Susan D. Ritenour
Secretary and Treasurer
and Regulatory Manager

March 31, 2006

One Energy Place
Pensacoia, Florida 32520-0781

Te! 850.444.6231
Fax 850.444.6076
SDRITENO@southernco.com

Ms. Blanca S. Bayo, Director
Division of the Commission Clerk
and Administrative Services
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0870

Dear Ms. Bayo:

GULF
POWER

A SOUTHERN COMPANY

Enclosed for official filing in Docket No. 060007-El are an original and fifteen
copies of the following:

1. Prepared direct testimony of J. O. Vick.

2. Prepared direct testimony and exhibit of T. A. Davis.

Sincerely,
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this 31™_ day of March, 2006 by U.S. Mail or hand delivery to the following:

Marlene Stern, Esq. Timothy J. Perry, Esq.
Staff Counsel McWhirter Reeves, P.A.
FL Public Service Commission 117 S. Gadsden Street
2540 Shumard Oak Boulevard Tallahassee FL 32301

Tallahassee FL 32399-0863
John W. McWhirter, Jr., Esq.

John T. Butler, Esq. McWhirter Reeves, P.A.
Squire Sanders & Dempsey 400 N Tampa St Suite 2450
200 S. Biscayne Bivd., Ste 4000 Tampa FL 33602

Miami FL 33131-2398
Gary V. Perko, Esq.

Patricia Ann Christensen, Esq. Hopping Green & Sams, P. A.
Office of Public Counsel P. O. Box 6526
111 W. Madison St., Room 812 Tallahassee FL 32314

Tallahassee FL. 32399-1400
John T. Burnett, Esq.

Lee L. Willis, Esq. Progress Energy Service Co., LLC
James D. Beasley, Esquire P. O. Box 14042

Ausley & McMullen St. Petersburg FL 33733-4042

P. O. Box 391

Tallahassee FL 32302

Robert Scheffel Wright, Esq.
John Thomas LaVia, I, Esq.
Young van Assenderp, P.A.
225 S, Adams St., Suite 200
Tallahassee, FL 32301
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RUSSELL A. BADDERS
Florida Bar No. 0007455
STEVEN GRIFFIN
Florida Bar No. 0627569
BEGGS & LANE
P. O. Box 12950
Pensacola FL 32591-2950
(850) 432-2451
Attorneys for Gulf Power Company
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GULF POWER COMPANY

Before the Florida Public Service Commission
Prepared Direct Testimony of
James O. Vick
Docket No. 060007-EI
April 3, 2006

Please state your name and business address.
My name is James O. Vick and my business address is One Energy Place,

Pensacola, Florida, 32520.

By whom are you employed and in what capacity?
| am employed by Gulf Power Company as the Director of Environmental

Affairs.

Mr. Vick, will you please describe your education and experience?

| graduated from Florida State University, Tallahassee, Florida, in 1975 with a
Bachelor of Science Degree in Marine Biology. | also hold a Bachelor's
Degree in Civil Engineering from the University of South Florida in Tampa,
Florida. In addition, | have a Masters of Science Degree in Management
from Troy State University, Pensacola, Florida. In August 1978 | joined Gulf
Power Company as an Associate Engineer, and have since held various
engineering positions with increasing responsibilities such as Air Quality
Engineer, Senior Environmental Licensing Engineer, and Manager of
Environmental Affairs. In 2003, | assumed my present position as Director of

Environmental Affairs.
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What are your responsibilities with Gulf Power Company?

As Director of Environmental Affairs, my primary responsibility is overseeing
the activities of the Environmental Affairs area to ensure the Company is, and
remains, in compliance with environmental laws and regulations, i.e., both
existing laws and such laws and regulations that may be enacted or amended
in the future. In performing this function, | am responsible for numerous

environmental activities.

Are you the same James O. Vick who has previously testified before this
Commission on various environmental matters?

Yes.

Mr. Vick, what is the purpose of your testimony?
The purpose of my testimony is to support Gulf Power Company’s true-up for

the period from January 1, 2005 through December 31, 2005.

Mr. Vick, please compare Gulf's recoverable environmental capital costs
included in the final true-up calculation for the period January 2005 through
December 2005 with the approved estimated true-up amounts.

As reflected in Ms. Davis’ Schedule 6A, the recoverable capital costs
included in the estimated true-up total $22,593,654, as compared to the
actual recoverable capital costs of $22,457,108. This results in a small
variance of ($136,546) or 0.6%. | will address four projects that contribute to

this variance.

Docket No. 060007-EI Page 2 Witness: James O. Vick



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Please explain the capital project variance of 13.5% or $1,803 in Sodium
Injection (Line ltem 1.13).

The Sodium Injection program at Plant Smith was approved for recovery
through the ECRC in Doc. 990667-El due to Phase |l Acid Rain provisions of
the 1990 Clean Air Act Amendments (CAAA). The Smith sodium injection
system was the only project included in this line item until the project was
expanded during December of 2005. The program expansion included an
automatic sodium injection system for Units 4 and 5 at Plant Crist to regulate
the amount of sodium added to the coal supply as described in the 2006
ECRC projection filing. This project includes a silo storage tank system and
components that inject sodium carbonate directly onto the coal feeder belt to
enhance precipitator performance when low sulfur coal is used at Plant Crist.
The injection of sodium carbonate as an additive to low sulfur coal reduces

opacity levels to maintain compliance with Clean Air Act provisions.

Please explain the (17%) variance of ($1,299) in the Smith Water
Conservation (Line ltem 1.17).

The Plant Smith closed loop cooling project for the laboratory sampling
system was placed in service during December 2005. Material expenditures

for the chiller were less than expected.

Please explain the (1%) variance of ($138,783) in the Crist DEP Project (Line
ltem 1.19).
The Crist DEP Project deviation was a result of the Crist Unit 6 Selective

Non-Catalytic Reduction (SNCR) and other related components being placed

Docket No. 060007-E1 Page 3 Witness: James O. Vick
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in service on a slightly different schedule than projected.

Please explain the capital project variance of ($3,067) or (24.6%) in the Crist
Switchyard Stormwater (Line Item 1.20).

Construction of the Crist Switchyard Stormwater project was postponed from
2005 to 2006 due to design modifications. These design modifications
required additional time for engineering review that delayed the procurement

process.

How do the actual O&M expenses for the period January 2005 to December
2005 compare to the estimated true-up?

Mrs. Davis’ Schedule 4A reflects that Guif’'s recoverable environmental O&M
expenses for the current period were $3,051,714, as compared to the
estimated true-up of $3,432,403. This results in a year-end net variance of
$380,689 or 11%. | will address twelve O&M projects and programs that

contribute to this variance.

Please explain the variance of ($25,373) in Title V (Line item 1.3).

Gulf Power submitted Title V permit renewal applications for Plants Crist,
Smith, and Scholz during 2004. The revised permits became effective on
January 1, 2005. The 2005 permit implementation activities were determined
to be capital expenditures rather than O&M expenses. These expenditures

are included in Line 1.5, CEMS, on Schedule 8A page 5.

Docket No. 060007-EI Page 4 Witness: James O. Vick
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Please explain the variance of $5,354 in Asbestos Fees (Line ltem 1.4).
This deviation primarily resulted from $4,368 being included in December
2005 that was subsequently determined to be unrecoverable. The error was

reversed and corrected during January 2006.

Please explain the variance of ($70,460) or (13.2%) in Emission Monitoring
(Line Item 1.5 on Schedule 4A).

The Plant Daniel emission monitoring maintenance and relative accuracy test
audit (RATA) expenses were less than originally projected. The cost per test

for the Plant Daniel RATA tests were lower than expected.

Please explain the variance of ($136,605) in the category General Water
Quality (Line ltem 1.6).

This deviation primarily resulted from the 2005 316b impingement and
entrainment sampling expenses being less than originally projected. Gulf
anticipated FDEP requiring additional sampling as part of the proposal for
information collection (PIC) review. These final PIC recommendations were
not received during 2005. Gulf expects to receive additional PIC guidance
from FDEP during 2006 at which time the projected sampling expenditures
may increase. The General Water Quality variance also resulted from the
Plant Smith domestic treatment plant operation and maintenance expenses
being less than expected for the recovery period and the scope of the Smith

biological study being reduced.

Docket No. 060007-El Page 5 Witness: James O. Vick
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Please explain the variance of ($31,244) in the category Groundwater
Contamination Investigation (Line Item 1.7).

The Molino substation excavation activities were not completed until
December 2005 because FDEP concurrence with alternate clean-up levels
was not received until November 2005. The Molino project delay prevented
Gulf from being able to move forward with other groundwater investigation

projects prior to year end.

Please explain the 73% variance of $2,972 in the category Lead and Copper
Rule (Line ltem 1.9).

The Plant Smith chemical usage costs for corrosion control treatment in the
potable water system were more than the projected expenses creating a

variance in the Lead and Copper Rule line item.

Please explain the variance of ($4,895) in the category entitled Environmental
Auditing/Assessment (Line Item 1.10).

Plant assessments were completed; however, district environmental
assessments were not conducted during 2005 resulting in a deviation in the
Environmetal Auditing/Assessment line item. These assessments will be

conducted during 20086.

Please explain the variance of $31,643 in the category entitled General Solid
& Hazardous Waste (Line Item 1.11).
This variance resulted from waste removal and disposal costs for Gulf's

distribution systems being more than originally anticipated during normal

Docket No. 060007-E1 Page 6 Witness: James O. Vick
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operations. The amount of solid and hazardous waste generated varies from

one period to the next.

Please explain the variance of $32,243 in Above Ground Storage Tanks (Line
ltem 1.12).

This variance primarily resulted from painting the corporate office and district
above ground storage tanks. Painting is required to maintain the storage
tank systems pursuant to Chapter 62 Part 762, Florida Administrative Code
(F.A.C.). This expense was not originally planned for 2005..

Please explain the variance of ($18,584) in Sodium Injection (Line ltem 1.16).
The expenses that Gulf incurs for this program are dependent on the
available coal supply and the necessity for sodium injection. The need for
sodium injection was less than what was anticipated for the 2005 projection

period.

Please explain the variance of ($8,399) in Line Iltem 1.17, Gulf Coast Ozone
Study (GCOS).

Phase Il of the GCOS modeling was completed during 2004. The 2005
GCOS projection included final report preparation and review expenses. The
report review did not require as many revisions and follow-up items as Gulf

had originally anticipated.

Docket No. 060007-EI Page 7 Witness: James O. Vick
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Q. Please explain the variance of ($160,282) in Line item 1.19, FDEP NOX
Reduction Agreement.

A, This O&M line item includes the cost of anhydrous ammonia, urea, air
monitoring, and general operation and maintenance expenses related to the
activities undertaken in connection with the FDEP NOX Reduction
Agreement. The anhydrous ammonia and urea expenses are dependent on
the available coal supply, unit load, and market value. During 2005, less
anhydrous ammonia was required for the selective catalytic reduction (SCR)

system than originally anticipated.

Q. Mr Vick, does this conclude your testimony?

A. Yes.

Docket No. 060007-EL Page 8 Witness: James O. Vick



AFFIDAVIT
STATE OF FLORIDA ) Docket No. 060007-El

)
COUNTY OF ESCAMBIA )

Before me the undersigned authority, personally appeared James Q. Vick, who being
first duly sworn, deposes, and says that he is the Director of Environmental Affairs of
Gulf Power Company, a Florida corporation, and that the foregoing is true and correct

to the best of his knowledge, information, and belief. He is personally known to me.

James @@ Vick
Director of Environmental Affairs

Sworn to and subscribed before me this 31st day of March, 2006.

I idd @Yﬂﬁ)

Notary Public, State of Florida at Large
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