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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR’S REPORT

April 16, 2005

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
Capacity Cost Recovery Clause schedules for the 12-month period ending December 31, 2004 for Gulf

Power Company. These schedules were prepared by the Utility as part of its support for cost recovery
in Docket No. 050001-EIL

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES
Our audit was performed by examining, on a test basis, certain transactions and account balances
which we believe are sufficient to base our opinion. Our examination did not entail a complete review of all

financial transactions of the Utility. Our more important audit procedures are summarized below. The
following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned for
error or inconsistency.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

CAPACITY REVENUE: Revenue was audited in the fuel audit, Docket 050001, Audit Control Number 05-
028-1-1. No exceptions were found.

TRANSMISSION REVENUE: Scanned Utility filed schedules and supporting documents. Compiled and
verified Transmission Revenue filed on Line No. 4 of Schedule CCA-2. Recalculated Projected
Transmission Revenues used in true-up for the 2004 recovery period. Verified that the true-up and the

recoverable Net Purchased Power Capacity cost are included in the recovery factors for 2004 to appropriately
and consistently credit Transmission Revenues to retail ratepayers.

CAPACITY EXPENSE: Scanned Utility filed schedules and IIC invoices for 12 months ended December
31, 2004. Obtained a list of all recoverable cost through the capacity cost recovery clause. Scanned capacity
contracts with contract or other adjustments recovered in the Capacity Clause for appropriate account.
Verified the payments to Solutia complied with the contract between the Utility and Solutia. Verified

January, February, and August IIC Payments/(Receipts) amounts filed on Line No. 1 of Schedule CCA-2 to
general ledger and IIC invoices.

TRUE-UP: Determined the total capacity cost recovery true-up. Obtained the beginning True-Up from the
prior audit work paper. Obtained the approved interest rates based on the Wall Street Journal. Recomputed
True-Up Interest Provision. Verified the Jurisdictional percent. Recomputed the true-up.



SCHEDULE CCA-2

1,

12,

14

15,

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR THE PERIOD JANUARY 2004 - DECEMBER 2004

January February March April May June July August  Seplember  October November December Total
NG Payments / (Receipts) (8) 1,268,929 353,640 484,215 7,329 41,220 1,832,176 5405203 5335718 2,577,808 202,331 57,745 149470  17.712,884
Gapacity Paymaents to Solutia (8) 62,202 62202 2,202 62,202 82,202 62,202 62,202 62202 62,202 62,202 62,202 62,202 746424
Total Capacity Costs ($) (Line 1+ 2) 1,328,131 415,842 548,617 69,531 108,422  1.8954378 5467405 5357,920 2,840,010 264,533 119,947 211,672  18.489.408
Tranamiseion Revenue ($) 58,91 97,118 3 1 i 062) . (14,323 Nl 861 21,718) 12,594 13 313
Total Capaclly Payments{Receipts} {Line 3+ 4) {$) 1,271,216 arm,724 514,838 54,159 74735 1874316 5453082 5385850 2,609,149 242,814 107,055 198350 18,164,085
Jurksdictional % 0.9650187 09650187  0.98%0187 _ 0.5650187 0.0850187  0.9650187  0.0850187 0.9650187.  0.9650187 0.9550187  (.6650187  0.9650187  0.9650187
Total Jurisdictional flacovery Amount (Lins 5°6) (8) 1,226,747 985,476 496,828 52,264 72121 1808750 5262306 5197262 2517.878 ' 234,380 103,308 . 191,411 17,528,691
Jurisdictional Capacity Cost Recovery Rovanues Netof Taxes (§) 1,804,789  1,283330 1,254,537 1,241,363 1,611,324  1.792.731 1,992,884 1,871,730 1,317,346 1519748 1,233,963 1,636,255 18,460,210
True-Up Provision () 104,381 104,381 104.381 104,381 104,381 104,381 104,381 104,381 104,381 104,381 104,381 104,381 1,252,572
. Jurisdictionad Capatity Cost Fecovery Revenue (Line 8 + 9} (8) 1,708,180 1,487,711 1388913 1345744 1,715705 1897412 2097265 1976111 1,421,927 1624128 1,338.344 1,740,636 19712782
Over'{Under) Recovery (Line 10 -7) (§) 482433 1122296 862,000 1,293,430 1,643,584 B8362  (3,165081) (327,151} (1,005951) 1,989.8084 1,235,038 1,649,225 2,184,091
Interest Provision (%) 2,173 2,678 | 337 4,240 5,547 7.108 8,450 2.908 18 84 2,188 4,849 41,614
. Baginning Balance True-Up & Inforest Provision ($) 2,308,352 26888577 3,707,107 4,485,153 50651492 7206242 719733t  3,904.379 611,753 (588,583) 696,943 1,828,792 2,306,352
Trse-Up Collected/{Refunded) (5) (104,387) _ {104,381)  (104381)  {104.381) _ (104,381) _ (104381) (104381 {104,981)  (104,381)  (104361) (104387} (104,381) (1262,572)
Ena of Pariod Tolal Net Trua-Up (Lines 11 + 12+ 13 4 14) (§) | 2686577 3707107 4468153 5661482 7208242  7.197.331 3,994,379 811,753 {588,563) 836,949  1.820.792 3,275,485 3,279,483



SCHEDULE GCA-3
GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD JANUARY 2004 - DECEMBER 2004

ACTUAL ACTUAL ACTUAL  ACTUAL  ACTUAL ACTUAL  ACTUAL ACTUAL  ACTUAL ACTUAL  ACTUAL ACTUAL

JANUARY FEBRUARY MARCH APRIL ~ May JUNE JULY AUGUSYT SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
1, Beginting True-Up Amount (3) 2308352 2886577  3707,107 4486153 5661482 7906242 7197331 3934370 611,753 (588.563) 635849 1,820,792
2. Ending True-Up Amount Before Interest (8) 2,584,404 3,704,481 4464816 5657252  7.200.698 7,190,223 3,927,889 608,847 (588,579  €96.865 1,827,604 3,274,636
3. Tots Bagiming & Ending True-Up Amount (s) {Lines 1 +2) 4,990,758 6,391,008 a.-ﬁmea 10125408  12.862,187 14396465 11,125.220 4.543.228 23174 108,302 2,524 553 5,104,428
4, Average True-Up Amourt ($) 2495378 3195504 4085062 5,062,703 _ggaf.'oss 7,196,233 5502610 2271613 11,55'? 84151 1260277 3662214
5. Interest Rate - Pirst Day of Reporting Business Month 0.010800 0.0108%0 0006800 0009800  0.010300  0.010400 0013300 0.014700  0.016000 0.017700  0.013400 0.022200

8. Intarest Aiste - Firsl Day of Subsequent Business Month 001030 0000800 _ 0.008800 0010000 0010400 _ 0013300 0014700 0018000 ' G.017700 0019400 D022200 0.028400

7. Total interast Rate (Lines 5+ 8) ’ 0.020900 0.020100 0,019600 * 0.020100 0.020700 0.023700 __ 0.025000 __0.030700 0.033700 _ 0.037300 _ 0.041600 0045600
8. Average Intarest Rate 0.010450 0010450 0.009800  0.01D050 0.010350 0.011850 0014000 0.015350 0016850 0.018550  ©.020800 0.022800
9. Monthly Average Interast Rate (1112 Of Line 8) 0.00087? 0.000828 0000817 0.000838 0.000883 0.000998  0.0011¢7  0.001279 0.001404 _ 0.001548 0.001733 0.001900

10, Interest Provision For the Morh (Lines 4 X 9) (5) 2\ D878 _saw 420 ssw 7,308 8490 2806 16 842188 4849 41614




