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Before the Florida Public Service Commission 
Prepared Direct Testimony and Exhibit of 

H. R. Ball 
Docket No. 050001 -El 

Date of Filing: March 1 , 2005 

Please state your name, business address and occupation. 

My name is H. R. Ball. My business address is One Energy Place, 

Pensacota, Florida 32520-0780. I am the Fuel Manager for Gulf Power 

Company. 

Please briefly describe your educational background and business 

experience. 

I graduated from the University of Southern Mississippi in Hattiesburg, 

Mississippi in 1978 with a Bachelor of Science Degree in Chemistry and 

graduated from the University of Southern Mississippi in Long Beach, 

Mississippi in 1988 with a Masters of Business Administration. My 

employment with the Southern Company began in 1978 at Mississippi 

Power’s (MPC) Plant Daniel as a Plant Chemist. In 1982, I transferred to 

MPC’s Fuel Department as a Fuel Business Analyst. I was promoted in 

1987 to Supervisor of Chemistry and Regulatory Compliance at Plant 

Daniel. I was promoted to Supervisor of Coal Logistics with Southern 

Company Fuel Services in Birmingham, Alabama in 1998. My 

responsibilities included administering coal supply and transportation 

agreements and managing the coal inventory program for the Southern 

Electric System. I transferred to my current position as Fuel Manager for 

Gulf Power Company in 2003. 
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What are your duties as Fuel Manager for Gulf Power Company? 

1 manage the Company’s fuel procurement, inventory, transportation, 

budgeting, contract administration, and quality assurance programs to 

ensure that the generating plants operated by Gulf Power are supplied 

with an adequate quantity of fuel in a timely manner and at the lowest 

practical cost. 

What is the purpose of your testimony in this docket? 

The purpose of my testimony is to summarize Gulf Power Company’s fuel 

expenses and to certify that these expenses were properly incurred during 

the period January, 2004 through December, 2004. Also, it is my intent to 

be available to answer questions that may arise among the parties to this 

docket concerning Gulf Power Company’s fuel expenses, 

Have you prepared an exhibit that contains information to which you will 

refer in your testimony? 

Yes, 1 have. 

Counsel: We ask that Mr. Ball’s Exhibit consisting of two schedules be 

marked as Exhibit No. (HRB-1). 

During the period January, 2004 through December, 2004 how did Gulf 

Power Company’s recoverable fuel expenses compare with the projected 

expenses? 

Gulf’s recoverable fuel cost of net generation was $368,614,013 or 8.34% 

above the projected amount of $340,245,540. Actual generation was 
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I 15,840,995 MWH compared to the projected generation of 16,252,040 

MWH or 2.53% below projections. The resulting actual average fuel cost 

was 2.33 cents per KWH or 11.48% above the projected amount of 2.09 

cents per KWH. The higher total fuel expense is attributed to the higher 

market fuel prices on all fuel types for the period. Fuel costs for coal on a 

$/ton basis were 4.08% higher than forecasted. Fuel cost for gas on a 

$/MCF basis was 8.32% higher than forecasted. The higher average per 

KWH fuel cost is attributed to higher fuel costs and a higher percentage of 

generation from natural gas fired units than projected. This information is 

from Schedule A-3 of the Monthly Fuel Filing for the month of December, 

2004. 
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How much spot coal did Gulf Power Company purchase during the 

Excluding Plant Scherer Unit 3, Gulf purchased 2,336,534 tons of coal or 

44% of its total coal purchased on the spot market. Schedule 1 of my 

exhibit consists of a list of contract and spot coal purchases for the period. 
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How did the total projected cost of coal purchased compare with the 

actual cost? 

The total actual cost of coal purchased was $233,01 I ,211 (sum of lines 

17 & 30 period to date on the December 2004, Schedule A-5) compared 

to the projected cost of $237,862,178 or 2.04% below projected. The 

lower cost was due to a lower quantity of coal purchases than projected 

for the period. 
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How did the total projected cost of coal burned compared4o the actual 

cost? 

The total cost of coal burned was $239,926,339 (the sum of lines 21 and 

34 period to date on the December 2004, Schedule A-5). This is 2.09% 

higher than our projection of $235,008,136. On a fuel cost per MMBTU 

basis, the actual cost of coal plus boiler lighter fuel was $1.74 per MMBTU 

which is 6.75% greater than the projected cost of $1.63 per MMBTU. The 

higher per unit cost of coal is attributed to higher than anticipated coal 

prices for spot coal purchases. 

How did the total projected cost of natural gas burned compare to the 

actual cost? 

The total cost of natural gas burned for generation was $126,308,124 (line 

47 period to date on the December 2004, Schedule A-5). This is 20.53% 

greater than our projection of $1 04,791,763. The increase can be 

attributed to higher than forecasted generation on gas fired units. On a 

natural gas cost per unit basis, the actual burn cost was $7.14 per 

MMBTU which is 7.23% higher than the projected cost of $6.85 per 

MMBTU. 

For the period in question, what volume of natural gas was actually 

hedged using a fixed price contract or instrument? 

Gulf Power hedged 8,750,000 MMBTU of natural gas in 2004 using fixed 

price financial swaps. 

Docket No. 050001-El 4 Witness: H. R. Ball 
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What types of hedging instruments were used by Gulf Power Company 

and what type and volume of fuel was hedged by each type of 

instrument? 

Natural gas was hedged using financial swaps that fixed the price of gas 

to a certain price. These swaps settled against either a NYMEX Last Day 

price or Gas Daily price. The entire amount (8,750,000 MMBTU) of gas 

hedged was hedged using these financial instruments as reflected on 

Schedule 2 of my exhibit. 

What was the actual total cost (e.g., fees, commissions, option premiums, 

futures gains and losses, swap settlements) associated with each type of 

hedging instrument? 

Schedule 2 of my exhibit consists of a table of all natural gas hedge 

transactions and associated costs. No fees, commissions, or option 

premiums were paid. Gulf's 2004 hedging program resulted in a net 

financial gain of $6,631,043 (settlement gains less support costs from 

lines 2 and 3 of Schedule A-1 December period-to-date). 

Did fuel procurement activity during the period in question follow Gulf 

Power's Risk Management Plan for Fuel Procurement filed with the 

Florida Public Service Commission on April 1, 2004? 

A. 

Management Plan, and the actual results achieved compared favorably 

with the projected results in the plan. Supply of all fuel types and 

associated transportation to Gulf's generating plants are secured through 

Yes,  Gulf Power's fuel strategy in 2004 complied with the Risk 

Docket No. 050001 -El 5 Witness: H. R. Bat1 
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a combination of long term contracts and spot purchase orders as 

specified in the plan. The result was that Gulf‘s generating plants had an 

adequate supply of fuel available at all times to meet the electric 

generation demands of its customers. Fuel cost volatility was mitigated by 

compliance with the Risk Management Plan. In 2004, Gulf’s average cost 

of fuel consumed was $2.37 per MMBTU, This was 1 I .27% higher than 

the original projection of $2.13 per MMBTU. However, the actual cost of 

fuel was reduced to $2.32 per MMBTU when gas hedging and other fuel 

cost credits are considered. Gulf was able to hold per unit fuel costs to 

very reasonable levels for its customers during a period of volatile market 

fuel prices by following its Fuel Risk Management Plan. 

Were there any other significant developments in Gulf’s fuel procurement 

program during the period? 

No. 

Should Gulf’s fuel purchases for the period be accepted as reasonable 

and prudent? 

Yes, Gulf’s coal supply program is based on a mixture of long term 

contracts and spot purchases at market prices. Coal suppliers are 

selected using procedures that assure reliable coal supply, consistent 

quality, and competitive delivered pricing. The terms and conditions of 

coal supply agreements have been administered appropriately. Natural 

gas is purchased using agreements that tie price to published market 

index schedules and is transported using a combination of firm and 

Docket No. 050001 -El 6 Witness: H. R. Ball 
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interruptible gas transportation agreements. Natural gas storage is 

utilized to assure that supply is available during times when gas supply is 

otherwise curtailed or unavailable. Gulf's fuel oil purchases were made 

from qualified vendors using an open bid process to assure competitive 
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9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

1 20 

21 

22 

23 

24 

25 

Docket No. 050001 -El Witness: H. R. Ball 



1 

Contract Coal Suwliers 

Florida Public Service Commission 
Docket No. 050001-El 
GULF POWER COMPANY 
Witness: H. R. Ball 

Schedule 1 
Page 1 of 1 

Exhibit No. (HRB-1) 

GULF POWER COMPANY 
COAL SUPPLIERS 

January 1,2004 - December 31,2004 

Peabody Coal Sales 
Alliance Coal Corp - Black Mountain 
Arch Coal Sales - West Elk 
Twenty Mile Coal Company 
Coal Marketing Company 
lnterocean Coal Sales 
TOTAL Contract Coal 

Spot Coal Sumliers 

Peabody Coaltrade 
Mississippi Power Co. 
lnterocean Coal Sales 
Coal Marketing Company 
Arch Coal Sales 
Twenty Mile Coal Company 
Alabama Power Co. 
Powder River Coal Co. 
TOTAL Spot Coal 

GRAND TOTAL COAL PURCHASES 

Tons Purchased 
ill 
1,660,736 
197,818 
685,028 
378,704 
22,375 
54,644 

2,999,305 

Tons Purchased 
111 
623,958 
46,047 
802,485 
461,484 
241,524 
52,177 

20,011 
88,848 

2,336,534 

5,335,839 

(1) Excludes Plant Scherer: Coal purchases at Plant Scherer are reported 
on a MMBTU basis. Coal purchases by owner expressed in tons is not 
maintained. 
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EPPS 
MITSUl 
MORGAN 
TDtal fw GULF 

0 
304,750.00 

0 
0 

367.50000 
0 

097.750.00 

0 
2M,75000 

0 
3673W.00 

0 
987.7M.00 
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1097.750.W SCS Payable lo GULF SmthwnCO. 501VIw BanHACCWntk4 
Bent olharlca Account# 3751435269 
DEIlIu. Tera?i ABA 11 11 1oW012 

Swap Deal Datal1 
OpCo CanmdD CounterPrrh. DealTym 

GLXF 50 BRNKAMER SWD 2003.32201 1llIZW4 
GULF 50 BANKAMER *a D 
GULF M BANKAMER swap 

l f l lxo4 
lll12oM 

GULF 50BANKAMER Swap 
BANWERTolal: 

2WP.32186 11112004 7:M 
2M3 32259 111i2m 700 

GULF 50 ClBC S W P  
GULF 50 ClBC SWP 
GULF 50 ClBC Swap 
GULF 50 ClsC 3-P 

GULF 50 MlTSUl Swap 2W3.323I 11112w4 f:W 11112ccd W E X  LO 
GULF 50 M m U l  S T 2  2003.32327 11112004 7:M 11112ccd 1wOW NYMEX LO 

NYMM LD 
IIIRDD4 N Y M M L O  

ClBC Tml: 

ENM€XLD 
EMMMLD 

GULF 50 MlSSUl Swap ZW3.3257 11112oa4 7w i n i m  
GULF 50 MlSSUl Swap 2W3.32588 I l l I Z o M  7:m innm 

s D c o s ~ n l * ~ " r  
8B.MO.O 
95.WO.O 
97.WO.O 
45.000 0 

315.mo.o 

102.750.0 
86.WO.O 

11 2 . m . o  
3.500.0 

304,7501 

106.WO.O 
ioa.0oo.o 
79.500.0 
82.000 0 

367.500 0 MITSUIToUl. 
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Page 2 of $3 

9 T ~ a l e b y  
10 ICWnMrPalty ISWaPTOlal ~ O w l o n T ~ l  brnbrPamT&l t I I I 1 I I I I I I 

i 2  CHASE a 0 
13 ClBC imowo0 0 
l A  DEi'M 0 0 
15 EPPS 0 0 
1.5 MlTSUl .14.65000 0 

swap Deal h l t N  
CenbacUD CwnlerParty DaalType 

50BANUMER Swap 
50BANK4MER Swap 
50 BANKAMER Swap 
50 BANKAMER Swap 
WBANKAMER Swap 
M BANKAMER Swap 
50 B A W M E R  Swap 
50 BANKAMER Swap 
50 BANK/IMER Swap 
50 BANKAMER Swap 
M BANKAMER Swap 
50 BANKAMER Swap 

50 CIBC Swap 
50 ClBC SWP 
YJ ClRC Swap 
50 ClBC Swap 
50 ClBC swap 
50 ClBC SWP 
50 ClBC swp 
50 ClBC Swap 
50 ClBC swap 
51) CIBC SWP 
so CIBC swap 

BN4JWIMER Tetal: 

ClBC Total: 

$2 GULF 50 MrnUt swap  
53 GULF 50 MITSUI Swap 
54 GULF 50 MWUl swap 

=GULF XI MrPSUl swap 
56 GULF 50 MlTSUl swap 
57 GULF M M W U l  Swap 

5-8- GUIF M MlTSUl swap 
59 GULF M MrnUI swap 

0 
130.9wm 

0 
0 

-14.650.00 
n 

ConhactMonIh 
21112ML4 7:w 
U1IZOc4 7:w 
21112w4 7:w 
2I112004 7w 
21112W4 7:w 
2111zm 7:m 
u1/2m 7;w 
2HRW4 7w 

21112004 7w 
21iR004 7:w 
21112004 7.w 

arnm 7w 

z11120w 7:w 
zinm 7:w 
2i112m 700 
21112004 7MI 
2I712Wa 7:m 
211RW4 700 
211i2m 700 
2nnm 7:w 
211izm 7:w 
21112wa 7.w 
211nac.i 7w 

211Rac.i 7 w 
2 H R m  7 w 
m12m7w 
21nMd 7 w  
211RW4 7 w 
2HI2004 7 w 
2Ii IZw4 7w 
z1112W4 7.00 
21112004 7 W 
21112004 7 w 
zinw 7 w 

HadgeM0"th 
21lJZrn 
~112oOo 
m m  
lil12w4 
1/i/zW4 
11112m 
11112m 
llllZW4 
lltl2W4 
21112004 
2fllZDM 
li1lZW4 

21112034 
21112w4 
11112w4 
lfllxa4 
lI1lZw4 
l/tOW4 
11112004 
21112004 
z 7 i m  
111nW4 
1/1/2004 

a m a m  
21112m 
l / I ~  
lil lM04 
11112004 
l?i i2w4 

11ilM04 
21112004 
IllRc@d 
21112004 

i n i m  

soc&meAmwr 
51,000.01 
57,50001 

-13S.000.0 

45250.0 
45.wo.o 
34.WD.D 
io.wo.0 
13.0M.0 
18.500.0 

-75 
1.050.0 

48,100.0 

46.500.0 
48.500.0 

a 7 . 5 ~ 0  a 

-~74.cua o 
-26.zs0.01 
91.MO.OI 
17.85Q.O 
15.600.Q 
63.750.0 
33.750.0 
i0.25r.o 
3.450 0 

'110.Q00.0 

68.500.0 
62.KxJ.O 

441,750 0 
-i22.500.0 

53.000.0 
27,750.0 
20.250.0 
19.950.0 
-7.500.0 

S -1,350.0 
6.500.0 
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10 ICouNrParlY tSwpTotal IO IJ~ I~~T&I  I*unt.rPemrei I I I 1 I I 1 I I I I 
17 BANKAMER .209.5M00 0 -209 550 on 

H imol~eior G U L F ~ W I ~  NYMEX semmmt f0, Mar 2 m  W112W4 
9 T&lSbY 

t8 1 19 

54 GULF 50 MlTSUl Swap 
2 GULF M M m U l  swap 
56 GUIF 50 MTrSUI swap 
57 GULF SO MffiUl swap 
58 GULF 59 MITSUI SWP 
3 GULF M MlTSUl swap 
0 GULF 50 MlTSUl Swap 
fi GULF M MITSUl Swap 
62 GULF $4 MlTSUl swap 
3 GULF 50 MrrSUl Swap 
S p  GULF 50 M m U l  Swap 
85 GULF 50 MmUl swap 
66 GULF 50 MlTSUl swap 

-55,MHL.a 67 MITSUlToU 

CHASE 0 0 
cmc -27$9M.W 0 
D r n  0 0 
EPPS O n 
MlTSUI -55.600 oa 0 
MORGAN a 0 
Totd for GULF 641.100.00 0 

Swap Deal Dalail 
O p b  ConbacllO CouolerParty DealType 

GULF 50 BANKAMER Swap 
GULF 50 BANKAMER swap 
GULF 50 BANWMER swap 
GULF 50BANK4MER Swap 
GULF 50 BANKAMER Swap 
GULF MBANKAMER Swap 
GULF MBANUAMER Swap 
GULF 50 BANKAMER swap 
GULF 50 BANKAMER Swap 
GULF 5 0 B A W M E R  Swap 
GULF M BANKAMER Swap 
GULF M BPNKAMER Swap 
GULF 50 BANKAMER Swap 

BANINKPIMER Tml: 

GULF 
GULF 
GVLF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 

50 cmc 
50 cmc 
50 ClBC 

50 ClBC 
M ClBC 
50 ClSC 
50 ClBC 
hl ctsc 
50 cmc 
50 ClBC 
50 ClBC 
sa CIBC 

Cmc fetal: 

C0mfBCdilO"b 
WIRW 7 W  
UlROW 7:W 
winaw 7:w 
31lxx147c.3 
3112004 7m 
31112004 741 
31RW4 7:w 
31lRW47:W 
31112004 7:m 
3111203 7,m 
31112oc4 7:m 

3l1RW4 7:w 
wncw l:w 

31112004 7:00 
WRW 7oa 

SoCoSeulaAmouur 
-11,5001) 

-5.COO.O 
43.000.0 
a1.ooa.o 
-136,250 0 

25250.0 
23,600.0 

8.ion.a 
3.600.a 
5.400.0 

4.000.0 
-75 

-209,550.0 

47,250.0 
-14,000.0 

-163,500.0 
-132,000.0 

10.530.0 
go 

53.PO.C 
6,W.C 
S.(XD.O 
-3,000.0 

1z.aoa.o 

-2,700.0 
-275,950.0 

6.000.0 

80.000.0 
aa.rn0.a 
15.3000 
26.400 a 

s.aM.0 

11.2000 

I 

6,800.0 

4.oMl.O 

-2.250.0 
ac ... . 
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ConlastlO Countw?arly DealTwe 

50 8 A h W M E R  SWW 
50 BANKAMER swap 
MBANKAMER Swap 
MBANKAMER Swap 
WBANKAMER Swap 
M BANKAMER swap 
50 3ANKAMER swap 
SO BANKAMER Swap 
50 BANKAMER Swap 
50 BANKAMER swap 

BANIfAMER T&l! 

50 ClBC Swap 
50 ClBC Swap 
50 ClBC swap 
50 ClBC SWSP 
M ClBC Swap 
50 ciac Swap 
50 ClBC swap 
50 ClSC swap 

CIBC Taat: 

50 MrrSUI swap 
50 MlXUl swap 
50 MffiUl swap 
50 MmUl Swap 
50 MlTSUl Swap 
50 MlTSUl swap 
50 M m U l  swap 
50 MlTSUl S W P  
M MrnSSUI swap 
$0 MiTSUl SWSP 
M MITSUI Swap 
50 MlTSUl Swap 

MITSU Total: 

50 MORGAN SwaD 
50 MORGAN SWBD 

115.050.00 
0 
0 

371.803 00 
21 350 00 

693,600 00 
1693.600.W SCS Payablelo PULF Seuhern Co S e M m  Bank Account I nb  

Bank 0iAmarica Amwnlti 3751935289 
Dallas. Texss AEQ#l110M012 

HedgeMOnC- 
4 1 3 w m  
31112094 
3IlizOM 
3lV2WII 
3lll2w4 
3112M4 
311/20(14 
31112004 
Wl12W4 
41112w 

41112004 7:m 
41112004 7:W 
413RW4 7;w 
41vzno4 7:w 
41312004 7:m 

41112004 7;00 
4lllZmM 7.w 
4112004 7w 
4IlRW4 7w 

411iZw 7:m 
41112004 7:W 
411Rw4 7 W  
U l n w  T:Gc 
41112004 7:CO 
dfl12Wd 7oO 
41112004 7:W 

4n12004 7.m 

v'I12oM 
3f112M14 
MIZNM 
31112094 
31312OM 
311120M 
UlIXla4 
411lzMd 

Dockel NO. 050001-El 
GULF POWER COMPANY 
Witness: H. R. Ball 

' Exklbil No. - (HRBOf) 

. .  

Schedule 2 
Paged oi 13 

r GULFbrthe NYMEY Setllsmnt for Apr 2004 41112004 

0 0 
371,BW.W 0 
21.350.00 0 

Tomi b r  GULF 693.600.00 0 

SeCoSeeeAmour 
87,750.0 
30.5000 
12.M0.0 
2.100.0 
'I ,900.0 
5.600 0 

801 
14.MK)Q 
26.400.0 
2.2500 

784,40b 0 

67.UDO.O 
18.5OO.Ol 
25.000.01 
d,200.CI 
-1.050.0~ 
l.wo.o 

3.0040 
116,050.0 

i i .eon.o 

79.xLO.O 

76,500.0 
18.ooo.O 
32,250.0 
38.230.0 

12.300.0 
1.400.0 

11250.0 
8.250.0 

75,500.0 

7,wa.o 

11.mo.o 

m.8on.o 

25.850.0 



SWBP b.1 Dotall 
CmhacllD CounterPany DealTypd 

50 BANKAMER swap 
50 BANKRMER swap 
50 BANKAMER S-P 
50 BANKAMER Swap 
50 BANKAMER Swap 

$3 BANKAMER Swap 

BANKAMER Teal: 

50 C18C 
511 CIBC 
50 ClSC 
50 ClBC 
50 clsc 
50 CIBC 
50 CIBC 
50 CIEC 
50 ClEC 

cmcrolal: 

50 MlTSUl 
50 MITSUI 
50 MmUl 
50 MlTSUl 
50 MlTSUl 
50 MiTSUl 
M M m U l  
50 MlTSUl 
50 MITSUI 
M MlTSUl 
50 MITSUI 
$0 MmUl 
Y) MITSUl 

MITSUI T&I: 

50 MORGAN 
50 MORGAN 
Y, MOR64N 
50 MORGAN 
50 MORGAN 

MORGAN rotai 

. . , . . 
-10.500.00 

0 
239.0W.00 

0 
0 

503.000 00 
3 000.00 

744,000.00 
$744.900.M SCS Paylllhlfo GULF s w m  ca SeMsSs &Ilk f i c w n t  Inlo 

Bank et America Acwunt It 37513352268 
Dallas, T- ASA If lllMo012 

Dacket No. 050001-El 
GULF POWER COMPANY 

. Witness: H. R. Ball 
Exhibit NO. (HRBOI) 
Schedule 2 
Page5of13 

-lD.HY).OO 0 

2W0W 00 0 
0 0 
0 0 

MP.000.00 0 
3.ODD.00 0 

Tola1 fbr GULF 744.900.00 0 

NYMULD N 
Putmm Sell 
Putmm BY 

oCaSemeAm0L 
7'1.250. 
-1 1.550. 

-5 
-5.500. 
-6.300. 

31.030. 
16,400. 

-10.500. 
-10,500. 

174.750, 
?24.000. 
25,500. 
1.500. 

3 
-13,500. 
32,850 
-35.m. 
.2.200. 

219,000. 

185.M)O 
81.250 

1 3 3 , W  
Bo.WO 
65.250 
-70.250 
4.m 
-8.100 

-31,500 
51.750 
-5.200. 
-2.700 

503,wp 

i w o o  

52.500.I 
4,rn.l 
4,300.1 
.0.300.1 

-38.9201 
4,000.( 



A I  B i C 1 0 1  E l F 1 G I n I I I J I  K 1 L I M I N (  0 1 P 
i 
2 
3 
4 
5 
6 
7 
8 lmdcebr GULFLrIne NYMEX SBtllamsnt for Jun 2006 6Hnw4 
9 TdAsby 
lo ICoumerParh. 1SwapTotal IOpflcnTUI ICaunmrPaltyTdal i I I i I I I i I I I 

- Rorlda Public ServlceCommlssion 
Docket NO. 05000i-Ei 
GULF POWER COMPANY 
Witness H. R Bail 
Exhibit No. - (HRBOI) 

- - - - 
- Schedule 2 - PageSofl3 

B A K l A Y S  
CHASE 
CBC 
D r n  
EPPS 
MlTSUl 
MORGAN 
WOOOWARD 
Total Br GULF 

opco 
GULF 
GULF 
GULF 
GULF 
GULF 

GULF 
GULF 
GULF 
GVlF 
GUlF 
GULF 
GULF 

GULF 
GUlF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 

GlRF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 

GULF 

1 1  
' -36:15000 

0 
488.ZW.00 

0 
0 

l,W2,850.00 
1M.OW.00 

0 
1.610.550.00 

B A W M E R  6065000 0 

swap Deal Detail 
ConWacllO CdunhrParty OsalType 

50BANKRMfR Swap 
5D BANMMER SWSP 
MaANKAMER Swap 
5OBANK4MER Swap 
M BANKAMER swap 

B A N M E R  TWk 

68 
10 
71 
72 
73 

M BARCLAB swap 
$3 BARCUYS Swap 
50 BARCLAYS Swap 
50 BARCLAYS swap 
50 BARCLAYS swap 
50 BARCLAYS swap 
50 BARCLAYS swap 

BARUYS roal: 

CoMnclMonth HaegsMonth QvanUty -mntN& StdLeFlag 
4JUO w u n  mow NWAEXLD N 
44,fl w u n  3woW NYMEXLD N 

. -  
OLCO ContncllD CwnlsrPalty os ai^ BuySslr D d N u n t k r  
GULF 50 MmUI PUt.rnrn $6 2W2 314% 
GULF 50 MlTSUl Pul-rnm Buy 2003.31515 

MltSUl Tola1 

50 ClBC swap 
50 ClBC swap 
M ClBC swap 
50 ClBC swap 
50 Cl0C swan  
50 CWC 
50 ClBC 
50 ClBC 
50 ClBC 

ClBC Tml:  

Swap 
Swap 
swap 
swap 

50 MITSUI swap 
50 MlTSUl SWP 
5Q MlTSUl swap 
50 MlTSUl Swap 
50 MlTSUl swap 
M M m U l  swap 
M MWUl swap 
60 MIEUI Swap 
50 MffiUl SWBD 
50 MlTSUl S m D  

MITSUI Tohl! 

so M ~ R G A N  Swap 
MORGAN Tml: 

8 0 . 6 ~ 0 0  
36 15000 

0 
4B8.2W.00 

0 
0 

1.002.85000 
1M.m 00 

0 
1.619.550.00 

Si.619.55O.MI SCS Psvlbleta GULF Southern CO. Ssdces Bank A m n l  Info 
Bankof AmarlCa A c W n l #  3751935269 
Dallw.Texas I\BA#1110MIOIZ 

C o"baE1Mentl 
4 J w  
44un 
41"" 
4Jun 
4Jun 

44"" 
44"" 
4Jun 
44un 
4J"n 
44m 
44"" 

44un 
dJYn 
4 4 m  
44"" 
4 J m  
4Jun 
44un 
4-Jun 
4Jun 

4Jun 
44un 
41"" 
4Jun 
4 J m  
4J"" 
44.0 
4J"" 
4Jun 
4JUn 

4Jun 

-15.1oO.W 
.i1.2oo.u 
-7.350.0 
d . % O  01 
60.650 0 

74.250.0 
42,OW.o 
-10,400.0 
-19.400.0 
34,000 oi 

-60. 
-56.150.0 

4,wa.oN 

286.500.01 
ma.5oo.o 
102,0000 
-12.d50 0 
-12.0000 
99.600 0 
35,WOO 

25' 

488,mo.o 

276,750 0 
98.500.01 

207.WO.O 
ZOE,w0.0 
a~.wo.o 

i51.500 0 
.12.300.0 
4.m.o 
-11.100.0 
d.WO.0 

t.me,mo 

104,wo 0 
104,OOO.O 

M.2" Deals 



0 I C ( 0 1  E l F I G I H I I 1 J 1  K I L I M I N 1  0 I P 
Florida Pubrlc Service Cwnmisslon 

9 TeWrrby 
10 ICauntsrPaiW tSWPT0tal lOoibnTo?al ICouM.rPsrtvT&l I I I 1 I I I I I I I 
1 1  BANKI\M€R 29.Mo.00 0 29.OW.00 
2 eARCLAvs 47,010.W 0 47.010.00 
2 CHASE 0 0 0 

1 6 

7I112MU 
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SwaPDOQl hlalall 
~ " i ~ ~  

50 IANKAMER 
So BANKAMER 
50 B A W M E R  
50 BANWAMER 
M BANUAMER 
50 BANWMER 
So B A W M E R  

B A N M E R  Toral! 

50 BARCIAYS 
50 BARCLAYS 
50 ERRCLAYS 
50 B A R C L A S  
5[1 BARCLAYS 

BARCLAYS T h l :  

50 ClBC 
50 ClBC 
M ClBC 
50 ClEC 
50 CBC 
5Q ClBC 
50 ClOC 
50 CtBC 
50 ClBC 
50 CIBC 
50 ClBC 
50 GlBC 

50 ClBC 
M cmc 

ClBC TMal: 

50 MmUl 
So MITSUI 
50 MITSUI 
50 MlTSUl 
53 MliSUl 
50 MrrSUl 
50 MKSUI 
50 MIEUI 
50 MTSUI 

MITSUI Tatsl: 

De alNu 

44 YI 
W U l  
4-Jd 
bJul 
4-Jd 
W U l  
4-Jul 
6JuI 
4 J V l  
6JuI 
4JuI 
W U I  
4Jul 
6-JuI 

4-Juf 
44ul 
44d 
4.Jd 
4J"l 
W d  
4Jul 
4 J d  
4.Jul 

6Jun 
AJun 
A J U "  
4-J"" 
44"" 
U L d  

4JW 

4JU" 
4Jun 
IJun 
44"" 
4 J ~ n  

4.Jul 
bJYl  
4Jun 
4J"" 
u u n  
4Jun 
44"" 
a h "  
4Jun 
42un 
4Jul 
4-hI 
4-JYI 

JJUn 

4-JuI 
4JuI 
44d 
4Jul 
44un 
Gun 
4Jm 
Ad"" 
4Jun 

S 

m"nl 
47.700.00 

3.700.W 
3.570.00 

980 
2.m.Cc 
38.900.W 
6.570.00 

29.000.00 

-27,900.00 
-26.200.W 
-1,970.00 
4.480.00 
4.580.W 

4 7 . 0 1 ~ ~  

205.650 W 
144.€oo.w 
12,5500 

-26.900.00 
a o . 4 5 0 . ~  

4,090.00 
447 

-9.6ao.m 
8.380.00 
4.100.W 

i8,9W.W 
188oO.W 
7,050 W 
1.380.00 

359.080.00 

195.900.W 
71.550.03 

153.100.00 
154.1oo.w 
18.xIO.W 

1.480 00 
4.480.00 

21 .&10.00 
3,290 00 

624.M0.00 
68 

SmIemnlNmi StrlbFlap 
4J"l m NYMEXlD N 

NYMEXLD N QUI 3ram 

69 Opllon Deals 
2 QpCO C+dmclW CeMBrParty DeslTyps Bq5ell DaslNumbr CoMndMmlh HedgeMonth 

4JUl 
4-JuI 

71 GULF 50 MlTSUl Puimm Sell 2CQZ 31451 
72 GULF 50 MlTSUI PuImm Buy 2a31515 
73 MlTSUl Total' 
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IM Avg 2004 BRI2004 

239.230.00 0 239.2~.00 
0 0 0 
0 0 0 

531,350.00 0 531.350.00 

728,120.00 0 7zB.<zoob 
1728.120.00 SCS Payable lo GULF 

Swap Deal Detail 
COUnterPllty 

50 BANKAMER 
50 BANKAMER 
50 BANKAMER 
50 EANKAMER 
M BANKAMER 
SO BANKAMER 
50 BRNKAMER 

BANKAMERToml: 

50 BARCLAYS 
50 BARCLAYS 
50 BARCLAYS 
50 BARCLAYS 
50 BARCLAYS 
50 8ARCLAYS 

8 m a A Y S  Told: 

50 ClEC 
50 ClBC 
50 ClBC 
50 c m  
50 ClBC 
M CBC 
50 CBC 
$D ClBC 
9 ClEC 
50 ClBC 
50 ClBC 
50 cmc 
50 CIBC 

ClSC Total: 

50 MliSUl 
50 MrrSVl 
50 MrrsUl 
50 MITSUl 
50 MlTSUl 
50 MlTSUl 
P M m U l  
50 MmUl 
50 MrrSUl 
50 MrrSUl 
50 MITSUl 
50 M m U l  

MlTSUl Totsl: 

DealTw 
Swap 
swap 
swap 
swap 
Swap 
swap 
swap 

swap 
swap 
SWSP 
swap 
Swap 
swap 

Doi d 
-55.200.01 

4 
5,940.01 

.2.9W0.0 
-3.360.0 
-7.400.08 

?i 
42,870.01 

10.960 01 
3.120.01 

-2,560.01 
-2,760.01 
1Z.MO.O 
4050.01 

20.40D.M 

isi.roa.cn 

7.900.01 
135,300 01 

55200.01 
-3$.200.01 
-14 .Wl0  

4.540.0l 
361 

-10,440.01 
-1.530.Ol 

101 
-i,920.0 
-1,580.P 

239,250.01 

181,850.01 
66,900.0 

143.800.0~ 
144.800.0 
13.650.0l 

-19.2W.O 
54 

8.840.Ol 
.3,m.a 
4 . 5 w . U  
5.im.a 
4,800.01 

634,360.0 
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0 
0 

-11,656.00 
0 

Tobl lor GULF -1,706.OD 

opco contract10 
Swa~Deal Dstall 
C0"ntsrPaW 

M BANKAMER 
50 BANKAMER 
50 BANKAMER 
50 BANKAMER 
50 BANKAME? 
50 BANKAMER 
50 BANKAMER 

B A N W R  ToCll: 

50 BARCLAYS 
50 BARCLAYS 
50 BARCLAYS 
50 0ARCLAYS 
M EARCLAYS 
50 BARCLAYS 
50 BARCLAYS 
50 BARCLAYS 
50 BARCLAYS 

9mcuYsTTOlal: 

50 ClEC 
50 ClBC 
50 Cl0C 
$0 t l 8 C  
50 ClBC 
53 ClBC 
50 ClBC 
50 ClBC 
50 ClBC 
M ClEC 

ciec Total: 

50 M KSUI 
50 MmUl 
50 MfTSUl 
50 MiTSUl 
50 MffiUl 
50 MIEUl 
50 MlTSUl 
50 MrTSUI 
30 MlTSUI 
50 MlTSUl 
50 M m U l  
% MlTSUl 
50 MmUl 

MmUl To-I' 

W l o n  Deah 
ConlndlD CwnhrParty D a d T y a  

30 M m U l  Pulmm 
50 MmUl  P"trnrn 

0 d4.310.00 
0 0 
0 2.93500 
0 0 
0 0 
0 -11,65600 
0 0 
0 -<.706.00 

Sl.Ta6.00 SCSRBCS~VI~~  h G U L F  SOumWn &. Sanicm Bank b u n t  hL 
Bank ofmerica accoblnttt3751935289 

&A# 111wOO12 

Am""( 
-12.71 '5 01 
17.16001 
31.OBO.M 
9.060.a 

1O.ZPO.O~ 
3,860.0 

22.8OO.Ol 
51.325.08 

60.900 oi 
-114,800 01 

14.760.0 
i 2 . 9 i a . ~  
10.59O.U 
41.220.01 
34,95001 

5.1Ml.O 
11.60001 

d4.310.01 

46,800.01 

40.400.0 
51.025.0 
-38.520.0 
12.7600 
14.5w.o 
110400 

5.860.0 
3.160.0' 
2,9154 

38.700.0' 

37.0500 
18.600.0 
47.200.0 48.2w.o 

-34650.0 
-116.800 0 

45.420 0 
H.1960 
11.3600 
6,36C 0 
9,240.01 

95 
-41,656.0 

a6.800 o 
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fm 051 2004 

0 

0 
0 

69.930.00 
0 

Tala1 for GULF 61.000.00 

swaposa1 notal1 
COU"t*rP.lty 

50 BANKAMER 
50 BANKAMER 
50 BANKAMER 
YI BANKAMER 
50 BANKAMER 
M BANWMER 
M BANKAMER 
50 BANK4MER 
50 BANKAMER 
50 B A W M E R  

BANKAMER Tetal: 

50 BARCLAYS 
50 BARCLAYS 
50 BARCLAYS 
50 BARCLAYS 
60 BARCLAYS 
M BARCLAYS 
M BARCLAYS 
50 BARCLAYS 

EARCLAYS 1 

50 CIEC 
50 ClBC 
50 CIBC 
50 CIBC 
50 ClSC 
50 CIBC 
50 ClEC 

ClEC Total: 

M MlTSUl 
50 MITSUl 
5Q MmUl 
50 MmUI 
Y) MiTSUl 
53 MrrSUl 
50 MITSVI 
50 M m V l  
50 MRSUl 

MlTSUl Told: 

0 4 5  3W.00 
0 0 
0 -10.770 00 
0 0 
0 0 
0 68.930.00 
0 0 
0 61200.00 

$61.00000 SCS Payablsto GULF 

QIN 

. .. ... . . 
Dallas, Teras 

inlh He 
po f l  

eoct 
4.03 
dosf 
405 
4-On 
4-03 
4-od 
4-08 
4 - m  

4-m 
Lac1 
4-oct 
4.03 
bOC1 
40L 
4-08 
4-oE1 

4.m 
bod 
eOct 
4-03 
4Oct 
4-mt 
4 . m  

4oCl 
4-ocl 
4-Ocl 
40d 
4-ocl 
4-on 
a d  
4 h t  
4 - c d  

:OSeUleAmount 
156,450.M 

ZW.0 
27.300.0 

-11,36001 
-30.39D.D 
-21.090.0 
-16.150.0 
-19.300.0 
-24.JDO.D 
-1 9.320 0 
d7,14&0 

.2a.850.0 
41.7W.08 
38.800.0 

-1 1.260.0 
-26.940.0l 
-9.150.0 
-2.300.0 

47.300.0l 
45.300.0' 

102.m.a 
-3.350.0 
-15.WiO.O 
-31.590 0 
4.150.0 

4 l . J w . O  
-12.510.0 
-10.770.0 

133.200.0 
i i1.w.a 
112.500.0 

-2.600.0 
-51.700.0 
4dL44Il0 
87,380.C 

48,450.0 
68,830.0 

-32.m.a 
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193,360.00 0 193.360.06 
D 
0 

0 
0 

MORGAN 0 0 0 

0 
0 

428,510.00 0 428,510.00 

Total Br GULF i.ii7.600.ao 0 1,117,6GO.W 
S1.117.6OO.MI SCS Psyableto GULF 

opco COntnNa 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 

GULF 
GUlF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 

GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 

GLLF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 
GULF 

swaa Deal natau 
C L u W S r n  

M BANKAMER 
50 BANUAMER 
M BANKAMER 
M BANKAMER 
XI BANKAMER 
50 BANKAMER 
50 EANKAMER 
50 B A W M E R  

BANKAMER T a l :  

5D BARCLAYS 
50 BARCWYS 
50 BARCLAYS 
M BARCLAYS 
9 BARCCPIYS 

50 BARCLAYS 
53 BARCWYS 
50 BARCLAYS 

50 BARCLAYS 

BARCLeiYS Total: 

M C1e.C 
m ClBC 
M ClBC 
50 ClBC 
50 ClBC 
50 ClBC 
MClBC ' 

50 Ci0C 
ClBC T&l: 

50 MlTSUl 
M MmUl  
50 MWSUl 
50 MrrSUl 
50 MlTSUl 
50 MlTSUl 
50 M m U l  
50 Mmul 
50 MlTSUl 
50 MlTSUl 

MlTSUl T&I: 

Swap 
swap 
swap 
swap 
Swap 
swap 
Swap 
SWP 
Swav 

SWSD 
swap 
swap 
5waF 
M P  
Swap 
swap 
Swap 
swap 
swap 

Link of America 
Dallas. T a a i  

w l  
4-NW 
4.NW 
4-Nw 
4-Nov 
4-Nw 
GNOY 
dNoy 
4-NW 

4.Nw 
4.NW 
4-NW 
4-Nov 
4.Nw 
&NDV 
QND" 
4-Nev 
4.NW 

M O v  
4-NW 
4.NW 
4 N W  
4-Nm 
4-NW 
4.NW 
4-NOY 

4-NOV 
dN0" 
4 N W  
4-NW 
4-NW 
&Nw 
4-N W 
4Nov 
6NOv 
4-Nov 

iedneMonth 

ACMUni # 3751935289 
ABAY 111wW12 

11eAmO~nI 
46.300.1 

141~bO.( 
146,6001 
-18,120.1 
49.880.1 
-7,680.1 

. ~ Q . ~ o o . I  
12.550.1 

21 2,280.1 

44.050.1 

122,600.1 
?66.900.1 
-58,560.1 
-9.90.1 
.22,d20.( 
-14.5M ( 
13,620.1 

283,450.1 

43,300.1 
51.x)D.l 

161.100.1 
-17,120.1 
-1 9.7201 
-15.520.1 
-28.680.< 
12,700 I 

1~3,360.1 

41.~ao.1 

97.6001 
51.3001 

103,600,1 
46.3001 

S 175.600.1 
-10.520.1 
-10.720.1 
45.30.1 
.2.720.1 
23.370.( 
428.510.1 
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(HRB 0 1) 

1113w2004 

a 0 0 
73.7m.00 0 7 3 . 7 m o  

U 0 0 
0 0 a 

279.200.00 0 279.200.00 
0 0 0 

Total for GULF 47D.95D.W 0 470,950.00 
Sd70.85U.W SCS P a y a W e b  GULF sournam a, SeNisss Bank Aceountlnb 

Bank01 Amedca AwOunt# 5751935269 
Dallas. Texas M A #  l l IoW012 

Swapoeal Detail 
C IUmrPar ty  

50 BANKAMER 
50 RANKAMER 
50 BANKAMER 
M BANKAMER 
50 BANWMER 
50 0ANKAMER 

B A N W E R  Total: 

M BARCLAYS 
Y) BARCLAYS 
h) BARCLAYS 
YI BARCLAYS 
50 BARCL4YS 
$0 0ARCLAYS 
50 BARCLAYS 

BARCUVS TOM: 

xi ClBC 
50 CBC 
Y, ClBC 
M ClBC 
M ClBC 
50 clsc 

CIBC Told: 

M MTTSUI 
50 MrrSUI 
M MITSUI 
50 MlTSUl 
50 MlTSUl 
50 MITSUI 

50 MITSUl 
50 MffiUl 

m MKSUI 

MITSUI 7-1: 

Swap 
swap 
S W P  
swap 
Swap 
swap 

Swap 
swap 
swsp 
Swap 
Swap 
swap 
Swap 
swap 
Swap 

DI vlNvi 

4DsS 
4-oec 
b D * C  

4Oec 
anac 
4.0% 

4-Dcc 
4-DbC 
d - h C  
4-oec 
4.OW 
& h C  
4 - h c  
4-0ec 
4-Dac 

4.Nw 
4 N h r  
4.NW 
4-Nw 
4 N w  
&NIB 
4-Nav 

4-Nw 
4.Nw 
I-NOY 

4-Nw 
4 4 N W  
4-Nw 

4-Nav 
4-Nw 
4th 
4-Nw 
4.Nov 
kNw 
m w  
4.Nw 
4-Nw 

iA-Ynl 
83.aoo.w 
13.68O.W 
14.380.00 

-13,380.w 
- l l . l z o . w  
-28,080 w 
39,280.00 

61.550.W 

22.40.00 
7.2M.00 

-10.32O.W 
-27.480.00 
33.480.00 
78,750.00 

60.800.W 
6 a . 8 0 0 . ~ ~  
1448O.W 
.2.120.00 

48.720.00 
-19.520.03 
73,720.00 

132.600 W 
68.800.E 

138.wo.cQ 
63.800.W 
14.080.m 

-1 2.1 20.00 
27.780.W 
63,260.00 
.25.520.00 
278.200.00 

se.8ou.ao 
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0 0 0 
0 0 0 
0 0 0 
0 0 0 

-1 28 340 W 0 -12a36000 
0 0 G 

. imyooo 0 128,34000 
$128,340 OD SCS ReceIVnbh tmGlJLF Souhem co.soMm sank AECourd I& 

Bankor~msrisa Accamlff 3751%5259 
Dallas.Texas ABA#lI IMKKI12 

30 

32 
33, 
34 
35 

31 
tmollcela GULFDrIhe CaDly Sewlament for JYI  ZOO6 81412004 
ToIalslJY 

ICDunCrPalN 1swapT~alal IoptllenTmal ICounler PelNTmsl I I I I I I I I I I I 
B A W M E R  0 0 0 

J'- CHASE 0 0 0 
38 Cl0C 0 0 0 
3" D m  0 0 0 
40 EPPS 0 0 G 
41 MlTSUl -75,096 GO O -73.098 00 
42 MORGAN 0 0 0 
- 43 ToIPILrGULF -m.oga 00 0 -73.00l.W 
44 173,wnoo scs R-IW~M. WGULF Ssufhern Co Sllrdces Bank A ~ w n t  Info 
45 Bank ofAmerica IXuluntU 3751935269 

ClBC 

64 MlTSUl 
MORGAN 

2 
55 Invrdcelor GULF brth8 GarDly SeUlement b r  s*p 2004 iar51zw~ 

57 b m l e r P a r t v  ISWPTOSI i0puDnTWI ICoUnUlPaltYTOIal I I 1 I I I I I I I l 

9 BARCLAVS -27.090 00 0 -27.090 00 
60 CHASE 0 0 0 

54 

56 Totals bv 

BAUKAMER 0 0 0 

Tela1 br GULF -27.OQ0.00 0 -27,OW.OO 
t27.DgO.DD SCS RBC~IYIM. h0GlJI.F Souher Co SeNTce3 Bank Aocount Info 

Accrmni # 3751935289 Bank of Amerlm 
Dalfar, T-s ABAW 1 I l W W I 2  
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STATE OF FLORIDA 1 
1 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

Docket No. 050001-EI 

Before me the undersigned authority, personally appeared H. R. Ball, who being 

first duly sworn, deposes, and says that he is the Fuel Manager at Gulf Power 

Company, a Maine corporation, and that the foregoing is true and correct to the 

best of his knowledge, information, and belief. He is personally known to me. 

Sworn to and subscribed before me this 28th day of February, 2005 

%xf+cLw d ;7- 

Notary Public, State of Floridgat Large 

Commission Number: BL)JJ’fC3&c2 

Commission Expires: =?q w 3 ~ 3  d 


