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Docket No. 050001 -El 
Direct Testimony of Albert W. Pitcher 

Exhibit No. - (AWP-2) 
Incremental Coal Costs Due to 2004 Storms . 

INCREMENTAL COAL COSTS DUE TO 2004 STORMS 

Tons $/Ton Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total 2004 
(1) CAM-Kentucky CR1&2 27,188 28.99 $788,188 $788,188 
(2) Emerald CRl&2 31,846 26.60 $423,557 423,557 
(3) Drummond CR4&5 74,612 31.45 782,185 782,185 
(4) PFC CR4&5 28,778 1.63 $46,909 46,909 

PFC CR4&5 9,261 1.74 16,115 16,115 
171,687 $0 $0 $46,909 $804,303 $1,205,742 $2,056,954 

PFC bills PEF each month based on an estimate, then trues-up to actual costs in the following month. Therefore, any incremental 
costs incurred by PFC are billed to PEF on a one month lag. The schedule above assumes the costs are expensed to burn in the 
month following the recognition of purchase dollars, which occurs in the month following shipment to CR. Simply stated, coal burn 
costs are recognized two months after the coal is shipped to CR. 

(1) Three additional spot trains (10k tons) received into CR 1&2 at the end of September Q $82.43/ton (delivered). Estimated 
contract price with other suppliers based on Generation Fuel Forecast (GFF) is $53.44/ton (delivered). Difference = 
$28.99/ton. 

(2) Two barges (32k tons) 8 $78.25/ton (delivered). Shipped one barge (16k tons) to CR 1&2 on 10/23; second barge (16k 
tons) shipped between end of October and mid-November. Since we normally do not purchase “ A  coal by barge, we 
compared to GFF rate of $51.65. Difference is $78.25 - $51.65 = $26.60/ton. 

(3) One foreign ship (75k tons) 8 $80.70/ton (delivered) purchased right after Hurricane Ivan (9/13) to be shipped to CR 415 
as blend in October and November. Existing contract with this supplier is $49.25/ton FOB Dixie Barge at Mobile. Therefore 
the incremental cost is $80.70 - $49.25 =$31.45/ton. 

(4) Four trains to CR 415 8 $83.23/ton (August) and $83.04/ton (September) delivered; three trains (30k tons) received in 
August and one train (10k) tons in September. Since we did not have current purchase order for “D” coal from PFC, the 
incremental cost is the difference between $83.23 and the GFF rate of $81.60 = $1.63/ton in August and the difference 
between $83.04 and the GFF rate of $81.30 = $1.74/ton in September. 
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Docket No. 050001-El 

Exhibt No. - (AWP-3) 
Incremental Cross-Gulf Barge Storm Costs 

Direct Testimony of Albert W. Pitcher 

INCREMENTAL CROSS-GULF BARGE COSTS DUE TO 2004 STORMS 

Ocean Dry Bulk barge cost/trip 
Average fuel cost/trip 
Total cost per trip 
Divide by capacity tons per barge 
Total cost per ton 
Less 2004 waterborne settlement rate 
Incremental cost of Ocean Dry Bulk barges 
Multiply by tons of coal made up by Ocean Dry Bulk barges (8 trips x 13.589.25 tons)* 
Total incremental cross-Gulf barge costs due to 2004 storms 

($16,500 per day x 13.67 days per round trip) $225,583 
32,136 

$257,719 
13,589 

$18.97 
6.96 

$12.01 
108,714 

$1.305.140 

By Month: 
Oct. 04 Nov. 04 Dec. 04 Total 

Multiply by tons of coal made up by Ocean Dry Bulk Barges 12,595 54,791 41,328 108,714 
Total incremental cross-Gulf barge costs due to 2004 storms $151,206 $657,78 1 $496,154 $1,305,140 

Incremental cost of Ocean Dry Bulk barges (per line 7 above) $12.01 $12.01 $12.01 $12.01 

* Note: 
8 trips at 13,589.25 tonsltrip = 108,714 tons. These shipments partially replaced coal that was not shipped due to the hurricanes 
Fifth barge started 10/17/04; sixth barge started approximately 1 1/12/04 
October has 1 trip on the fifth barge at 12,595 tons. 
November has 3 trips on the fifth barge at 13,871 tons per trip and 1 trip on the sixth barge at 13,178 tons 
The December total represents difference between total 108,714 tons of replacement coal and the amounts shipped in October and November 


