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DATE: July &, 2008
T0: Lee Colson, Division of Economic Regulation

FROM: Denise N. Vandiver, Chief, Bureau of Auditing
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RE: Docket No. 050002-EG; Company Name: Tampe Electric Company; Audit
Purpose: Energy Conservation Cost Recovery Clause audit for the period
January 1, 2004 througﬂ December 31, 2004; Audit Control No.: 05-042-2-1

Attached is the final audit report for the utility stated above. | am sending the utility a
copy of this memoc and the audit report. If the utility desires to file a response to the
audit report, it should send the response ic the Division of the Commission Clerk and
Administrative Services. There are no confidential work papers associated with this
audit. ‘
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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCL
AUDITORS REPORT

JUNE 14, 2005

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report  to audit the Energy
Conservation Cost Recovers (ECCR) schedules for the twelve month periocd ended December
31. 2004 for Tampe Eleciric Caompany. These schedules were prepared by the utility in support of
Docket No. 050002-EG. There i ne confidential information associated with this audit.

This is an mternel accouming report prepared aher performing & hmited scope audit.
Accordinglv, this repert should not be relied upen for any purpose except ¢ assist the
Commission staff in the performance of their duties. Substantial additional work would have ic be
performed to satisfv generally accepied auditing standards and produce audited financial
statements for public use. '



MMARY OF SIGNIFIC ANT FINDINGS:

The company undersialed its ECCK revenues by §82.677. The efiect upon the true-up.
mcluding mnterest i€ $83.577

£

SUMMARY OF SIGNIFICANT PROCEDURES ¢

Our audr was performed by examining. on & test basis. certain transactions and account
balances which we believe are sufficient to base our opmion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit
procedures are summarized below. The following definitions applv when used in this report:

Compiled - The exhibit amounts were reconciled with the general ledger. and accounts
were scanned for error or inconsistency.

Verify - The nem was tested for accuracy. and substantiating documentation was
examined.

REVENUES: Compiled Energy Conservation Cost Recovery (ECCR) revenue and
agreed to the filing. Recomputed revenues using approved FPSC rate factors and company
provided KWH sales. Chose a judgememal samiple of customer bills from two billing
periods. for each rate schedule and verifiec for compliance te factors approved by FPSC
Order No. PSC-02-173&-FOI-EG.

EXPENSES: Obtained and scheduled ECCR expenses by program and cost category.
Traced ECCR expenses to the general iedger. Verified the calculation of Depreciation and
Return on Invesument for the Prime Time program. on & judgmentally selected sampie.
Tested & judgmentally selected sample ¢f source documen‘fs supporting Prime Time
Investment aGuiUOHE. Obtained hedule of oll EXpenses and benefits for
super\'iccn“\: {e ational, and offl e pevrell query of
i "’f'a\:ﬁd & judgementalis
igemer «min selected

-
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TRUE-UP: Recomputed ECCR true-up and imerest caleulation using FPSC approved
beginning of period amournis and Ierest ra

OTHER: Ascertained that the utilinv’s accounting procedures are COnsIstert with FAC
Rule 25-17.015. F.A.C. for Energv Conservation Cost Recovery. Verified that the KWH
and KW savings reported in TECO’s 2003 Demand Side Management Annual Report
were calculated according t¢ Comsnissicr Order and that each conservation Program
complies with the Commissicn’s cost effective tests according 10 FAC 25-17.00215 ko L
and m.

Tah



AUDIT DISCLOURE NO. 1

SUBJECT: CONSERVATION (ECCR) REVENUES

STATEMENT OF FACT:

FPSC Order No. PSC-03-1375-FOF-EG approved & factor of § .111 cents per KWH for
Conservation - Residential customers.

Monthly, the company prepares a Calculation of Revenues schedule which it uses to
calculate the conservation revenues that are 1o be included in the ECCR filing. The factor used
in these schedules for Conservation — Residential customers is $.110 cents per KWH.

Total recoverable KWH sales for residential customers for the 12-month period January
— December 2004 are §.273.630.394.

FINDINGS:

The difference between staff computed conservation revenues and conservation revenues
per the filing is $82,897 ($17.391,483 - $17.308,586). An analysis of this difference determined
that the company used an incorrect rate for its residential customers when computing revenues
per the ECCR filing. Company used the factor .110 cents per KWH. The Commission approved
factor, for residential customers. is .111 cents per KWH. a difference of .001 cents per KWH.

The use of this incerrect factor caused an undersiaiement of conservation revenues of $82.677
(8.273.630.394 times .001 1.00072). The remaining difference of $220 is immaterial and was
not researched.

Additionally, the understatement of conservation revenues has created an overstatement of the
vear-end net true amount of $83,577 [$82.677 (over-recovery) + $900 (related interest)].

RECOMMENDATION:

It is recommended that the company revise the 2004 Calculaticn: of True-up and Interest
Provision (Sch CT-2, page 3) 1¢ include the above adjustment to both revenues and interest for
the 12-month period ended December 31, 2004 due 1¢ the use of the incorrect billing factor in

the celculation of residential revenues. Additicnaliy, the company should reflect this adjustment

il

ir: the 2005 projected ECCR filing on Sch CT-Z. page ..
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TAMPA ELECTRIC COMPANY
Actual Conservation Program Costs per Prograin
Actuals for Months January 2004 through Deceimber 2004

Capital  Payroll &  Materials  Qutside Proygium
Progrant Naw livestinent  Benefits & Supplies  Services  Adveilising  lncenlives  Vehicles Other  Revenues lutul
§HGatny and Couling (V] 440 8,514 22,211 BO',675 1H8 2,182 V] £U5,8062
Yorre Tane , 1,964,979 53,161 163,252 19,636 8,477,048 38,738 33,652 u 3091
3 Energy Audits 0 7,149 340,208 246,890 V] 51,491 41,52¢ (44) 1,51 dBU
4 Cugeneralion (V] 28 0 U U Y24 2,us8 v 16U,6ULs
L ilisy hsutation 0 120,108 268 14,034 6,530 400,790 4816 2,224 U LA 16
G Conmereidl Load Manageinieni 145 {1,918 0 3,100 0 4,580 466 G U EARILS , '
7o icul lndoos Lighiting u 2,915 0 0 5,609 112,897 0 V] 181,994
3 Srudby Generaion (V] 9,831 1ol 0 U V33,198 Yoy V] U L1499
Y Cunservation Value V] 1,782 0 0 U 46,609 3 U V] 4,594
U bt iRepan V] 162,476 451 18,180 152,883 545,020 10,104 10,778 (bLL) YUY Y
1 Renewable Euergy lnitiative U 25,242 (815 22,457 788 U 241 870 V] YL
ldustial Load Mdiiagenient 9] U 0 0 U U V] V] V] V)
15 LSV IRED (V] 13,745 445 26,7094 U U 196 4,705 U 44 80U o
T Cunnnon Expenses U 170,305 V] 0 v V] 57 V] [¥] {70,367 ‘.;WH
Y
14 Comnnercial Codling U 2,304 v 0 2,478 23267 0 0 o By u:
X
16 Eneryy Plus Hones Y 1LO77 u 0 225 (8Y] Y U Y 1,902 w
3

T Tutad Al Programs

2,101,328 GUB78 586454 457,250 1UBIULY0  TUB2T6 88576 (LU45) 16,357,130
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