Ni@estisl Senterfitt

Fort Lauderdale Suite 1200

Jacksonville 106 East College Avenue

Miami Tallahassee, FL. 32301

Orlando

Tallahassee www.akerman.com

Tampa 850 224 9634 tel 850 222 0103 fax
Washington, DC

West Palm Beach

October 10, 2005

VIA HAND DELIVERY

Ms. Blanca Bayo

Director, Office of Commission Clerk & Administrative Services
Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850

Re: Docket No. 050003-GU
Dear Ms. Bayo:
Enclosed for filing in this docket are the original and fifteen copies of:

1. Petition of Florida City Gas for Approval of Mid-Course Correction in Purchased Gas
Adjustment Cap; and

2 Attachment A Schedules E-1 and E-2 Without Midcourse Correction, and
Attachment B Schedules E-1 and E-2 With Midcourse Correction.

Also enclosed is a CD containing the petition and attachments in Adobe Acrobat format.

By copy of this letter, these documents have been furnished to the parties on the attached
certificate of service.

Please stamp and return the enclosed extra copy of this filing. If you have any questions
regarding this filing, please give me a call at 224-9634.

-

" Sincerely, ™

Enclosures

ce! Wayne Makin
Melvin Williams
Thomas Kaufmann

ATTORNEYS AT LAW



CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and correct copy of the foregoin% has been furnished by
U.S. Mail or hand delivery to the following parties of record this 10" day of October, 2005:

Florida Public Utilities Company
John T. English/Cheryl Martin
P.O. Box 3395

West Palm Beach, FL 33402-3395

MacFarlane Ferguson Law Firm
Ansley Watson, Jr.

P.O. Box 1531

Tampa, FL 33601-1531

Messer Law Firm

Norman Horton, Jr./Floyd R. Self
P.O Box 1876

Tallahassee, FL 32302-1876

Office of Public Counsel

Harold McLean/Patricia Christensen
c/o The Florida Legislature

111 West Madison Street

Room 812

Tallahassee, FL 32399-1400

People Gas System
Ms. Angela L. Llewellyn
Regulatory Affairs

P.O. Box 111

Tampa, FL 33601-0111

St. Joe Natural Gas Company, Inc.
Mr. Stuart L. Shoaf

P.0. Box 549

Port St. Joe, FL 32457-0549

TECO Energy, Inc.
Matthew Costa

P.O. Box 111

Tampa, FL 33601-0111

AGL Resources Inc.
Elizabeth Wade

Ten Peachtree Place
Location 1470
Atlanta, GA 30309

Florida City Gas

Charles A. Rawson, lll
955 East 25" Street
Hialeah, FL 33013-3498

Katherine Fleming

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399
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Akerman Senterfitt Attorfiieys at Law
106 East College Avenue, Suite 1200
Tallahassee, FL 32301

(850) 224-9634



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Purchased Gas Adjustment ) Docket No. 050003-GU
(PGA) True-Up ) Filed: October 10, 2005

PETITION OF FLORIDA CITY GAS
FOR APPROVAL OF MID-COURSE CORRECTION IN PGA CAP

Pivotal Utility Holdings, Inc’s., (formerly known as NUI Utilities Inc.) Florida
operating division d/b/a Florida City Gas (“City Gas” or “the Company”) submits this
petition to the Commission for approval of a revision, through a mid-course correction,
to its purchased gas adjustment (“PGA”) cap to be applied to bills issued after

November 1, 2005, and in support thereof says:

1. The name of the petitioner and the mailing address of its principal office in

Florida is:

Florida City Gas
955 East 25" Street
Hialeah, FL 33013
2. The names and mailing addresses of the persons authorized to receive notices

and communications with respect to this petition are:

Bill L. Bryant, Jr. Melvin Williams
Akerman Senterfitt AGL Resources, Inc.
106 East College Avenue Ten Peachtree Place
Suite 1200 Atlanta, GA 30309
Tallahassee, FL 32301 (404) 584-3000

(850) 224-9634

3. This Commission has adopted a method for the recovery of purchased gas costs
by regulated natural gas utilities to be used for the recovery of such costs through the
calendar year, commencing January 1 and ending December 31. For this period in the
Year 2005, each investor-owned natural gas utility has been assigned a levelized PGA
factor to serve as a cap or maximum recovery factor. Order No. PSC-04-1182-FOF-

GU, issued by this Commission on December 1, 2004, assigned Florida City Gas a




GU, issued by this Commission on December 1, 2004, assigned Florida City Gas a
levelized purchased gas cost cap (also referred to as the PGA factor) for the period
January 2005 through December 2005 of 94.952 cents per therm.

4. In Order No. PSC-93-0708-FOF-GU, issued May 10, 1993 in Docket No.
930003-GU, the Commission determined that a utility may at its option, formally request
a mid-course correction if re-projected expenses for the remaining period significantly

exceed projected revenues for the period, when using the Commission-approved cap.

5. As indicated by the Schedules E-1 and E-2 Without Midcourse Correction
(attached hereto as Appendix A), the Company projects that expenses for the period
January 2005 through December 2005, will exceed revenues by approximately twenty
six percent (26%). At current gas prices the Company projects that its expenses for the

period will exceed its revenues for the same period by $9,462,952.

6. The reason the Company’s expenses exceed revenues by twenty six percent
(26%) is the significantly increased global demand for energy and the more recent
impact on supply from the Hurricanes. These conditions have caused an unanticipated
increase in gas costs on a national basis, since the Company’s cap was approved by
the Commission in December 2004. Furthermore, market conditions indicate that
natural gas prices will not experience any meaningful decrease in the coming months
given the demand anticipated during the upcoming winter months and the slow pace of

the Gulf supply of natural gas coming back on line.

7. Florida City Gas requests that the Commission approve an increase in its PGA
cap from 94.952 cents per therm to 164.027 cents per therm which is the same rate as
the Company submitted for its 2006 Cap factor. While this rate will not eliminate its
underrecovey as shown on Schedule E-2 (With Midcourse Correction) page 2 of 2 of
Attachment B, it will allow the Company to better manage its PGA rate into 2006 as well
as accommodate market uncertainty over the remainder of 2005. Further, the revised

PGA cap will provide customers with the appropriate price signals to make adjustments



in their usage levels while affording the Company the opportunity to recover incurred

and anticipated costs from increased natural gas prices.

8. A residential customer with monthly consumption of 20 therms would incur an
additional gas cost of $13.82 per month if natural gas costs require the PGA to increase

to the proposed new cap.

9. The Company requests an effective date beginning with meter readings as of
November 1, 2005. This treatment is warranted given the magnitude of the projected
underrecovery. See Order No. PSC-97-0021-FOF-El, issued in Docket No. 970001-El
on January 6, 1997. Because of the need to reduce the projected underrecovery of
expenses, it is necessary that the increased cap be approved for application to

ratepayers’ bills beginning immediately.

WHEREFORE, Florida City Gas respectfully requests that the Commission enter

its order approving an increase in Florida City Gas’ maximum PGA cap rate.

RESPECTFULLY SUBMITTED this fﬁéy@m@\

/""

Akerman Senterﬂtt Attorneys at Law
106 East College Avenue, Suite 1200
Tallahassee, FL 32301

(850) 224-9634
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