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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 

AUDITOR’S REPORT 

June 23,2005 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying 
Environmental Cost Recovery Clause schedules for the 12-month period ending December 3 1,2004. 
The above schedules have been included as exhibits in this report. These schedules were a part of the 
Company’s petition for cost recovery in Docket No. 050007-EI. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account balances 
which we believe are sufficient to base our opinion. Our examination did not entail a complete review of all 
financial transactions of the Company. Our more important audit procedures are summarized below. The 
following definitions apply when used in this report: 

Scanned - The documents or accounts were read quickly loolung for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were scanned for 
error or inconsistency. 

Verify - The item was tested for accuracy, and substantiating documentation was examined. 

INVESTMENT: Reconciled plant in service and depreciation expense for each capital project; traced 
depreciation rates to Commission Order for the last rate case PSC-02-0787-FOF-EIY issued June 10,2002, 
Docket No. 010949-E1, which directs use of depreciation rates submitted by the Company in Docket No. 
01 0789-E1 (Stipulation issued February 22,2002); verified separation of dismantlement expense from 
depreciation expense; recalculated recoverable capital investment costs. 

EXPENSE: 
Company’s filing; compiled all accounts payable for January, June, and December and traced to supporting 
vendor invoices; reviewed all legal expenses recovered in the ECRC; verified adjustments made to O&M 
expenses for costs recovered in base rates per Commission Order No. PSC-94-0044-FOF-EIY issued January 
12, 1994. 

Reconciled operation and maintenance (O&M) expense per the general ledger to the 

OTHER: 
2004; traced interest rates used in the calculation of the interest provision to the 30-day commercial paper 
rates. 

Recalculated the Company’s true-up and interest provision for the period ended December 3 1 , 

REVENUE: Revenue relating to Environmental Cost Recovery Clause was audited as part of Docket 
050001 - EI. 
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DISCLOSURES 

Disclosure No. 1 

Subject: 0 & M Expenses 

Statement of Fact: 

During the time period, October through December 2004, the Company incorrectly put labor dollars in an 
ECRC account for cost types LAN (Allocation of Non-Prod Time) and LSC (Covered Straight Time). Cost 
type LSC for $81,888.46 was corrected in March 2005 business and included in the filing. Cost type LAN 
for $13,559.59 was corrected in June, 2005 business and was not included in the filing. 

Recommendation : 

The 0 & M Expense, Schedule 5A, Line 2, for December 2004, needs to be decreased by $13,559.59. 
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Schedule 2A 

Gulf Power 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Final True-Up Amount 
January 2004 - December 2004 

Current Period True-Up Amount 
(in Dollars) 

Lm 

I ECRC Revenues (net of Rcvcnuc Taxes) 
2 True-Up Provision (Order No. PSC-03. I348-FOF-El) 
3 ECRC Revenues Applicable to Period (Lines 1 t 2) 

4 Jurisdictional ECRC Cosls 
o 
b 
c Total Jurisdictional ECRC Cmls 

5 Over/(Under) Recovery (Line 3 - Line 4c) 

6 Interest Provision (Schedule 3A. Line IO) 

7 Beginning Balonce TrueA.Jp & Interest Provision 
a Final True.Up for 2002 & Eslimnled True-Up for 2003 

I'Q (Order No. PSC-03- I348-FOF-EI) 
b Final True-Up From January 2003 - December 2003 

(Order No. PSC-M-Il87-FOF.EI) 
8 True-Up Collectedl(Rehinded) !see Line 2) 

9 End of Period Total True-Up (Lines 5 + 6 t 7 t 7a + 8) 

0 & M Aclivilies (Schedule 5A, Line 9) 
Capital Investrent h j e c s  (Schedule 7A. Line 9) 

I O  Adjustments tu Period Total TNe-Up Including Interest 

I I Current Pcriod Total Ne1 True-Up (Lines 9 + 10) 

End of 
Actual Actual Actual A c N ~ I  Actual Actual Achd Actual Actual Actual Actual Actual Period 

I&x& eedL b Semenlber p o v e m h  hcemher Amount 

1.208.430 1,074,419 993,342 985,885 1.263.644 1,387,421 1.538.102 1.450.728 1,031.962 1.185.1 19 977.897 1.595.081 14.692.030 
36.564 36,564 36.564 36,564 36,564 36.564 36,564 36.564 36.564 36,564 36,564 36.559 438.763 

1.244.994 1,110,983 1,029,906 1.022.449 1.300.208 1.423.985 1.574.666 1,487.292 1,068.526 1.221.683 1.014,461 1,631.640 15.130.793 

148.830 866.139 %.I43 98.220 104.527 123.333 145.759 88,454 91.028 73.809 242.379 5011.672 2.585.293 
683,695 693,037 705.744 933.683 1,152,665 1.136,031 1,120.987 1,121,779 1,116,675 1,125,307 1,129,905 1,131.236 12.050.744 
832.525 1,559,176 801,887 1,031,903 1,257,192 1.259.364 1,266,746 1.210.233 1,207,703 1.199.Il6 1.372.284 1.637.908 14.636.037 

412,469 (448.193) 228.019 (9,454) 43.016 164.621 307,920 277.059 (139.177) 22.567 (357,823) (6,268) 494.756 

1,096 1.010 865 949 961 1.168 1.614 2,099 2,352 2.447 2.393 2.213 19.167 

438,763 816,240 332.493 524,813 479,744 487.157 616,382 889,352 1.131,946 950.557 947,007 555.013 438.763 

631.135 631,135 631.135 631,135 631.135 631,135 631.135 631.135 631.135 631.135 631.135 631.135 631.135 

(36,564) (36,564) (36,564) (36,564) (36.564) (36,564) (36,564) (36.564) (36,564) (36.564) (36.564) (36.559) (438.7631 

1,446,899 %3.628 1.155.948 1.110.879 l.118.292 1,247.517 1,520,487 1.763.081 1,589.692 1.578.142 1,186.148 1.145.534 1.145.058 

~ ~ ~ _ _ _ _ _  ~~ 

1 , 4 4 7 , ) 7 5 9 6 3 , 6 2 8 , 5 2 0 , 4 8 7  1,763,081 1.589.692 1,578,142 1,186,148 1,145,534 1,145,534 

I 

I 
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Schedule 3A 

Cult Power Commnr 
Environmtntal Cost Recovety Clause (ECRC) 

Calculation of the Final Tw-Up h u n t  
January u)o4 - December 2004 

Interest Provision 
(in Dollars) 

End of 
Actual Actual Actual A c m l  Actual A c ~ d  Actual A c m l  Actual Actual Actual Actual Period 
L & ! ! ! m Y E e f r r v a r y M a r c h w & I P M w m b D n m b e r ~ ~ ~ -  

I Beg. True-Up A m n t  (Scheduk 2A. Unes 7a +7bt IO) 1,070.374 1,447.375 963.628 1,155.948 1,110,879 1,118,292 1,247.SI7 1,520,487 1,763,081 1,589.692 1,578,142 1,186.148 

2 Ending T w - U p  Anmunt Before Interest 
(Urn 1 + Schedule 2 4  Uncd 5 + 8) 1,446,279 962,618 1,155,083 1,109.930 1,117,331 1.246349 1,518,873 1,760,962 1,587,340 1.575.695 1,183,755 1,143.321 

3 Total of Beginning & E d n g  True-up (rmes I + 2) 2,516,653 5409.993 2,118,711 2,265,878 2,228,210 2,364,641 2.766.390 3,281,469 3,350,421 3,165,387 2,761.897 2.329.469 

4 A V C I X ~  T w - U p  Amwnc (UW 3 X In) 1,258,327 , 1,204,997 1.059.356 1,132.939 1.114.102 1,182,321 1,383,195 1,640,735 1,675,211 1,582,694 1,380,949 1,164.735 

5 Intzrrst Rate (First Day of Reporting Busitma Mmth) 0.0106oO 0.010300 0,009800 0.009800 0.010300 0.01woO 0.013300 0014700 0.016OOO 0.017700 0019400 0022200 

0.010300 0.069800 0.009800 0.010300 O.OIo4oo 0.013300 0.0147M) 0.016MX) 0,017700 0.019400 0.022200 0023400 6 Interest Rate ( F ~ I  Day of Subsequent Business Month) 
ci 

7 Total of &ginning and Ending btmst Rates ( t ine  5 + tine 6) 0.0209oO 0.020100 O.Olo196oo 0.OzOlM) 0.020700 0.023700 0.028OOO 0.030700 0.033700 0.037100 0.041600 0 045600 

8 Anrage I n t m t  Rate Wnc 7 x IR) 0.0104x) 0.010050 0.009800 0.010050 0.010350 0.01 1850 0.014O00 0.015350 0.016850 0.018550 0.020800 0.022800 

9 Monthly Average Interest Rae (Line 8 x 1112) O.ooo871 0.000838 0.000817 O.wo838 0.000863 0.W88 0.001167 0.001279 0001404 0.001546 0.001733 0.001900 

IO Interest Provision for the Month (Une 4 x Urn 9) 18% 1,010 865 949 961 1,168 1,614 ZG99 2,352 2,447 2,393 2,213 19,167 


