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FLORIDA POWER & LIGHT COMPANY’S

LIST OF ISSUES AND POSITIONS

FUEL ADJUSTMENT ISSUES

ISSUE 1:
What are the appropriate final fuel adjustment true-up amounts for the period January, 2004 through December, 2004?

FPL:
$7,707,142 under-recovery. (DUBIN)

ISSUE 2:
What are the appropriate estimated/actual fuel adjustment true-up amounts for the period January, 2005 through December 2005?

FPL:
$761,656,548 under-recovery. (DUBIN)

ISSUE 3:
What are the appropriate total fuel adjustment true-up amounts to be collected/refunded from January, 2006 through December, 2006?

FPL:
The total fuel adjustment true-up amount is $769,363,690.  FPL proposes to spread this amount over a two-year period.  Therefore, one-half of the total under-recovery or $384,681,845 under-recovery should be collected from January 2006 through December 2006.  (DUBIN)

ISSUE 4:
What is the appropriate revenue tax factor to be applied in calculating each investor-owned electric utility’s levelized fuel factor for the projection period January, 2006 through December, 2006?

FPL:
1.00072.  (DUBIN)

ISSUE 5:
What are the appropriate projected net fuel and purchased power cost recovery amounts to be included for the period January, 2006 through December, 2006?

FPL:
$5,849,519,807.  (DUBIN)

ISSUE 6:
What are the appropriate levelized fuel cost recovery factors for the period January, 2006 through December, 2006?

FPL:
5.869 cents/kWh. (DUBIN)

ISSUE 7:
What are the appropriate fuel recovery line loss multipliers to be used in calculating the fuel cost recovery factors charged to each rate class/delivery voltage level class?

FPL:
The appropriate Fuel Cost Recovery Loss Multipliers are provided in response to Issue No. 8.  (DUBIN)

ISSUE 8:
What are the appropriate fuel cost recovery factors for each rate class/delivery voltage level class adjusted for line losses?

FPL:

	
	RATE
	
	AVERAGE
	
	FUEL RECOVERY
	
	FUEL RECOVERY

	GROUP
	SCHEDULE
	
	FACTOR
	
	LOSS MULTIPLIER
	
	FACTOR

	
	
	
	
	
	
	
	

	A
	RS-1 first 1,000 kWh
	
	5.869 
	
	1.00196 
	
	5.530 

	
	                       all additional kWh
	
	5.869 
	
	1.00196 
	
	6.530 

	
	
	
	
	
	
	
	

	A
	GS-1, SL-2, GSCU-1
	
	5.869 
	
	1.00196 
	
	5.880 

	
	
	
	
	
	
	
	

	A-1*
	SL-1, OL-1, PL-1
	
	5.787 
	
	1.00196 
	
	5.798 

	
	
	
	
	
	
	
	

	B
	GSD-1
	
	5.869 
	
	1.00189 
	
	5.880 

	
	
	
	
	
	
	
	

	C
	GSLD-1 & CS-1
	
	5.869 
	
	1.00095 
	
	5.874 

	
	
	
	
	
	
	
	

	D
	GSLD-2, CS-2, OS-2
	
	5.869 
	
	0.99429 
	
	5.835 

	
	 & MET
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	E
	GSLD-3 & CS-3
	
	5.869 
	
	0.95824 
	
	5.624 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	A
	RST-1, GST-1  ON-PEAK
	
	6.257 
	
	1.00196 
	
	6.269 

	
	                          OFF-PEAK
	
	5.698 
	
	1.00196 
	
	5.709 

	
	
	
	
	
	
	
	

	B
	GSDT-1, CILC-1(G),      ON-PEAK
	
	6.257 
	
	1.00189 
	
	6.269 

	
	HLTF (21-499 kW)         OFF-PEAK
	
	5.698 
	
	1.00189 
	
	5.709 

	
	
	
	
	
	
	
	

	C
	GSLDT-1, CST-1,             ON-PEAK
	
	6.257 
	
	1.00095 
	
	6.263 

	
	HLTF (500-1,999 kW)      OFF-PEAK
	
	5.698 
	
	1.00095 
	
	5.703 

	
	
	
	
	
	
	
	

	D
	GSLDT-2, CST-2,        ON-PEAK
	
	6.257 
	
	0.99533 
	
	6.228 

	
	HLTF (2,000+)             OFF-PEAK
	
	5.698 
	
	0.99533 
	
	5.671 

	
	
	
	
	
	
	
	

	E
	GSLDT-3,CST-3, ON-PEAK
	
	6.257 
	
	0.95824 
	
	5.996 

	
	CILC -1(T)            OFF-PEAK
	
	5.698 
	
	0.95824 
	
	5.460 

	
	& ISST-1(T)        
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	F
	CILC -1(D) &     ON-PEAK
	
	6.257 
	
	0.99374 
	
	6.218 

	
	ISST-1(D)         OFF-PEAK
	
	5.698 
	
	0.99374 
	
	5.662 

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	*
	WEIGHTED AVERAGE 16% ON-PEAK AND 84% OFF-PEAK
	
	
	
	
	

	DETERMINATION OF SEASONAL DEMAND TIME OF USE RIDER (SDTR)
	
	
	
	
	
	
	

	FUEL RECOVERY FACTORS
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	ON PEAK:  JUNE 2006 THROUGH SEPTEMBER 2006 - WEEKDAYS 3:00 PM TO 6:00 PM
	
	
	
	
	
	
	

	OFF PEAK:  ALL OTHER HOURS
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(1)
	(2)
	
	(3)
	
	(4)
	
	(5)

	
	
	
	
	
	
	
	SDTR

	
	OTHERWISE APPLICABLE
	
	AVERAGE
	
	FUEL RECOVERY
	
	FUEL RECOVERY

	GROUP
	RATE SCHEDULE
	
	FACTOR
	
	LOSS MULTIPLIER
	
	FACTOR

	
	
	
	
	
	
	
	

	B
	GSD(T)-1         ON-PEAK
	
	6.236
	
	1.00189
	
	6.248

	
	                         OFF-PEAK
	
	5.754
	
	1.00189
	
	5.765

	
	
	
	
	
	
	
	

	C
	GSLD(T-)1      ON-PEAK
	
	6.236
	
	1.00095
	
	6.242

	
	                        OFF-PEAK
	
	5.754
	
	1.00095
	
	5.760

	
	
	
	
	
	
	
	

	D
	GSLD(T)-2     ON-PEAK
	
	6.236
	
	0.99533
	
	6.207

	
	                       OFF-PEAK
	
	5.754
	
	0.99533
	
	5.727

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Note:  All other months served under the otherwise applicable rate schedule.
	
	
	
	
	
	

	
	            
	
	
	
	
	
	











(DUBIN)
ISSUE 9:
What should be the effective date of the fuel adjustment charge and capacity cost recovery charge for billing purposes?

FPL:
The Company is requesting that the new Fuel Cost Recovery and Capacity Cost Recovery Factors should become effective with customer bills for January, 2006 through December, 2006.  This will provide 12 months of billing on the Fuel Cost Recovery and Capacity Cost Recovery Factors for all customers.  (DUBIN)

ISSUE 10:
What are the appropriate actual benchmark levels for calendar year 2005 for gains on non-separated wholesale energy sales eligible for a shareholder incentive?

FPL:
$15,370,850.  (DUBIN)

ISSUE 11:
What are the appropriate estimated benchmark levels for calendar year 2006 for gains on non-separated wholesale energy sales eligible for a shareholder incentive?

FPL:
$16,571,154 subject to adjustments in the 2005 final true-up filing to include all actual data for the year 2005.  (DUBIN)

ISSUE  13A:
Should the Commission approve FPL’s proposed inverted rate structure for the fuel factor applicable to residential customers?

FPL:
Yes. FPL’s proposed inverted fuel factor will send a more appropriate price signal to its residential customers.  The inverted rate structure recognizes that there is a certain level of electric consumption required to maintain a standard level of household services, including lighting, refrigeration, and so forth. Conversely, usage above 1,000 kWh is more likely to be discretionary.  Charging a higher factor for usage above 1,000 kWh provides an incentive for households to reduce discretionary electric usage. (DUBIN)
ISSUE  13B:
Should the Commission approve recovery of the St. Lucie Unit No. 2 steam generator tube sleeving project cost through the Fuel Cost Recovery Clause?


FPL:
Yes. This treatment is consistent with Order No. 14546 in Docket No. 850001-EI-B issued July 8, 1985 which addressed costs that may be appropriately included in the calculation of recoverable fuel costs. The Commission allowed fuel-related costs that are normally recovered through base rates to be recovered through the fuel clause if they will result in fuel savings to customers and are not being recovered elsewhere.  In 2006, nuclear generation from St. Lucie Unit No. 2 operating at its full rated output is projected to save FPL's customers approximately $1.26 million per day when compared to generating an equivalent amount of power using fossil fuels. FPL is undertaking the sleeving project so that St. Lucie Unit No. 2 can continue operating at its full rated output and thus continue to provide this low cost nuclear generation to FPL's customers.  Because of the large fuel savings that will result from the sleeving project, especially in these times of high fossil fuel costs, FPL believes that recovery of the costs associated with the project through the Fuel Cost Recovery Clause is appropriate. (GWINN/DUBIN)

ISSUE  13C:
Is FPL’s proposed treatment of the settlement amount for FPL’s claim against the DOE for being overcharged for High Assay Costs in calculating the price for uranium enrichment services during 1992 and 1993 and associated litigation expenses incurred by FPL appropriate?

FPL:
Yes.  FPL’s portion of the settlement is estimated to be $6,845,200, and FPL’s associated litigation expenses are $403,017.  FPL proposes both to flow back this $6,845,200 settlement to customers through the Fuel Cost Recovery Clause and to recover the $403,017 in litigation expenses through the Fuel Cost Recovery Clause, resulting in a net $6,442,183 reduction in fuel costs in 2005.  Recovery of the litigation expenses is consistent with Order No. PSC-93-0443-FOF-EI in Docket No. 930001-EI dated March 23, 1993.  (GWINN/DUBIN)

GENERATING PERFORMANCE INCENTIVE FACTOR (GPIF) ISSUES

ISSUE 17:
What is the appropriate generation performance incentive factor (GPIF) reward or penalty for performance achieved during the period January, 2004 through December, 2004 for each investor-owned electric utility subject to the GPIF?

FPL:
$10,816,748 reward.  (SONNELITTER)

ISSUE 18:
What should the GPIF target/ranges be for the period January, 2006 through December, 2006 for each investor-owned electric utility subject to the GPIF?

FPL:
The targets and ranges should be as set forth in the Testimony and Exhibits of P. Sonnelitter including the following:

	PLANT/UNIT
	EAF TARGET (%)
	HEAT RATE HR. TARGET

(BTU/KWH)

	Ft. MYERS 2
	93.1
	6,637

	LAUDERDALE 4
	93.3
	7,388

	LAUDERDALE 5
	92.9
	7,411

	MARTIN 1
	90.8
	9,818

	MARTIN 2
	84.5
	9,598

	MARTIN 3
	73.0
	6,933

	MARTIN 4
	90.8
	6,760

	SANFORD 5
	91.3
	6,727

	SCHERER 4
	85.9
	9,802

	ST. LUCIE 1
	93.6
	10,818

	ST. LUCIE 2
	75.8
	10,879

	TURKEY POINT 3
	86.0
	10,848

	TURKEY POINT 4
	86.8
	10,811


(SONNELITTER)

GENERIC CAPACITY COST RECOVERY FACTOR ISSUES

ISSUE 23:
What are the appropriate final capacity cost recovery true-up amounts for the period January, 2004 through December, 2004?

FPL:
$5,177,060 over- recovery.  (DUBIN)

ISSUE 24:
What are the appropriate estimated/actual capacity cost recovery true-up amounts for the period January, 2005 through December, 2005?

FPL:
$12,294,835 under-recovery.  (DUBIN)

ISSUE 25:
What are the appropriate total capacity cost recovery true-up amounts to be collected/refunded during the period January, 2006 through December, 2006?

FPL:
$7,117,775 under-recovery.  (DUBIN)

ISSUE 26:
What are the appropriate projected net purchased power capacity cost recovery amounts to be included in the recovery factor for the period January, 2006 through December, 2006?

FPL:
$647,486,565  (DUBIN)

ISSUE 27:
What are the appropriate jurisdictional separation factors to be applied to determine the capacity costs to be recovered during the period January, 2006 through December, 2006?

FPL:
The appropriate jurisdictional separation factors are:


FPSC
98.62224%


FERC     1.37776%
(DUBIN)

ISSUE 28:
What are the appropriate capacity cost recovery factors for the period January, 2006 through December, 2006?

FPL:

	
	Capacity
	Capacity

	Rate Schedule
	Recovery
	Recovery

	
	Factor
	Factor

	
	($/kw)
	($/kwh)

	
	
	

	RS1/RST1
	-
	0.00603 

	GS1/GST1
	-
	0.00573 

	GSD1/GSDT1/HLTF(21-499 kW)
	2.33 
	-

	OS2
	-
	0.00489 

	GSLD1/GSLDT1/CS1/CST1/HLTF(500-1,999 kW)
	2.27 
	-

	GSLD2/GSLDT2/CS2/CST2/HLTF(2,000+ kW)
	2.19 
	-

	GSLD3/GSLDT3/CS3/CST3
	2.10 
	-

	CILC D/CILC G
	2.38 
	-

	CILC T
	2.27 
	-

	MET
	2.35 
	-

	OL1/SL1/PL1
	-
	0.00175 

	SL2, GSCU1
	-
	0.00402 

	
	
	


	
	
	

	RATE CLASS
	CAPACITY RECOVERY

FACTOR (RESERVATION DEMAND CHARGE) ($/KW)
	CAPACITY RECOVERY

FACTOR (SUM OF DAILY DEMAND CHARGE) ($/KW)

	
	
	

	ISST1D
	.29
	.14

	ISST1T
	.27
	.13

	SST1T
	.27
	.13

	SST1D1/SST1D2/SST
	.28
	.13










(DUBIN)
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