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DATE: April 11,2006 

TO: 

FROM: 

RE: 

Blanca S. Bay& Commission Clerk and Administrative Services Director 

Revell, Regulatory Analyst 111, Division of Economic Regulation 

Docket No. 050563-WU - Application for an increase in water rates by Park Water 
Company 

Enclosed is a copy of the utilities' response to Staffs First Data Request in Park Water's rate 
case. Please include it in the above docket file. 



c 
+ HODAKOWSKI & HODMOWSKI 

Certi$&d Public Accountants 

April 5,2006 

Troy Rendell 
Capital Circle Office Center 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

RE: Docket No. 050563-WU- Application for increase in water rates 
In Polk County by Park Water Company, Inc, 

Dear Troy, 

In response to your letter dated March 23,2006 (copy enclosed) please note the 
following: 

349 Route 31 Suite 401 
Flemington, NJ 08822 

Office: (9493) 7822888 sax: (9@ 78212353 r, 3 --.:.- r _I 
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1. 

2. 

3. 

4. 

5 .  

6. 

Schedule B-7, line 12 - Account 634, Contractual Services Management Fees 
of $7,852 has been reclassified to account 632, Contractual Services Account. 
A copy ofthe updated schedule B-7 has been enclosed. 

The interest rate for the proposed DEP loan is 2‘7 1 %. A copy of the updated 
schedule D-5 has been enclosed. 

An updated schedule showing the correct tariff charges for all classes and 
sizes has been enclosed. 

Schedule E-5 - An updated schedule E-5 has been enclosed showing the 
corrected amounts that pertain to miscellaneous charges totaling $10,467. 

Schedule E-9 - The first tax of $13,987 was paid to Joe Tedder - tax collector 
for real estate tax of $1,494 and tangible personal property tax of $12,493. 
The second tax of 9; I 8,325 w s  for Re,gulatory Assessment Fees. There were 
two timounts (due to tiid? change by PSC from annual collecticn to semi-annual 
cdiection) of $1 1,806 (paid on 3/22/04) and S6,5 19 (’paid on 8/5/04) that were 
paid during 2004. 

Accounting Services - All accounting services have been performed by 
Joseph Hodakowski with a billing Rate of $150 per hour. Itemized 
description of the work performed: Analyzed, calculated and completed the 
MFR’s according to the laws and procedures required. Responded to and 
made all revisions necessary io complete the MFR’s. Description and 
associated cost for all expenses iiicurred to date: approximately $12,000 of 
time has been incurred to date to menare all of the forms and comdete all of 



the required paperwork. 

7. A copy of the invoice sent to Park Water from Hodakowski and Hodakowski 
on February 23,2006 has been enclosed. This invoice represents 
approximately 80 hours of the time incurred. 

If you have any questions, please feel fiee to give me a call. 

Sincerely , 

Certified Public Accountant 

cc: Anthony Staiano 
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STATE OF FLORIDA 
rMarHY DEVLM, 
DIRECTOR 
DIVISION OF ECONOM~C 

(850) 4 136900 
REGULATION 

March 23,2006 

Mr. Anthony Staiano, President 
Park Water Company, Inc, 
25 1st Avenue North 
Lake Wales, FL 33853 

STAFF’S FIRST DATA REQUEST 

Re: Docket No. OS0563-WU-Appllcation for hcrease in water rata In Polk Cbdnty by park 
water Company, Inc, 

De&rMr. staiano: 

1. P l w  refer to Schedule B-7, line 12, Account 634, Contractual S&ces-Mgmt, Fee, 
shows a test year expense of $7,852, Since thme expenses represent outside accoUnting 
txp#lsts a6 indicated in Column (6) and Schedule B-9, line 12, shouldn’t these expenses 
more properly be recorded in Account 632, Contractual Sewices-Acct.? 

2. The interest rate for the p m p d  DEP loan on MFR Schedule D-1 is listed a 2.71%, while 
the interest rate listed on l”R Schedule D-5 is 5.16%. Which interest rate is correct? 

3, Please refer to Schedule E4 of the MFR9, This schedule does not show any rates for the 
existing midmtial class ~fwvice, nor does it list general &ce gallonage charges by the 
several meter sizes listed un pur  existin8 gmeral service tariffs. Please provide an updated 
schedule showing h e  correct tarriffed charges for all classes and meter sizes as reflected in 
your c m t  tariffs, 

4. Please refer to Schedule E-5. What types of revmues, by amount, are included in the 
‘MBc.” balance of $3,233? 

5 .  Please refer to Schedule E-9. Please provide an explanation, by mount, far the two listed 
UllOLllltS. 

6. For each individual providing legal, engineering or a~counfing services in this docket, please 
provide ths billing rate and an itemized description of thc work pcrfbmcd. Also please 
provide B description and aEssociated cost for all expenses incurred to date. 



Mi. Anthony Staiano, President 
Page 2 
March 17,2006 

7, For each firm or individud mentioned in the above request, please provide copk of dl 
invoices for services provided to date. If invoices are not broken down by hour, p l w  
provide an approximate nmber of hours of the services provided to date. 

Please provide the above information by Apd 14,2006, If you have any questions, please call 
Jay Revell at (850)413-6425. 

c 

public utilities supervisor 

TRjr 

cc: Division of Economic Regulation (Edwards, Lingo, Hudson, Revell) 
Office of the General Counsel (JaeBer) 
Division ofthe Commission Clerk and Administrative Services 



Operation & Maintenance Expense Comparison - Water Florida Public Service Commission 

Company: Park Water Company 
Docket No.: 050563-WU 
Schedule Year Ended: 12/31/04 

Schedule: B-7 
Page 26 of 71 

Preparer 

Exptanation: Complete the following comparison of the applicant's current and prior test year OLM expenses before this 
Commission, Provide an explanation of all differences which are not attributable to the change in customer growth and 
the CPI-U. If the applicant has not had a previous rate case, use the year 5 years prior to the test year for comparison. 
Provide an additional schedule, if necessary, to explain differences. 

- 
(6) 

- -  
(1) (2) (3) (4) (5) . .  

Line Current TY Prior TY $ % 
No. Account No. and Name 12131 I2004 12/31 12003 Difference Difference Explanation 

- 
? 601 Salaries & Wages - Employees 38,210 -382 1 0 Employee made an officer 

Salaries & Wages - Officers, Etc. 120,066 76,420 43,646 36% Employee made an officer 2 603 
3 604 
4 610 
5 615 
6 616 
7 618 
8 620 
9 631 

10 632 
11 633 
12 634 
13 635 
14 641 
15 642 
16 650 
17 656 
18 657 
19 658 
20 659 
21 660 
22 666 
23 667 
24 670 
25 675 

Employee Pensions & Benefits 
Purchased Water 
Purchased Power 
Fuel for Power Purchased 
Chemicals 
Materials & Supplies 
Contractual Services - Engr. 
Contractual Services - Acct. 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 
Contractual Services - Other 
Rental of BuildinglReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehide 
fnsurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Comm. Exp. - Rate Case Amort. 
Reg. Comm. Exp. - Other 
Bad Debt Expense 
Miscellaneous Expenses 

26 TOTAL 

27 Total Customers 

28 Consumer Price Index - U 

16,325 

12,710 
496 

2,200 
6,133 
2,548 
7 , ~  

3,181 

7,939 
2,100 

12,071 

19,290 

11,178 
1,354 
2,169 
9,995 
2,180 

17,608 

1,600 

6,964 
2,100 

11,396 

-2,965 

1,532 

31 

368 

-858 

-3,862 

-9,756 

0 
1,581 

975 
0 

675 

12% 
-1 73% 

1% 
-63% 
14% 

-1 24% 

More maintenance needed in 2003 

More accounting work needed in 2003 

50% 

12% 
0% 
6% 

More vehicles in service in 2004 

Increase in Cost of Insurance 

1,478 2,866 -1 388 -94% Prior rate case costs are fully amortized at 12/31/04 

957 -957 
I1,04O 8,746 2,294 21 % Miscellaneous Oftice Expenses Increased 



Cost of Long-Term Debt 
Beginning and End of Year Average 

Company. Park Water Company 
Docket No 050563-WU 
Test Year Ended. 12/31/04 
Schedule Year Ended: 
Historic [X 1 or Projected [ 1 

Line 
NO. 

10 

10 

10 

Desaiption. Coupon 
Rate, Years of Life 

Louis Staiano 
Trust-30 year note 

Tony Staiano 
30 year note 

Florida DEP Loan 

Total 

Explanation: Provide the spedfied data on long-term debt issues on a 
simple average basis for the test year. Arrange by type of issue 
(i.e., first mortgage bonds). If the utility is an operating division 

or subsidiary, submit an additional schedule which reflects the same 
information on the parent level. 

Supporting Schedules: D-6 
Recap Scheclules: A-lY.D-2 

Issue 
Date- 

Maturity 
Date 

1 /I 100 

611 199 

2006 

Principal Unamortized Unamortized 
Amount Amount Discount Issuing 

Sold Principal Outstanding (Premium) Expense 
(Face Amount Within Associated Associated 
Value) outstanding One Year With CoI(4) With COl(4) 

~ I I _ _ _ _ _ _ _ _ _ _ _  

357,858 357,850 357.858 0 0 

161,000 161,000 161.000 0 0 

Florida Public Service Commission 

Schedule D-5 
Page 39 of 71 

PreDarer: 

~ _ ~ _ _ l l l l l l l - ~  

(8) (9) (10) ( 1 1 )  (12) 
Annual Annual 

Amortiation Amort. of Interest 
of Discount Issuing Cost Total 
(Premium) Expense on (Coupon Interest Effective 
on Principal Principal Rate) x Cost Cost Rate 
Outstanding Outstanding Col (4) (8)+(9)+(10) (1 1 )/((4)-(6)-(7)) 

0 0 21,47t 21,471 6% 

0 0 9,660 9,660 6% 

125,875 125,875 2.71% 2,496,382 2,496,382 2,496,382 0 0 0 0 

- 157,006 157.006 3,015,240 3,015,240 3.015.240 - - - 



SECOND REVISED SHEET NO, 16.0 
CANCELS FIRST REVISED SHEW NU. 16.0 

NAME OF COMPANY PARK W A T E R A N  Y 
WATER TARIFF 

RUIW 8nd -- 
RATE- 

Available throughout the area 8Wad by the Ccmpany. 
For water sarvlce to all Customera for whldl no ather sct~edufe appliw, 
SubJeCt to alf of the RUh8 and Reguktttons of thla tam and General 

Regulations of the Cmmfsabn. 
Monthly 

s 7.06 
$1 9.85 
$36.31 
$50.51 
$1 13,W 
$1 76.68 
$363.w 

$1.43 
$2.16 
$2.80 
$4.31 

$ A.43 
52.m 
$2.88 
$4.34 

$1.43 
E 2410 
$2.88 
$4,31 

s 3.43 
$2.18 

$4.3j 
$2*,a8 

M l N l M U M f 3 Q E  - Baw Foclllty Charge 
E R N S  OF P m  - Blllr are due and payable when rendered and become delinquent If not 

paM wtthln twenty (20) days. After five (5) worklng days written n o w  

ISSUlNG OFFICER 
Anthony SMmo 

TItta 
President 



WATER TARIFF 

I 

'-- 

c 



CANCELS FIRST REVlSED SHEET NO, 18.0 

m W m C  0- 

$5.65 

NY S T M m  
ISSUING OFFICER 



. 

Miscellaneous Service Charge Revenues 

Company: Park Water Company 

Test Year Ended: 12/37/04 
Water [x] or Wastewater [ 1 

Docket NO.: 050563-WU 

Florida Public Service Commission 

Schedule: E-5 
Page 46 of 71 

Preparer: 

Explanation: Provide a schedule of test year miscellaneous charges received by type. Provide an 
additional schedule for proposed charges, if applicable. 

- - - - - -  - 
(1) (2) (3) (4) (5 )  (6) 

Initial Normal Violation Premises Other 
Connection Reconnect Reconnect Visit Charges Total 

1695 2,027 1183 Late - 4,754 $1 0,467 
Bad Check - 328 
PST Income - 480 



February 23,2006 

Tony Staiano 
Park Water Company, Inc. 
25 1'' Avenue North 
Lake Wales, FL 33853 

Professional Services Rendered: 

Rate Case Application. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $12,000. 


