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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER & LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 060001 -El 

MARCH 1,2006 

Please state your name, business address, employer and position. 

My name is Korel M. Dubin, and my business address is 9250 West Flagler 

Street, Miami, Florida, 33174. I am employed by Florida Power & Light 

Company (FPL or the Company) as the Manager of Regulatory Issues in the 

Regulatory Affairs Department. 

Have you previously testified in the predecessors to this docket? 

Yes, I have. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present the schedules necessary to 

support the actual Fuel Cost Recovery (FCR) Clause and Capacity Cost 

Recovery (CCR) Clause Net True-Up amounts for the period January 2005 

through December 2005. The Net True-Up for the FCR is an under-recovery, 

including interest, of $307,437,600, which represents the variance between 

the estimated and actual costs and revenues for October through December 

2005 of $77,843,195 plus the $229,594,406 estimated under-recovery for 
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those same months that FPL has deferred for recovery in 2007 consistent 

with Order No. PSC-05-1252-FOF-El. The Net True-Up for the CCR is an 

over-recovery, including interest, of $3,305,688. I am requesting Commission 

approval to include this FCR true-up under-recovery of $307,437,600 in the 

calculation of the FCR factor for the period January 2007 through December 

2007. I am also requesting Commission approval to include this CCR true-up 

over-recovery of $3,305,688 in the calculation of the CCR factor for the period 

January 2007 through December 2007. 

Have you prepared or caused to be prepared under your direction, 

supervision or control an exhibit in this proceeding? 

Yes, I have. It consists of two appendices. Appendix I contains the FCR 

related schedules, and Appendix II contains the CCR related schedules. FCR 

Schedules A-1 through A-12 for the January 2005 through December 2005 

period have been filed monthly with the Commission and served on all 

parties. Those schedules are incorporated herein by reference. 

What is the source of the data that you will present through testimony 

or exhibits in this proceeding? 

Unless otherwise indicated, the data are taken from the books and records of 

FPL. The books and records are kept in the regular course of the Company’s 

business in accordance with generally accepted accounting principles and 

practices, and with provisions of the Uniform System of Accounts as 
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prescribed by the Commission. 

FUEL COST RECOVERY CLAUSE (FCR) 

Please explain the calculation of the Net True-up Amount. 

Appendix I, page 3, entitled “Summary of Net True-Up,” shows the calculation 

of the Net True-Up for the period January 2005 through December 2005, an 

under-recovery of $307,437,600. On October 14, 2005 FPL filed an 

estimatedhctual true-up amount for 2004 and 2005 of $972,734,535. At that 

time FPL proposed to recover this true-up equally over a two-year period, 

2006 and 2007. Instead, the Commission held in Order No. PSC-05-1252- 

FOF-El, dated December 23, 2005, that: 

“While we understand FPL’s concerns, we believe that it is not 

appropriate to defer any portion of FPL’s 2004 final true-up or the 2005 

actual (January-September) true-up to 2007, since these are known 

costs. The level of FPL’s under-recoveries for the period of October 

through December of 2005 is estimated to be $229,594,406.. .. FPL’s 

total fuel adjustment true-up amount to be collected in 2006 [is] 

$743,140,130, which reflects recovery of FPL’s 2004 final true-up and 

2005 actual true-up amounts.” 

Thus, of the total $972,734,535 estimatedactual under-recovery that FPL 

filed, the Commission directed FPL to include the $743,140,130 actual under- 
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recovery through September 2005 in calculating the FCR factor for 2006. 

This left the remainder of $229,594,406, representing the estimated true-up 

under-recovery for October through December 2005, to be deferred for 

recovery in 2007. The actual under-recovery for October through December 

2005 is $307,437,600, a variance of $77,843,195 from the estimate of 

$229,594,406. 

The Summary of the Net True-up amount shown on Appendix I ,  page 3 

shows the actual End-of-Period True-Up under-recovery for the period 

January 2005 through December 2005 of $1,042,870,588 on line 1. The 

Estimated/Actual True-Up under-recovery for the same period of 

$735,432,988 is shown on line 2. (This amount, plus the Final 2004 True-Up 

under-recovery of $7,707,142, total to the $743,140,130 that was approved by 

the Commission for recovery in 2006 as described above.) l ine 1 less line 2 

results in the Net Final True-Up for the period January 2005 through 

December 2005 shown on line 3, an under-recovery of $307,437,600. 

The calculation of the true-up amount for the period follows the procedures 

established by this Commission set forth on Commission Schedule A-2 

"Calculation of True-Up and Interest Provision." 

22 Q. 

23 true-up by month? 

Have you provided a schedule showing the calculation of the actual 
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A. 

Q. 

A. 

Q. 

A. 

Yes. Appendix I, page 4, entitled "Calculation of Actual True-up Amount," 

shows the calculation of the FCR actual true-up by month for January through 

December 2005. 

Have you provided a schedule showing the variances between actual 

and estimated/actual fuel costs and revenues for 2005? 

Yes. Appendix I, page 5 compares the actual fuel costs and revenues to the 

estimated/actuals for January through December 2005. 

Please describe the variance in fuel costs. 

Appendix I, page 5, line C11 compares the Actual End of Period Net True-up 

under-recovery of $1,050,577,730 to the Estimated/Actual End of Period Net 

True-up under-recovery of $972,734,535 resulting in a variance of 

$77,843,195. This variance is due primarily to a $53,361,488 (1.1 %) increase 

in Jurisdictional Total Fuel Costs and Net Power Transactions (page 5, line 

C6), a $22,282,055 (0.6%) decrease in Jurisdictional Fuel Revenues (page 5, 

line C3), and an increase of $2,199,652 (16.5%) in interest (page 5, line C8). 

The $53.4 million variance in Adjusted Total Fuel Costs and Net Power 

Transactions is due primarily to a $27.9 million (0.6%) increase in the Fuel 

Cost of System Net Generation, a $16.5 million (6.7%) increase in Fuel Cost 

of 

of 

Purchased Power, and a $37.4 million (33.5%) increase in the Energy Cost 

Economy Purchases, which are offset by a $8.6 million (1 0.1 %) increase in 
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the Fuel Cost of Power Sold, a $5.9 million (42.1%) increase in Revenues 

from Off-System Sales, a $5.9 million (3.6%) decrease in Energy Payments 

to Qualifying Facilities, and a $5.8 (1 1.7%) increase in Sales to Florida Keys 

Electric Cooperative and the City of Key West. 

As shown on the December 2005 A3 Schedule, the $27.9 million (0.6%) 

increase in the Fuel Cost of System Net Generation is primarily due to $102.8 

million (9.5%) greater than projected heavy oil cost, offset by $67.4 million 

(2.1 %) lower than projected natural gas cost. Heavy oil averaged $6.1 6 per 

MMBtu, $0.1 7 per MMBtu (2.9%) higher than projected, and 11,644,643 more 

MMBtu’s (6.4%) of heavy oil were used during the period than projected. The 

natural gas price averaged $8.53 per MMBtu, $0.02 per MMbtu (0.3%) higher 

than projected, but 8,886,358 fewer MMBtu’s (2.4%) of natural gas were used 

during the period than projected. 

The $16.5 million (6.7%) increase in Fuel Cost of Purchased Power is 

primarily due to higher than projected dispatch and fuel costs associated with 

FPL’s short-term peaking capacity contracts. The $37.4 million (33.5%) 

increase in the Energy Cost of Economy Purchases is mainly attributable to 

two factors. Approximately $1 8,193,974 of the total variance is due to higher 

than projected economy purchases (approximately 274,102 MWh of 

additional purchases above projections). The remaining variance of 

$1 9,154,811 is due to higher than projected unit costs of economy purchases 
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(approximately $9.73/MW h higher than projected). The offsetting $8.6 million 

(10.1%) variance in power sold is primarily due to higher than projected fuel 

costs for off-system sales (approximately $5.23/MWh higher than projected). 

Q. What was the variance in retail (jurisdictional) Fuel Cost Recovery 

revenues? 

As shown on Appendix I, page 5, line C3, actual jurisdictional Fuel Cost 

Recovery revenues, net of revenue taxes, were $22.3 million (0.6%) lower 

than the estimated/actual projection. This decrease was due primarily to 

A. 

lower than 

lower than 

Q. Pursuant 

gains on 

projected jurisdictional sales, which were 560,099,971 kWh (0.5%) 

the estimated/actual projection. 

to Commission Order No. PSC-O5-1252-FOF-EI, FPL’s 2005 

non-separated wholesale energy sales are to be measured 

against a three-year average Shareholder Incentive Benchmark of 

$1 5,370,850. Did FPL exceed this benchmark? 

Yes. As shown on the year-to-date December Schedule A6 that was filed on 

January 20, 2006, FPL’s 2005 gains on off-system sales were $21,022,022. 

This $ 21,022,022 exceeds the $15,370,850 benchmark by $5,651,172. 

Consistent with Commission Order No. PSC-00-1744-PAA-El in Docket No. 

991 779-El, this $5,651,172 amount is to be shared between FPL’s customers 

and shareholders, with 80%, or $4,520,938, going to customers and 20%, or 

$1,130,234, going to shareholders. Thus customers receive 80% of the 

A. 
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amount above the benchmark ($4,520,938), plus 100% of the gains on off- 

system sales below the benchmark ($ 15,370,850), for a total of $1 9,891,788. 

FPL is requesting that the Commission approve $1,130,234 as its 

Shareholder Incentive for 2005, FPL has reflected this incentive in the FCR 

Actual True-Up calculation for 2005 by reducing the amount of total gains on 

off-system sales by $1 , I  30,234, from $21,022,022 to $1 9,891,788 (see 

Appendix I, page 4, Line A2b, column 13). 

What is the appropriate final Shareholder Incentive Benchmark level for 

calendar year 2006 for gains on non-separated wholesale energy sales 

eligible for a shareholder incentive as set forth by Order No. PSC-00- 

1744-PAA-El in Docket No. 991779=El? 

For the year 2006, the three year average Shareholder Incentive Benchmark 

consists of actual gains for 2003, 2004 and 2005 (see below) resulting in a 

three year average threshold of: 

2003 $1 7,827,648 

2004 $1 8,558,415 

2005 $21,022,022 

Average threshold $1 9,136,028 

Gains on sales in 2006 are to be measured against this three-year average 

Shareholder Incentive Benchmark. 
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1 CAPACITY COST RECOVERY CLAUSE (CCR) 
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3 Q. Please explain the calculation of the Net True-up Amount. 

4 A. 
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7 

Appendix I I ,  page 3, entitled "Summary of Net True-Up" shows the calculation 

of the Net True-Up for the period January 2005 through December 2005, an 

over-recovery of $3,305,688, which I am requesting to be included in the 

calculation of the CCR factors for the January 2007 through December 2007 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 Q. 

period. 

The actual End-of-Period under-recovery for the period January 2005 through 

December 2005 of $8,989,147 (shown on line 1) less the estimated/actual 

End-of-Period under-recovery for the same period of $1 2,294,835 that was 

approved by the Commission in Order No. PSC-05-1252-FOF-El (shown on 

line 2), results in the Net True-Up over-recovery for the period January 2005 

through December 2005 (shown on line 3) of $3,305,688. 

Have you provided a schedule showing the calculation of the actual 

18 true-up by month? 

19 A. 

20 

21 

22 

Yes. Appendix II, page 4, entitled "Calculation of Actual True-up Amount," 

shows the calculation of the CCR End-of-Period true-up for the period 

January 2005 through December 2005 by month. 

23 Q. Is this true-up calculation consistent with the true-up methodology 
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used for the other cost recovery clauses? 

Yes, it is. The calculation of the true-up amount follows the procedures 

established by this Commission set forth on Commission Schedule A-2 

"Calculation of True-Up and Interest Provision" for the Fuel Cost Recovery 

Clause. 

Have you provided a schedule showing the variances between actuals 

and est imatedact uals? 

Yes. Appendix II, page 5, entitled "Calculation of Final True-up Variances," 

shows the actual capacity charges and applicable revenues compared to the 

estimated/actuals for the period January 2005 through December 2005. 

What was the variance in net capacity charges? 

Appendix II, page 5, Line 13 provides the variance in Jurisdictional Capacity 

Charges of $1,757,010 or 0.3%. 

What was the variance in Capacity Cost Recovery revenues? 

As shown on page 5, line 14, actual Capacity Cost Recovery Revenues (Net 

of Revenue Taxes), were $5,030,603 (0.8%) higher than the estimated/actual 

projection. This $5,030,603 increase in revenues, less the $1,757,010 

increase in costs, plus interest of $32,095 (page 5, line 18), results in the final 

over-recovery of $3,305,688. 

10 
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Q. Have you provided Schedule A12 showing the actual monthly capacity 

payments by contract? 

Yes. Schedule A12 consists of two pages that are included in Appendix II as 

pages 6 and 7. Page 6, shows the actual capacity payments for Qualifying 

Facilities, the Southern Company - UPS contract and the St John River 

Power Park (SJRPP) contract. Page 7 provides the Short Term Capacity 

payments for the period January 2005 through December 2005. 

A. 

Q. Does this conclude your testimony? 

10 A. Yes, it does. 
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Net True-up for the period January through December 2005 
to be collected in January through December 2007 period 

True-up amounts to be collected during January through December 2006 

G/L Balance 62 December 31,2005 

$ (307,437,600) 

(743,140,130) 

$ (1,050,577,730) 

Final me-up for the period January through December 2004 * $ (7,707,142) 

Est/Act true-up for the period January through December 2005 

Total * $ (743,140,130) 

* (735,432,988) 

Approved in FPSC Order No. PSC-05-1252-FOF-E1 dated December 23,2005 

1 

2 

3 

FLORIDA POWER & LIGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2005 
SUMMARY OF NET TRUE-UP FOR THE 

End of Period True-up for the period January 
through December 2005 (from page 4, lines D7 & D8) 

Less - EstimatedActual True-up for the same period 

Net Final True-up for the period January through December 2005 

( ) Reflects Underrecovery 

Approved in FPSC Order No. PSC-05- 1252-FOF-E1 dated December 23. 2005 

$ (1,042,870,588) 

* $ (735,432,988) 

$ (307,437,600) 
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7.4Z3.068.938 7.843.9341.575 1022%.437.W 7.987.484.286 7.234.353.278 7.116992967 7.318.195.385 7.650.879.50 9.177J34.931 LC,C68.713,531 IO.43l.IM.8UO 10.42l.OB0.406 9586.084.2M 1 

41.421.7D 39.679.104 41.931.968 47.638.070 

~~~~ 3 Suh.TadSslm (tffLdn&FKEC & CKW) 9.2]8,959,611 10,108.3p1,63J 10.480.036848 10.468.718.476 

6 W 530678 w 637468 99 53250% 99 " 5  wlllnsl  w 39245% W.442445 92 472618 W 3 W O l B  ~ ~ 7 0 7 8 %  w 3 J 4 9 9 8  w m i m  W44?61B luddlcl lorrl  % of Tbhl S.kr  @MU) 

I 
C lhucup C.lculmtlcn 

X18.746.Xkl 1 4.026.031.083 1 l u n  Furl R C V ~ U E  (lid d R ~ m u c  T-) I 312216.897 I 284.8W.66J 
2 

-~~ 
Fbcl Adluhenl  kcvenues No1 Applloblc b Rdod 

-- 
m I'm P a d  TNC up (Collw1cd)Mcrundcd Ths Pcrlad ( I  I .6yB.%9) (11.698.(HQ) 

1 
(742.607) (542607) b WIF. Ne1 d Rcvmut T u n  (1) 

c 011 B&ml hew".  Nei of rcvcnuc t w  
(J 1 

3 29h50J.324 S 3.819.452161 

321.499.631 I 4.929.072.442 
o 

219,843,886 I 
410.403.612 I 

Jundr lmd Pucl Rcvmua P+pkplr.blc to Pmod I 2W.975.J)6 I 272.J59.088 I 267.poO.439 I 27T.pO2.412 I 2pO.678.757 I 349.272797 I S  384.414.21211 398.668.843 I 399.364929 I 361.024.132 $ 

4 n M~u.lcdTolalFuclCmm & N c t P ~ w r r T m . r t ~ ~ " . ( L n . A 7 )  I 289.489.052 I 242.017.~ I ZW.IS.P~B I .m~.i24.192 1 3u.7w.770 s 393.533.728 IS m . 4 i o . m  s ~4.080.572 I 635.73a.408 I 144.68'1.723 f 

$ 0 %  O S  0 I$ 0 1  O S  0 %  0 1  0 %  O I  0 %  o s  0 1  h 

f RTP IncmncnldPucl . IWS Rciail 0 0 0 0 0 0 1  0 0 

d DRDFundPby"  -1W'k Rclml 
D 

NuclcrFuclB,yymrb - l W 8 R c l i i l ( , b ~  118 111) 
0 0 0 0 0 

6.326.M2 6J26.002 

305.124.192 367.7W.770 393.55 3.7 28 5731170.949 554.080.572 63 5 .732408 544.4SJ.725 403,877.61 1 327.49.631 4.922546.464 

0 0 0 0 0 01  0 0 0 0 0 
Ad) Totnl Purl CUB dl Net P o w  T r m s ~ l i o n r .  BrcMng 100% Rstmil Itcnu (C4a 

28 9.48 9.052 2 4 ~ 0 3 7 . 3 ~  289.195.83a C&.C&.C4d) 

9944244 B W47262 S 9939249 S 9951130 % W44S61 % ~ 5 5 0 6 7  el 9960746 5 93532PO % WJ440 B 3 JursdntHnalSnla B d Toid k w h  Sal= 9939301 S w 3 7 0 ~  s w x 4 w  8 wiann 5 8-6) 
6 JurrdEtvnd Total Fuel Cma & Net Paurcr T m r r t i o l u  ( h e  C4c x CJ x 

I oo365@)) ++E C4b.c.d) 
$ 287.924.702 I 240.670.1.w. I 287517.261 S 3l3.451.446 I 364W8.411 1 592W,024 $ 571393.143 $ 351.8JO.P31 1 633.80.853 I 542397953 I 438.210.Wl I 323.8 9S.17 I 4.W6.808.7 19 

7 

(128.367.055) I (27.389.947) I (1.027.356Jj41 

(2.13.492) (342.931) (412J43)j (003.353) (1.313.602) (I.W9+L I I) (Lwo.793) (3.3U.721) (3,684,217) (I  53 14.0542 

(140.3a7.6~) (II6.91176J) (73.145.618) (81.656.2&1) (97.739.78 I )  (15a713.39s)l (L91.264.21 I) (367302 123) (5 10.2m.922) (735.43r9se) (a)3.4%.&5) (1.n73.495.453) (140.387.6231 
( 7 )  .707.142 ( )  7.707.142 ~.707.142) (7.M7.142) (7.707.142) (7,707,142~ 

T ~ c . ~ p P r o ~ ~ l n  rm h e  Mmlh - Ovcrl(Unda) Recovery (Lnc C 3 .  IAC C6i $ lLo50.604 I 31.888.822 1 (19.616922) I (27,548.W) I (73.329.634) I (42767.259) $ (187.136.128) $ (133.182086) I (234.883.924) I (L77.073.831) j 

8 IntsrmlProvnsl ra IIM Month ( ~ n t  D ~ O )  (274.715) (2a3.W) (192.791) 
9 I Trus.up & Inicfat Provrlon Bc8 d P m d  - Ovcrl(Un&r) Rmcwny 

b Ddmed T N W ~  Bcgnnng d PHmd - Gverl(l1ndm) R a o m r y  

Prm Pmod TNC up Collrete&(Rdundcd) Thr Pmod 
Bnd d Pcriod Ne1 Tme-up Amount Gvml(Unk) Rccovny (I." C7 hmugh 

ClO) I (124.6l9.01) I (81.252760) 1 (89.363.45) I (103.446,PZ3) I (167A~.S43) I [Ip8.971.3?3) I (375.aO9.261) I (319.W6,OW) I (743.140.LJ)) I (911.'BS.lEl) I (1.031.202.?m) I (1.050.517.7m) $ (l.OJ0.577.730~ 

(7.707.142) ( 7.M7.142 ) (7 ,707,142 ) ( 7.707.142 ) ( 7.707.142 1 
lI.698.%9 ll.wB.969 1 l.6%.%9 1L.698,%9 

~~~ 

11.698.969 11.69B.w I 11.058.969 31.6$8.%'? 11.698.%9 11.6W.W 11.WS.969 ll.6P8.WP 140.387.623 
lo 

I I 

I I 
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LINE 

I 

I 1  FLORIDA POWER & UGHT COMPANY 
I I  FUEL COST RECOVERY CLAUSE 

FOR THE PERIOD JANUARY THROUGH DECEMBER 2005 

I (1) I (2) I (3) I (4) 
ACTUAL I ESTIMATED/ 1 VARIANCE 

NO. 
A 

1 a 
b 

~ ~~~~~ 

A C ~ U A L ( ~ )  1 AMOUNT % 
Fuel Costs & Net Power Tmmactions 

Fuel Cost of System Net Generation $ 4,492,787,703 $ 4,464,908,593 $ 27,879,109 0.6 ' 
Incremental Hedging Implementation Costs (94,572) (18.7) 505.800 41 1,228 

1 I 1 1 cjNuclear Fuel Disposal COSLS 1 19.921.706 1 20,597,307 1 (675,601)) (3.3) 

1 71 , 

~ 

Adjusted Total Fuel Costs & Net Power Transactions 5 4,929,072,442 S 4,875,274,055 $ 53,798,387 1.1 ' 

B 
~~ 

I 1  Jurisdictional kWh Sales i02,2%,437,940 102,856,537ji I (560,099,971)(0.5) 
1,483,546 0.3 2 Sale for Resale 542,355,867 540,872,321 

3 Total Sales (Excluding RTP Incremental) 102,838,793,807 103,397,410,232 (558,616,425) (0.5) 
4 Jurisdictional Sales % of Total kWh Sales (Line B-6) N/A N/A NIA N/A 

c l  True-up Calculation 
1 Jurisdictional Fuel Revenues (Net of Revenue Taxes) $ 4,026,35 1,083 4,048,633,137 $ (22,282,055) (0.6) ( 
2 Fuel Adjustment Revenues Not Applicable to Period 

a Prior Period True-up (Collected) / Refunded This Period (140,387,623) (140,387,623) 0 0.0 
b GPIF, Net of Revenue Taxes (b) (631 1,290) (6.51 1,290) 0 0.0 ' 
c Oil Backout Revenues, Net of Revenue Taxes (5 )  ( 5 )  0 0.0 ( 

4 a Adjusted Total Fuel Costs & Net Power Transactions (Line A-7) $ 4,929,072.442 S 4,875,274,055 53,798.387 1.1 ' 
3 Jurisdictional Fuel Revenues Applicable to Period S 3,879,452,165 $ 3,901,734.220 $ (22,282,055) (0.6) I 

b Nuclear Fuel Expense - 100% Retail 0 NIA 
c RTP Incremental Fuel -IW% Retail 0 N/A 
d D&D Fund Payments -100% Retail (Line A 1 e) 6,526.002 6,870,000 (343,998) (5.0) ' 
e Adj. Total Fuel Costs & Net Power Transactions - Excluding 100% Retail Items (D4a-D4b-D4c-D4d) 

-- j--- 

4,922,546,W 4,868,401,055 54,142,385 1 1.1 c 

i 5 lurisdicrional Sale5 % of Toral kwh Sales N/A NIA NIA N/A 
6 Jurisdictional Total Fuel Costs 81 Net Power Transactions $ 4,906,808,719 0 4,853,447.231 $ 53,361,488 1.1 : 

True-up Provision for the Month - Over/(Under) Recovery (Line C3 - Line C6) $ (1,027,356,554) $ (951.713,Ot I )  (75,643,543) 7.9 5 

( 140.387,623) (140,387,623) 0 0.0 < 
~ b Deferred True-up Beginning of Period - Over/(Under) Recovery (7,707,142) (7,707.142) 0 0.0 c 

10 Rior Period True-up Collected/(Refunded) This Period 140,387,623 140,387,623 0 0.0 4 
1 I 1  End of Period Net True-up Amount Over/(Under) Recovery (Lines C7 through C10) 5 (1.050.577.730) $ (972.734.535) $ (77.843.1951 x.0 5 

--- 
7 

8 Interest Provision for the Month (Line D10) (15,514,034) (1 3,314,382) (2,199,652) 16.5 5 
9 a True-up & Interest Provision Beg. of Period - Overl(Under) Recovery 

I 1 1 1 true-up is compared to 5743,140,130 rather than to the full 2005 estimatedactual true-up I ! I I 

NOTES 

1 i j 
1 1 amount, the result is a variance of $307,437,600, which will be carried forward for recovery in I I I 12007. 

(a) Per revised Schedule Elb, fied October 14,2005. ~ 

(b) 
~ 

(c) On October 14,2005, FPL fded an estimatedlactud true-up amount of $972,734,535 for 
2005. In Order No. PSC-05-1252-FOF-EI, the Commission approved recovering $743,140,130 1 
in the fuel charge for uH)6 rather than the full 5972,734,535 cstimatedlactual under-recovery. 

Generation Performance Incentive Factor is (($6,615,282) x 98.4Lso%) - See Order No. PSC-04-1276-FOF-EI. 

When the actual W S  

5 
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APPENDIX II 

CAPACITY COST RECOVERY 

TRUE UP CALCULATION 

KMD-2 
DOCKET NO. 060001-El 
FPL WITNESS: K.M. DUBIN 
March 1,2006 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

PERIOD JANUARY THROUGH DECEMBER 2005 
SUMMARY OF NET TRUE-UP FOR THE 

1. End of Period True-up for the period January 
through December 2005 (frompage 6, lines 17 & 18) 

2. Less - EstimatecUActual True-up for the same period * 

3. Net True-up for the period January through December 2005 

( ) Reflects Underrecovery 

* Approved in FTSC Order No. PSC-05-1252-FOF-E1 dated December 23, 2005 

3 

$ (8,989,147) 

(12,294,835) 

!$ 3.305.688 



CAPACITY COST RECOVERY CLAUSE 
CALCULATION OF FINAL TRUE-UP AMOUNT 
FOR THE PEMOD JANUARY THROIKil DECEMRER 2005 

( 1 )  (2) (3) (4) (5) . (6) (7) (8) (9) (1 0) (1 1) (12) (13) 
LINE IAN FEB MAR AP R MAY I J U N  JUL AUO SEP OCT NOV DEC 
NO. 2005 2005 2005 2005 2005 1 2005 2005 2005 2005 200s 2005 2005 TOTAL 

1. Pnymcne b Nonsogcnerntotots (UPS & SJRPP) $ 15,?76,733 $ 16,553,691 $ 17.519,018 $ 13,571.481 $ 16.1M.679 $ 16,518.9" $ 16,158,726 $ 19.484.990 $ 14.3W.265 $ JS.W.938 $15.613,719 $17.898.401 $ 195,079.630 

2. Short Tcnn CapaEity Purchnsp; CCR s,xa3,43s 5.937.467 3.590. i m  3.479.937 S.YY7.6S7 11,738,lyO 11,792,166 l1.984,3@5 6,036,208 1,849,092 2,121,972 3,769,400 74,180,517 

3. QF Cnprrity Chluges 29,347,865 27,839,052 27.891.740 27,864,561 29,142.050 28,433,557 29,248,477 28.714,70.5 29,192J92 29,631.636 23,353,203 25.289,231 335,W,469 

393.207 393,207 393.207 393.207 393,ZUI 393.207 4.718.484 4n SJRPP Suspension h r u d  393,201 393,207 393.207 

4h. R c h m  an SJWP Suspension Linhility (M6,S3 I )  (350,386) (354.241) (3CR,O96) (361.952) (365,8U7) (369.662) (373,517) (377,373) (381.228) (385,OU) (388.938) (4.4128 141 

5 .  Okcctnnta Settlcnrcnc (Caprrity) 3,068,421 3.011.027 3,072,089 3,073.719 3,073.353 3.072.529 3,012,706 3,071.979 3,070,161 3,067,994 3,065,370 3.059.431 36.838.778 

6. lncrcnrcntnl l'lnnt Security Cosb-Order No FSC-02- 1761 1.322.53 I 881.730 961.763 1,847,765 3,510,578 2.1.54.6.59 3,814,149. 3,330J47 2.678.443 2,276.389 2.024.056 3,476,092 28.678.702 

7. Trnnsnission of Elcctnciiy hy Others S'M.34 I 616,642 568.p33 597.209 550,852 520,905 40 1.569 442,921 497,329 4W.542 536,537 564,827 6.389.669 

8 Tranmiwiun Rcvenues fruni Cnprrity Sdrs (8S8.166) (691,un) (I.185.025) (575.100) (3@3,383) (268.603) (186,954) (333,164) (109,040) (72.953) (357.649) (780,548) (S.726.79'3) 

9. Told (Lines t ulroufi8) $ S4.681,834 $ 54.251.724 $ 52.457.732 $ 49.8W.683 $ 58,142,041 $ 62,597,626 $ 64,324,384 $ 66,715,975 1 $ 55,775,592 $ 53,206,617 $46,165,331 $53,281,103 $671.694,643 

I O  Jtuis&ctiond Scp~tation Flrlor(n) 98.6328% 9%632R9% 98.6328996 %.632R%f 98.63211% 98.6328% Y8.632R9% %.63289% 98.6328% 98.6328% 98.63289% 98.6328% NIA 

I I .  Junsdictiond Cnprrity Chwgcs 53,9.14.273 53.510,Md 51.740.577 49.212.568 I 57,347,175 61,741,848 63.444.W 6S.803.894 55,013,078 52.479.224 45,731,466 52.552.692 1 662,511,838 , 

I 

393.207 393.207 393.207 

I 

1 
I 

12. Capfcicity relntcd nniounb included in aRsc 
Rslcs (FPSC Portion Only) (h) 

- ~ - - ~  
13. Jurisdichond Capmly Charges Aulhorivd 

1 
(4,745.466) (4,745,466) (4,745,466) (4.745.466) (4,745,466) (4.745.466) (4,745,466) (4.745.466) (4,745,466) (4,745,466) (4.745.466) (4.745,466)1 (.%,945,592) 

PP ---- , $ 49,188,807 $ 48,764,578 $ 46,995,111 $ 44,467,102 I $ S2.601.709 $ 61,058,428 $ 50,267,612 $ 47,733,758 $40,986,000 $47,807,226 1 $ 605,566,246 
I I I I I I I 

14. Clylwity Cast Recovery Revelrun $ 49.018.4OY $ 45.631.519 45,147,W $ 46.626.657 $ 48,420.551 I $ 57,011,804 $ 62338,552 $ 64.804.697 $ 64,834,082 $ 59,722.102 ,W8,514.717 W.491.099 $640.561.273 
(Net of Revenue TMCS) 

I 

15. 

$6. 

I 

Prior Pcriod TNC-UP Provision ('3.580,ooO) (3,580,003) (3.580,000)1 (3.580.000) (3.580.000) (3.580.000) (3.580.000) (3,580,000) (3,580,000) (3,580,000) (3,580,000) (3,579,996) (42,959,9961 

Cnpsi ly  Cast Rcfovery Revenues Applicnhh 
la Currciit Period (Net of kvcnuc Tmm) $ 45,438,4oY $ 42,OSl,5l9 $ 41,567,084 $ 43,046,657 $ 44,840,551 $ 53,431,804 $ 58,758,552 $ 61,224,697 $ 61,254,082 $ 56,142,102 $44,934,717 $44,911,103 $597.601.277 

I 

17. 

4 

I I 1 I f I 
Tmc-up Provision for Munth - Oved(Undcr) 
Rccovc~y(Line 16 -Lint 13) I (  3.750.3W)j I (6.7 I3.058)l I (5.428.W) (1,420,445) (7.76l.159) (3.564,S78) 59.019 I 166.269 l0.9R6.470 8.40R.W [ 3.948.717 I (2.8%.123) (7.964.m0\ 

I 

I8 lnCrRt Provision for Month (76,367) (84,967) (95.4 14) (101,067) (108.779) (119,782) (122,017) (118.236) (%.n6) (58.381) (28.213) (14.677) (L,O24,177) 

19 True up & Inkreslhovision of 
IMonfh - Overl(Undcr) Recovery 
t 

I 
20. Ilkfcrred True-up - Over/(Under) Rocove~y 

(42.959.996) (43,206.762) (46424.788) (48,368,228) (46.309.741) (50,599,678). (50,704,038) (47.187.035) (43.559.003) (29,088.8W) (17,158,846) (9,658.M3) (42,959,9961 

I 

5.177.060 5,177,060 5,177,060 5.177.060 S,177.060 5.177.060 5,177.060 5.177.060 S,I77.060) 5,177,060 5.l77.060 5.177.W 5.177.W 

21 
I I I 1 I 

Pnor Ptnod True-up Provision 
- CoUcctcd/(Rcfunded) h Month f 3.580.000 I 3.580.000 3.58O.OOO I 3.580.000 1,580,000 3,580.000 3,580,000. 3.580.000I 3.580.0001 3,580,000 3,580,000 3,579.996 42,959,9% 

I I 

22. 
I I 
I 
I I 

End of Period TNC-up - Dved(Under) 
Recovery (Sui of Lines 17 through 21) $ {38.029.702)1 $ (41,247,728) $ (43,191,168)) $ (41,132,681) $ (45,422,618) $ (45,526,978) $ (42,009,WS) $ (38,381.y43) $ (23,911,749) $ (11.981.786') $ (4,481,283) $ [3.812,W7) $ (3,812,0811 

1 1  I I I I 
Notes: (P) Per K. M. Dubin's TesUniany Appendix 111 Page 3, Ned September 9,20834 I I I 

(b) Per FPSC Order No. PSC-94-1092PIIF-EI. Docket No. 940001-EI, as adfudcd in August 1993, per E.L. Homnds Testimony 
Appendix IV, Docket No. 930081-EI, Mcd July 8,1993. I I I I I 

I I 

t 1 
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FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF FINAL TRUEUP VAZUANCES 
FOR THE PEIUOD JANUARY THROUGH DECEMBER 2005 

True-up Provision for Period - Over/(Under) 
Recovery (Line 16 - Line 13) $ (7,964,970) $ (11,238,563) S 3,273,594 NIA 

I 

12 Capacity related amounts included in Base 1 
Rates (FPSC Portion Only) @) $ (56,945,592) (56,945,592) 0 N/A 

19 

I I 13 lJuridictinnal Caoacitv C7haroer Authori7d 
1 1  I I t 

I I t 

True-up & Interest Provision Beginning of 42.959.996 42,959,996 0 N/A 
Period - Over/(Under) Recovery 

- -~ ~~ , - - ~ - -  . _ _ _  1 I 

I $ 605,566,246 1 $ 603,809,237 $ 1,757,010 0.3 9 
~ - 

I 1 

20 [Deferred True-up - Oved(Under) Recovery 

I I 

14 Capacity Cost Recovery Revenues 1 $ 640.561.273 S 635,530.669 $ 5.030.603 1 0.8 % 
I 

(Net of Revenuc Taxes) ! 
I I 

5,177,060 1 5,177,060 1 01 NIA 

I 1 1  I I I 

15 j Prior Period TW-UP Provision I (42,959,996)l (42,959,996) 1 01 NIA 
I I I 

21 

22 

Prior Period True-up Provision 
- Collectecll(Refunded) this Period (42,959,9%) (42,959.996) 0 NIA 

.End of Perid True-un - Over/([fnder) -r  - -- *--.--.I ~~ , ~ ~ ~ _  -. ~ ~- - . . -. 
IRecovery (Sum of Lines 17 through 21) $ (3,812,087) S (7,117,776) S 3,305,688 (46.4) % 

L 
Notes: (a) Per K. M. Dubin's Testimony Appendix II, Page 3, 

(b) Per FPSC Order No. PSC-94-1092-FOF-El, Docket No. W0001-EI, 
Docket No. 050001-El, filed August 9,2005. 

as adjusted in August 1993. per E.L. Hoffman's Testimony 
Appendix IV. Docket No. 930bOf-EI, tlled July 8,1993. I 

3 
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Florlda Power & Light Company 
Docket No. 060001-El 
SCHEDULE A12 (page 1 of 2) 

Capacity Term Contract 
Contract MW Start End Type 

Cedar Bay 250 1/25/1994 12/31/2024 QF 
lndiantown 
Florida Crushed Stone 
Palm Beach Solid Waste Authority 
Broward North - 1987 Agreement 
Broward North - 1991 Agreement 
Broward South - 1987 Agreement 
Broward South - 1991 Agreement 
Bio-Energy 
Southern Co. - UPS 
JEA - SJRPP 

330 
136 
43.5 
45 
11 

50.6 
3.5 
10 

931 
38 1 

QF = Qualifying Facility 
UPS= Unit Power Sales Agreement with Southern Company 
JEA = SJRPP Purchased Power Agrsements 

CAPACITY 

2005 

Cedar Bay 
ICL 
FCS 
SWAPBC 
BN-SOC 
BN-NEG 
BS-SOC 
BS-NEG 
Bioenergy 
Sub-Total 

soco 

SJRPP 

Total 

January 

9,161,819 
10,228,493 
4,292,145 
1,789,741 
1,655,325 

272,360 
1,861,322 

86,660 
0 

29,347,865 

9,140,45 1 

6,136,28 1 

44,624,597 

February 

8,707,500 
10,149,775 
3,7263 18 
1,557,735 
1,571,400 

272,360 
1,767,104 

86,660 
0 

27,839,052 

1 0,s 1 7,742 

6,035,949 

44,392,743 

March 

9,030,000 
9,906,595 
3,699,887 
1,557,735 
1,571,400 

272,360 
1,767,104 

86,660 
0 

27,891,741 

9,268,728 

8,250,290 

45,410,759 

I a 2 3 1  995 
4/1/1992 
4/1/1992 
4/1/1992 
1/1/1993 
4/1/1991 
1/1/1993 
Will 998 

7/20/1988 
4/2/1982 

April 

9,030,000 
9,815,155 
3,776,167 
1,557,735 
1,571,400 

260,341 
1,767,104 

86,660 
0 

27,864,562 

8,289,787 

5,281,694 

41,436,043 

12/1/2025 
10/31/2005 
3/3 1 /20 10 
12/31/2010 
1 3 3  1 /2026 
8/1/2009 

1 2/3 1 12026 
1 1 1 12005 
5/3 1/2010 
9/30/202 1 

M %Y 

9,030,000 
10,450,770 
4,002,741 
1,792,650 
1,656,450 

260,244 
1,862,535 

86,660 
0 

29,142,050 

9,546,168 

6,598,511 

QF 
QF 
QF 
QF 
QF 
QF 
QF 
QF 

UPS 
JEA 

June 

9,030,000 
9,827,706 
3,918,051 
1,792,650 
1,656,450 

259,506 
1,862,535 

86,660 
0 

July 

9,030,000 
0,578,837 
3,993,777 
1,792,650 
1,656,450 

247,568 
1,862,535 

86,660 
U 

28,433,558 29,248,477 

10,278,989 9,950,8 17 

6,240,001 6,207,909 

August September October 

9,030,000 
9,934,193 
4,105,542 
1,792,650 
1,656,450 

246,675 
1,862,535 

86,660 
0 

28,714,705 

9,030,000 
10,472,581 
4,045,841 
1,792,650 
1,656,450 

245,674 
1,862,535 

86,660 
0 

29,192,39 1 

9,400,237 
10,526,646 
4,060,832 
1,792,650 
1,656,450 

245,626 
1,862,535 

86,660 
0 

29,631,636 

13,056,185 7,895,557 9,745,265 

6,428,805 6,498,708 6,199,673 

45,286,729 44,952,548 45,407,203 48,199,695 43,586,656 45,576,574 

November December Total 

9,174,853 
10,292,965 
-1,724,411 
1,792,650 
1,656,450 

21 1,503 
1,862,535 

86,660 
0 

23,353,205 

9,350,616 109,005,025 
10,324,947 122,508,663 

0 37,897,090 
1,792,650 20,804,146 
1,656,450 19,621,125 

215,371 3,009,588 
1,862,535 22,062,915 

86,660 1,039,920 
0 0 

25,289,229 335,948,471 

10,730,006 12,992,788 121,412,483 

4,883,713 4,905,613 73,667,147 

38,966,924 43,187,630 531,028,101 
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2 Docket No. 060001-El 
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4 
5 
6 
7 
8 
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Florida Power & Light Company 

SCHEDULE A12 (page 2 of 2) 

10 
11 
12 
13 
14 
15 
16 

CON Fl DENTI AL 

Contract Counterparty lden t if kat ion Contract Start Date Contract End Date 
May 31,2007 1 Other Entity 

2 Reliant Energy Services Other Entity April 1,2002 February 28,2007 
May 31,2007 3 Oleander Power Project L.P. Other Entity 

4 Progress Energy Florida, Inc. - 150 MW Other Entity April 1,2004 May 31,2005 
5 Calpine Energy Services Other Entity June 1,2004 April 30, 2005 
6 Calpine Energy Services Other Entity August 9,2005 December 31,2005 

June 1,2002 

June 1,2002 

Desoto County Generating Company, LLC - Progress Energy Ventures 

40 Total Short Term Capacity Payments for 2005 1 74,180.517 I (1) 
41 
42 (1) March 1, 2006 Final True up filing, Appendix II, page 4, line 2 
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