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SALES FORECAST’ ASSUMPTIONS 

1. This forecast of customers, sales and peak demand was developed for use h the 2006 budget and 2006 = 2U10 five-year 
8usinet;s Plan, This brwast was prepared in mid-2005 and it3plms tfie July 2004 Corprate Forecast of Cusfoiners, 
Energy & Demand. 

2, Normal w e a h r  candhns are assurned over the forecast horizon using a sales-weighted average o# conditions at the St. 
Petmburg, Orlando and Tallahassee weather stations. for  kilowaft-hour sales prrrjectiuns, noma1 weather is based an a 
historical thirty-year average of service area weighted billing month degree days. Seasonal peak demand projections afe 
based ort a thirty-year historical average of system-weighted temperatures at time of seasonal peak. 

3. The population projections produced by the Bureau of E m ”  and Business Research at the University of Flohda as 
published in “Florida Popufa!io,n Studies Bulletin No. $41 {Febnrary 2005) provide the basis for development of the 
customer forecast. State and national economic assumptons produced by EconomyXom In Wit national and Fbnda 
forecasts (March, 2005) are also incorporated. 

4. Within the Progress Energy Fiofida: (PEF) service area, the phosphate mining industry is the dominant sector in the 
industrial sales class Four majur customers accounted fur over 30% of the industrial class MWh sales in 2004. These 
energy intensive customers mine and p m s s  phosphate-based fertilizer products for the global marketplace. Both supply 
and demand cunditbns for thsir products are dictated by global conditions that include, but are not limited tot foreign 
compefltion, nationalAnfernatjonal agricukuml industry conditions, exchange-rate fluctuations, and international trade 
pacts. Load and energy consumption at the PEF-served mining or chemical processing sites depend heaviiy on plant 
operations which are heavily Muen& by the state of these gfabal conditions as well as local conditions. After years of 
excess mining capacity and weak product pricing power, the industry has consolidated down tu fewer players in time to 
take advantage of better market conditions. A weaker U.S currency value on the foreign exchange is expected to help the 
industry in two ways. First, US, farm commoditik?~ will be more competitive overseas and lead tu higber crop production 
at home, This wilt result in greater demand for fertilizer products. Second, a weak US. dollar results in US. fefiiizet 
producers to become more price competitive relative to foreign p ~ u c e r s .  Going forward, energy consumption is 
expected to increase slightly. A significant risk to this pr~jection lies in the continued high price of natural gas which is a 
major factor of ptuduction. Operations at several sites in the US, have already scaled back or shutdown due to 
profitability concerns caused by high energy prices. The energy projection for this industry assumes no major reductions 
or shutdowns of operations in the senrice territory. 

5. PEF supplies load and energy senrice to wholesale customers on a ‘full’, “partial’ and *supplemental” requirement basis. 
Full requirements customers’ demand and energy is assumed to grow at a rate that approximates their historical trend. 
Cities served on this basis include Bartaw, Chatfahoochee, Iwt Dora, Quincy and Wiliisfan. Partial requirements (PR) 
customer load is assumed to !effect the current contractual obligations received by PEF in an annual ‘declaration Me7 as 
of May 33,2005. The forecast of energy and demand to PR customers reflect the nature of the stiatlfied load they have 
contracted for, plus their ability to receive dispatched energy from power marketers any time it is mare economical for 
them to do so. Contracts fur PR service incfuded in this forecast are with FMPA, the cities of New Smyma Beach, 
Tallahassee and Homestead, and other utilities such as Reedy Creek Utilities. 
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A signfmnt majurity of PEF's wholesale bad is served to Seminole Etectk Cooperative, IN. (SECI) under several 
contracts_ PEFs arrangement with SECI is tu sewe "supplemntal" service over and above stated levels they m m i t  to 
supply themselves. SECl's projection of their system's requirements in the PEF control area provides the basis for the 
level uf service needed to be supplemented by PEE This forecast ako incorporates Mo firm bulk power contracts with 
SECI. The first is a 300 MW stratified inkmedEate demand wntract stttrtlng in June 2006 (ISQMW) and December 2006 
(15OMW). The second is a full requirements contract that has been added to the forecast starting in 2070, 

6. This forecast assumes that PEF will  successful^ renew all future franchise agreements but does ~emov0 from the retail 
forecast the load and energy once served to the City of Winter Park 

7'. This forecast inrmporates demand and energy reductions from PEPS dispatchable and non-dispatchable DSM prugrams 
required to meet the approved goals set by the Florida Public Service Commission. 

8, Energy and demand reductions fmm ongoiflg self-sewice cogeneration sites ate also included in this forecast. PEF will 
supply the supplemental bad of se t f -se~h  cogenefatiun customers. While PEF offers "standbyw service to all 
cogeneration customers, the forecast does not assume an unplanned need for standby power. 

9. This forecast assumes that the rqutaiory environment and the abfrgation to serve OUF retail customs wilt contmm 
throughout the forecast horizon. The ability of wholesale customers to switch suppliers ends PEF's obligation to =we 
these customers beyond their contract tlfe, As a result, PEF does not plan br generaam resources unless a bog-term 
contract k3 in place. Current "full requirements* customers are assumed tu not renew their con&acts with PEF. Current 
'partial requirements" contracts are projected tu terminate as terms reach their expiration date. Deviation fmm these 
assumptions can occur as information frum the Energy Ventures RCO department indicates that a wholesale customer 
has limited options in the marketplace to redace PEF capacity more ecunomically. 

IO. The economic outlook fur %is forecast was deveioped early in 2005 as energy prices were hitting FEtaXd highs around the 
World, The general consensus was that the US. economy, which was growing at a reasonable rate, would not slip into 
recession due to &e higher cost of energy. A described "soft patch" in economic activity was obvious at the time of this 
forecast development as high gasohne prices had been reducing consumer confidence lev&. Short term interest rates, 
controlled mostly by Federal Reserve Board (FED) palicy decisions, have increased significantly m the fast 52 months as 
hints of inflation Rave ftftered xhtough the reported price indexes. The days of 40-plus year Iuws in interest rates have 
ended. The FED had muved to increase rates eight times at this point - no longer seeing the need to stimulate the 
national economy from the post September 1-P weakness that occurred. The national ecunomy had bounced back 
significantfy (except far job growth statistics), Economists were not in complete agreement abut where monetary policy 
would go from here, Mast thought that the FED was much closer tu ending its "tightening" p o k y  of gradually raising 
interest rates than those who believed that inflationary fears would require many more rate increases. 

Consensus upinion also feels that the econumic stimulus supgfied by the three federal tax cuts and the refinancing b m  
had pretty much run their course. Additional stimulus from these twu phenomena is not in the cards going forward. One 
item believed to become a pos8ve factor for future eanomic momentum is the weaker US. currency, Up to this point it 
had not supplied the punch assumed in the last forecast. This is due ta several major US. trading partners, mainly China, 
having their currencies pegged to the D o h .  The Mexican Peso has actuaily weakened against the Dottar. This has kept 
the typical advantages of a weaker currency from helping U S  manufacturers. Also, European economies have not been 
robust enough to fuel added imports of US. products. Going forward, it is expected that economic and political pressures 
will force the Chinese to de-link their currency and allow it to appreciate in uakie. This will make American-produced 
products more competilive with imported Chinese goods around the globe, 
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The housing sector has continued m an amazing and unprecedented pace. Alt signs are pointing to an industry that just 
cannot mainfain this level of growth. Long term interest rates (and mortgage rates) have not increased at the same pace 
as short term rates allowing the momentum to continue. At some point the demand far housing pushed by new household 
formations must weaken. The demand for second homes could fall as interest rates finally use. The rapid rise in real 
estate prices have priced many out of the market and more will fa!! off as rates rise. 

The Florida economy has faired much ttetkr than the nation, especially when it comes to job growth. The tourism industry, 
which has bounced back from the the terrorism fears of 2001 will now have to juggfe the impact of high oil prices on the 
tsavd industry. One bullet recently dodged was the resuit from the Pentagon's Base Realignment and Cbsing 
C:ommission which !eft Florida in goad shape, 

Growth in energy consumption is directly tied to the tevets of economic activity in the State, nation and around the world, but 
demographic futces play a major role as well. Factors that influence in-migration rates to Florida impact residential 
customer growth, especially since the difference between births and deaths contribute little to Florida's growing population. 
Obviously, many factors influence the pace of in-migration to Florida but there is one broad, demographically created 
influence one can expect during the next few years. The University of' Florida's latest. population projection (February 2005) 
shows a return to mare normal IeveIs of growth in Florida population as we muve into the mid-decade. This is due to 
economy-related conditions and characteristics of the age cohorts reaching retirement age this decade, 
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FUEL. PRICE FORECAST ASSUMPTIONS 

A Residual Oil and tight Oil 

The oil p k e  hrecast is based on expectatbns of noma1 weather and FK) radical changes in woM energy markets (OPEC 
actions, governmental rule changes, etc.), Pn'ms are based on expected mntrad structures, spcifimtians and market 
conditions during 2005 and 20%. 

PEF Resitfuat Fuel Oil (#6) and Distillate Fuel Oil (#2) pfices were derived from PlM Energy Group forecasts and current 
observed market information. 

The oil prices listed an Part C do not include transportation costs to individual plant locations, 

6. Coal 

Cael price projections are pravided by Progress Fuels Corporation (PFC) and represent an estimate af the price to Progress 
Energy Fbrida (PEF) for cud delivered to &e piant sites in accordance with the delivery schedules projected. The forecast is 
consistent wdh the coal supply and transportation agreements which PFC has, or expects to have, in place duFing 2005 and 
2006. PFC's current cantracts cover PEF's projected bums for 2005 through 2flO6. It assumes environmental restrictions on 
mal quality remain in effect as per current permits: 2.1 Ibs. per million BTU suifur dioxide h i t  for Crystal River Units 1 and 2, 
and, 1.2 Ibs. per miltion BTU sulfur diaxide limit for Crystal River Unib 4 and 5 .  

c. Natural Gas 

The natural gas price forecast is based on the expectation of average normal weather conditions and a steady trend in supply 
and demand. P h s  are based on expected contracl structures and spot market purchases for 2W5 and 2U06. Gas suppty 
prices were derived from PlRA Energy Group forecasts and current observed market information. 

Transportation costs for Florida Gas Transmission and Gulfstream pipeline firm transportation services are based on expected 
t a r i  rates andlor negotiated rates. Interruptible transportation rates and waihbNy are based on expected tariff rates and 
market conditions. 

The natural gas prices listed on Part C do not include tramportation costs tu individual plant locations. 

0. Nuclear Fuel 

The Nuclear Fuel Forecast uses known values of remaining baIance5 of current fuel batches, projected costs of future batches, 
and projected batch energy production to determine a cost rate that is reported on a mst per unit of energy production basis 
(e.g., cents per million BTU). The projection of costs of future batches I J S ~ S  projections for each of the sevm1 components of 
nuclear fuel, and each component's projection is b a d  on the contract portfolio and market projections in effect for that 
cuniponent for 2005 and 2006. The contract partfdbharket mix is determined by the procurement strategy in effect far each 
fuet component. Fuel requirements and individual batch energy forecasts are derived from core physics models that 
incorporate energy projection forecasts and operatinglrefueling outage strategies for 2005 through 2006. Nuclear Fuel 
Management & Safety Analysis is responsible for all aspects of the forecast, 
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May 20M 
Jun 2006 

JuE 2006 
IAug 2006 
Sep 2006 
oct 2006 

Nov 2006 

,Oec 2006 

FUEL PRICE FORECAST 
N a b "  Gars 

7.38 
7.44 

7.64 

7.76 

7.46 
6.85 

0 , s  

8.83 1 

FUEL PRICE FORECAST 
Coal 

Feb 2006 12,500 72.14 2.886 75.91 

Apr 20Q6 12,500 1 I 71.46 2.859 12.500 1 75.98 

Mar 2006 12,500 71.35 2.854 12,500 I 76-37 

May 2006 12,500 I 71,34 I 2.853 1 12,500 I 76.44 
I I I 1 

Jun 2006 I 12.500 I 71.34 I 2.853 I f2,500 75.98 

12.SQO I f4.78 I 2.991 I 12,500 77.38 
12,500 1 74.78 f 2.991 12,500 76.69 
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12,50Q * 74.89 2.996 12,500 76-90 

Nov 2006 I 12,500 f 74.89 1 2.9% I 12,500 1 77-28 
1 I I I 

lDec 2006 I 12,500 f 74.79 I 2.992 I 42,500 1 78.58 
Transportation costs are included in coal prices. 
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Annual Levefied irrvtlrteci 
Units Fuel Rate Annual Fuel Fuel Ram Annual Fuel 
MWH Centbikwh Revenues Ceni*h Revenues - 

20.434.594 S 1,083.089.318 

4.852 S 644,159,5f18 
$452 41 8,929,749 

Rate Differential by Tier - Cents per KWH 9 .ow 

20,434,594 
l,Q2f 

20.435.61 5 
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Progress Energy Rodda 
Fuet and Purchased Power Cost Recovery Clause 

Estimated far the Period : Januay Through Decermber 2Qo6 

TOTAL AVAILABLE KWH 
Fuel Cast of System Net Generation 
Spent Nudear FuJ Mspsal Cost 
Coal Car Investment 

Adjustment to Fuel Cost 

13. 
1. 
2. 
3- 
4. 

5. 

6. 
7. 

8. 
9, 

io. 
111. 

t 2. 

14. 
14a. 
15. 
I%* 

16. 
lea. 
I?‘ 

ia. 
19. 

20. 

21. 
22. 
23. 

24. 
25. 

26. 
27. 

28. 
29, 

30. 
3% 
32. 
33. 

34. 

YVL-1 -u G.$,W ’ 7 G  

1,693,893.744 37,240,450 

I 0,413, i 58 Q 
38.332.821 0 

6,228,904 6,638,378 
4.54853 
0.09386 
o.ooooo 
0.oM)Oo 
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0 
0 
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Estimated for h e  Period of : January Through December 2008 

1. 

2. 

3. 

4. 

5. 

6. 

I f .  

ACTUAL UVER/(UNDER) RECOVERY JANUARY - UECEM8ER 2004 

ESTlMATED OVER/(UNDER) RECOVERY JANUARY - DECEMBER 2004 

ESTIMATED JANUARY - DECEMBER 2004 UNDER RECOVERY CARRIED 
FORWARD TO 2008 (Docket NO OdOOUt-El, Order PSC-04-1276-FOF-EI) 

ESTIMATED OVEWfUNDER) RECOVERY JANWARY - DECEMBER 2005 

TOTAL OVER/(UNDER) RECOVERY TU BE INCLUDED tN THE 
JANUARY - [DECEMBER 2008 PROJECTED PERIOD (tines I through 4) 

JIJRISQICT1QNAL MWH SALES 
(Projected Pedod) 

TRUE-UP FACTOR 
[Line 5 ! Line 6) 

S (1’70,405,&6?j 

155,959,294 

[79,9 57,270) 

f171.327.261) 

$ (264,931, tU4) 

Mwh 40,148,242 

Centsf kwh 0.65988 
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Progress Energy Florida 
Calcuiation of Generating Padormame Incentive 

And True-Up Adjustment Factors 
Estimated for the Period. January Thrauah December 2008 

1, TOTAL AMOUNT OF ADJUSTMENTS: 

A. Generating Performance Incentive Reward 1 (Penalty) 

8. True-Up (Over) f Under Recovery 

2. JURISUICTIUNAL MWH SALES 

3. ADJUSTMENT FACTORS: 

A. Generating Performance fncentive Factor 

8. TIIE-U~ Factor 

Mwh 

Centsfkwh 

Csntdkwh 

$ 532,353 

$ 264,931,104 

dn ? A 8  963 

u.00133 

0.65980 
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7 

3 ,  

2. 

3. 

4. 

5. 

6, 

t .  

a. 

9. 

10. 

11" 

12. 

13. 

Progress Eentgy FIotida 
Cekculatin of teveiized Fuel Adjustment Faclws 

(Projected Period) 

Estimated for the Period af : January Through December 2006 

Periud Jurisdictional Fuel C Q S ~  (El, line 27) 

Prior Period True-UJp (El , line 28) 

Other Adjustments 

Rqufatary Assessment Fee (El, line 30) 

Generating Performance Incentive Factor (GPIF) (Et line 32) 

Total Jurisdictional Fuel Cast (El I line 33) 

,wtscuczio[iai aaies jt~, line LO) 

Jurisdictional Cost par Kwh Sold (tine 6 1 tine 7 ! 10) 

Effective Jurisdictional Sales (See Below) 

LEVEttLED FUEL FACTORS: 

Fuel Factar at Secondary Metering (Line 6 ! Line 9 1 101 

Fuel Factor at Primary Metering (tine 10 * 99%) 

Fuel Faclor at Transmission Metering (Line 10 * 98%) 

TIERED FUEL FACTORS: 

Fuel Factor - First Tier (0-1 000 kWh) 

14. Fuel Factor - Second Tier (Over IO00 kWh) 

METERING VOLTAGE: 

$ 1 ,81$,72O,862 

264,934,104 

0 

1 ,5QO1228 

532,353 

$ 2 , o a 5 , w , s 7  

MWh 40,148,242 

c e n t s m  5.1 95 

MWh 40,091 3 1  9 

Centslkwh 5 202 

Centstkwh 5.150 

Cantsfkwh 5.098 

Centslkwh 4.852 

Centdkwh 5 352  

JURISDICTIONAL SALES ( M W ]  

METER SECONDARY 

Distributh Secondary 34,999,396 34,999,398 
Distribution Primary 4,625,360 4,579,106 
Transmissbn 523,484 513,034 

Totat 40,148,242 40,091,519 
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SCHEDULE €3 
PS$C 1 of 2 

Prqpss Energy Florida 

Generating System Comparative Data by Fuel Type 
EaSlmirted for the Period of: January Through December 2006 

10.970 
13.703 

9.729 
7304 

10,283 

ti7 COAL 
58 w 
Y NUCLEAR 
50 OTHER 
81 TOTAL 

2od, 

7 7 7  
0.36 
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Progress Energy Florida 
Generating System Comparative D a h  by Fuel Type 

EstimMxI for the Period of : January Through December 2006 



Progress Energy FIailde 
System Net Generatton and Fuel Cast 

Estimated for the Pericd & Jan-06 lhrh k - 0 6  

SCHEDULE E4 
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3 
3 

R 1 

R z 
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ri 5 
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3 
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14 

14 
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1.14 
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1-3 
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14 
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r UP 

955 
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47,2 

51 f 

64 .B 
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35.1 

9596 
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0.4 

0 0  
2 7  

t S  

4 5  

2 5  
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5 7  
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000 
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SCHEDULE €4 

Progress Enargy Florida 

System Net Generatkm and Fud Gost 
Estimated for the Math of: Apr-06 

3 
1 

1 

2 
2 

1 
2 

3 
3 

1 

2 

4 

5 

1 

1 

12 
2 

3 
3 

1-2 
1-2 

14 

14 

14 

3-10 

1-30 

1-4 

14 

1-3 

1-3 
1-14 

1-14 

1 

1 3  

113 
1 

1 4  

1 

522 

522 

$23 
I t i  

288 

383 
491 

7% 
732 

33 

32 

81 

64 

21 0 

932 
362 

'134 

1693 

1 zw 

16 

M1 

223 
194 

41 

ZB 4 

$ 0  

39.0 

61 B 
3t 1 

0 0  

57 2 
5ss 
nr 
76 1 

20.4 

24 B 

20.0 

0 2  

t a  

0 8  
2.4 

if.0 

40.0 

26 

0.1 

1.1 

21.2 
93 

50.0 

Ix1.8 

81 .B 
97" i 

97.3 

Bt .$ 

W.8 
85.9 

B? .2 
958 

4.2 

67.0 

80.8 

73.7 

983 
53.0 

98.3 

mal 

1.3 

88.1 
98.3 

55,4 

86.0 
51.8 

638 
0.00 

0.w 
0.00 

6.41 

6.111 

6.17 

000 
3 Q l  

2.73 
2.91 

2.89 
12.81 

0.00 

14.03 

6.00 
11.61 

0. a0 
28.&2 
25.78 

23.73 
16.W 
23.85 
22 55 
13.32 

000 

1872 
7.1% 

0.00 
2o.W 
13.65 
3021 
22.31 

0.w 
8.38 

24 39 
8.87 
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SCHEDULE E4 
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SCHEDULE E5 
Page 1 of 2 

Progress Energy Fkrida 
fnventay Anarystr 

Estimated fof  the Period of: January Through December 2008 

L. .. H F A \ N  *'b L,, 
Cl~T.C.QsL, URRI 

UNITS $81 
UNIT COST Wi3L 
AMOUNT 8 
BURNED 
UNITS BBL 
UNlT COST U80L 
AMOUNT s 
ENDING INVENTORY: 
UNITS BBL 
UNfT COST 903t 
AMOUWT $ 

' ' aS4a ' 
I n  

658,584 
40 E4 

30,158,792 

658.W 
48.84 

30,756,792 

7.100.0110 
m.84 

5 1,528,070 

25,494 

683*17Q 
48.52 

33,14S,Q29 

683,170 
48.52 

33,149,029 

l,flfQ,OOI1 
48 52 

53.374,8*0 

_ _  49,W 89,888 299,855 r 

3 5 .  
2 
3 
4 
5 
6 
7 
8 
9 

20 
$1  

12 

13 
dd 

16 
17 
18 
19 
20 
21 
22 
23 
3 4  

25 
26 
27 
98 
29 
30 
31 
32 
33 
34 
35 
30 

37 
38 
39 
40  

739,329 
4094 

30,230,375 

73!3:,329 
40.94 

30.2 710.375 

1,100.Ooa 
40 w 

45,037,470 

936,887 4,048,457 
43.92 4438 

4t,i47,6?0 179,584,960 

"887 4,048,457 
43.92 44.38 

4? ,147.81 Q 179,584,960 

l.l#,naa 
43.92 

48,M 1,450 

[-I 
PUR CHASES. 
IINITS - P %L 

AMOUNT 5 
BURNED: 
UNlTS B3L 
UNIT COST S B B t  
AM WNT s 
ENDING tNVENTORY: 
UNUS f3BL 
UNlV COST me1 
AMOUNT t 

"IL f-& 

9,094,802 
1 w.Bo 

2,569,639 
95.72 

2,664,276 
94.13 

4,703,234 
$3.17 97.26 

8,375,30T 29,162,794 

89.430 
103.70 

9,094,802 

17,235 
"83 

1,755.036 

49,957 
94-13 

4,703,234 

299,695 
93.17 97.26 

8,375,807 29,162,794 

216,896 

883,900 
10q.70 

BQ,8#2,836 

533.900 
101.83 

Q!3,ot17,537 

883,900 
84.15 

83,201,547 

883,900 
93.37 

83.352.963 

1 COAL t 
PURCHASES 
UNITS TUN 
UNIT COST WON 
AMOUNT s 
BURNED: 
UNITS YON 
UNIT COST SITON 
AMOUNT 5 
ENDM3 IWENTORY, 
WNlTS TQN 

UNIT COST $ITON 
AMOUNT s 

&?,Mi 
75.08 

33,a34,919 

403,472 
74,Tt 

30,2 41,343 

338,449 
73.83 

2f,Ol9,561 

45s,seit 
74 54 

34,257.493 

488,845 
74.72 

37,272,11 'I 

523,767 2,672,2@ 
74.413 74.59 

38396,236 199,32'l,663 

403.412 
74.71 

30,l d l  ,338 

338.44t 
73 33 

25,019,560 

459,861 

34,257,492 
74.50 

498,1165 
74.72 

37,272.1 1 1 

523,717 2.672296 
74.48 74.59 

38,98ti,2t8 188,322 sB% 

768,000 

75.98 
57,654,896 

768,040 
74+7f 

37,373,440 

768,000 

73.93 
Jb. 7 73.091 

760,000 
74.50 

57 I 2 12 I 467 

768,000 

74.72 
57,382,w 

768,000 

74.46 
57,183,6434 

7 1  
BURNED: 
UNITS MCF 
UMtT COST W F  
AMOUNT 5 

5,810,471 
11.48 

Bf5,6%,812 

5,179,127 
11.54 

5$,'745,093 

6,204,300 
12.62 

72,124,662 

4,570,400 
9.90 

45,231,029 

7,465,'7 f 8 
8.23 

31,442,461 

1 NUCLEAR 1 
P 

41 BURNED: 
42 UNITS MMBTU 5.805, J88 5,2 4 2 53? 
43 UNITCOST $/MMRTU 0 35 0 35 

5,805.386 5,612,431 5,-,32g 5,616,222 33,893,273 
0 35 0 35 0 35 0 35 0.35 



SCHEOULE E5 
Page 2 of 2 

Progress Energy Florida 
Inventory Anatysis 

Estimated for the Period d : January Thraugh Occember 2006 

I9 

1 6  

2 
3 
4 

5 
6 
I 
8 
8 

10 
11 
12 

13 

16 
17 
?a 
19 
20 
21 
22 
23 
24 

$44 

25 
26 
27 
28 

29 
34 
31 
32 
33 
34 
3s 
36 

37 

39 
40 

38 

i w t t  t-nm c lhC.i 

UNtTS %BL 
UNrr COST 5mi 
AMOUNT 5 
BURNED: 
WNlTS B8L 
UNIT cosr WBC 
AMOUNT t 
ENDING INVENTORY 
UNITS BRL 
UNlT COST 9BBL 
AMOUNT $ 

1,128,048 1,158,299 
ds.?? 49-15 

S,014,84# 56,831,4#I 

l,-r28.#8 1,156,299 
4&f7 49.15 

55.014.846 513.841.401 

64,070 

94t,?93 
40.12 

43,437,913 

941,793 
&<a 

43.437.9 t 3 

74,478 

718,545 
49.89 

35,349,288 

ff8.545 
48 89 

35,740,268 

I,IOQ,OOQ 

49-89 
Srl,BPO, 320 

4 t t 9 , i ~  9,oia.wg 
52.90 47.23 

25,878,463 425.985.775 

1 UGHTQlt 1 
PURCHASES: 

1 COAL I 
PURCHASES: 
UNITS TON 
UNIT COST WON 
AMOUNT 5 
8URNEU: 
UNIT3 TON 
UNIT COST WON 
AMOUNT $ 
ENDING INVENTORY 
WNfTS TON 

UNIT COST WON 
AMOUNT s 

I GAS It 
BURNED. 
UNITS MGF 

UNIT COST WMCF 
AMOUNT s 

5i8, f74 L S , f l B , ~ S  

76.49 ?e.@ 76.82 78.2 1 76.59 75.99 75.51 
42,069,248 41,505,457 39,323,820 38,059,588 31.421,511 33,453,477 43t,%32,7Bt 

s.18,%88 545,8$4 52 1,034 4643,917 4 10,276 

545,966 348,U14 52 1,034 498,41 410,273 519,374 3,718,998 
76.49 73.05 78.82 78.21 76.59 7599 T5S1 

42.Ifcj11.253 4f,585,471 39,923,823 JB,059,5M 31,421,523 3(3.451,459 431,832,723 



SCHEDULE E6 
Page 7 of 2 

Progress Energy Florida 
Fuet Cost of Power Sofd 

Estimated for !he Period of : January Through December 2008 

Jan-06 

Fab-M 

Mar-06 

Apr-06 

May06 

Jun-06 

ECONSALE 

ECONOMY 
SALE OTHER 
SALE OTHER 

MEFUNDABLE 

GAIN ON 
POWER 

SALES 

J 
793,688 

Q o.Oo0 O.QW 
0 0.000 O.Oo0 
0 0.m 0,oOo 

0 0 
0 0 
0 0 

0 
0 
0 

126,330 126,339 5,190 5.180 6,556,799 6,556,799 0 
f f 236,528 1 B 236.528 I 5.4691 ~ . R ~ L J  92,934,876 I 13,728,565 I 793.689 

ECONSALE -v 12d,3€H 

ECONOMY c 0 
0 SALE OTHER I 

124,381 5.441 6.3 11 6,767,%63 7,60O,d72 832,509 
0 0 0 
0 0 0 

u*ooo 0.000 
0.0w 0.000 

0 
0 

ECONSALE - 107,642 
ECQNOMY cf a 

0 SALE OTHER I 

0 SALE OTHER I 

?66,855 166.655 5.348 5.346 8,920,373 8,920.373 0 STRATIF I E 0 f i  

TOTAL 1 [ 274,497 1 I 274,497 1 5.6691 5 - 9 4  15.5tjo,125 I 16,468,132 908.007 

ECONSALE - 69,f 52 
ECONOMY c 0 

0 SALE OTHER -* 

0 SALE OTHER - 4  

69,152 5.532 €3.258 3,825,490 4,32441 71 500,681 
0 0.0m 0 . m  0 0 Q 
0 0.000 6.ooo 0 0 0 
0 0.DW ow 0 0 0 

173.320 173,320 2.521 4.521 7,836,593 7,836,593 0 STRATIFIED .- 
TOTAL i I 242,472 1 I 242,472 1 4.3101 S.OlS[ 41,662,083 12,182,764 1 500,581 

ECONSALE -- 32,764 
ECONOMY e 0 

0 SALE OTHER C.. 

0 W E  OTHER - 

32,764 5,883 6 655 1,927,383 2,780.499 253.1 t6 
0 0 0 
0 a 0 
0 0 0 

0.000 0.OOO 
0000 om 
0.000 0.000 

0 
0 
0 

ECONSAtE *x 26,000 
ECONOMY C 0 

0 SALE OTHER I 

0 SALE OTHER -- 
287,223 187,229 4.544 4.544 8,862.592 8,062,582 0 -- 

I I 223,229 f I 223,229 1 4.7461 4-8411 10,593,702 I 10,805,495 f 21 1 I 793 
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SCHEDULE E6 
Page 2 ot 2 

Progress Energy Florida 
Fuel Cost of Power Sold 

Estimated fw Ihs Period of : January Through December 2W6 

Jut46 

8ep-03 

NOW06 

Jan-06 

D%Cc-06 
M4U 

307.958 
0 0.800 0 , m  0 0 0 
0 O.QW a.ow 0 0 0 
0 0,000 0,ow 0 0 0 

344,M10 7,067 f.973 2,402,611 2,710,769 

- 0 STRATiFtED 251,931 251,031 5.342 5,342 13,451,213 13,457,213 

TOTAL 1 285,931 1 285,931 f s.s~r7l 5.6551 W ~ , O Z . B  1 is , ie7,~e2 I 303,958 I f 
ECOMSALE 29,000 29,000 7.243 8.051 2,100,593 2,334,862 234,269 
ECONOMY C 0 0 0.000 0.000 0 0 D 

SALE OTHER - 0 €I om0 0.om 0 0 0 
I SALE UTHER 0 0 o*OO0 0.000 0 0 0 

lTUTAL I 1 3t3'373 1 1 313,378 ] 5 6Q31 5,7671 17,839,460 I 18,073,?29 f 234,269 

36,000 6.7214 7.610 2,420,787 2,742,482 32 I.695 
la 0.000 0.000 0 0 0 
0 o.oa0 O"o00 0 Q 0 
0 0.000 0.030 0 0 0 

STRATFED 273,953 273,957 5.227 5.227 f4.520,327 14.320,327 0 
TOTAL 1 I 304,957 I 389.857 1 S A Q t ~  5.5051 16,741,714 1 17,062,809 I 32 1 .$95 

ECONSALE - 30,000 
ECONWY C 0 

0 SALE OTHER "* 

0 SALE OTHER I 

8,898 ?A34 2,069,345 2,3S0,322 280,977 
a 0.080 0.000 0 Q 0 
0 0,oao 0.000 0 a 0 
0 0.mo 0-Qoo 0 0 0 

J0,ooO 

STRATIFIED - 258.527 2 58,%!7 S581 5.581 14,427,731 34,427,731 0 
1 1 288.527 I i 288,527 f 5.738i 5,813i f6,491,076 I f6.778.053 260,977 I 

- ECOMSALE 66,000 63,000 5.942 6,725 3321,426 4,432,081 51 0,655 
ECOISWY c 0 0 6.000 0.000 0 0 0 

a 0 0.000 0.000 0 0 0 SALE OTHER -* 

0 0 0.000 0,000 0 0 0 SALE OTHER I 

STRATIFIED 228,419 228,619 5,743 5.743 13,128,627 13,126,827 0 I 

TOTAL I 1 294,619 1 I 294,819 1 5.7871 S,sSOl 17,050,053 [ 17,560,708 1 5? 0,655 

ECONSALE I 94,000 
ECONOMY C 0 
SALE OTHER 0 
SALE OTHER *. 0 

- 
M4,Q00 5,884 6.629 5,$3O,MQ 6,231 ,M7 700.637 

0 O.OOQ 0.om 0 0 0 
8 0.000 0.QM) 0 0 0 
0 0.000 0 . ~ 0  Q 0 0 

ECONSALE .- 759,138 
EGQNOMY c 0 
SALE OTHER 0 - 

759,13a 6,009 6.780 45,615,405 51.473.441 5,856,1136 
0 0.000 0.000 0 0 0 
0 0 . m  0.m 0 a 0 

1 0 0 0,000 0.000 0,- SALE QTHER 

STRATIFIED 2,496,445 2,4 96,445 5 T82 5 182 129,373,139 129,373,189 0 
1 3,255,583 1 1 3255.583 1 S 3751 5 $551 174,988.594 1 180,844,630 I 3.856,036 1 
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SCHEDULE E7 
Page f of 2 

Progress Energy Florida 
Purchased Power 

(€xdusive of Economy & QF Purchases) 
Estimated for the Pertad of ' January Through December 2008 

._,- .- 13,643 4.254 4 254 674,030 

qab'"" (31 I@) -*WL la) (9) - UPS PURCHASE UFiys, ,-, 

Mwn aKwH TOTAL $ 

TYPE TOTAL CUR MWH MWH Wl (51 FOR 
FU€L TOTAL FUELADJ 

PURCHASE SCHEDULE PURCHASED UTILYTIES INTERRUPTIBLE FRM COST COST /7?x(8HB) 
& M W H  OTHER FOR FOR MONYH NAMEW 

n 3,200 3.200 2,660,28$ C P 8 LlME 83,759 83,759 
TECO I 14,818 
UPS PURCHASE UPS 296,?28 

0 SHADY HtLtS - 
PURCHASE 4 0 - 

0 0.000 0.m 0 0 PURCHASE 2 - 
TOTAL I 1 395.305 I 0 1  0 1 395,305 I , ,  2.?801 2.180r 8,616,1 

c P 8 LtME -m 74 $3 1 
TECO w -35.845 

0 SHADY H t LLS - 
PURCHASE 1 0 

0 0 0.000 0.00a 0 PURCHASE 2 -* 

TOTAL t [ 352,958 1 01 0 1 352,958 I 2. .rsal 2,1981 7,756,979 

C P & LIME -- 83,826 
T E W  -- 23,893 

UPS PURCHASE UPS 297,450 
0 SWAOY HI tLS c- 

PURCHASE f I 0 

83,828 3.200 3.200 2,882,432 
23,893 4.254 4.254 1,016,389 

297,430 1-mi 1 . m  5,297,227 
0 5).000 0.000 0 
0 0.000 0,000 0 

0 0 o.aw O.O# 0 PURCHASE 2 -- 
TOTAL I I 405,169 f o t  0 1  405,1491 2 2201 2.220i 8,996,048 

c P & LlME Y 8?,237 
TECO 1 22.270 
UPS PURCHASE UPS 292,125 

0 SHADY Hl CLS e* 

0 PURCHASE 1 - 

81,23? 3 2OO 3.203 2,599,584 

1.783 1.788 5,223,192 

0 0.000 0.000 
0 0.om 0.000 

22.270 4.254 4.254 w7,3az 
292,125 

a 
0 

6 0 OJ2UO 0.000 0 PURCHASE 2 

f 1 395,632 1 01 0 395,632 1 2.2171 2.2171 8,770,758 

.- c P B 1tME 83,983 
TECO ** 28,478 
UPS PURCHASE UPS 292.278 

0 SHAElY HILLS -- 
PURCHASE 4 0 

3.200 3.200 2,687,456 
4,254 4,254 1,208,908 

0 0.000 0.000 0 
0 0~000 0.000 0 

83,983 
28,418 

292,278 1,788 ,788 5,225,932 

0 0 0,000 0.000 0 PURCHASE 2 *. 

TOTAL t f 404.879 I 0 1  ct 1 404,679 I 2.2541 2.2341 9,122,296 

81,396 3.200 3,200 2,604,672 C P & LIME - 

SHADY Hilts 0 
PURCHASE 1 0 I 

10,737 10,737 11 810 f l  810 1,268.GU7 PURCHASE 2 __ 
TOTAL I 1 419.888 I o t  0 1 409,151 f 2 5681 2.5581 10,464.72 



Y 

SCHEDULE ET 
PageZd2  

0 0.900 0.m 0 

PURCHASE 2 5,=2 5,6382 11.905 11.905 706p,777  TOTAL 1 I 434,381 I 0 1  o f  434,381 1 2 4Qff 2.407f 10,454,792 

Aug-08 CP&LIME - w a g  
TECO 36,435 

UPS PUR CHASE UPS 307.831 
GkaAOY FILLS 0 - 

81,386 3200 3200 rZ,Saa.6?2 
3 2 , m  4294 4254 1,4Oa.T22 

29?,104 1.790 t.790 5.319215 
0 Q.000 OOOO Q 
0 o m  0 . m  0 

- Oct-oB CPLLtME 84. i k9 
TECO 2%233 
UPS PURCHASE UPS 3G6,837 
SHADY HlLLS 0 
PURCHASE 1 0 

I 

- 

8 4 . w  3.200 3.200 2,694,040 
4.2M 4.254 1,245.854 

"7 2.792 1.792 5.4B8,ISf 
a 0 o.Oo0 O"o00 

0 0.0oO O.Oo0 0 

29,235 

Mu46 CPbLIME c a t , w  
TECO - 25,483 
UPS PURCHASE UPS 296,721 
SWOY HILLS 0 
PURCHASE 1 0 

- 
- 

I $4,189 Wli39 3.200 3-200 2.694,046 
TECO 27.951 27,953 4 256 4254 1.188.053 
UPS PURCHASE UPS 3c43.697 3€6,697 t 795 t.795 5,505,205 

oec-04 CPCLLIME .. 
SHAOY HILLS 8.078 8,078 31.687 11.887 944,DBl 
PURCHASE 1 0 0 0.000 0.0oO 8 
PURCHASE 2 0 0 o.Oo0 0 . m  0 
TOTAL I 426cm!5 1 0 1  Q I 426,915 f 2.4201 2.4201 30,332,367 

Jon-# CPsLIME 838,880 3.2cO 3.266 31,637,760 

SHADY HILLS e m  
PURCHASE 1 0 

6.078 11.887 I t  667 944,061 
0 0.w a.m 0 .. 11.923 31.923 4 098.592 PURCHASE 2 34.376 M , S f B  

I 2.3381 2.338} 114125,596 TOTAL I 4.915,525 01 o f 4 , ~ , 1 4 9  I 



Progress Energy Florida 
Energy Payments to Qualifying FaciMb 

Estimated far the Period of : January Through December 2W6 

SCHEDULE E8 

I QUAL. FACltiTIES 1 COGfN 430,267 1 I 410,267 1 3.044 7.1081 12,485,055 1 

388,229 I I 1 388,229 I 3 1691 7,2341 ,I 2.3O3,5O3 

[QUAL FAClLtTlES I COGEN 1 401,341 I 1 I 401,341 1 3.f901 ,?.254[ 52,800,779 

QUAL FACILITIES [ COGEN 373,491 f t 1 3'13,491 1 3.1521 7.2171 Si,771,064 

QUAL. FACILITIES 1 ,  COGEN 1 375,705 1 1 I 375,705 1 3.124 f.ls41 11,755,596 

QUAL. FACILITIES COGEN 1 387,154 I I 387.164 1 7.1701 12,023,155 

QUAL.FACILITES I CQGEN f 402,980 I I I 402,980 1 3 . 1 ~  1 7.185] 12,495,948 I 

TOTAL QUAL FACILITIES I COGEN 1 4,683,0110 I I I 4,663,000 1 3.2161 7. t 83,) 16,3O1,23O 



SCHEDULE E9 
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Economy Energy Purchasee 
Estimated far the Period of: January Through December 2006 

ECONPWRCH - 40,000 7.438 f.488 2,995,040 9.359 3,743,695 ?48,655 
0 0,caOo o.Oo0 0 0.000 0 0 
0 0,000 0.000 0 0,am 0 0 

OTHER I 

OTHER - 

I I 40,000 I 7.4881 7.4881 2,995,040 1 8.3591 3,?43,695 1 748,655 

ECONPURCH -- 20,000 5.225 5.223 1,045,280 6.533 1,368,644 261,381 
0 0.000 0,000 0 0.OOo 0 0 OTHER -- 

TOTAL I 1 20,000 I 5.2261 5.2261 1,045,260 1 6.5331 1,306,641 1 261,361 

ECUNPURCH -- 24,000 5.460 5.400 1,310,487 6.826 1,638.142 327,6 55 
0 0 OTHER - 0 QUO6 0.om 0 0.600 
0 0 OTHER u 0 0.000 0.000 0 0.000 

ECONPURCH - 30,000 5.239 5.239 1.57T.678 8.549 1,964,753 393,082 

OTHER u 

I OTHER 0 0.000 o.Oo0 0 0.000 0 0 
0 o.ooa o*ooo 0 0.000 0 0 

TOTAL I I 30,000 1 5.2391 5.2391 1,571$76 f 6.5491 1,964,758 I 393,082 

ECONPURCH -- 99,100 5.206 5,206 5,158,978 8.507 6,443,394 1,289,416 
0 0.000 0 0 OTHER I o o.000 o.wa 
0 0400 0 Q OTHER I* Q o.aoo 0'000 

TOTAL Wt10O I 5.2061 5.21xi/ 5,158,978 I 6.5071 6,448,3841 t ,289,418 I I 
ECOMWRCM -- 86,005 6 571 6.671 4,735,148 8.963 5,9qB,fM t , f 83,648 
OTHER -9 

OTHER I 

0 0.000 0.000 Q 0.000 0 0 
0 0-ooo o.aoo 0 0.000 0 0 



SCHEDULE E9 
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Progress Energy Florida 
E m m y  Energy Purchases 

Estimated for the Period of: Januaq Through & c " r  2005 

Aq-06 ECONPuRCW .* 98,000 8.873 8.673 8,895,345 11.091 10,868,716 2,173.43'i 
0 O'QOO 0.000 0 0 000 0 0 OTHER I 

OTHER - 0 D m n  n nnn n n An- 

[TOT* 1 I 40,000 1 a,a-rsl 8.8731 8,695.345 I 3l .OSl l  10,858,776 I 2,1?3,43 1 

loQ,OoQ 8,283 8,281 8,281,200 10.351 10,350,945 2,069,745 
0 0,000 Q.OM 0 0. ow) 0 Q 
0 0,000 0.OOO 0 0.000 0 0 

Sep-06 ECONPURCH - 
OWE R - 
OTHER I- 

I 1 ~00.000 I 3.281 f 8 281 f 8.281200 1 10.3511 10,350,945 2,069,745 

102,000 7.361 7 361 7,508,475 Q20i 9,385,470 1,876,985 OCt.06 EGUNPURCH -- 
OTHER *- 0 0.000 0. ma t) 0.000 0 0 

0 a0M) 0.ooo 0 0 >OOO 0 0 t3THfR - 

TOTAL I 1 102,000 1 , , 7,361 1 7.382 7,508,475 I 9.2011 9,385,470 1 1,876,995 1 
38,000 7.Q77 7.077 2,688,412 8.847 3,367,825 6?2,413 

a 0.m 0.000 0 0.OoQ 0 0 
0 Q.M3Q 0.800 0 0, 000 0 0 

Nov-06 ECONPURCH I 

OTHER .- 
OTHER I 

I 1 38,i.m f 7.OJ7f 7,0771 2,889,412 1 8.8471 3,381,825 I 672,413 

30,000 7 j51 7 151 2,146,225 8.939 2,681,625 536,4M3 
0 0.000 oooo 0 0.000 0 0 
0 0 000 0 000 0 o.Oo0 0 0 

Decc-W ECDNPURCH I 

OTHER .- 
RTHF R .- 

Jan-06 ECONPURCH - 777,200 7.159 7,159 55,641,llt  8948,888 69,550,757 13.903,bM 
0 O,O# 0.000 0 0. ow 0 0 TWRLI OTHER - 
0 0.000 0.000 a 0,080 0 0 D~c-06 OYHER 1 

i i 177,200 1 ?.159/ 7,1591 55.647,111 I 8 9491 69,550,757 i 13,909,646 



Prdgress Energy Fkxida 

Estimated far the Period of : January Tbrough December 2006 
(0,65) 1.27 0,62 ~ ~ i ~ i ~ v i i ~ r i p l r i i % t  bQSt KeCOVeiy 

SCHEDULE €10 

-51.13% 

Base Rate 

Fuel Cos? Recovery 

capacity cast Recovery 

Energy Conservation Cost Recovery 

Subbtal 

"2006 rate is preliminary. 

39.18 48.52 9,34 23.84% 

1 .a9 1.63 * 0.00 0.00% 

327 3.58 0.31 9.48% 

95.34 t05.60 10.26 10*76'3/0 

2.44 2.?t a. 27 11.07% 

$97.78 $108.31 $10.53 to. TI% 



SCHEDULE Hf 

I 

2003 2004 2QQ5 2008 vs. m. w. I 2004 2005 2- 

*I* t 

Prograss Energy Florida 
Generating System Comparative Data by Fuel Type 
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3. 

4, 

SALES FORECAST ASSUMPTIONS 

This farecast of wtumers, sales and peak demand ma develqxtd for use in the 2006 budget and 2006 - 201 0 h a  

year Businesa Plan. This forecast was prepared in mM-ZU05 and replaces the July 2004 Corporate forecastd 
CUsWR EnergyBDemand. 

The population pmjdmls  produced by the Bureau of Economic and Business Research at the University of Florida 
a8 published in 'Fbrida Poputatlon Studies Bulletin No, 141 (Fsbruary 2005) provide the b a a  for development of the 
customer forecast State and national economk assumptions produced by Economy.Com In their natfonaf and 
FMda forecasts (March, 2005) are a b  hwrpofated, 

Wiin the Progress Energy Florida (PEF) sewice area, the phosphate mining industry is the dominant sedcK h the 
industrial ales dam, Four majw cusbmrs accounted for ovw 30% of he industrial clam MWh aaida in 2004. 
These energy Intensive customers mine and prams phosphate-based ferUllzer produds forthe gkkl marketplace. 
Both supply and demand conclttlons for their products are d k t e d  by global conditions that Indude, but are not 

limited to, foreign competrtkm, natbnaWkW"nal agricultural indu~try canditlons, exchangwate fluctuations, and 
intematiml trads pa&, Load and energy consumption at the PEF-served mining or chemical processing sttes 
deperrd heaviv on @ant operations which are heavily influenced by the state of these global eondkns as we!! m 
local condit&ns. A f h  years of excess mining capacity and weak produd p M n g  power, t t ~  industry has 
consalldated down to fewer players in time to take advantage of beUw market conditions, A weaker U.S currency 
value on the foreign exchange is expected to help the industry h two ways. First, US, farm "iitles will be 
more competitkte overseas and lead to higher crop production at home. This will result in greater demand for 
fertilizer produds. S-, a weak US. dollar rBults in U.S. fertilizer producers to become mom price comgetitfve 
refahe to foreign pnsducers. Gdng forward, energy consumption is expected to increase slightly. A significant risk 
to this projedkm lies in the continued high price of natural gas which is a major factor of produdion. Operations at 
several sites in the U.S. have already scaled back 01 shutdown due to profitability ~0nmm8 caused by high energy 
prices, The energy projection for this industry assumes m major reductims or S ~ U ~ ~ O W R S  of operations in the 

5. PEF supplies load and energy service lo wholesale customen on a 'fulr, "partial" and 'supplemental" requirement 
basis. Full requirements customers' demand and energy is assumed to grow at a rate #at approximates thalt 



8. 

I .  

8. 

10. 

Progress Energy Fbrida 

w m :  3. P0rb;KmdOl 
PartA 
Sbe812d3 

A dgnificant m a m  of PEPS wholesale W is served b Seminole Eladric Cwpemtfve, lnc, (SECI] undet several 

Corrtlrads. PEFs arrangement with SECl Cs to swe 'supplementsr 5enrfo8 over end above stated levels they "it 
to supply themsekear. SECl's projedh of their system's mquimments in the PEF colifro( anea provides tb basis for 
the level of service needad to be supplemented by PEF, This fwecast elso ncarporates two fkm bulk power 
cocltrads witfi S a ,  The first is a 3ocT Mw stratified intermediate demand contract starting in June 2006 (1 WW) 
and December 2006 (160MW). The second ia 8 full requirement 8 contmd that has hen added tr, the forecast 
starting in 2010, 

l'hh fOs& assume8 that PEF will succsssfully renew dl Mum lirmdrise agreements but does reme from ths 
reb! Iorecast the load and energy MCB wed to the City of Wintrrr Park 

Thb f m s t  lmrparates demaM and energy reduc;tlons from PEFS dispatchable and nondispatchabb DSM 
p r o g m  squired to meel the approved gsak set by the Florlda Public Sewlce Cammlsslon. 

Enargy and demand dudlons from ongoing selkerrice ccrgenerahn sltes are also !nduded In thla fOmcast. PU;: 
will supply the supplemental load of sefbsetvlce coganeration cust6menr. Whlle FEF offers "standby" sew to all 
cogeneration customers, the forecast dum not assume an unplamd wed fw standby power, 

This forecast assumes that the regulatory envfmnmant and the obligatbn ta sew8 out retail custamers will conttnue 
throughout the follecast hwizon. The ability of wholesale customers to swim suppliers ends PEFs obtigatkm b 

these customers beyond their contract life. As a result, PU: dues not plan for g e n e "  t~sbl~m unW a 
long-term contrect fs in place. Current "full requirements' eustomem are assumed to not renew thek oonhcta with 
PEF, Current "partial requirements" conbad$ are pmjeded to terminate as tm teach ttrek expiratfon date. 
Deviation from these assumptions can occur as informath from the Energy Ventures RCO department indicates 
ut a wholesale customer has limited options in the marketplace to replace PEF capacity mre economically. 

The economic outlook for this forecast was developed eady in 2005 as energy prices were hitting recurd highs 



significantly in the last 12 months 85 hints uf InfMm have A h &  through the reported Qrlce indexes. The days of 40- 
plus year kwvcr in interest rates have ended. The FED had moved 14 bease ratas eight tim at this pdnt - M) 

longer seeing the need b Sthidate the national e- from the pOa %@ink I t a  weakness that “d. 
The national ecowmy had bounced back signMficantly (except for job growth st;rtisties), EcwromisF fwt In 
complete agreement a b u t  whem monetary wid go l” hm. Most thought that the F€D wa8 much do* 
b d i n g  €ts ?ight%njng’ poky of gradually raising interest rates than those who believed that inftatkmary fears w l d  
require many more rate Fnxeases. 

boom had pretty much tun their cotl~st3. M d h l  stimulus from these two phenomena is not h the msds g o i i  
forward. one ibm believed b becc?me 8 posltivs Fa*forkrtura BCOnWmombm b the weaker U.8. wrrency. 
Up to this point It had r d  supplied the punch assumed in the last brecast. This b due b several major U.$, trading 
partners, mainly China, having their culfendes pegged to the Dollqf. Thir Mexican Peso hsa actually weakened 
against ths Doflat. Thfs has kept the typical advantages d a  weaker cmmy from helping U,S. mnufactxm. Aiso, 
European economies have not h n  robust snuugh to fuel added inrportS of U.S. ptoduds. Going forward, ll ts 
expected that economic and pditicrrl pressures will force the Chinese to ddink tMr currency and attow it to 
agpredate kr vatu& fhls w&ll make Amedcan-PMxf~ced products more compefftlve with impor&d Chinese goods 
around the globe. 

The homing sector has continued m an amaziflg and unpmcedmted paca. All signs are polntkrg to an Industry that 
jd mnd maintain W& level of growth. L q  km Interest rates (and mortgage rates) have not increased at h 
same pace as Wrt term rates allowing the momentum to continue, At some point the demand for housing pushed 
by new household formatfms must weaken. ihe demand for second homes could fall as inbred rates Malty W, 
The rapld rise in mal estate prices have priced many out of the market and more will falf afcm rates rise. 

The Florida economy has faired much better thon the mbn, especially when it a” to job growth. The M s m  
Industry, which has bounced back from the the tamism fear8 of 2001, Mi now have to juggle the impact of high oil 
pdas on the travel industry, One bullet recently dodged was the result frarn ths Pentagon’s Ehse Realignment and 
Closing Commfssion which left Florida in good $hap& 
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Progress Energy FlqFida 

FUEL PRICE FORECAST ASSUMPTIONS 

A. Realdual 011 and Llght 011 

PEE Residual Fuel Oil (#e) and Distillate Fuel 011 (#2) prices were dwived from PIM Energy Group forecasts and wmnt 
observed market information. 

The df prices listed on Part C do not include WanspOaatiOn casts to individual plant locatiorrs. 

8. Coal 

Coal price projectkms are provided by Ptogre~ss Fuels Corporation (WC) and reprewnt an estimate of the pdce to 
progress Energy Fiorida (PEF) for coal dellvared to ths plant sit@ in accordance with the deltvsry schedules ptc@&d. 
T b  forecesl is consistent with th8 coal sup& and transportation agreements which QFC has, or exp& b have, In 
ptam during 2006 and 2006. PFC'a current contracts cover PEPS profectsd bums fw 2006 through 2008. It 885ume8 
environmental restrictions on coat quality remain in effed as per currenf pemb: 2.1 Ibs, per million BW sulfur dbw 
limit for Cry&l River Units 1 and 2, and, 1 2  Ibs. per mllfon Bl'U sulfur dioxMe limit fur Crystal River Units 4 and 5. 

C. NaturalOas 

The natural gas pdce forecast is based on the expectation of average normal weather conditions and 3 steady brand In 
supply and demand. Prices are based on expected contract structures and spot market purchases for 2003 and 2008. 
Gas supply pricles were derived from PlRA Enetgy Group forecasb and current observed market informah, 

Transportation costs for Fbrkk~ Gaa TransmissSon and Gutfstream pipeline firm transportation services are based on 
Qxpected tariff rates and(# negotiated rates. tnterruptible transpodatim rates and availability are based on expected tariff 
rates and market mndiuons. 

' stisted on Eb-MtjQn costs to individual olant lacations. Then- 
r-r- .-. .--<.- _- <--- 
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Progress Energy Florida 
Docket Nu. 050002-El 

Part C 

1.0% t .5% 

Month Slbarrel(3) Slmmbtu $lbarrel (q) 

Aug 2005 40.43 6.22 39.44 6.07 

Sep 2005 49.86 7.67 48-75 7.50 
Oct 2005 52.52 8.08 51 -29 7.89 

Nov 2005 54.02 8.31 52.46 8-07 1 

FUEL PRfCE FORECAST 
##6 Otl 

PmSfs6fiawn G U S . ~  a d i M  t WUW- 81 t 9321 pt tb-5' cd A na 

37.57 

46.87 
49.01 

49.66 
LtQ 37 

5.78 

7.21 
7'54 

7.64 
7 5 8  

Month i $/barref (2) t cents!ggallon (2) $hmMu 
Aug 2005 67.92 161.71 I l J 1  
\scp 2005 07.35 207.97 

CM 2005 88.45 210.60 

Nov 2005 94.33 224.33 

Dec 2005 94.89 225.92 

16.06 

15.25 
16.23 

J 6.36 
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Dock& NO. 050OQI-EI 

T 

Month $lmmbtu 

FUEL PRICE FORECAST 
Natural Gas 

Aug 2005 8.57 

FUEL PRICE FORECAGT 
Coal 

Crystal 1 River 4 4% 2 Crystal River 4 & 43 
Munth btull b $Iton $/mmbtu btullb $Ron . Wmmbtu 

12,5# 72-58 2.903 42,500 64.76 2.590 Sep 2005 
.Od 2005 12,500 73,M 2.922 12,50O 65.51 2.620 

2.59 1 

.Aug 2005 f 4 2,500 73.22 2.829 12,500 65.34 2.614, 

Nw 2005 t 32,5QO 72.97 2.919 12,500 1 65.37 2.81 5 
Dec 2005 12,500 72.61 I 2,904 12,500 I 64.78 

I 

I 
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7. 

1. 
2. 
3. 
4. 

5. 

e. 
8, 

9. 
1 0. 
11- 

12. 

13. 

14. 
1 4 .  
16. 
1*, 
16. 
A&. 
17. 

I 8. 
19, 

20. 

21. 
22. 
23. 

24. 
25. 

20. 
27. 

28. 
29. 

30. 

31 L 

Oockat 050001-Et 

Page 2 of 2 
SCHEDULE El-B 

0 0 0.01 

Fuel Cast ob System Net Generation 
Spent Nudew Fuel Oispolral Cor4 
cbal carl"mt 
Adjmlment to FwlCast 

TOTAL COST OF GENERATED POWER 

Energy cobl of P. P. (EM. €con & C o g "  
Ermgy Gost d E m  Pur& (Mcx~-Brdr%r) 
Energy Cost d Schedule E Economy Purch 
CapacUy cad of Economy Purchases 
Payments kt Qualy.lng Facititlr#r 

TOTAL COST O f  PURCHASED POWER 

TOTAL AVAILABLE KWH 

GPtF 

614,@31,83& 
97,7!55.25Q 

0 
0 

130,14?,Sl 

322,834,737 

l,705,2W,027 

(5,792.822) * 
4,67?254 * 

96,426253 

1,705298.027 
(207,244,314) 

1,598,051,713 
1.60ta4.360 

76,802,626 
0 

1,678,048,386 

1,429,852257 
5,730.430 

Q 
39,438,402 

1.475,M1,089 

93,606,836 
29.678,334 

0 
0 

320,730,408 

238,304,378 

1,572,477,158 

(1.21 5,079) * 
s,m,m 

91S68.728 __ . 

1,572,471,158 
(81,810,023) 

1,490,637,133 
1,436,331,668 

76,802,024 

10,454,309 O.? 
37,153 0.6 

0 0.0 
f7w.296) (1.9) 

9,724,216 0.7 

4.035.999 q.1 

0 0.0 
0 0.0 

9,417,243 7.8 

84,530,159 35.5 

74.078.916 - 

0 0.0 
0 0.0 

3O,881,257 (58.4) 
4,.tsqz37 (60.2) 

0 0.0 
0 0.0 

3,533.003 (4.4) 

58,564,497 (27.4) 

132,810,872 8.4 

(4,577,793) 3m.7 
(326,946) (6.5) 

6,859,527 7.5 

t ~ . ~ i 8 , 8 n  8.4 
(25,434,291) 31. '1 

107,384,581 7.2 
104,9t2.692 7.0 

2 0.0 
0 0.0 

,573,?33,692 t W,912,6W 6.7 

2,139,6BS 2,139,695 0 0-0 



(LW 

am 

1 

D 

3 



. c 

s.rd 5.74 8.44 6.75 5 s  
12.@ 18.04 18-20 17.11 17.M 
7.72 2.70 2,?2 2.72 2-70 
9.35 s.4 4 1O.W 11 .a0 11 28 
0 1  0.M 0.1 0.36 0.36 
0.m 0.00 0.00 0.m O X O  

4.76 I 55 4.4t 538 4.111 



1 ' "  
3 
t 

1 
2 
2 
1 

2 
3 
3 
1 
2 

5 
1 
1 

2 
2 
3 
3 

1 -2 
t -2 
1 4  
3-4 

3-4 
$410 

1-10 
*-4 

1.4 
1.2 

1-2 

1.i4 
1 

1-3 
19 

1 
1-4 

f 

4 

1 4 4  

01.5 
63.3 

61.2 

64.0 
79.5 
74.3 

78.3 
?4B 
85,s 
gl.9 
73.6 

7s. B 

m *B 

2.1 

50.6 

5.1 
t1.0 

* 0 3  

82-4 

n R 

a.3 
1&7 

8T.2 
4.2 
W.? 

%?A 
5 . s  

0.99 
5 39 
0,OO 
55e 
5.68 
530 

0.09 
3.00 
2. n 
2 M 
249 
9.m 
0.w 
9.84 

0.03 

8. U 
P o 0  

2ZW 
18.64 

*9.f2 
13.85 

3a.m 
17.75 

t 2so 
z2A5 
j5.M 
6.85 

0.m 
I6 

12.03 
23.22 
17.m 
0.03 
7-26 

10.69 

8.W 
t1.H 



Pr 3f No. 050001-Et 
SCHEDULE €4 

A r r w r w  9105 
5 5  

3 
1 
1 
2 
2 
1 

2 
s 
3 
1 

2 
4 
5 
1 
1 

2 
2 
3 
3 

1-2 
1 -2 
14 

1-4 

1-4 
i.ta 
l*t# 
14 

14 
1-2 
1-2 

1-t4 

1-14 
1 

13 
1-3 

1 
14 

1 

769 100.5 
5.m 
0.00 
5.56 
0.00 
5.87 

3.m 
5.4s 
0.00 
Z.% 

2.73 
248 
2 47 

11 as 
a00 

11.93 
0-m 

10.10 

000 
nme 
18.49 

34.01 
1*,17 

23.85 
a42 
12.69 
28.14 
15.50 
687 
0.00 

23.M 
12.lt 
19.90 
zu72 
0.00 

7 25 

24w 
B.BB 

15.97 



I 
I pLhl 

015 cx-0 

3 
1 

1 
2 
2 
1 
2 
3 
S 
1 
2 
4 

6 
1 
1 
2 
2 
S 
3 

1.2 
I -2 

14 
14 

1.4 
1-to 
1-to 
1.4 
14 
1-2 
1 -I 

1-$4 

1.14 
1 

1-3 
1.3 

f 
14  

t 



0 ~t NO. 050001-EI 
SCHEDULE E4 

Amsnded BiQ5 
n-i 

1 

1 

2 
2 
1 

2 
3 
3 
1 
t 
4 
S 
1 
i 

2 
2 
3 
s 

1.2 
1-2 
1 4  
14 

1-4 
4-io 
1-10 
14 

1.4 

1-2 
1-2 

1-14 

1-14 
1 

1-3 

1-3 
1 

14 
4 

92.313 199,s 



PIA 1 
1 

1 
2 

2 
1 

2 
3 
3 

1 
2 

4 

5 
1 

1 
2 
2 
9 

3 
1 9  
1-2 

14 
14 

1-4 
1-$0 
1-1u 
1 4  

1-4 
1.3 
1 3  

7-14 

1.14 
1 

r 3  
fa 

1 

14 
1 

28-0 

18.7 

41.4 
as.? 
46.3 

73.1 
76.5 
IMO 
W.2 

W.8 

86.3 

6 4 - 3  

1&? 

96.1 

7833 
ms 

w.5 

20.2 

BaO 

0.0 
81.7 

80.0 
85.6 
B0.8 
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J 

t263,*46 
35.64 

45.021.951 
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