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PETITION FOR APPROVAL OF FUEL COST RECOVERY AND

CAPACITY COST RECOVERY NET TRUE-UPS 

FOR THE PERIOD ENDING DECEMBER 2005
Florida Power & Light Company (“FPL”) hereby petitions this Commission for approval of FPL’s Net Fuel and Purchased Power Cost Recovery (“FCR”) true-up amount of $307,437,600 under-recovery, and Net Capacity Cost Recovery (“CCR”) true-up amount of $3,305,688 over-recovery for the period ending December 2005.  In support of this Petition, FPL states as follows:

1.
The $307,437,600 net FCR true-up under-recovery for the period January 2005 through December 2005 was calculated in accordance with the methodology set forth in Schedule 1, page 2 of 2, attached to Order No. 10093, dated June 19, 1981.  This calculation and the supporting documentation are contained in the prepared testimony and exhibits of FPL witness K.M. Dubin, which are being filed together with the Petition and are incorporated herein by reference.

2.
On October 14, 2005 FPL filed an estimated/actual true-up amount for 2004 and 2005 of $972,734,535.  In Order No. PSC-05-1252-FOF-EI, dated December 23, 2005, the Commission held that:

“The level of FPL’s under-recoveries for the period of October through December of 2005 is estimated to be $229,594,406…. FPL’s total fuel adjustment true-up amount to be collected in 2006 [is] $743,140,130, which reflects recovery of FPL’s 2004 final true-up and 2005 actual true-up amounts.” 

Thus, of the total $972,734,535 estimated/actual under-recovery, the Commission directed FPL to include only the $743,140,130 actual true-up under-recovery through September 2005 in calculating the FCR factor for 2006.  This left the true-up under-recovery for October through December 2005 (estimated at $229,594,406) to be deferred for recovery in 2007.  FPL has determined that the actual under-recovery for those months is $307,437,600, a variance of $77,843,195 from the estimate.  This net FCR true-up under-recovery of $307,437,600 is to be included in the calculation of the FCR Factors for the period beginning January 2007.


3.
As shown on the year-to-date December 2005 Schedule A6 that was filed with the Commission on January 20, 2006, FPL’s 2005 gain on off-system sales was $21,022,022.  This exceeds by $5,651,172 the $15,370,850 benchmark approved by the Commission in Order No. PSC-05-1252-FOF-EI.  Consistent with Commission Order No. PSC-00-1744-PAA-EI, issued in Docket No. 991779-EI on September 26, 2000, this $5,651,172 exceedance of the benchmark is to be shared, such that 80% ($4,520,938) goes to customers and 20% ($1,130,234) goes to FPL shareholders. FPL is requesting that the Commission approve $1,130,234 as its Shareholder Incentive for 2005, which amount is reflected in the calculation of the net FCR true-up described in Paragraph 2.
4.
The $3,305,688 net CCR true-up over-recovery for the period January 2005 through December 2005 was calculated in accordance with the methodology set forth in Order No. 25773, dated February 24, 1992.  This calculation and the supporting documentation are contained in the prepared testimony and exhibits of FPL witness K.M. Dubin.

5.
By Order No. PSC-05-1252-FOF-EI, the Commission approved CCR Factors for the period commencing January 2006.  These factors reflected an estimated/actual true-up under-recovery, including interest, for the period January 2005 through December 2005 of $12,294,835, which was also approved in Order No. PSC-05-1252-FOF-EI.  The actual under-recovery, including interest, for the period January 2005 through December 2005 is $8,989,147.  The $8,989,147 actual under-recovery, less the estimated/actual under-recovery of $12,294,835 which is currently reflected in charges for the period beginning January 2006, results in a net CCR true-up over-recovery of $3,305,688 that is to be included in the calculation of the CCR Factors for the period beginning January 2007.

WHEREFORE, Florida Power & Light Company respectfully requests the Commission to approve FPL’s net FCR true-up amount of $307,437,600 under-recovery and authorize the inclusion of this amount in the calculation of the FCR Factors for the period beginning January 2007; to approve $1,130,234 as FPL’s FCR Shareholder Incentive for 2005, which amount is reflected in the calculation of the net FCR true-up; and to approve FPL’s net CCR true-up amount of $3,305,688 over-recovery for the period ending December 2005 and authorize the inclusion of this amount in the calculation of the CCR Factors for the period beginning January 2007.
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