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DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

MARCH 28,2005 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the Fuel and 
Purchased Power Cost Recovery Clause (Fuel Clause) schedules for the twelve month period 
ended December 31,2004 for Tampa Electric Company. These schedules were prepared by the 
utility in support of Docket No. 050001-EI. No confidential information is associated with this 
audit. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the 
Commission staff in the performance of their duties. Substantial additional work would have to 
be performed to satisfy generally accepted auditing standards and produce audited financial 
statements for public use. 



SUMMARY OF SIGNIFICANT PROCEDURES: 

Our audit was performed by examining on a test basis, certain transactions and account balances 
which we believe are sufficient to base our opinion. Our examination did not entail a complete 
review of all financial transactions of the company. Our more important audit procedures are 
summarized below. The following definitions apply when used in this report: 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned for error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

Fuel Revenue: Compiled general ledger revenue accounts for all customer classes for each of 
the twelve months of the audit period. Agreed the accounts to the Fuel and Purchased Power 
Cost Recovery Clause and Generating Performance Incentive Factor final true-up filing. 
Recomputed fuel revenues using FPSC approved rate factors and company provided KWH sales. 
Verified two months of customer bills, from each rate schedule, for compliance to factors 
approved by FPSC Order No. PSC-03-1461-FOF-EI. 

Fuel Cost of System Net Generation: Compiled applicable general ledger accounts for 
recoverable fuel expense for each of the twelve months of the audit period. Agreed the accounts 
to the Fuel Clause filing. Verified judgmentally selected coal, oil and natural gas purchases to 
invoices and agreed to supporting documents. Recomputed and analyzed recoverable Fuel Costs 
for coal, No. 2 oil, No. 6 oil, natural gas and fuel additive. Recomputed ignition expense using 
No. 2 and No. 6 oil. Recalculated and traced coal inventory adjustments to the general ledger. 
Verified that the inventory adjustments were used in determination of generating costs, 
Reconciled net generation and fuel burned on the monthly schedule A-4 for GPIF units with 
annual GPIF filings. Recalculated monthly amortization and jurisdictional portion of Peabody 
coal contract buy-out. Verified that the Company has credited vendor rebates and refunds to its 
recoverable fuel costs. 

Total Cost of Purchased Power: Tested the Fuel filing schedules A-6 (Power Sold), A-7 
(Purchased Power- Firm), A-8 (Payments to Qualified Facilities - QF’s) and A-9 (Economy 
Purchases) by tracing selected months to original invoices. Determined that Energy payments to 
QFs are based on the appropriate negotiated contract price. Reconciled schedule A-5 amounts 
and dollars to Form 423 amounts and dollars for June, July, and August 2004. 

True-up: Compiled Fuel True-up. Agreed amounts to be collected for prior period under 
recovery to the amounts authorized by the FPSC. Agreed generating performance incentive 
factor (GPIF) to the appropriate FPSC order. Verified interest rates used by the utility. 
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Other: Verified service hours, reserve shutdown hours, and unavailable hours for GPIF units as 
shown on annual GPIF filings to source documents. Confirmed and recalculated the regulatory 
assessment fee (RAF) return using the approved rate. Traced revenues reported on the RAF to 
the general ledger. Reconciled revenues fiom sales of natural gas transportation capacity on the 
secondary market between the general ledger and the fuel clause. Verified that accounting 
treatment for futures, options, and swap contracts are consistent with Order No. PSC-02-1484- 
FOF-EI. Verified that the treatment of gains (losses) associated with financial hedging are 
consistent with Order No. PSC-02-1484-FOF-EI. 
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SCHEDULE h2 
PAGE 2 OF 3 

CALCULATION OF TRUEUP AND INTEREST PROVISION 
TAMPA ELEClRlC COMPANY 

MONTH OF: DECEMBER 2004 

~- 
CURRENT MONTH RERIOLI TBOATE 

DlFFERENCE ACTUAL ESTIMATED ----------;-- AMOUNT ESnmnD 0'F-E- FER NCE - - - -. 
AMQUNT x ACTUAL 

C. TRUEUP CALCULATlON 

1. 1. JURlSDlCTlONALFUEL REVENUE 58,379,920 58,307,019 (1,927,099) -3.3% 717.144.709 ' 735,095.731 (17,951.022) -2.4% 

2. 2. w a  ADJUSTMENT NOT APPLICABLE 0 0 0 0.0% 0 0 0 0.0% 

2a. TRUE-UP PROVISION (7.583.951) (7.=3,951) 0 0.0% (91,007,445) : (91.007.445) 0 0.0% 

2b. INCENTIVE PROVISION 207,999 207,899 0 0.0% 2496,021 2.496.021 0 0.0% 

2c. TRANSITION ADJUSTMENT 0 0 0 0.0% 0 0 0 0.0% 

26. OTHER ADJUSTMENT 0 0 0 0.0% 0 0 0 0.0% 

848,684,307 (17,951,022) -28% 3. JURIS. FUEL REVENUE APPL TO PERlOD 4Q.oo3.868 50,931,067 (1,927,099) 3.8% 628,633,285 

4. AW. TOTAL FUEL & NET PWR. TRANS. (LINE A7) 

5. JURISDIC. SALES- % TOTAL MWH SALES (LINE 841 
* 58.382.125 51.1a4.223 7257.902 14.2% 724,873,409 669,733.880 55,139,529 8.% 

-1 3% NA NA - 0.0% 0.9878493 0.8803444 (0.0124951) 

6. JURISDIC. TOTAL FUEL & NET PWRTRANS. 58,485,743 50.099.738 6,388.004 12.7% 702878.888 651.894.751 50,984,147 7.8% 

6a. JURISDIC. LOSS MuLnPLim 
6b. (LINE C6 x LINE Cea) 
Bc PEABODY COAL CONtR BW-Our AMORT 
8d. @NE C6c x LINE CS) PB. JURED. 

1.00114 1.0(1114 0.000(10 0.0% NA NA - 0.0% 
58,550,137 50,156,666 6,393,472 12.7% 703,680,181 652635.471 51,044,710 7.8% 

226,607 226.607 0 0.0% 2886.688 2886.688 0 0.0% 
219,321 222153 (2s32) -1.3% zm,a= 2810.037 (10.214) -0.4% 

-1W.O% 0 (8.416.aoO) 8.416.800 -100.0% 
0.0% (13,426,496) 0 (13,426,496) 0.0% 

6s. GANNON O&M OFFSFT CREDIT PER FPSC DEClSJON 11H4KCi 0 (701,400) 701,400 
6f. WATERBORNE TRANSPORTATION REFUND PER FPSC DECISION 9DliU4 (851,410) 0 (851,410) 
6g. OTHER 0. 0 0 0.0% 0 0 0 0.0% 

Bh JURISDIC. TOTAL FUEL 8 NET PWR 
INCL. ALL ADJ.(LNS. cSb+ced+csa+caf+~) 

7. TRUE-UP PROV. FOR MO. +I- COUECTED 
(LINE C3 - LINE C6h) 

56,918,048 49.677.418 6,240,830 12.6% 693.053.508 847,028,708 46,024,800 7.1% 

(6,@14.080) 1,253,649 (8,167,728) 4 1 . 5 %  (64.420223) (444,401) (63.975.822) 14396.0% 

(1.172050) ' 675.560 -57.6% 8. INTEREST PROVISION FOR THE MONTH (49 ;I1 0) (1 2.527) (37,183) 296.8% (496.490) 

Q. TRUEUP 8 INT. PROV. BEG. OF MONM (26,497,831) (10,441.524) (16,056,307) 153.8% NOT APPLICABLE 

10. TRUEUP COLLECTED (REFUNDED) 7.583.951 7,563,951 0 0.0% NOT APPLICABLE 

11. END OFPERIODTOTfiNFFTRUE-UP 
(LINE C7 through C10) 

(25,877,870) (1,616.451) (24,261,219) 1500.9% NOT APPLICABLE 


