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In re: Progress Energy Flarida, Inc.’~ ) 
petition for approval of long-term fuel ) Pocket No*: 041414431 
supply and transportation contracts for ) 
Wnes Unit 4 and additional sy~tem ) 
suppIy and transportation. ) Subfitted for Filing: Apd 20,2005 

& t P! ;f”i I s 5 1 (j fj 
CLERK 

STATE OF NORTH CAlkOLDVA 

COUNTY OF WAKEt 

BEFORE ME, Ibe mdmigned authority duly authorized to a.*ster oaths, persoadly 

appeared Pamela R. MurphyD who being first duly sworn, on oath deposes and says that: 

been authorized by Progress Energy Florida (liereinafter “’PEI?” or the “Company”> to give this 

affidavit in the above-sty14 proceeding on PIZF’s behalf and in suppoa of PEF’s Amended First 

Request for Conl3dential. Classification, The fact.-.- attested to in m y  affidavit are based upon my 

personal knowledge. 

CMP 2. I am the director of PEF’s Gas and Oil Trading Section in the Regulated Fuels 

’ ---Department. This department is responsible for %el acquisition for both PEF and Progress 
CTR 

I Energy Cmlinaa (‘‘FEC”) systerps. i 
!- 3. As the director of PEF’s Gm and Oil Trading Secfioi~ in the Regulated Fuels 

-”--Department, 1 am responsible, dong wjtli the other members oftlie department, for the 

procurement of residual fnel oil, distillate oil, and natural gas for PEC’s and PW’s electrical --- 
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power geiieratioii fadj~ies,  and the administration of PEC’s and PER’S gas a d  ail contracts with 

various snppliers. 

4. PEF is seeking confidential classification for portions of my direct testimoiiy in 

this matter 4 h ~ g  wi@ EAd~its PRM-5 and PRM-6, A detailed description ofthe confidenti,al 

information at issue is contained in confidential Appendix A to PEP’S Amended F‘irst Request 

for Confidential Classific&on and is o~tljized in PEP’S Justificatiaa, Matrix that is attached to 

PEP’S Amcnded Fbst Request for Coifidentid Classification as Appendb C, PEF i s  requesting 

confidential cIassi fication of this infamation because it contains competitive confidential 

business infonna.tion of  bo^ PEF and third-party fuel supply and lranspo.rbtion coinpdes that 

PEF 17m contracts with, 

5. PEF negotiates with potential fuel suppliers and irmsporta.ticm companies to 

obtain competitive contracts for fuel opd,am that provide economic yalue to PEF and i ts  

ratepayers. In order to obtain such cantracts, however, PEP must be &le to assure f i e 1  suppliers 

and transportation ccli~panies that sensitive bminess information, such is the quantity and 

pricing terms oftheir contracts, will be Icy t  confidential. PEF has kept confidentid and has n,of 

publicly disclosed confldcdal contract terms sucli BS quantity and pricing. Absent such 

measures, suppliers and wasportatjan companies wo@d mi the risk that sensitive business 

information h i :  they provided in their contracts with PEP vadd be made available to the public 

and, as a result, end ‘up jii possession ofpotential competitors. Faced wj,th that risk, persons OT 

companies who otherwise would contract with PEF might decide not to do so if PEF did not 

keep those terms of  their contracts confidential. Without PEPS meagues to makitah the 

confidentiality of sensitive terms in contracts between PEF and fiwl suppliers and trmpoltation 

‘IPA# t 98 1 524). 1 0 2 
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contractors, the Compiy’s efforts to obtain competi,tive b l  supply and tmwportation contracts 

would be undermined, 

6.  Additionally, the disclosure ofcodidentid information in PEP’S Euel supply and 

transporktion contracts, proposals, aid business analykis plans would adversely impact PEF’ s 

coiiipeti tive business interests. If such inhnnatiaii was disclosed to PEP’S competitors, PEF’s 

efforts to obtain competitke fhel supply and transportation aptions that provide economic value 

io b ~ t h  PEF and its ratepayers would be compromised. 

7, Upon receipt o f  confidential ipfomnation f i ~ m  he1 suppliers and transportation 

companies, aid with its ow15 wzfidential infomation, strict‘ procedyres are established and 

followed to maintah the co~dentiality ofthe terms ofthe &xmei& and hhmation provided, 

including restricting accem to those perso1.B who need the Sonnation to assist the Company, 

and reatrjctjng the n w b e t  of, and access to t’j~e information and contracts, At no time since 

receiving the contracts and information in question has tbe Campmy publicly disclosed that 

information or contracts. The Company has treated and contiin\es to treat the information a d  

contracts 4t issue as con5&mtial, 

8. This conclndes my affidavit. 

Further affiant sayeth not. 

Dire G t o r 
Gas and Oil Trading Secdau 
Regulated bels Dqaxtinent 
Progress Euergy Caroli~iaa 
Post Ofice Box 155 I 
Raleigh, NC, 27602 
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