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FLORIDA POWER & LIGHT COMPANY’S

PETITION FOR APPROVAL OF REVISIONS TO ITS

RESIDENTIAL AND BUSINESS HVAC PROGRAMS

NOW BEFORE THIS COMMISSION, through undersigned counsel, comes Florida Power & Light Company (“FPL” or the “Company”) and hereby requests approval for revisions to its Residential and Commercial/Industrial (“C/I”) Heating, Ventilating, and Air Conditioning (“HVAC”) Programs.  In support of this Petition, FPL states as follows:


1.
FPL’s General Offices are located at 9250 West Flagler Street, Miami, FL 33174. Any pleading, motion, notice, order or other document required to be served upon the petitioner or filed by any party to this proceeding should be served upon the following individuals:

	William G. Walker, III

Florida Power & Light Company

Vice President

215 South Monroe Street

Suite 810

Tallahassee, Florida  32301-1859


	Natalie F. Smith, Principal Attorney

Florida Power & Light Company

700 Universe Boulevard

Juno Beach, Florida  33408

Telephone: 561-691-7100

Facsimile:   561-691-7135




2. FPL is subject to the Florida Energy Efficiency and Conservation Act (“FEECA”), Sections 366.80-366.85 and 403.519. Pursuant to FEECA, the Commission established conservation goals for FPL for 2005 through 2014.  Order No. PSC-04-0850-CO-EG, Docket No. 040029-EG (issued Sept. 1, 2004).  The Commission has also approved a demand side management (“DSM”) plan for FPL for meeting FPL’s Commission-approved conservation goals.  Order No. PSC-PSC-05-0323-CO-EG, Docket No. 040029-EG (issued March 21, 2005); Order No. PSC-06-0025-FOF-EG, Docket No. 040029-EG (issued Jan. 10, 2006).  Pursuant to Section 366.82 and Rule 25-17.015, FPL has an ECCR Clause through which it recovers its reasonable and prudent costs for conservation audits, conservation programs, and implementation of FPL’s conservation plan.  FPL has a substantial interest in achieving its Commission-approved conservation goals.  FPL also has a substantial interest in amending its HVAC Programs and DSM Plan as proposed by this Petition.  FPL also has a substantial interest in recovering the costs of the modified HVAC Programs through its ECCR Clause. 

3.        In March 2005, the Commission approved FPL’s C/I HVAC  and Residential Air Conditioning Programs as part of FPL’s DSM Plan in Order Nos. PSC-05-0162-PAA-EG and PSC-05-0323-CO-EG.  The C/I HVAC Program is designed to reduce current and future growth of coincident peak demand and energy consumption of commercial and industrial customers by increasing the use of high efficiency HVAC systems.  The Residential Air Conditioning Program is designed to reduce the summer and winter coincident peak demand and energy attributable to HVAC equipment by encouraging customers, through the use of incentives, to purchase higher efficiency equipment.  


4.        As described in greater detail in the program descriptions attached as Appendix A (C/I HVAC Program) and Appendix B (Residential Program) to this petition and incorporated by reference, FPL proposes several modifications to its C/I HVAC and Residential Air Conditioning Programs.  The modifications are primarily designed to adopt the updated minimum efficiency levels for Seasonal Energy Efficiency Ratio (SEER)-rated air conditioning equipment, as mandated by recent revisions to the U.S. Department of Energy (“DOE”) efficiencies standards.  As a result of the standards changes, FPL proposes to expand the upper range of efficiency levels that qualify for incentives to encourage customers to install higher efficiency units.  FPL also proposes to revise the incentives offered under the Programs as a result of updated cost-effectiveness runs.  Further, FPL proposes to add new measures that are expected to result in additional demand and energy savings.  Finally, FPL proposes to change the name of the C/I HVAC Program to the “Business HVAC Program” to clarify the program name and be consistent with the names of its other conservation offerings.   

5.
The Business HVAC and Residential Air Conditioning Programs as modified are cost-effective.  FPL has enclosed as Appendix C a cost-effectiveness analysis of the modified Business HVAC and Residential Air Conditioning Programs using the Commission’s approved methodology and based on planning assumptions out of FPL’s 2005-2014 planning process, and it shows that the Business HVAC and Residential Air Conditioning Programs are clearly cost-effective.  As can be seen from the cost-effectiveness runs in Appendix C, the Business HVAC Program’s benefit-to-cost ratios are: 1.57 Participants, 1.38 RIM, and 1.90 Total Resource Cost (TRC). The Residential Air Conditioning Program’s benefit-to-cost ratios are: 1.20 Participants, 1.12 RIM, and 1.01 TRC.  
6.
The Business HVAC and Residential Air Conditioning Programs are directly monitorable and yield measurable results, as they have for years.  FPL will continue to monitor the results of the Business HVAC and Residential Air Conditioning Programs, as described in Appendices A and B.
7.
Approval of the proposed revisions to the Business HVAC and Residential Air Conditioning Programs will help advance the policy objectives of FEECA and Rule 25-17.001.  The Programs, as modified, will satisfy the newly adopted minimum efficiency levels for SEER-rated units and enable FPL to reach its full potential of peak demand and energy savings, helping FPL to achieve its approved conservation goals.  
8.
The Commission has previously approved recovery of reasonable and prudent expenditures associated with the Business HVAC and Residential Air Conditioning Programs through the ECCR Clause.  The ECCR Clause is the appropriate vehicle for recovery of the costs associated with the modified Programs.   
9.
FPL is not aware of any material facts that are in dispute as to FPL’s Petition for Approval of Modifications to its Business HVAC and Residential Air Conditioning Programs.  

WHEREFORE, for the above and foregoing reasons, Florida Power & Light Company respectfully requests that the Commission grant this Petition for Approval of Revisions to its Business HVAC and Residential Air Conditioning  Programs.



Respectfully submitted,






By: ________________________










Natalie F. Smith, Principal Attorney



Attorneys for Florida Power & Light Company



700 Universe Boulevard



Juno Beach, Florida 33408-0420



(561) 691-7101 Telephone



(561) 691-7135 Facsimile
4

