4,507,644 4,447,321 4305801 - 4,059,679
1,557,735 1,557,785 1,557,735 1,557,735
1,571,400 1,571,400 1,571,400 1,571,400
253494 262951 261,913 267,350
1,767,104 1,767,104 1,767,104 1,767,104
85,225 85,225 85,225 85,225
191,900 191,900 191,800 191,900
29,887,601 28,904,032 28,790,839 28,639,639

9,088,421 8842440 9020715 9,520,414
6449441 5436051 4987710 5067.717

45,435,463 43,282,523 42,799,264 43,027,770

Total

109,502,384
125,104,154
56,309,953
18,451,612
18,614,025
3,168,042
20,932,349
1,022,700
2:302,800
355,898,019

109,667,939
76,138,087

541,584,045
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Flarida Power & Light Company

Docket No. 050001-E1
SCHEDULE A2 {page 2 of 2)
CONFIDENTIAL
|_Contract Counte Idenjification Contract Start Date Contract End Date
1 Desoto County Generating Company, LLC - Progress Energy Ventures Qther Entity June 1, 2002 May 31, 2007
2 Reliant Energy Services QOther Entity April 1, 2002 February 28, 2007
3 Qleander Power Project L.P. Qther Entity June 1, 2002 May 31, 2007
4 Progress Energy Florida, Ine. - 50 MW Other Entity April 1, 2001 December 31, 2004
5 Progress Energy Florida, Inc. - 150 MW Other Entity Mareh 1, 2003 March 31, 2004
6 Progress Energy Florida, Inc. - 150 MW Other Entity April 1, 2004 May 31, 2005
7 Calpine Energy Services Other Entity June 1, 2004 April 30, 2005
8 Reliant Energy Services Other Entity June 1, 2004 September 30, 2004
9 Reliant Enargy Services Other Entity June 1, 2004 September 30, 2004
Capacity in MW
A B C D E F G 1 K L M
Contract Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04
1 364 3654 354 305 305 305 305 305 3058 305 361 361
2 469 469 469 468 463 468 458 468 468 488 468 468
3 154 154 154 154 154 157 157 157 157 167 157 157
4 50 50 50 ’ 50 50 50 50 50 50 50 50
5 150 150 150 - - - - - - - =
6 - - 150 150 150 150 150 150 150 150 150
7 - - - - - 150 150 150 150 150 150 150
8 - = - - - 52 52 52 52 - : -
9 - - - - - 158 158 158 158 - -
Total 1,187 1,187 1,177 1,127 1,127 1,490 1,490 1,490 1,490 1,280 1,336 1,336
Capacity in Dollars

6,156,400

7,013,850

16,298,212

16,419,450

16,418,010

9,853,730

4,162,737

4,535,937

6,808,185

Tolal Short Term Capacity Payments for 2004

| 161,591,411 1)

M

March 1, 2005 Final True up filing, Appendix Il, page 4, line 2
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