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5&& -PROGRESS COAL PRODUCERS’ SOLICITATION FORM SSL ‘

Crystal River 1 & 2 -
FUELS PAGE 10F 3
CORPORATION
PRODUCERNAVE.  [Br 4 s BB s e S TFnc
sweeTaooress ¢ 377 Morton Blvd - Hazand, KN 91700
CONTACT: Y R TELEPHONE NO. (5*(3) RS, 322

VINES) (oo foet O L Opfr BOMDISTRCT iz CONTY: Lorry Lospie | STATE [\
ORIGIN RAILROADISYDISTRICT: EK___ CV___ Big Sendy____ Otver <2 (lreor - JHififostoc | RIRTIPPLE DESIGNATIONNUMBER: %% ey 45 55

TYPE OF LOADING FACILITY:

UNIT TRAIN: __ &/ 4R SINGLE CAR: _- TRAINLOAD:
MAXIMUM LOADING CAPACITY: - o |
[/ £OO _TONS Y ours ‘/?) <2/S _TRACK CAPACITY
WATER DELIVERY CAPABILITY: ____ YES “No IMPORT COAL: LOAD PORT > fa
SHIP THROUGH: DOCK LOAD RATE: ﬁj fﬂ [
TOTAL PRODUGTION CAPACITY PER MONTH: /02 & TONS / s ‘é; ( /7.@4
!
PRODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS: __$3¢> k. TONS M N o 2
= i 2o
TYPE OF MINE: % DEEP /OO %STRIP y (# /© )% MUGER
. [ 5 3
NS bz .5 7.2 9 BLEND RATIOS A o) &Y
> oy
COAL PREPARATION: sy Yo RAW WASHED U/“l /”}W;@_cgi@awxxporu
. U 7 o 7 7
TYPE OF COAL WASHER, IF WASHED: A, n ,Mﬂ"f/ e &
p " . - > U v I TR #*=%
TYPECFCOMLSMVPLNG: b S propCerm _being _jusfal bl [, & 7 e
= > e r o
TYPE OF LABOR CONTRACT(S): £/ 17 & DATE FOR RENEGOTIATION: Zﬁ‘f» LA m,y‘f he &
) -/ il 7 :
TYPEOF COALWEIGHNG: /2, /oo uf SCALE CERTIFIED? YEW@‘M?N #TA 4 l
PERIOD TONNAGE - 1,”~ BASEPRICEPERTON FOB@NE
1/ o5 Ao i12/3//077 | 20000 fuo - 720000 «{( i et /3 viSe

IF THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH S NOT THE PRODUGER PLEASE INDICATE S®\Y MAK NG AN "X" IN THIS SPOT.

PRODUCER'S COMMENTS: (/o // U.,.i_que/ §u/,,/.,_c7¢ 7 p,f,br <szle ﬁ/W
7@ 4.32 T:”Aa//kj O,ch to /Zz'/l‘—/ & SVl s /{4@4{}“ /// ﬂ/‘(e//uw 4{60
Scperce kel Loy %> pITHE ‘>/'
SREDIT REFERENCES (Minimumte): i 4" Ao /U/m fC  Canel il Cirio
fii{)’g; R iféi. fjp« z= &,q e —

SUSTOMER REFERENCES (Minimum four)y| St Copeline Flog 4 Qz 5 = (e o] W i

£
FkP > g jzwﬂafﬁm W
. 5@? fxi,Ze_o éctpar/;'? %‘ /%//V z/ ;’/Qm
”GNATUPX Vn/ﬁ/{//}/QM TILE | / P 7 DATE: 3 /,«,/w/

mS- u?ca Ervey o Shor TEERT T”:J fo
/

VAIL THIS 4RM AND ANY ADDITIONAL 1NPORMAT[O(O
MRS, ROBIN OTT - MRS, ROBIN QTT _
PROGRESS FLELS GORPORATION PROGRESS FUELS coapoamm
ONE PROGRESS PLAZA, SUITE 600 oR POST OFFICE BOX 16208
$7. PETERSBURG, FLORIDA 33701 ST. PETERSBURG, FLORIDA 33733
PHONE NO. 727/824-6570
FAX NO. 727/824-6301 PEF-FUEL-002516



e AN T DD 4

v g o £ Ffe e
PROGRESS COAL PRODUCERS’ SOLICITATION FORM /7708 /e — = /4™
' Crystal River1 & 2 )
Conroncnaon “pace 10F3 AonCiNCNTIAL
JINT DL e
PRODUCER NAME: S%\Lo\c\_ Lu\mq%\{ LLc { Slack GlD e
STREET ADDRESS: um) W adked e M\ 'Bc\ G
CONTACT: Tiw Wbl | Do Brendeidiconn TELEPHONENO. 27 ~ L33 - 330
MINE(S): Sa_i\ug"\ o BOMDISTRICT: COUNTY:  ac\ e STATE: Y3 aX wo k\{
ORIGIN RAILROXD(S)/D!STRICT: EX ol Big Sandy Other__hont \an R/R TIPPLE DESIGNATION/NUMBER: Lp> S
TYPE OF LOADING FACILITY:
UNFTTRAIN: N 25 SINGLE CAR: . TRAINLOAD:
MA'x)gM, LéMoLoOAiD!NGTCSSQCITY: LY HOURS 1o Cacs  Track cAPACITY
WATER DELIVERY CAPABILITY: ____YES ___NO . IMPORT COAL: LOAD PORT
SHIP THROUGH: DOCK LOAD RATE:
TOTAL PRODUCTION CAPAGITY PER MONTH: 9-C, ©00 TONS
~PRODUGTION PER MONTH=MEETING OUR CUAL SPECIFICATIONS 200 000 TONS
TYPE OF MINE: “\© _ % DEEP RO _%STRP ___ %AUGER
' SEAMS: ) m\o\L < UbRpa( \é\o\{ \aa BLENDRATIOS: "T'g Cusdwmss spaci (s q:%mg
COAL PREPARATION: __ 20 Rraw 1O wasHED . ______ COMBINATION

) : RN
TYPE OF COAL WASHER, IF WASHED: '\ aoty S\ TN L e~clonas < ggxcc&&

TYPE OF COALSAMPLING: A ST in  msclnonicnll Sevple O

TYPE OF LABOR CONTRACT(S): Nl o o DATE FOR RENEGOTIATION:
TYPE OF COAL WEIGHING: CasdsLiadl bedvole 2ale SCALECERTFED? Y vES =10 - .
PERIOD v TONNAGE /W BASE PRICE PER TON FOB MINE \~
300S - Joon -;\a\ii\ e - ﬁ%?;; 300 / ’ gm&&m ;%}CB;VDU.
IF THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE IN@LCATE SO BY\@K]NG AN "X" [N THIS SPOT. » M -

T =
PRODUCER'S COMMENTS. 9 Liose. cowns? L}W-( owl ohfarc g‘w\o “\Q_CAV e § Lot »\‘w\\‘\‘ 3 _\_’g w\v \\\I:L\ le
< Y
3(\,&__ ‘1\_0_6,@3(1‘9\%:) 'S o‘e N\:\hvo\\‘\\f [ (\\._Q,;\&g\_,(}\__ "&(‘M [V O\m-i(\ CLm«.Q \‘k‘; [N
N \ W

CREDIT REFERENCES (Minimum two): \=> oy OCovs o&é} e Yo S owd <>"€"Go.(" o of I«b{m{% .

CUSTOMER REFERENCES (Minimum foury (¢ g1 qrorcs Croray . Duwe Croigy % NotHuoek Lkl\‘?\fl\;%

5 AL
SIGNATURE: \_Jou, O Miioe Yo - ME st x A ke DATE: S |0 | sut é
MALL THIS FORM AND ANY ADDITIONAL INFORMATION TO: Y \\ g
MRS, ROBIN OTT sRS ROBIN OTT
PROGRESS FUELS CORPORATION PROGRESS FUELS CORFORATION
ONE PROGRESS PLAZA, SUITE 800 oR POST OFFICE 80X 15208
ST. PETERSBURG, FLORIDA 33701 ST, PETERSBURG, FLORIDA 33733

PHONE NO. T27/824-8570
FAXNO TITR28601




Central Appalachla anng LLC

May 11, 2004

Mr. A. W: Pitcher f}} W/Z«s}[ ﬁmw:), M}sy A /é&»m

Vice President-Coal Procurement

Progress Fuels Corporation Ry v;—‘,f f;}—@é ﬁf D0

Post Office Box 15208
St. Petersburg, Florida 33733 /ﬂ/b * /o .

4 cwﬁé?fr / s o

'RE: Non-Compliance Bid Proposal for Term Coal

A
(il
Dear Mr. Pitcher: g‘ QAMWH’ o o @6 / ne mf”*"’\/
Central Appalachia Mining (CAM) is responding to your Non-Compliance RFP, dated Uz

May 12, 2004. We will be offering coal from our CSX Damron Fork operation, from / .

which you are now currently taking coal.

T . .. . M ./u*-g‘yg Q/
he proposal will be for three (3) years beginning January 1, 2005, and going through

December 31, 2007. The first year will be firm with a 2% escalat01 to begin the start of

the second year and continue on with the 2% escalator through the third year of the

agreement. We will keep the bid open until 5:00PM May 14, 2004, and the proposal will

be subject to prior sale.

If you should have any questions or comments concerning this, please feel free to give
me a call at (606) 432-3900 ext. 306.

Sincerely,

‘f)"}/%-&z ﬂ&ﬁ/

Mike Goff
Sales & Maxkeung Manager

MG/sks

116 Main Street » Pikeville, Kentucky 41501
P.0. Box 1169 * Pikeville, Kentucky 41502 PEF-FUEL-002522
(606) 432-3900 * Fax (606) 432-0031



B . .PR—OGRESS COAL PRODUCERS' SOLICITATION FORM
' ‘ Crystaf River 1 & 2
/FUELS PAGE {OF 3

CORPORATION

e (T, b Agoalochia Ahsisly LLC
ORESS /14 Mol St~ L0 Bax J9- Bikevi)le

T A Ke Goff TELEPHONE NO. émé/ 432- 3900 _ext 3ab
Damron ForK BOMDISTRICT: & COUNTY: D" Ay STATE: K v

RAILROAD(SYDISTRICT: EX cv Big Sandy L/Other R/R TIPPLE DESIGNATIONNUMBER:  $4 Q1 7]

 LOADING FACILITY:

TRAIN: SINGLE CAR: TRAINLOAD:

M LOADING CAPACITY:

pOOD _ TONS 4 HOURS (1O TRACK CAPACITY

DELIVERY CAPABILITY: ____YES ___NO IMPORT COAL: LOAD PORT

ROUGH: DOCK LOAD RATE:

SRODUCTION CAPACITY PER MONTH: _4450, 00 TONS

STION PER MONTH—MEETING OUR COAL SPECIFICATIONS: _3¢, 60¢) TONS

FMINE: 55 % DEEP 5D %STRP T TR AUGER

BLEND RATIOS:
REPARATION: RAW WASHED ___1L~TOMBINATION

F COAL WASHER, IF WASHED: A/&W /)755\// o5 h

F COALSAMPLING: 77 e 57”4 ce. e/t ja)re;p
X: LABOR CONTRACT(S): /‘/0 A/ » DATE FOR RENEGOTIATION:

X COALWEGHNG: Ky v/a s da  atz) 25%{52"5 SCAECERTFED? 4 ¥es  ___NO

i
PERIOD Toso fox’ Yooy TONNAGE . BASE PRICE PER TON FOB MIE

ly 2005 - Dec.3l, 2667 . | 24p 200 - 26K Ztinls Fermod 7

3 COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH 1S NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X™ IN THIS SPOT.

JCER'S COMMENTS:

_J_L_L_;..._

T REFERENCES (Minimum twa): Compmunity  ThsF Aedt - Beegt 4001340587 ~ Phosle fnl,]J4 73 MMI

7
QXS Cofvalering - bob] 473 = [92) - LA BoX J42 ~ — R Me, Ky S50 2

'/501\/ Bnthess - 560/7972 2684 - g30 \jﬁaa(t{ Creed 7%;}/(0):1\/ Se SE Ao ~ E‘m/,q/i/;dmj

overrererences wimn e * ) Goiniesyille  Aecionh) uhihities’ = Bomos fax 362534 - -sue |

East KY Podey ~Evalic. o F 859/ 7‘/474/;ML &K 8453

DukKe, im-,ru £llie T Bo,i:s,m// Tol /] 342~ 6132

MIRAN T — Mok oo 4»73/1;9/%73

Koch Corbor/ = Kb rAlelson 7/.3/ Syy -583)

wre 79200 Gy N ol & kil Mg

1%
S FORM AND ANY ADOITHONAL INFORMAT)ONQO‘

MRS, ROBIN OTT WRS. ROBIN OTT

PROGRESS FUELS CORPORATION PROGRESS FUELS coapomwi’*‘ M
ONE PROGRESS PLAZA, SXTE 600 R POST OFFICE 80X 15208 ;%ia
ST PETERSBURG. FLORIDA 33703 ST. PETERSBURG, FLORIDA 13733 b 3
PHONE NO. 727/824-8870
FAX NQ, 7278248501

PEF-FUEL-002523

'
f
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PROGRESS COAL PRODUCERS' SOLICITATION FORM
Crystal River1& 2

FUELS FAGE 1 0F 3

CORPORATION

EPRODUCERNAME Central Coal Company
lSTREETADDRESS: 148 Bristol East Rd., Bristol, va 24202

!E)NTACT: Clark wWisman TELEPHONENQ, 276-669-8599
MINE(S: Ceal River EnergyBOMDISTRCT: g COUNTY:  Boone STATE: WV 3
ORIGIN RAILROAD(SYDISTRICT: EK____ CV____Big Sandy, oter_Kanawha | RRTPPLE DESIGNATION/NUMBER: 82202
TYPE OF LOADING FAGILITY: ' :
UNTTRAIN: _ 150 ‘ SINGLE CAR; __~ TRAINLOAD:
MAXIMUM LOADING CAPACITY: »
15,000 vtoNs : 4 HOURS TRACK CAPACITY
WATER DELIVERY CAPABILITY: ____YES X No _ IMPORT COAL: LOAD PORT
SHIP THROUGH: DOCK LOAD RATE:
TOTAL PRODUCTION CAPACITY PERMONTH: 125 ,00@0Ns e

“PRODUCTION PER MONTH—MEETING OUR COAL SPECIFicaTIoNs: 20,0 0 0 TONS

TYPE OF MiNE: 100 % peep ‘ : % STRIP % AUGER }
SEAMS:  #2 Gas - Stockton - BLEND RATIOS: :
COAL PREPARATION: RAW 100 wasHeD COMBINATION §

TYPE OF COAL WASHER, IF WASHED: Heavy-media

TYPEOF COALSAMPLNG:  Automatic - 2 stage

TYPE OF LABOR CONTRACT(S): N /A DATE FOR RENEGOTIATION:
TYPE OF COALWEIGHING: Batch Weigh SCALECERTFIED? X YES  ___NO
PERIOD ' TONNAGE ‘ ~ BASE PRICE PER TON FOB MINE
Jan 2005 - Dec 2006 20,000 TPM | g d

F THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH 1S NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" IN THIS SPOT.

'RODUCER'S COMMENTS:  Subject to prior

REDIT REFERENCES (Minimum two): Wachovia
Caterpillar

JSTOMER REFERENCES (Mnimumfowr:  Duke Power

Progress Energy Carolinz

T
AV
BNATUREK A[ M LU SA TLE Sales DATE: 5/11/04

. THIS FORM AND ANY ADDITIONAL INFORMATION TO:

MRS, ROBIN OTT MRS. ROBIN OTT

PROGRESS FUELS CORPORATION PROGRESS FUELS CORPORATION

ONE PROGRESS PLAZA, SUITE 600 oR POST OFFICE 80X 15208 PEF-FUEL-002530
ST. PETERSBURG, FLORIDA 33701 ST. PETERSBURG, FLORIDA 33733

PHONE NO. 727/824-6570
FAX NO. 727/824-6801 E




- USMper short ton CIF Electrocoal Terminal, New Orleans at 11,800 Btu/lb
gar N

- US_ per short ton CIF McDuffie, Mobile at 11,800 Btu/lb gar

- USH per short ton CIF Electrocoal Terminal, New Orleans at 11,600 Btu/lb
gar

- US‘per short ton CIF McDuffie, Mobile at 11,600 Btu/ib gar

These are indicative prices, valid 20 days after May12, 2004, subject to CMC’s Board

approval

Scheduling

Delivery-schedule-would-be-mutually-agreed: =

Other
This offer shall not be binding on either party until the parties reach a mutual agreement
on each of the terms proposed above, as well as other contractual clauses covering
payment terms, passage of title, scheduling and shipping, weighing, sampling and
analysis, quality adjustments, taxes, insurance, force majeure, limitation of warranties,
no consequential damages, applicable law, arbitration, assignment, and confidentiality.
This offer shall not be binding on either party until a definitive agreement has been
approved by the management of each company and executed by an authorized

representative of each party.

Expiration
This indicative proposal is valid 20 days after May 12, 2004. We request that you treat

this proposal and supporting information as confidential.

We will be glad to further discuss our offer, at your convenience.

Sincerely,

/ 5
Txeulsio el
Francisco J. Garcia

PEF-FUEL-002534



PROG RESS COAL PRODUCERS' SOLICITATION FORM
Crystal River 1 &2
‘i‘g FUELS PAGE 10F 3
CORPORATION

PRODUCER NAME: Coal Marketing Company Ltd ~CMC-

STREETADDRESS: 7 Bachelor's Walk, Dublin 1, Ireland

CONTACT:Francisco J. Garcia ~Marketing Manager- TELEPHONE NO. 57-5-350-2123

MINE(S): Cerrejon, Colombia BOM DISTRICT: N/A COUNTY: N/A STATE: N/A
ORIGIN RAILROAD(S)/DISTRICT: EK CcV. Big Sandy Other: Imported coal R/R TIPPLE DESIGNATION/NUMBER: N/A
TYPE OF LOADING FACILITY: Imported coal

UNIT TRAIN: N/A SINGLE CAR: N/A TRAINLOAD: N/A
MAXIMUM LOADING CAPACITY: N/A

TONS HOURS TRACK CAPACITY

WATER DELIVERY CAPABILITY: _X__ YES NO IMPORT COAL: Cerrejon, Colombia LOAD PORT: Puerto
Bolivar, Coilombia
SHIP THRQUGH: DOCK LOAD RATE: 6,000 short tons per hour
TOTAL PRODUCTION CAPACITY PER MONTH: 2.5 Million_short...  TONS

PRODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS:

1.0 Million short  TONS

TYPE OF WNE: % DEEP X % STRIP % AUGER
SEAMS: Mdltiseam operation BLEND RATIOS:
RAW WASHED COMBINATION

COAL PREPARATION: X

TYPE OF COAL WASHER, IF WASHED:

TYPE OF QOAL SAMPLING: Automatic sweep arm type, manufactured by J. B. Long

TYPE OF LABOR CONTRACGT(S): Union

DATE FOR RENEGOTIATION: 2005

TYPE CF QOAL WEIGHING: Vessel draft survey

SCALE CERTIFIED?

YES, NO

PERIOD

TONNAGE

BASE PRICE PER TON FOB MINE

January 1 — December 31, 2005

400,000 short tons

S <1 short ton CIF NOLA @ 11,600 Btu/ib
gar

Indicative price, valid for 20 days after May 12,
2004, subject to CMC's Board approval

IF THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH 1S NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" IN THIS

SPOT.

PRODUCER'S COMMENTS:

CREDIT REFERENCES (Minimum two):

CUSTOMER REFERENCES (Minimum four): JEA, Southern Company, Nova Scotia Power, New Brunswick Power

’

SIGNATURE; vrw

N vﬁ:"‘" e, { e Tk : S
OOV on g

TITLE: Marketing Manager

DATE: May 12, 2004

PEF-FUEL-002535



- Usmper short ton CIF Electrocoal Terminal, New Orleans at 11,800 Btu/lb
gar |

- Usmip'er short ton CIF McDuffie, Mobile at 11,800 Btu/lb gar

- Usmber short ton CIF Electrocoal Terminal, New Orleans at 11,600 Btu/lb
gar

- US$-per short ton CIF McDuffie, Mobile at 11,600 Btu/lb gar

These are indicative prices, valid 20 days after May12, 2004, subject to CMC’s Board

approval

Scheduling

- Delivery-sehedule-would-be-mutualty-agreed:

Other

This offer shall not be binding on either party until the parties reach a mutual agreement
on each of the terms proposed above, as well as other contractual clauses covering
payment terms, passage of title, scheduling and shipping, weighing, sampling and
analysis, quality adjustments, taxes, insurance, force majeure, limitation of warranties,
no consequential damages, applicable law, arbitration, assignment, and confidentiality.
This offer shall not be binding on either party until a definitive agreement has been
approved by the management of each company and executed by an authorized

representative of each party.

Expiration
This indicative proposal is valid 20 days after May 12, 2004. We request that you treat

this proposal and supporting information as confidential.
We will be glad to further discuss our offer, at your convenience.
Sincerely,

—_ .
Francisco J. Garcia = PEF-FUEL-002541




T g % PROGRESS COAL PRODUCERS’ SOLICITATION FORM
Crystal River 1& 2
3% 4 FUELS PAGE 1 OF 3
@’ CORPORATION
PRCDUCER NAME; Coal Marketing Company Ltd ~CMC-
STREET ADDRESS: 7 Bachelor's Walk, Dublin 1, Irefand
CONTACT: Francisce J. Garcia —Marketing Manager- TELEPHONE NO. 57-5-350-2123
MINE(S): Cerrejon, Colombia BOM DISTRICT: N/A COUNTY: N/A STATE: N/A
ORIGIN RAILROAD(S)/DISTRICT: EK cV Big Sandy Other: Imported coal R/R TIPPLE DESIGNATION/NUMBER: N/A
TYPE OF LOADING FACILITY: Imported coal
UNIT TRAIN: N/A SINGLE CAR: N/A TRAINLOAD: N/A
MAXIMUM LOADING CAPACITY: N/A
TONS HOURS TRACK CAPACITY
WATER DELIVERY CAPABILITY: _X _ YES NO IMPORT COAL: Cerrejon, Colombia LOAD PORT: Puerto
Bolivar, Colombia
SHIP THROUGH: DOCK LOAD RATE: 6,000 short tons per hour

TOTAL PRODUCTION CAPACITY PER MONTH: 25 Milfion-shert——TONS - B

PRODUCTION PER MONTH—MEETING OQUR COAL SPECIFICATIONS: _ 1.0 Million short _ TONS

TYPE OF MINE: % DEEP X___%STRIP % AUGER
SEAMS: Muitiseam operation BLEND RATIOS:
CCOAL PREPARATION: X RAW WASHED COMBINATION

TYPE OF COAL WASHER, IF WASHED:

TYPE OF COAL SAMPLING: Automatic sweep arm type, manufactured by J. B. Long

TYPE OF LABOR CONTRACT(S): Union DATE FOR RENEGOTIATION: 2005
TYPE OF COAL WEIGHING: Vessel draft survey SCALE CERTIFIED? ___YES ____NO
PERIOD TONNAGE BASE PRICE PER TON FOB MINE
January 1 — December 31, 2005 400,000 short tons "per short ton CIF McDuffie @ 11,600 Btu/ib

gar

Indicative price, valid for 20 days after May 12,
2004, subject to CMC's Board approval

IF THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X™ IN THIS
SPOT.

PRODUCER'S COMMENTS:

CREDIT REFERENCES (Minimum two):

CUSTOMER REFERENCES {Minimum four): JEA, Southern Company, Nova Scotia Power, New Brunswick Power

SEGNATURE: *‘( e LD C:« =2 Q;D bL,L*i—-fé/:L,\ TITLE: Marketing Manager T DATE: May 12, 2004

PEF-FUEL-002542



Lexington, Kentucky 40513
Phone: (859) 218-1250

Fax: (859) 219-2031

Cell: (606) 923-2932

E-Mail: tmonson@ insightbb.com

May 11, 2004

Mrs. Robin Ott

Progress Fuels Corporation
One Progress Plaza, Suite 600
St. Petersburg, FL 33701

“DearMrs. Ot

Horizon Natural Resources Sales Company is pleased to submit its coal quotation
from its Evergreen Mining Company to the Progress Fuels Corporation for Crystal
River Units 1 and 2 in accordance with the following terms and conditions.

SELLER: Horizon Natural Resources Sales Company
2000 Ashland Drive
Ashland, KY 41101

FEDERAL TAX1.D. 61-1331912

PRODUCER: Evergreen Mining Company
P.0O. Box 972
Cowen, WV 26206

QUANTITY: 500,000 tons per year at a rate of approximately
(4) four trains per month.

TERM: January 1 through December 31, 2005
with “a price re-opener for 2006 and
2007

PRICE, (F.O.B. Origin)*: $ - per net ton, fixed for calendar 2005.

* Pricing for CY 2006 and CY 2007 would be
determined as follows:

The price for coal during calendar year 2006
shall be equal to the 2005 contract price, unless
either party requests in writing on or before

PEF-FUEL-002547



&3 PROGRESS ok Paum;“; LICTARION FORE:
2 ) 1) .&}ef &
E; J.Ew Ho'zsz_am ANBTURR] RESCURRLES 38(ED (o,
.-r MBBEE% 2000 ASHIAND DRIWVE , HsHLAWD, L4
GONTACT: TM MHousow I TEEHEERD  B5% - 29 - 1250
MRESE EVERG RECY BOMDISTRICT: 9 ot WERS TE ' st WY
RN RMRONEESTCE S Cv. Bgtsy. e B ig:, NarTh T RRTPREIEMSETIONIOREER. 78 Y20
TYPE OF LOADING EACIITY.
U TRAR: X ‘SINGLE TAR: TRANLOAD:
MANBIMLDADING CAPSCITT:
_ _iopeo 7o 4 - HOURS TRACK CAPACITY
WATER DELVERY CAPABETTY: ___ VES X WO RAPORT COAL: LOAD PORT
- SHIP THROUGH: ___BooK LOAD RATES
ToTA PROpUCTION CapacTY Per w250 K qoms —
| PRODICTION PER BONTHWEETHG CUR CoAL sPEcicaTions._f 25 4 7ons
TYPECFMME: = %DEEP 20 mswe . — _ames
SEANS Up pex & lnu.:o_@. Qla_mm Mo Hawwing BLERD RATIOS: \ja.r 1o S q
COAL PREPARATION: RN L WASHED X COMBINATION

- TPE OF DAL WASHER, B WASHED: HFwy Medn

,ﬁpwm&msam HS45-3 STT%C-E Gammamedrics

Tf%@FLW‘WTM@S& Hou -uai0a/ | DATEFORAENESOTATION: &) [R

?immccmwemm Kansw bt BRTCTAH _u;ﬁgﬁhﬁyf&“ﬁ:évswmm A xes NG

PERUD 4 TORWAGE -BASE PRICE PER TON ROR BUKE

-1~ 2005~ 300G — i2-3-2007]  S00,000 TPY ~Prorarn |

F THSCOM IS OFFERED BY A COMPANY CR JDAIBUAL WHICH S NOT THE PRODUCER PLEASE SIOICATE S0 BY MONG 8 0 T THIS SROT.

PRODUCERS COMMENTS: S £ [ LQHG(‘ ﬂﬁﬂc\\mev\'f for 2006 — QacT "'P‘(‘\‘Q\( NCF

I

LREDIT REFERENGES (Mnkmum hwoj

Proudent BFXU({\ Coacs N\c\];\ ‘OH , %u/CL C’,q \”rd/// S5i3 - ¢39-59€9

Whaywe Sepply . Ashland K/u  Charles 5Pradly 606~ 529-394Y

%TMRE:ERB&BCES{W

A Ker Exgngy larp, MoramTown, L(,.fﬁ/’

CQ’MSQU @DMJ LEY (\G\?Jom, /(}/

Pen MY [ A Baen L'F?RT.(\'?P\*L) A /fentown, Fa

e . Y7 7 , . — . ,
saarms srena iy V. Xj\'i oA~ AE Voeg Fres dev 7 e 5-// - 0‘/
A TS FORMAND Y ADDIT SRR TO

N RS ROSST O
PROCRESS RS CORPORATIN m FhEL: o;}»:p&c,& TN
SV, PETERSIIRG, ALCRIDA T . PEERREA A0 PEF-FUEL-002551
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Lexington, Kentucky 40513
Phone: (859) 219-1250

Fax: (859) 219-2031

Cell: (608) 923-2832

E-Mail: tmonson@ insightbb.com

May 11, 2004

Mrs. Robin Ott

Progress Fuels Corporation
One Progress Plaza, Suite 600
St. Petersburg, FL 33701

‘Dear Mrs. Ott:

Horizon Natural Resources Sales Company is pleased to submit its coal quaotation
from its Leslie Resources Inc. to the Progress Fuels Corporation for Crystal River
Units 1 and 2 in accordance with the following terms and conditions.

SELLER: Horizon Natural Resources Sales Company
2000 Ashland Drive
Ashland, KY 41101

FEDERAL TAX L.D. 61-1331912

PRODUCER: Leslie Resources, Inc.
1021 Tori Drive
Hazard, KY 41701

QUANTITY: 500,000 tons per year at a rate of approximately
(4) four trains per month.

TERM: January 1 through December 31, 2005
with “a price re-opener for 2006 and
2007.

PRICE (F.0.B. Origin)*: SYP per net ton, fixed for calendar 2005.

* Pricing for CY 2006 and CY 2007 would be
determined as follows:

The price for coal during calendar year 2006
shall be equal to the 2005 contract price, unless
either party requests in writing on or before

PEF-FUEL-002556



¥ PROGRESS COAL PRODUCERS’ SOLICIFATION FORM
FUELS Crystal River 1 &2

- . PAGE 1 OF 3

PRODUCERNAME  Howlzod) Aaturrnl Rescqiregs Sales £,

STREETAORESS  p2ooa Ashlend Dalue L Ashland, Y Sl

COTACT: T[, pa. Moasda § TELEPHONE NG 284~ a(g- 1250

MIE{SE BOMDISTRICT: & CoUNTY: Fz 272y | STATE: <y ‘
-DRIGR RALRCADISIDISTRICT: B ©¥. _  BiySawry Cther_HAZACD § RIRTIPPLE DESICHATIONMUMEER: o 2. ¢, 2.7
' TYPE OF LOADING FACLITY:
 uwrame _ N Hout SINGLE CAR: TRANLCAD:

| BAXMUMLOADING CAPACITY:

o000 TONS o H =~ soms Ho TRAGK CAPAGITY |
| WATER DELIVERY CAPABRITY: _ X YES __NO BIPORT COAL: LOAD PORT

spmmroue: _ T T L DOCK LOAD RETES

TOTAL PRODUCTION CAPACITY PER Mo S 2.8 I 7ons e e

PRODUCTION PER MONTH—MEETING QUR COAL SPECIFICATIONS: _ 490 i Toxs

TYPEOFMIRE: _— % DEEP 50 momp .' [
seas Hezaed S, 1,8 £9 J HERDRATIOS: anivews
COAL PREPARATION: __ 10 RAW ) T WASHED COBSINATION ‘

TYPE OF COML WASHER, FWASiED: 1

TYPE OF COAL SRMPLING: Redding 2- STres

o A i ) ¥ . ;
TYPEOF LABOR CONTRACTSY.  tUod Uniovns ‘i DATE TOR RENESORATION:

TYPE OF COMLWEIBHING.  (nmawal Brleh ateh Sys¥ad | scas cermmisoe X ves NG
PERICD ‘ TONRAGE ' ' BASE PRICE PER TOR FOB MINE
Jdoas - o b —67 500,000 TP ~-ProRas | #i

THIS.COALIS W@Wﬁmﬁ@(%m%ﬂ@ﬁﬁkﬁﬂfﬂﬁme%&&@m £ S0 BY MAKRES AN "X B THIS SPOT.
PRODUCERSCOMENTS:  SEE LeTIER ATIRCH HEAT £0R 2006 ¢ 2007 Pric'ng
7

,’OrO\)\bEMT 3ank , C.nc‘-x\rm-‘{\.,(}?‘!’ //)Qq[q_ Cavre // 5i{3~ 39— 5969

U.)hﬂtik) £ qung_\{‘u . Pshlend  KY C he *\_/‘05, p rﬂqf/-h)” 606~ 9RE - 344 Y

’Bg_!'?b\’\ Thuoes & LY ﬁ‘k D\Q‘-{ \%Qr\ ON
Du¥= Chor/o 77(5 M
(onsumears Energy Tac Kson M
> : g
Ge,or-c;»'\a. Yower {5 A T ¢ Biren™me hron CH
s A 1 Y Mavsens TRE Viee Frescdea T faste 5o gt-od B
44 THIS FORA AND MY ADDITYNAL BEDRABTICNI T,
RS ROBHGTT VPR RS GTY PEF-FUEL-002560
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COAL PRODUCERS’ SOLICITATION FORM

PROCGRESS Crystal River 1 & 2
FUELS ' PAGE10OF3

CORPORATION

PRODUCER NAME: New Ridge Mining Company/ Sidney Coal Company

STREET ADDRESS: P.O. Box 299 Sidney, Kentucky 41564

CONTACT: Sid Young TELEPHONE NO. 608-353-7201
MINE(S): Love Branch; John's Creek BOM DISTRICT: 8 COUNTY: Pike STATE: Kentucky
ORIGINAL RAILROAD(S)/ DISTRICT: EK____ CV___ Big Sandy__x_ QOther R/R TIPPLE DESIGNAITON/NUMBER: 84191
TYPE OF LOADING FACILITY:
UNIT TRAING _ x SINGLE CAR: — TRAINLOAD: .

MAXIMUM LOADING CAPACITY:

12,000 TONS 4 HOURS____130 loads 130 empties _ TRACK CAPACITY
TOTAL PRODUCTION CAPACITY PER MONTH: __ TONS
PRODUCTION PER MONTH-—MEETING OUR COAL SPECIFICATIONS:_ TONS
TYPE OF MINE: __50 % DEEP 50 % STRIP % AUGER
SEAMS: Cedar Grove . J BLEND RATIOS:
COAL PREPARATION: ___ 50% RAW _50%___ WASHED X COMBINATION

TYPE OF COAL WASHER, IF WASHED:__ Heavy Media ~ Cyclones — CMI Dryers

TYPE OF COAL SAMPLING: J.B. Long - 2 stage automatic

TYPE OF LABOR CONTRACTI(S): N/A DATE FOR RENEGOTIATION: N/A
TYPE OF COAL WEIGHING: Batch weigh SCALE CERTIFIED? X__YES ___NO
PERIOD TONNAGE BASE PRICE PER TON FOB BARGE
January 2005 - December 2005 60,000 tons/month S

IF THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" IN THIS
SPOT.

PRODUCER'S COMMENTS:

This proposal is subject to prior sale and subject to mutually agreeable terms and conditions.

SUSTOMER REFERENCES: Progress Fuels - Carolinas/ Detroit Edison/ Duke Energy/ TVA

0
) yr /
JGNATURE: (% /Z //{,(/ ég/\____ TITLE: Senior Vice President DATE: 5/10/04
A4
IAIL THIS FO D ANY ADDITIONAL INFORMATION TO:
MRS, ROBIN OTT MRS. ROBIN OTT
PROGRESS FUELS CORPORATION PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 600 OR POST OFFICE BOX 15208
ST. PETERSBURG, FLORIDA 33701 ST. PETERSBURG, FLORIDA 33733

PHONE NO. 727/824-6670
FAX NO. 727/824-6601

PEF-FUEL-002568
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COAL PRODUCERS’ SOLICITATION FORM

PROGRESS Crystal River1 & 2
PAGE 1 OF 3
FUELS
CORPORATION
PRODUCER NAME: Bandmill Coal Company I
STREET ADDRESS: County Rt. 14, Rum Creek Road, Yolyn, W.V. 25654
CONTACT: Cathy Frazier TBEHINENQ 304-792-0040
MINE(S): Highland BOM DISTRICT: 8 COUNTY: Logan STATE: West Virginia
CSX DISTRICT: EK____ CV____ BigSandy____ Other_ _ Kanawhallogan _ R/R TIPPLE DESIGNAITON/NUMBER: 0596
TYPE OF LOADING FACILITY:
UNIT TRAIN: X SINGLECAR . TRAINLOAD: _. . —

MAXIMUM LOADING CAPACITY:

15.000 TONS 4 HOURS_150 loads/150 empties .. ... TRACK CAPA
TOTAL PRODUCTION CAPACITY PER MONTH: 550,000 TONS
PRODUCTION PER MONTH-MEETING OUR COAL SPECIFICATIONS: ___ ~ TONS
TYPEOFMINE _ 75 % DEEP 25 % STRIP % AUGER
SEAMS: Coalburg; Stockton; 5-Block BLEND RATIOS:
COALPREPARATION: _75% . RAW B _25% ____ WASHED N ____—_ ____ _ COMéINATION
TYPE OF COAL WASHER, IF WASHED: Daniels Washer — Heavy Media -~ Cyclones ~ Spirals
TYPE OF COAL SAMPLING: John B. Long — 2 Stage Automatic
TYPE OF LABOR CONTRACT(S): N/A DATE FOR RENEGOTIATION:N/A
TYPE OF COAL WEIGHING: Batch Weigh SCALE CERTIFIED? __X_YES —___NO

PERIOD TONNAGE BASE PRICE PER TON FOB MINE
January 2005 — December 2005 60,000 tons/month total $.TON

IF THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN X" IN THIS
SPOT.

PRODUCER'S COMMENTS:

This proposal is subject to prior sale & subject to mutually agresable terms and conditions.

CREDIT REFERENCES (Minimum two): Duke Energy, Joy Manufacturing

CUSTOMER REFERENCES: AEP, Detroit Edison, Duke Energy

o 2 V4
SIGNATURE: /% / /Q/L 4%\ TITLE:  Senior Vice President DATE 5/11/04
7 7 /

AAIL THIS FORK! AND ANY ADDITIONAL INFORMATION TO:
MRS, ROBIN OTT MRS. ROBIN OTT
PROGRESS FUELS CORPORATION PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 600 OR POST OFFICE BOX 15208
$T. PETERSBURG, FLORIDA 33701 ST. PETERSBURG, FLORIDA 33733

PHONE NO. 727/824-6670
FAX NC. 727/824-6601

PEF-FUEL-002570



PROGRESS COAL PRODCUCERS’ SOLI1CITATION FORM
rystal River1 & 2

Z&ii&in PAGE 1 OF 3
PRODUCERNAME: 1 ooan & Kanawha Coal Co.. Inc.
STREETADDRESS:  9p MacCorkle Ave. SW, Scuth Charleston, WV 25303
CONTACT:  Jpe Czul TELEPHONE NO. Q3o4> 746-4011
MINE[S)  Snap Creek BOMDISTRICT:  § COUNTY: [ ooan STATE: {7y

| ORIGIN RAILROAD(S)DISTRICT: EK____ CV____ Big Sandy___ Otner Kanawha RIR TIPPLE DESIGNATIONNUMBERBeLva 82592

TYPE OF LOADING FACILITY:

UNIT TRAIN: X SINGLE CAR: TRAINLOAD: _ 100 cars
B (Rl : 4 HOURS 100 TRACK CAPACITY
WATER DELIVERY CAPABILITY: ____ YES X NO IMPORT COAL: LOAD PORT
SHIP THROUGH: DOCK LOAD RATE::

TOTAL PRODUCTION CAPACITY PER MONTH: 79,000  tons

BRODUCTION PER MONTH—MEETING OUR COAL SPECIFIcATIONS: 70,000 _ToNs

TYPE OF MINE: % DEEP 100 % STRIP % AUGER
COAL PREPARATION: RAW WASHED COMBINATION ]

TYPE OF COAL WASHER, If WASHED:

TYPE OF COAL SAMPLING: 2 stage automatic
TYPE OF LABOR CONTRACT(S) Non-Union | DATE FOR RENEGOTIATION:
TYPE OF COALWEIGHING:  Nope SCALE CERTIFIED? YES NO
PERIOD TONNAGE BASE PRICE PER TON FOB MINE
1/1/05--12/31/07 30,000 tons a month

F THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" IN THIS SPOT.

RODUCER'S COMMENTS: Subiect to prior sale

‘REDIT REFERENCES (Minimum two):

USTOMER REFERENCES (Minimum four):

.
MTREC S [ S TTE  President DATE: 5/10/04

IL THIS FORM AND WDD!T\ONAL@&MAT[ON TQ:

MRS, ROBIN OTT MRS. ROBIN OTT

PROGRESS FUELS CORPORATION PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 600 R POST OFFICE 80X 15208~
$T. PETERSBURG, FLORIDA 33701 ST. PETERSBURG, FLORIDA 33733
PHONE NO, 727/824-6670
FAXNO. 727/824-6601 PEF-FUEL-002572




PROGRESS

COAL PRODUCERS' SOLICITATION FORM
Crystal River 1 & 2
% FUELS PAGE 1 OF 3
%’ CORPORATION

PRODUCER NAME: Marshall Resources, Inc.

STREET ADDRESS: P. 0. Box 3368, Charleston, WV 25333

CONTACT: Beverly P. Reyrolds

TELEPHONE NO. 606-638-0360

MINE(S): Apex #3 BOM DISTRICT: 8

COUNTY: Pike STATE: KY
ORIGIN RAILROAD(SY/DISTRICT: EK____ CV___ BigSandy____ Other Clinchfield R/R TIPPLE DESIGNATION/NUMBER: 50513
TYPE OF LOADING FACILITY:
UNIT TRAIN: YES SINGLE CAR: TRAINLOAD:
MAXIMUM LOADING CAPACITY:
12,000 TONS 24 Hour (7 hours actual loading ime)__ HOURS 110 TRACK CAPAGITY
WATER DELIVERY CAPABILITY: ____ YES X__NO IMPORT COAL: LOAD PORT
SHIP THROUGH: DACK LOAD RATE::
TOTACPRODUCTION CAPACITY PER WONTH 80,000 TONS B o o
PRODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS: __60.000 TONS
TYPE OF MINE: % DEEP 100 % STRIP % AUGER
SEAMS: Alma/Elkhor 2 BLEND RATIOS:
SOAL PREPARATION; 100%_____ RAW __ WASHED —____ COMBINATION
TYPE OF COAL WASHER, IF WASHED:
TYPE OF COAL SAMPLING: HSS 2 Stage Automatic
[YPE OF LABOR CONTRACT(S): Union free DATE FOR RENEGOTIATION:
"YPE OF COAL WEIGHING: Kanawha Ramsey Belt Scale SCALECERTIFIED?  X__YES  _ _ NO
PERIOD TONNAGE BASE PRICE PER TON FOB MINE
JAN-DEC, 05 250,000 tons '
JAN - DEC, 06 260,000 fons A

= THIS COAL 1S OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X* IN THIS SPOT.

'RODUCER'S COMMENTS:

REDIT REFERENCES (Minimum twa);

USTOMER REFERENCES (Minimum four);

3490/ A

wwe L L) g

TITLE: Sales Agent

DATE.05/11/04

\IL THIS FORM AND ANY 4 DFT}ONAL INFORQAT!ON TO:

MRS. ROBIN OTT

PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 600
ST, PETERSBURG, FLORIDA 33701

OR

PHONE NO. 727/624-6670

MRS. ROBIN OTT .
PROGRESS FUELS CORPORATION
POST OFFICE BOX 15208

ST PETERSBURG, FLORIDA 33733

PEF-FUEL-002576




May 12,2004

To:

CAPP Product
Non Compliance Coal Sales Proposal
Progress Fuels Corporation

Mr. A.W. Pitcher

Vice President, Coal Procurement
Progress Fuels Corp.

One Progress Plaza

200 Central Avenue

St. Petersburg, FL 33701

Seller: Producer:

Peabody COALSALES Company Eastern Associated Coal Company

701 Market Street-9" Floor 800 Laidley Tower

.St Louis, MO. 63101 . Charleston,-WV.-25301- — S ——

Phone: 314-342-7698

Fax: 314-342-7529

Plant Destination:  Crystal River Plant

Three Year Term, Quantity and Price

Per Ton FOB Rail Car:

. Term ] Quantity CSX Price
1 CY2005 | 1 240,000 tons SO~ |

CY2006 240,000 tons S

CY2007 240,000 tons &Q
e Tons to be shipped ratably over the term of the agreement
e Tonnage firm, no variances or option tons

Btu

Premium/Penalty

Provision: At the end of each month a quality adjustment would be computed based on the
difference between the actual weighted average Btu per pound and the Monthly
Weighted Average Btu per pound (12,500 Btw/lb.).

SO2

Premium/Penalty

Provision: At the end of the month, a quality adjustment would be computed based on the

difference between the actual monthly weighted average pounds of SO2 per
million Btu and 1.60 # SO2/mmBtu. The difference will be applied to the average
“Air Daily Monthly SO2 Index.”

PEF-FUEL-002580



PROGRESS COAL PRODUCERS' SOLICITATION FORM
Crystal River1 &2
FUELS PAGE 1 OF 3
CORPORATION
RODUCER NAME:

Smoky Mountain Coal Corp. (agent for Coal River Resources)
TREET ADDRESS: 9725 Cogdill Road, Suite 203 Knoxville, TN 37932

ONTACT:  John McDonnell TELEPHONENO. 865_966-8222

gy Coal River BOMDISTRICT: 8 COUNTY: Boone STATE: WV
2AGIN RAILROAD(SIDISTRICT: EX CV_____ Big Sandy Other__Kanawha FR/R TIPPLE DESIGNATIONNUMBER: 82204
'PE OF LOADING FACILITY:
UNIT TRAIN: X SINGLE CAR: TRAINLOAD:
AXIMUM LOADING CAPACITY:

15000  TONS 4 HOURS 150  TRACK CAPACITY §
ATER DELIVERY CAPABILITY: ___YES ___No IMPORT COAL: LOAD PORT ;
iIP THROUGH: DOCK LOAD RATE:
TTAL PRODUCTION CAPAGITY PERMONTH: _ 70 p OO OTONS o e i o o o T
ODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS: 70, 000 TONS
PEOFMINE: __(Q % DEEP _10CkSTRIP —__ %AUGER
ams:Cedar Grove, #2 Gas & Powellton BLENDRATIOS:  35/35/30 . :
ALPREPARATION: _100  Rraw’ __(Q wasHED ____ COMBINATION
>E OF COAL WASHER, IF WASHED: N /A !
°E OF COAL SAMPLING: Ramsey Sweep Sampler
’E OF LABOR CONTRACT(S:  N/A DATE FOR RENEGOTIATION:
’E OF COALWEIGHING: Kanawha Batch Scales SCALECERTFIED? X YES  ___NO

PERIOD TONNAGE BASE PRICE PER TON FOB MINE
1/1/05 - 12/31/05 240,000 |

FIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN “X* IN THIS SPOT.

oucers comvents: This proposal is subject to prior sale of the coal being offered.

DIT REFERENCES (Minmum two). Amsouth Bank and First Tennessee Bank

TOMER REFERENCES (Minimum four): Duke Power, Santee Cooper, Cinergy and Savannah Electric

M
ATURE: \3@/\, W TME VP - Sales DATE:

HIS FORM AND ANY A&DJT]ONAL INFORMATION TO:

5/10/04

MRS. ROBIN OTT

MRS, ROBIN OTT :
PROGRESS FUELS CORPORATION PROGRESS FUELS CORPORATION
ONE PROGRESS FLAZA, SUITE 800 R POST CFRICE BOX 15208 - _
ST. PETERSBURG, FLORIDA 33701 ST. PETERSBURG, FLORIDA 33733 PEF FUEL 002587

PHONE NQ. 727/824-6870




To
sfuels.com> "Ott, Robin (PFC)"

<ROtt@progressfuels.com>

05/12/2004 11:42
cC

AM <John.Tanner@arlp.com>

Subject
FW: 2005-2007 bid

This is really a non-responsive bid. John had called earlier and indicated they were
going to send something into us which would "act as an amendment to the current
contract." I had no idea he was going to email the response. It should have been sent
via a letter. Please record as applicable, we will evaluate, but may not consider this.

Al Pitcher

————— Original Message-----

From: John.Tanner@arlp.com [mailto:Jochn.Tanner@arlp.com]
Sent: Wednesday, May 12, 2004 11:11 AM

To: Pitcher, Al (PFC)

Subject: 2005-2007 bid

Al -
With regards to your current RFP for Crystal River, we are proposing making an addendum to
our current contract that will contain the below offered criteria. All tonnage offered is

to originate from our MC Mining, LLC operation, served by CSX:

2005 - additional 150,000 tons; those tons to be priced e $~ton FOB
mine*

2006 - additional 150,000 tons; the price of those tons TBD via negotiations during Q3 of

2005 with a collar of S¢fffton (floor that Buyer would have to accept coal) - @WiWton (that
Seller would have to ship
coal)*

2007 - 600,000 tons; price of those tons TBD via negotiations during Q3 of 2006 with a +/-
W/ con collar off the 2006 contract pricex

* offered coal guality to remain consistent with that in our current contract.

Coal offered is subject to prior sale. We will be receptive to negotiate any facet of
this offer, pending your needs. Thanks for the opportunity to offer additional tonnage
and the possibility to grow our business relationship. Contact me if additional detail
and/or explanation is required.

3 PEF-FUEL-002594



COAL PRODUCERS’ SOLICITATION FORM

PROGRESS CRYSTALRIVER 4 & 5

FUELS PAGE10F3

CORPORATION
PRODUCER NAME: Central Coal Company
STREET ADDRESS: 148 Bristol East Road, Bristol, va 24202
CONTACT:  Clark Wisman TELEPHONENO.  276-669-8599
MNES:  Kanawha Eagle  BOMDSTRCT: g COUNTY: ®anawha STATE: WV
ORIGIN RAILROAD(S)/DISTRICT:EK____ CV_____ Big Sandy Other___ RIR TIPPLE DESIGNATION/NUMBER:
TYPE OF LOADING FACILITY; -

UNIT TRAIN: SINGLE CAR: TRAINLOAD:
MAXIMUM LOADING CAPACITY:
TONS HOURS TRACK CAPACITY

WATER DELIVERY CAPABILITY: __ X YES __NO IMPORT COAL; LOAD PORT Kanawha River
siipTHROUGH: _ Wini fredepock LOAD RATE::

| ToTAL PRODUCTION CAPAGITY PERMONTHZ. 20 , 000 tons e

PRODUCTION PER MONTH—~MEETING OUR COAL SPECIFICATIONS: 200 , 00 0rons

TvPE OF MINE: 1 0 09, peep % STRIP % AUGER
SEAMS:  Coalburg BLENDRATIOS: 100
COAL PREPARATION: RAW 100  wasHED ‘ COMBINATION

TYPE OF COAL WASHER, IF WASHED: Heavy Media .

TYPE OF COAL SAMPLING: T R, Leng Automatic

TYPE OF LABOR CONTRACT(S}): N / A DATE FOR RENEGOTIATION:
TYPE OF COAL WEIGHING: Draft Weiqhts SCALE CERTIFIED? ____YES ___NO
' PERIOD TONNAGE ' BASE PRICE PER TON FOB MINE
Jan 2005 - Dec 2006 25,000 TPM ' ' $‘FOB‘Barge'

IF THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN *X* IN THIS SPOT.

PRODUCERS COMMENTS:  Coal Subject to Prior Sale

 CREDIT REFERENCES (Minimum two): Wachovia
Caterpillar

INDUSTRY REFERENCES (Minimum four): Duke Power

//7 , Progress Energy Carolina
/A -
SfGNATUREJ/{Aé A//&M(A/\/ TMLE:  Sales DATE: 5/11/04
T 7 :

MAIL THIS FORM AND ANY ADDITIONAL INFORMATION TO:

MRS. ROBIN OTT
PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 800
ST. PETERSBURG, FLORIDA 33701

R PEF-FUEL-002597

POST OFFICE BOX 15208
ST. PETERSBURG, FLORIDA 33733

PHONE NO. 727/824-6570
FAXNO. 727/824-8601




- US$‘per short ton CIF Electrocoal Terminal, New Orleans at 11,800 Btu/lb
gar

- USSYRFrer short ton CIF McDuffie, Mobile at 11,800 Btu/lb gar

- US“per short ton CIF Electrocoal Terminal, New Orleans at 11,600 Btu/lb
gar

Uswper short ton CIF McDuffie, Mobile at 11,600 Btu/lb gar

These are indicative prices, valid 20 days after May12, 2004, subject to CMC’s Board

approval

Scheduling
Delivery schedutewould bemutually agreed. o e

Other

This offer shall not be binding on either party until the parties reach a mutual agreement
on each of the terms proposed above, as well as other contractual clauses covering
payment terms, passage of title, scheduling and shipping, weighing, sampling and
analysis, quality adjustments, taxes, insurance, force majeure, limitation of warranties,
no consequential damages, applicable law, arbitration, assignment, and confidentiality.
This offer shall not be binding on either party until a definitive agreement has been
approved by the management of each company and executed by an authorized

representative of each party.

Expiration
This indicative proposal is valid 20 days after May 12, 2004. We request that you treat

this proposal and supporting information as confidential.
We will be glad to further discuss our offer, at your convenience.
Sincerely,
i
L, [P éf‘p(\
F3ewlISes Crsed

Francisco J. Garcia
PEF-FUEL-002601



PROGRESS COAL PRODUCERS’ SOLICITATION FORM

Crystal River 1 & 2
FUELS PAGE 1 OF 3
V#ps’ CORPORATION

’RODUCER NAME: Coal Marketing Company Ltd ~-CMC-

STREET ADDRESS: 7 Bachelor's Walk, Dublin 1, Ireland

JONTACT: Francisco J. Garcia —Marketing Manager- TELEPHONE NO. 57-5-350-2123
AINE(S): Cerrejon, Colombia BOM DISTRICT: N/A COUNTY: N/A STATE: N/A
JRIGIN RAILROAD(S)/DISTRICT; EK CV Big Sandy Other: Imported Coal R/R TIPPLE DESIGNATION/NUMBER: N/A

YPE OF LOADING FACILITY: Imported coal
UNIT TRAIN: N/A SINGLE CAR: N/A TRAINLOAD: N/A

AIAXIMUM LOADING CAPACITY: N/A
TONS HOURS TRACK CAPACITY

VATER DELIVERY CAPABILITY: _ X _YES NO IMPORT COAL: Cerrejon, Colombia LOAD PORT: Puerto
jolivar, Colombia

sHIP THROUGH: DOCK LOAD RATE: 6,000 short tons per hour

‘OTAL PRODUCTION CAPACITY PER MONTH: 25 Million short TONS

'RODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS: __ 500,000 short  TONS

YPE OF MINE: % DEEP 100 __ % STRIP % AUGER
JEAMS: Multiseam operation BLEND RATIOS:
‘OAL PREPARATION: X RAW WASHED COMBINATION

YPE OF COAL WASHER, IF WASHED:

YPE OF COAL SAMPLING: Automatic sweep arm type, manufactured by J. B. Long

YPE OF LABOR CONTRACT(S): Union DATE FOR RENEGOTIATION: 2005
YPE OF COAL WEIGHING: Vesse! Draft Survey SCALE CERTIFIED? YES NO
PERIOD TONNAGE BASE PRICE PER TON
January 1 — December 31, 2005 200,000 short tons $.er short ton CIF McDuffie, Mobile @
11,800 Btu/tb gar
Indicative price, valid for 20 days after May 12,
2004, subject to CMC's Board approval

" THIS COAL 1S OFFERED BY A COMPANY OR INDIVIDUAL WHICH 1S NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" IN THIS
POT.

RODUCER'S COMMENTS:

REDIT REFERENCES (Minimum two):

USTOMER REFERENCES {(Minimum four): JEA, Southern Company, Nova Scotia Power, New Brunswick Power

PEF-FUEL-002602

IGNATURE’T”W)._ SR n (//\L ale TITLE: Marketing Manager R ] DATE: May 12, 2004



- USMper short ton CIF Electrocoal Terminal, New Orleans at 11,800 Btu/lb
gar
- USSSNR per short ton CIF McDuffie, Mobile at 11,800 Btu/ib gar
/— USSR per short ton CIF Electrocoal Terminal, New Orleans at 11,600 Btu/lb

gar
@J / - USMper short ton CIF McDuffie, Mobile at 11,600 Btu/lb gar

These are indicative prices, valid 20 days after May12, 2004, subject to CMC’s Board

approval

Scheduling
Delivery schedule would be mutually agreed.

Other

This offer shall not be binding on either party until the parties reach a mutual agreement
on each of the terms proposed above, as well as other contractual clauses covering
payment terms, passage of title, scheduling and shipping, weighing, sampling and
analysis, quality adjustments, taxes, insurance, force majeure, limitation of warranties,
no consequential damages, applicable law, arbitration, assignment, and confidentiality.
This offer shall not be binding on either party until a definitive agreement has been
approved by the management of each company and executed by an authorized

representative of each party.

Expiration
This indicative proposal is valid 20 days after May 12, 2004. We request that you treat

this proposal and supporting information as confidential.
We will be glad to further discuss our offer, at your convenience.

Sincerely,

-

\t“ram:- G T ér@:\- S
Francisc;j‘}Garcia ) PEF-FUEL-002608



: ? PROGRESS COAL PRODUCERS’ SOLICITATION FORM
i Crystal River 1 & 2
FUELS

: PAGE 10F 3
Yef@w”  CORPORATION
PRODUCER NAME: Coal Marketing Company Ltd ~-CMC-
STREET ADDRESS: 7 Bachelor's Walk, Dublin 1, Ireland
CONTACT: Francisco J. Garcia ~Marketing Manager- TELEPHONE NO. 57-5-350-2123
MINE(S): Cerrejon, Colombia BOM DISTRICT: N/A COUNTY: N/A STATE: N/A
ORIGIN RAILROAD(S)/DISTRICT: EK CcV Big Sandy. Other: Imported Coal R/R TIPPLE DESIGNATION/NUMBER: N/A
TYPE OF LOADING FACILITY: Imported coal
UNIT TRAIN: N/A SINGLE CAR: N/A TRAINLOAD: N/A
MAXIMUM LOADING CAPACITY: N/A .
TONS HOURS TRACK CAPACITY
WATER DELIVERY CAPABILITY: _X___YES NO IMPORT COAL: Cerrejon, Colombia LOAD PORT: Puerto
Bolivar, Colombia
SHIP THROUGH: DOCK LOAD RATE: 8,000 short tons per hour

TOTAL PRODUCTION CAPACITY PER MONTH: 2.5 Million short  TONS

PRODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS: __ 500,000 shot  TONS

TYPE OF MINE: % DEEP 100__% STRIP % AUGER
SEAMS: Multiseam operation BLEND RATIOS:
COAL PREPARATION: X RAW WASHED COMBINATION

TYPE OF COAL WASHER, IF WASHED:

TYPE OF COAL SAMPLING: Automatic sweep arm type, manufactured by J. B. Long

TYPE OF LABOR CONTRACT(S): Union DATE FOR RENEGOTIATION: 2005
TYPE OF COAL WEIGHING: Vessel Draft Survey SCALE CERTIFIED? YES NO
PERIOD TONNAGE BASE PRICE PER TON

January 1 ~ December 31, 2005 200,000 short tons _Jer short ton CIF NOLA @ 11,800 Btu/ib
R gar

Indicative price, valid for 20 days after May 12,
2004, subject to CMC'’s Board approval

IF THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" [N THIS
SPOT.

PRODUCER'S COMMENTS:

CREDIT REFERENCES (Minimum two):

CUSTOMER REFERENCES (Minimum four): JEA, Southern Company, Nova Scotia Power, New Brunswick Power

PEF-FUEL-002609

SIGNATURET [ 05, G Q‘L“rL ¢ TITLE: Marketing Manager | oatE: May 12, 2004



AN
COAL PRODUCERS’ SOLICITATION FORM ol B>
PROGRESS CRYSTAL RIVER4 &5
: FUELS PAGE10F 3
CORPORATION
PRODUCER NAME: GLENCORE LTD. OFFER A
STREET ADDRESS: 301 TRESSER BLVD. STAMFCRD, CT 08901
CONTACT: JOHN McCONAGHY TELEPHONE NO. 203-328-4358
MINE(S):; CALENTURITAS (COLOMBIA) BOM DISTRICT: COUNTY: STATE:
ORIGIN RAILROAD(S)/DISTRICT: EK____ CV_____ Big Sandy Other_VESSEL R/R TIPPLE DESIGNATION/NUMBER:
TYPE OF LOADING FACILITY:
UNIT TRAIN: SINGLE CAR: TRAINLOAD:
MAXIMUM LOADING CAPACITY:
15,000 TONS 24 HOURS TRACK CAPACITY
WATER DELIVERY CAPABILITY: _X YES ___NO IMPORT COAL: LOAD PORT PUERTO PRODECO, COLOMBIA
SHIP THROUGH: _IMT OR TECO NEW ORLEANS LA DOCK UNLOAD RATE:: 10,000 MT SHINC PER DAY
TOTAL PRODUCTION CAPACITY PER MONTH: __200.000 MT TONS o i I - -
PRODUCTION PER MONTH—MEETING QUR COAL SPECIFICATIONS: _200,000 MT TONS
TYPEOF MINE: _____ %DEEP 100 % STRIP _ %AUGER
SEAMS: VARIOUS BLEND RATIOS: NONE :
COAL PREPARATION: X RAW WASHED . COMBINATION &

TYPE OF COAL WASHER, IF WASHED:

TYPE OF COAL SAMPLING: AUTOMATIC BELT SAMPLING

TYPE OF LABOR CONTRACT(S): COLLECTIVE DATE FOR RENEGOTIATION: 2007
TYPE OF COAL WEIGHING: VESSEL DRAFT SURVEY SCALE CERTIFIED? —__YES —__NO
PERIOD TONNAGE BASE PRICE PER TON CIF
JANUARY - DECMEBER 2005 EVENLY SPREAD 150,000 NT +- 10% IN SELLERS OPTION US_'NT BASIS 12,000 PRO RATA CIF IMT CR
~ " TECONEW ORLEANS, LA

F THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" IN THIS SPOT.

"RODUCER'S COMMENTS: PLEASE NOTE THIS OFFER IS VALID UNTIL 12 NOON EST MAY 14, 2004 AND SUBJECT TO RECONFIRMATION THEREAFTER. SHIPMENTS DATES
\RE TO BE EVENLY SPREAD AND MUTUALLY AGREED IN HANDIMAX OR PANAMAX VESSELS TO BE GEARED/GRABBED SELF-DISCHARGING INTC BARGES

“REDIT REFERENGCES (Minimum two): BNP PARIBAS, CONTACT SALLY HASWEL (212) 841-2010,

JP MORGAN CHASE MANHATTAN BANK, CONTACT CARLOS SANTIAGO (212) 552-6311

VDUSTRY REFERENGES (Minimum four): PSE+G (HARRY PAPADOPOULOS (373) 430-5930), NORTHEAST UTILITIES (KEITH SAUNDERS (860) 665-4571),

TAMPA ELECTRIC (MARTIN DUFF (813) 228-1536), US GEN (TOM NETZEL (301) 280-6792).

AN,
IGNATURE: (/)..{ ] /\/h/ TITLE: TRADER DATE: 5/11/04

# MAIL THIS FORM AND ANY ADDITIONAL INFORMATION TO:
MRS. ROBIN OTT

PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 600

$7. PETERSBURG, FLORIDA 33701 PEE-FUEL-002614
OR

PQST OFFICE BOX 15208
ST. PETERSBURG, FLORIDA 33733




COAL PRODUCERS’ SOLICITATION FORM
CRYSTALRIVER4& 5

PAGE 10F 3
W CORPORATION
PRODUCER NAME: GLENCORE LTD. OFFER B
STREET ADDRESS: 301 TRESSER BLVD. STAMFORD, CT 06901
CONTAGT: JOHN McCONAGHY TELEPHONE NO. 203-328-4958
MINE(S): CMU {COLOMBIA) BOM DISTRICT: COUNTY: STATE:
ORIGIN RAILROAD(S)/DISTRICT: EK eV Big Sandy Other_VESSEL R/R TIPPLE DESIGNATION/NUMBER:
TYPE OF LOADING FACILITY:
UNIT TRAIN; SINGLE CAR: TRAINLOAD:
MAXIMUM LOADING CAPACITY:
15,000 TONS 24 HOURS TRACK CAPACITY
WATER DELIVERY CAPABILITY: _X__ YES __No IMPORT COAL: LOAD PORT PUERTO PRODECO, COLOMBIA
SHIP THROUGH: _IMT OR TECO NEW QRELANS, LA DOCK UNLOAD RATE: 10,000 MT SHINC PER DAY
TOTAL PRODUCTION CAPACITY PER MONTH: _ 150,000 MT TONS S N B -
PRODUGTION PER MONTH—~MEETING OUR GOAL SPECIFICATIONS: _150,000 MT TONS
TYPEOFMINE: _____%DEEP 100 % STRIP - %AUGER
SEAMS: VARIOUS BLEND RATIOS: NONE
COAL PREPARATION: __ X RAW __WASHED ______ COMBINATION
TYPE OF COAL WASHER, IF WASHED:
TYPE OF COAL SAMPLING: AUTOMATIC BELT SAMPLING
TYPE OF LABOR CONTRACT(S): COLLECTIVE DATE FOR RENEGOTIATION: 2007
TYPE OF COAL WEIGHING: VESSEL DRAFT SURVEY SCALECERTIFIED?  ___YES  ____NO
PERIOD TONNAGE BASE PRICE PER TON CIF
JANUARY - DECMEBER 2005 EVENLY SPREAD 150,000 NT +- 10% IN SELLERS OPTION usSHEIIRNT BASIS 12,400 PRO RATA CIF IMT OR
" TECO NEW ORLEANS, LA

F THIS COAL 1S OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN X" IN THIS SPOT.

°RODUCER'S COMMENTS: PLEASE NOTE THIS OFFER IS VALID UNTIL 12 NOON EST MAY 14, 2004 AND SUBJECT TO RECONFIRMATION THEREAFTER. SHIPPING DATES
ARE TO BE EVENLY SPREAD AND MUTUALLY AGREED IN HANDIMAX OR PANAMAX VESSELS TO BE GEARED/GRABBED SELF-DISCHARGING INTO BARGES.

SREDIT REFERENCES (Minimum two): BNP PARIBAS, CONTACT SALLY HASWEL (212) 841-2010,

JP MORGAN CHASE MANHATTAN BANK, CONTACT CARLOS SANTIAGO {212) 552-6311

NDUSTRY REFERENCES (Minimum four): PSE+G (HARRY PAPADOPCULOS (973) 430-5930), NORTHEAST UTILITIES (KEITH SAUNDERS (860) 665-4571),

TAMPA ELECTRIC (MARTIN DUFF {813) 228-1596), US GEN (TOM NETZEL (301) 280-6792).

n A
ionaTuRe: (. " { L /;,q/ TITLE: TRADER DATE: 5/11/04
(/ MAIL THIS FORM AND ANY ADDITIONAL INFORMATION TO:
MRS, ROBIN OTT
PROGRESS FUELS CORPORATION

ONE PROGRESS PLAZA, SUITE 800
ST. PETERSBURG, FLORIDA 33701

OR

POST OFFICE BOX 15208

ST, PETERSBURG, FLORIDA 33;33 PEF-FUEL-002617



Buyer will accept or reject the corresponding vessel
nomination presented by Seller within 24 hours of such
nomination.

Coal Quality: As per Coal Supply Agreement dated 7" August 2003
attached herewith.

Price: The price of the coal shall be Gross as Received, DES at
International Marine Terminal (IMT), New Orleans, USA
as follows:

a. First Contractual year (January 1% 2005 to December
31%2005) US$ .per million BTU.
b. Second Contractual year (January 1% 2006 to December
31%2006) USS ¥fillber million BTU.
c. Third Contractual year (January 1% 2007 to December
31%2007) US$ ‘per million BTU.
d- Above prices are valid for a three year contract and total
volume offered. The prices shall be adjusted to reflect
lower contractual period and/or volume.

Coal producer solicitation form:
As per information presented on June 30, 2003 (attached
herewith).

Other terms and conditions:
As per the existing Coal Supply Agreement dated 7% August
2003.

Subject and validity:
This offer is subject to Carbones del Guasare S.A. Board
approval and valid up to 12™ June 2004.

Best Regards,

LV
,’ ﬂxkgj' — R
E]HHT(\RHPT\{\;L
CEO/ /

Customas/efcontacis/docamants CSA Paso Diablo 2004 (OWV31/07/03

PEF-FUEL-002622



Coal Quality As per Coal Supply Agreement dated 7% August 2003
& Origin: (Appendix 1) attached herewith.

Price: The price of the coal shall be Gross As Received, DES at
International Marine Terminal (IMT), New Orleans, USA
to be USS Y per million BTU for the first contractual
year, US$ ‘ per million BTU for the second
contractual year and USSHPper million BTU for third
contractual year
Above prices are valid for a three year contract and total
cargoes offered. The prices shall be adjusted to reflect
lower contractual period and/or cargoes.

Coal Producer Solicitation Form:
As per information presented on 08/07/2003 (attached
" herewith) except BTU/Ib as received to be 13.000 instead
of min. 12.800..

Other terms and conditions:
As per the existing Coal Supply Agreement dated 7t
August 2003

Subject and validity:
This offer is subject to prior sale for 2005 ¢ L]gjoe:s offered
and GCI board approval with validity up to 127 June 2004.

Best Regax;ds,

}f{ fq’ i

/
Eladl@wB

2 / CEO’ j’

Customers/EFC/contracts/documents™MN/CSA MN 2004 1o Ow/pi/31/07/03

PEF-FUEL-002628
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é COAL PRODUCERS’ SOLICITATION FORM
: CRYSTALRIVER 4& 5
Y PROGRESS PAGE 1 OF 3
FUELS
CORPORATION
FRIOUERNAVE

Drummond Co. Ltd (Interocean Coal Sales, LDC)
SFErATREs 530 Beacon Parkway West, Ste. 800, Birmingham, AL 35209

QINTACT: Dennis Stenl TEHEFHREND  205-945-6411

MNES:  pribbenow BMOSTRCT: /A QONTY. N/A LSTATE Colombia, S,A.

RGNRALFOOSDSTRCT B O/ HgSaty___ Qher M4 RRTIFLECESQWIIOVNUVERR Yy /,4

TYFECF LCAONGRALTY: N/A
UNT TRAIN

SNGECR TRAINLOAD

VIAIMUM LOADING CARROITY:
TS N/A HORS

— TRACK CARAAITY
AATERCEMRYCAPAELTY. X VES NO INRCRTCOAL  LOSDRCRT _ Mobile, AL

HPTHROIH Mchuffie  DOX LCADRATE:
OTAL FRODUCTION CAPROTY FERMONTH 2,000, 000N o

RIOUCTION FERMONTHMEETINGALR COAL SFEORCATIONS 1, 700 , 0000Ns
YEFMNE _Q  %lEP

y—
o

0_%STRP

100 %ALER
BWV8  yarious BLENDRATICR
OLFREPARATION ___ 957 RW 5% WASHD CVEINATICN
VEFOLWASHR IFVASED  gig
WEGOASAWVAING  J. B. Long Mechanical samples
FEFLBRINROIS: 2-yr-local DNERRRNEGIIATCN March 2006
FEFCALVEHNG Draft survey SOALECERTIREY? (== NO N/A
FER(D TONNAGE BASEPRCEPER TON KB B 40 &
2007 1,000,000 net toms per year 2007 ~ Yl ;

THS COALIS GFRERED BY A COVPANY CRINCIVDUAL VHCH IS NOT THEFRCDLUCER ALEASE INDICATE SOBY MAKING AN "X [N THS S=OT,
(DR SOOMVENTS

Interocean Coal Sales, LDC

EOT REFERENCES (Minirumtwo): Progress Fuels, Citibank

LBTRY FEFERENGSS Mnimumfour): Progress Fuels, Alabama Power, Gulf Power, Mississippi Power

/
v .
NATURE ‘&/%«’ TTE Attormey-in-Fact DATE
< —

MAIL THS FRV AND ANY ACO TIONAL INRCRVIATIEN TQ

ONEFROGRESS FLAZA, SUTESO
ST. FETERBLRG ALCRDA 33701

xR

RCET FRCEBCX 15208
ST, PETERSBURG ALCRDA 33733

PHONENQ 727/824-6570
FAXNQ 727/824-6501

PEF-FUEL-002633
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ROGRESS Crystal River 1 & 2
UELS PAGE 10F 3
RPQRATION

RODUCER NAME: Bandmill Coal Company

TREET ADDRESS: County Rt. 14, Rum Creek Road, Yolyn, W.V. 26654

ONTACT: Cathy Frazier TELEPHONE NO. 304-792.0040

1INE{S): Highland BOM DISTRICT: 8 COUNTY: Logan STATE: West Virginia

SX DISTRICT: EK___ CV____ Big Sandy Other Kanawha/Logan R/R TIPPLE DESIGNAITON/NUMBER:
'‘ORFOLK SOUTHERN DISTRICT: Thacker__ CV2 _ Kenova__ __ R/R TiPPLE DESIGNAITON/NUMBER: 05986
ther

YPE OF LOADING FACILITY:
UNIT TRAIN: X SINGLE CAR: TRAINLOAD:

1AXIMUM LOADING CAPACITY:

15,000 TONS 4 HOURS_150 loads/150Q empties .. .. TRACK CAPA
OTAL PRODUCTION CAPACITY PER MONTH: 550,000 TONS
RODUCTION PER MONTH—MEETING QUR COAL SPECIFICATIONS: 500,000 TONS
YPEOF MINE: _75 9% DEEP B 25 % STRIP . ...._% AUGER
{EAMS: Upper Cedar Grove BLEND RATIOS: - - B
;OAL PREPARATION: 75% RAW __25% WASHED . .. COMBINATION

YPE OF COAL WASHER, IF WASHED: Daniels Washer ~ Heavy Media —~ Cyclones - Spirals

'YPE OF COAL SAMPLING: John B. Long - 2 Stage Automatic

YPE OF LABOR CONTRACT(S): DATE FOR RENEGOTIATION:
'YPE OF COAL WEIGHING: Certified Batch Weigh SCALE CERTIFIED? __X_YES NO
PERIOD TONNAGE BASE PRICE PER TON FOB MINE
oy FOB MINE /
- , h ! g—
January 2005 - December 2005 60,000 tons/month tota SQEBIN-O5 Barge KRT Ceredo

= THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" IN THIS
POT.

'RODUCER'S COMMENTS:

“his proposal is subject to prior sale & subject to mutually agreeable terms and conditions.

SREDIT REFERENCES (Minimum two): Duke Energy, Joy Manufacturing

SUSTOMER REFERENCES: AEP, LG&E/KU; Public Service New Jersey

ps) )7 / /
SIGNATURE: % /// //év Y TITLE: Senior Vice President DATE: 5/11/04
7

VIAIL THIS FORM 17 ANY ADDITIONAL INFORMATION TO:
MRS, ROBIN OTT MRS. ROBIN OTT
PROGRESS FUELS CORPORATION PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 800 OR POST OFFICE BOX 15208
ST, PETERSBURG, FLORIDA 33701 ST. PETERSBURG, FLORIDA 33733

PHONE NQO. 727/824-6670
FAX NO. 727/824-8801

PEF-FUEL-002636
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COAL PRODUCERS’ SOLICITATION FORM

'ROGRESS Crystal River 1 & 2

'UELS PAGE 1 OF 3

SR?0RATION

RODUCER NAME: Sidney Coal Company I
STREET ADDRESS: 115 N. Big Creek Road ~ Sidney, Kentucky 41564

CONTACT: Sid Young TELEPHONE NO. 606-353-7201

AINE(S): Clean; Freedom BOM DISTRICT: 8 COUNTY: Pike STATE: Kentucky

>SX DISTRICT: EK Big Sandy Other R/R TIPPLE DESIGNAITON/NUMBER:

{ORFOLK SOUTHERN DISTRICT: Thacker__ CV-1___ Kenova_x  Other R/R TIPPLE DESIGNAITON/NUMBER:

“YPE OF LOADING FACILITY:
UNIT TRAIN: __ x SINGLE CAR: o TRAINLOAD:

JAXIMUM LOADING CAPACITY:
10,000 TONS 4 HOURS____110lcads 110 empties __ _ TRACK CAPACITY

‘OTAL PRODUCTION CAPACITY PER MONTH: _450,000 TONS

'RODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS: _ 150,000 _ TONS

YPE OF MINE: __80 % DEEP 20 % STRIP

__% AUGER

JEAMS: Pond Creek BLEND RATIOS:

JOAL PREPARATION: RAW 100% WASHED . COMBINATION

'YPE OF COAL WASHER, IF WASHED:  Heavy Media - Cyclones - Hydrocyclones - Spirals

YPE OF COAL SAMPLING: 2 stage automatic — Hebden, Schilhe & Smith

YPE OF LABOR CONTRACT(S): Non-Union DATE FOR RENEGOTIATION: N/A

YPE OF COAL WEIGHING: Railroad Weights SCALE CERTIFIED? . YES NO

PERIOD TONNAGE BASE PRICE PER TON FOB BARGE

January 2005 - December 2005 50,000 tons/maonth < RT Ceredo / il fob Railcar

- THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN "X" IN THIS
POT.

IODUCER'S COMMENTS:

“is proposal is subject to prior sale and subject to mutually agreeable terms.

EDIT REFERENCES (Minimum two): Duke Energy, Joy Manufacturing

JSTOMER REFERENCES: Duke Energy, Detroit Edison, Ontario Power

/Z
SNATURE: C% %/4/2 T TITLE: Senior Vice President DATE: 5/10/04

L THIS FOR D ANY ADDITIONAL INFOR%ATION TO:

MRS. ROBIN OTT MRS. ROBIN OTT
PROGRESS FUELS CORPORATION PROGRESS FUELS CORPORATION

ONE PROGRESS PLAZA, SUITE 600 OR POST OFFICE BOX 15208
ST. PETERSBURG, FLORIDA 33701 ST. PETERSBURG, FLORIDA 33733

PHONE NO, 727/824-6670
FAX NO, 727/824-6601

PEF-FUEL-002638
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PrRoOGRESS FUELS CORPORATION
P.0O. Box 208
CEREDO, WEST VIRGINIA 25507-0308

May 11, 2004

Mr. A. W. Pitcher

Vice President — Coal Procurement
Progress Fuels Corporation

One Progress Plaza, Suite 600

St. Petersburg, Florida 33701

M. Pitcher:
‘We.at Progress Fuels-are-pleased to-be-ableto respond to-your request for coal. Our

proposal will be from Diamond May Coal Company. We wish to submit the following
compliance product for your consideration:

Loading Point: Yellow Creek Tipple - CSX 42420

Moisture: 8.0% Maximum

BTU: 12,500 Minimum

Ash: 12.0% Maximum

Sulfur Dioxide: 1.2# SO,/MM BTU Maximum

Tonnage: 3 trains per month commencing in January of 2005 and

continuing through December of 2007, with a mutual
agreement to reopen the arrangement prior to the end of the
year, should additional trains be available, on an as
needed/as available basis.

Price FOB Railcar: JPB <: ton for 2005
3 per ton for 2006
S pc: ton for 2007
Premium/Penalty BTU only — based on a pro-rata adjustment
Weights: Via Railroad Scales (for Buyer’s Account)
Analysis: Via mechanical sample taken at loading and analyzed by a

mutually agreeable commercial laboratory.

PEF-FUEL-002640



PROGRESS
FUELS

CORPORATION

COAL PRODUCERS’ SOLICITATION FORM

CRYSTALRIVER 4 &5
PAGE 10F 3

’RODUCER NAME: Progress Fuels Corporation

STREET ADDRESS: PO Box 308, Ceredo WV

:ONTACT: Joseph B. Jefferson

TELEPHONE NO. (304) 526-0757

INE(S): Diamond May Coal Company  BOM DISTRICT: Hazard

COUNTY: Knoft

STATE: KY

JRIGIN RAILROAD(S)/DISTRICT: EK__X__ CV Big Sandy

ther

R/R TIPPLE DESIGNATION/NUMBER: 42420 Pioneer
Tipple (Yellow Creek)

YPE OF LOADING FACILITY:

UNIT TRAIN: X SINGLE CAR: TRAINLOAD:

IAXIMUM LOADING CAPACITY: . :
10,500 TONS 4 HOURS 80 TRACK CAPACITY §

/ATER DELIVERY CAPABILITY: __ YES ___NO IMPORT CCAL: LOAD PORT |

HIP THROUGH: DOCK LOAD RATE::

OTAL PRODUCTION CAPACITY PER MONTH: __210,000 _ TONS

RODUCTION PER MONTH—MEETING OUR COAL SPECIFICATIONS: __ 186,000 TONS o

YPE OF MINE: _43_ % DEEP 57 % STRIP % AUGER :

ZAMS: Amburgey, #4, #5A, #7, #8 Top BLEND RATIOS:

OAL PREPARATION: RAW WASHED X___ COMBINATION

7PE OF COAL WASHER, I[F WASHED: Daniels Heavy Media

{PE OF COAL SAMPLING: Mechanical Redding 2 stage system

(PE CF LABOR CONTRACT(S): DATE FOR RENEGOTIATION:

’PE OF COAL WEIGHING: Belt Scale SCALE CERTIFIED? ____ YES X__NO

PERIOD

TONNAGE

BASE PRICE PER TON FOB MINE

3 Years for the period 2005-2007

3 Trains Per Month

2005 - S 2006 - 4N 2007- GNP

THIS COAL IS OFFERED BY A COMPANY OR INDIVIDUAL WHICH IS NOT THE PRODUCER PLEASE INDICATE SO BY MAKING AN X" IN THIS

>0T.

{ODUCER'S COMMENTS:

EEDIT REFERENCES (Minimum two):

on Request

JUSTRY REFERENCES (Minimum four):

on Request

[dd)

TITLE: Director - Coal Sales

DATE: 5/11/04

v [ o B Ll o
v

/MAIL THIS FORM AND ANY ADDITIONAL INFORMATION TC:

MRS. ROBIN CTT
PROGRESS FUELS CORPORATION
ONE PROGRESS PLAZA, SUITE 800
ST. PETERSBURG, FLORIDA 33701

OR

POST OFFICE BOX 15208

PEF-FUEL-002642
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Notification Requirements

As discussed with you during our April 3rd conference call, it was agreed that notifications may be provided by
phone, fax or e-mail.

Scott Osbourn, P.E.

Golder Associates Inc

5100 West Lemon St.,, Suite 114
Tampa, FL 33608

Tel: (813) 287-1717

Fax: (813) 287-1716

ATTORNEY/CLIENT COMMUNICATION OR WORK PRODUCT

Disclaimer Notice:

This email message s intended solely for the use of the individual to whom it is addressed and may contain information that is
privileged, confidential, or otherwise exempt from disclosure under applicable law. If the reader of this email is not the intended
recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is strictly prohibited. If
you have received this communication in error, please immediately notify us by sending this message back to us and delete the
original message. Thank you.

From: Meyer, Dave [mailto:Dave.Meyer@pgnmail.com]
Sent: Monday, April 03, 2006 3:11 PM

To: Osbourn, Scott

Subject: Draft Permit - 0170004-012-AC.doc

<<Draft Permit - 0170004-012-AC.doc>>
Hi Scott,
Atftached is the marked -up version of the draft permit...

Best Regards, Dave

PEF-FUEL-002771
5/12/2006



Message Page 3 of 3

| il

& Emission Rates

Notifi Ia’cion Requirements
As discussed with you during our April 3rd conference call, it was agreed that notifications may be
provided by phone, fax or e-mail,

Scott Osbourn, P.E.

Golder Associates Inc

5100 West Lemon St., Suite 114

Tampa, FL 33609

Tel: (813) 287-1717

Fax: (813) 287-1716

E=mait-soshourm@ugoldericopy " T T

ATTORNEY/CLIENT COMMUNICATION OR WORK PRODUCT

Disclaimer Notice;

This email message is intended solely for the use of the individual to whom it is addressed and may contain
information that is privileged, confidential, or otherwise exempt from disclosure under applicable law. If the
reader of this email is not the intended recipient, you are hereby notified that any dissemination, distribution,
or copying of this communication is strictly prohibited. If you have received this communication in error,
please immediately notify us by sending this message back to us and delete the original message. Thank
you.

From: Meyer, Dave [mailto:Dave.Meyer@pgnmail.com]
Sent: Monday, April 03, 2006 3:11 PM

To: Osbourn, Scott

Subject: Draft Permit - 0170004-012-AC.doc

<<Draft Permit - 0170004-012-AC.doc>>
Hi Scott,
Attached is the marked -up version of the draft permit...

Best Regards, Dave

PEF-FUEL-002780

5/12/2006



Message

5/12/2006

Page 3 of 3

-

& Emission Rates

Notification Requirements

As discussed with you during our April 3rd conference call, it was agreed that notifications may be
provided by phone, fax or e-mail.

Scoft Osbourn, P.E.

Golder Associates Inc

5100 West Lemon St., Suite 114
Tampa, FL 33609

Tel: (813) 287-1717

Fax: (813) 287-17186
E-maif-sosbourn@goldercom

ATTORNEY/CLIENT COMMUNICATION OR WORK PRODUCT

Disclaimer Notice:

This email message is intended solely for the use of the individual to whom it is addressed and may contain
information that is privileged, confidential, or otherwise exempt from disclosure under applicable law. If the reader
of this email is not the intended recipient, you are hereby notified that any dissemination, distribution, or copying of
this communication is strictly prohibited. If you have received this communication in error, please immediately
notify us by sending this message back to us and delete the original message. Thank you.

From: Meyer, Dave [mailto:Dave.Meyer@pgnmail.com]
Sent: Monday, April 03, 2006 3:11 PM

To: Osbourn, Scott

Subject: Draft Permit - 0170004-012-AC.doc

<<Draft Permit - 0170004-012-AC.doc>>

Hi Scott,

Attached is the marked -up version of the draft permit...

Best Regards, Dave

PEF-FUEL-002783
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rall FETMI - U1 /0004-U12-AC.doc Page 3 of 2

Opacity & Emission Rates

Notification Requirements

As discussed with you during our April 3rd conference call, it was agreed that notifications may be provided by
phone, fax or e-mail.

Scott Osbourn, P.E.

Golder Associates Inc ,

5100 West Lemon St., Suite 114

Tampa, FL 33609

Tel: (813) 287-1717

Fax: (813) 287-1716 i,
. E-mail-soshourn@golder-com B Crmmmm

ATTORNEY/CLIENT COMMUNICATION OR WORK PRODUCT

Disclaimer Notice:

This email message is intended solely for the use of the individual to whom it is addressed and may contain information that is
privileged, confidential, or otherwise exempt from disclosure under applicable law. If the reader of this email is not the intended
recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is strictly prohibited. If
you have received this communication in error, please immediately notify us by sending this message back to us and delete the
original message. Thank you.

PEF-FUEL-002786
5/12/2006
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& Emission Rates

Notification Requirements

As discussed with you during our April 3rd conference call, it was agreed that notifications may be provided by
phone, fax or e-mail.

Scott Osbourn, P.E.

Golder Associates Inc

5100 West Lemon St., Suite 114
Tampa, FL 33609

Tel: (813) 287-1717

Fax: (813) 287-1716
E=maif-sosbourn@goldercorm

ATTORNEY/CLIENT COMMUNICATION OR WORK PRODUCT

Disclaimer Notice:

This email message is intended solely for the use of the individual to whom it is addressed and may contain information that is
privileged, confidential, or otherwise exempt from disclosure under applicable law, If the reader of this email is not the intended
recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is strictly prohibited. If
you have received this communication in error, please immediately notify us by sending this message back to us and delete the
original message. Thank you.

PEF-FUEL-002795
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Ash resistivity PRB lesting Page 2 of 3

Opacity & Emission Rates

Scott Osbourn, P.E.

Golder Associates Inc

5100 West Lemon St., Suife 114
Tampa, FL 33609

Tel: (813) 287-1717

Fax: (813) 287-1716

E-mail: sosbourn@golder.com

ATTORNEY/CLIENT COMMUNICATION OR WORK PRODUCT
Disclaimer Notice:

This-email-message-is intended-solely-for-the use-of the-individualto whom it is addressed and may contain information that is.
privileged, confidential, or otherwise exempt from disclosure under applicable law. If the reader of this email is not the intended
recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is strictly prohibited. If
you have received this communication in error, please immediately notify us by sending this message back to us and delete the
original message. Thank you.

From: Donochod, Daniel [mailto:Daniel.Donochod@pgnmail.com]
Sent: Tuesday, April 18, 2006 2:20 PM

To: Meyer, Dave

Cc: Toms, Clifford W; Osbourn, Scott; Fletcher, Dick

Subject: Ash resistivity PRB Testing

Dave,

We have Jocated an ash resistivity probe that has been stored at Cape Fear. I'm not sure about its functionality, but is there any
reason that we could not use our own probe for measuring resistivity instead of sending out to lab for $1000/each? Can you
please check on that?

Dan Donochod, P.E.
Strategic Engineering
Technical Services Section

919-546-6850
vnet 770-6850

From: Meyer, Dave

Sent: Tuesday, April 04, 2006 4:57 PM

To:  Donochod, Daniel

Cc:  Toms, Clifford W; P. E. Scott Osbourn (sosbourn@golder.com); Wilkinson, Cynthia; Reynolds, Rob (RFD); Long, James T.

Subject: PRB Testing
PEF-FUEL-002858

Hi Dan,

Scoft Osbourn and | just had a conference call with Jeff Koerner. After reviewing the information we sent - Jeff is
adamant that we need to test the resistivity of the fly-ash. Jeff indicated that he will process the draft permit with the

VA ReVieletavs






Permanent
PRB Use
[tem Test Bum {= 30%) Cost to Fix

ltems before test burn:
1. Mil capacity test needed, There is difference between designed throughput and actual achieved.
2 Design test burn planfprotocol.

H

Legend

No muodifications needed.
Some work needed/suggestad
Improvements and/or repairs reguired.

PEF-FUEL-003171
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tems hefore test burn:
. Mil capacity test needed. There is difference between designed throughput and actual achieved.
Design test burn plan/protocol.

Legend

Mo modifications needed,
|l Some wark needed/suggested
S| Imorovernents and/or repairs required.

PEF-FUEL-003175




Progress Energy
Crystal River Units 4 &3

October 14, 2005
Project No. 11888-001

e Modify/upgrade the existing pulverizer steam mill inerting and water spray system as much
as practical so that a functional system is available.

For both units the total estimated order of magnitude costs for these modifications is $~
including engineering and contingency. Additional personnel will be required for housekeeping
purposes primarily in the coal handling areas. The actual number of additional personnel required is
dependent on the current operating practices of the owner. Due to the characteristics of PRB coal
and its impact on equipment performance, equipment will need to be maintained in proper operating
condition. Therefore, maintenance costs can be expected to increase.

It should be noted that coal blends with PRB coal less than 30% exhibit characteristics of bituminous
coal and many of the safety modifications required for PRB coal are not necessary. However, above

30% PRB coal the blended coal acts like PRB coal. All the modifications required to maintain safety
with PRB coal are required.

For coal blends with 70% PRB coal, the following modifications are recommended:

Performance

e Add four water cannons to each unit to clean the furnace water walls.

o Add/modify sootblowers to clean the convective pass heat transfer surface areas.

s Install new pulverizer for each unit, including motor drive, cascade conveyor, silo, feeder,
coal piping, pyrites removal equipment, controls, burner piping, electrical feeds and
auxiliary power modifications.

o Increase the skirt height for the cascade conveyors.

o Replace the existing 18 in. coal piping with 24 in. piping and modify the coal feeders.

e Replace all chutework at TP-3.

e Add crusher by-pass screens.

¢ Increase the capacity of conveyors 35A/B and 36A/B by installing 45 degree idlers.

o Increase the belt speed of the conveyors from the surge bin to the cascade conveyors and
replace the drives and pulleys.

o Install belt scales on Conveyors 35A, 35B, 401, 403, 501 and 502.

¢ Replace chutework at TP-26 and TP-27.

» Replace the crusher vibratory feeders with belt feeders.

e Replace the surge bin vibratory feeders with belt feeders.

o Modify discharge chutes for Conveyors 501 and 502.

e Add washdown hoses and floor drains for the in-plant surge bin area and for the cascade
CONVeyor rooms.

¢ Install sloping surfaces on beams for the in-plant surge bin area and the cascade conveyor
room ceiling.

¢ Replace the existing four dust collectors with wet type dust collectors for silo ventilation.

e Add water sprays and residual effect dust suppression at the train unloading hopper.

¢ Add wind screen, water sprays and residual effect dust suppression at the barge unloading
hopper.

e Add fogging dust suppression systems for all the transfer chutes in the reclaim system.

D:\065864\My Documents\Crystal River Report 10-14-05.doc Page 5 PEF'FUEL'OO3 1 97



Progress Energy - October 14, 2005
Crystal River Units 4 &5 ) Project No. 11888-001

o Replace the existing non-functional pulverizer inerting system with a new steam inerting and
water suppression system designed to current industry standards.

» Add CO monitoring system.

o Purchase a Fire Aid 2000 system to extinguish coal silo fires.

» Add explosion venting for the in-plant surge bin area and the cascade conveyor room area.
For both units the total estimated order of magnitude costs for these modifications is $—
including engineering and contingency. Additional personnel will be required for housekeeping
purposes primarily in the coal handling areas. The actual number of additional personnel required is
dependent on the current operating practices of the owner. Due to the characteristics of PRB coal
and its impact on equipment performance, equipment will need to be maintained in proper operating
condition. Therefore, maintenance costs can be expected to increase. Variable O&M costs could
increase by up to $0.04/MWhr.

For burning 100% PRB coal, the following modifications are recommended:

Performance

e Add four water cannons to each unit to clean the furnace water walls.

¢ Add/modify sootblowers to clean the convective pass heat transfer surface areas.

¢ Modify burners and controls to handle a greater PRB coal flow and to optimize combustion
to maintain low unburned carbon.

e Install cyclone separator dampers and a bypass duct for the gas recirculation system. Also,
modify the fans for greater fly ash erosion resistance.

o Install new pulverizer for each unit, including motor drive, cascade conveyor, silo, feeder,
coal piping, pyrites removal equipment, controls, burner piping, electrical feeds and
auxiliary power modifications.

s Increase the skirt height for the cascade conveyors.

e Replace the existing 18 in. coal piping with 24 in. piping and modify the coal feeders.

e Replace all chutework at TP-3.

¢  Add crusher by-pass screens.

o Increase the capacity of conveyors 35A/B and 36A/B by installing 45 degree idlers.

o Increase the belt speed of the conveyors from the surge bin to the cascade conveyors and
replace the drives and pulleys.

o Install belt scales on Conveyors 35A, 35B, 401, 403, 501 and 502.

e Replace chutework at TP-26 and TP-27.

¢ Replace the crusher vibratory feeders with belt feeders.

s Replace the surge bin vibratory feeders with belt feeders.

¢ Modify discharge chutes for Conveyors 501 and 502.

¢ Add washdown hoses and floor drains for the in-plant surge bin area and for the cascade
CONVEYOT TO0MmS.

e Install sloping surfaces on beams for the in-plant surge bin area and the cascade conveyor
room ceiling.

e Replace the existing four dust collectors with wet type dust collectors for silo ventilation.

e Add water sprays and residual effect dust suppression at the train unloading hopper.

PEF-FUEL-003198
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Progress Energy ’ October 14, 2005
Crystal River Units 4 &5 Project No. 11888-001

e Add wind screen, water sprays and residual effect dust suppression at the barge unloading
hopper.
Add fogging dust suppression systems for all the transfer chutes in the reclaim system.
Replace the existing non-functional pulverizer inerting system with a new steam inerting and
water suppression system designed to current industry standards.

¢ Add CO monttoring system.
Purchase a Fire Aid 2000 system to extinguish coal silo fires.
Add explosion venting for the in-plant surge bin area and the cascade conveyor room area.

For both units the total estimated order of magnitude costs for these modifications is S{EEGEGGND
including engineering and contingency. Additional personnel will be required for housekeeping
purposes primarily in the coal handling areas. The actual number of additional personnel required is
dependent on the current operating practices of the owner. Due to the characteristics of PRB coal
and its impact on equipment performance, equipment will need to be maintained in proper operating
condition. Therefore, maintenance costs can be expected to increase. Variable O&M costs could
increase by up to $0.04/MWhr.

D:\065864\My Documents\Crystal River Report 10-14-05.doc PEF-FUEL-003199
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Opaciy & Emission Rates

Il see if I can send some info on how resistivity is calculated under separate email.

Dan Donochad, P.E,
Strategic Engineering
Technical Services Section

919-546-6850
vnet 770-6850

From: Osbourn, Scott [mailto:Scott_Osbourn@golder.com]
Sent: Wednesday, March 29, 2006 12:17 PM

To: Meyer, Dave; Reynolds, Rob (RFD); Donochod, Daniel
Cc¢:Jackson, Rufus

Subject: RE: PRB Draft Permit

I'd like to get back to the DEP, but need the additional info we had discussed on our call earlier this week. Specifically, the
issues related to proposed Conditions 5(c) and (e). Do we have the capability to monitor the ESP parameters indicated
and can you provide me with your model for estimating fly ash resistivity?

Scoft Osbourn, P.E.

Golder Associates Inc

5100 West Lemon St., Suite 114
Tampa, FL 33609

Tel: (813) 287-1717

Fax: (813) 287-1716

E-mail: sosbourn@golder.com

ATTORNEY/CLIENT COMMUNICATION OR WORK PRODUCT

Disclaimer Notice:

This email message is intended solely for the use of the individual fo whom it is addressed and may contain information
that is privileged, confidential, or otherwise exempt from disclosure under applicable law. If the reader of this email is not
the intended recipient, you are hereby notified that any dissemination, distribution, or copying of this communication is
strictly prohibited. If you have received this communication in error, please immediately notify us by sending this message
back to us and delete the original message. Thank you.

From: Meyer, Dave [mailto:Dave.Meyer@pgnmail.com]
Sent: Monday, March 27, 2006 9:59 AM
To: Reynolds, Rob (RFD); Donochod, Daniel; Osbourn, Scott

Cc:  Jackson, Rufus

Subject: PRB Draft Permit

When: Monday, March 27, 2006 3:30 PM-4:00 PM (GMT-05:00) Eastern Time (US & Canada),
Where: Conference Call - Internal 8-220-4320, External 727-344-4320

From Dan...
PEF-FUEL-003485
5/12/2006
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Opacity & Emission Rates

I'l see if | can send some info on how resistivity is calculated under separate email.

Dan Donochod, P.E.
Strategic Engineering
Technical Services Section

919-546-6850
vnet 770-6850

----- Original Message-----
From: Osbourn, Scott [mailto:Scott_Osbourn@golder.com]
Sent: Wednesday, March 29, 2006 12:17 PM

To: Meyer, Dave; Reynolds, Rob (RFD); Donochod, Daniel U

Cc: Jackson, Rufus
Subject: RE: PRB Draft Permit

I'd like to get back to the DEP, but need the additional info we had discussed on our call earlier this week.
Specifically, the issues related to proposed Conditions 5(c) and (e). Do we have the capability to monitor the
ESP parameters indicated and can you provide me with your model for estimating fly ash resistivity?

Scott Osbourn, P.E.

Golder Associates Inc

5100 West Lemon St., Suijte 114
Tampa, FL 33609

Tel. (813) 287-1717

Fax: (813) 287-1716

E-mail: sosbourn@golder.com

ATTORNEY/CLIENT COMMUNICATION OR WORK PRODUCT

Disclaimer Notice:

This email message is intended solely for the use of the individual to whom it is addressed and may contain
information that is privileged, confidential, or otherwise exempt from disclosure under applicable law. If the
reader of this email is not the intended recipient, you are hereby notified that any dissemination, distribution,
or copying of this communication is strictly prohibited. If you have received this communication in error,
please immediately notify us by sending this message back to us and delete the original message. Thank
you.

From: Meyer, Dave [mailto:Dave.Meyer@pgnmail.com]

Sent: Monday, March 27, 2006 9:59 AM

To: Reynolds, Rob (RFD); Donochod, Daniel; Osbourn, Scott

Cc: Jackson, Rufus

Subject: PRB Draft Permit

When: Monday, March 27, 2006 3:30 PM-4:00 PM (GMT-05:00) Eastern Time (US & Canada).
Where: Conference Call - Internal 8-220-4320, External 727-344-4320

PEF-FUEL-003489
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CONFIDENTIAL

@ Progress Energy

The projected cost convergence between CAPP and PRB is similar in Crystal River.
However, Crystal River has one advantage —: access to PRB via barge.
This could provide a substantial cost advantage if PRB is blended with Kanawha
District CAPP coal at the International Marine Terminal (IMT). The preblended
product is then shipped directly to Crystal River ready to use.

REDACTED (Non-Responsive)

Delivered Coal Costs to CR4 & 5
an
-l
- § T i 1 T _i
2006 2007 2008 2009 2010 2011
| == 100% PRB Coal —=—20% PRB Blend - River origin
—s—100% CAPP Coal —&-20% PRB railing CAPP to River

differing coals by evaluating them on the basis of heating content, emissions (NOx &
S02), ash content and unburned carbon (LOI). The units were evaluated for years
2007-2010 and associated market values of NOx and SO, credits were used. NOx
emission rates were assumed constant across the coals since we cannot be certain if
PRB use would result in a NOx benefit at the units.

An example of the Coal Financial Performance mode/ for Crystal River 4 in 2007 is
shown on the following page.

Page 5 . e
PEF-FUEL-001784
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@ Progress Energy CDNF )DEN.”AL

Crystal River 4 & 5 Cost Savings

The following options were evaluated for Crystal River 4 & 5 units:
1. 100% PRB use (conversion would be required)
2. 20% PRB Pre-Blend with local Kanawha dlstrlct CAPP coal (near

the Ohio River)
3. 20% PRB Pre-Blend with CAPP coal outs:de Kanawha district

@ton higher than within Kanawha)
4. 20% PRB On-site blend was evaluated but & tuincluded in below
graphs smce slightly more expenstve than Op}‘ 2 and would def nitely

CAPP.

($10)
(520)
(830)
($40)

Annual Savings $MM
{Coal + SO2 credits)

2007 2008 2009 2010

o% PRB w/ River CAPP coal B100% PRB M20% PRB w/ CAPP railed to river

Option 1: 100% RB use
The findings of the financial evaluation echo the projected trends of declining CAPP

and rising PRB prices. For example, the 100% conversion of Units 4 & 5 potentially
offers $41MM in potential 2007 savings, but savings sharply drop to $9.7MM in 2008
and then go negative in 2009. CR barge unloading capacity limits them to 50% coal
delivered by barge. Therefore in the 100% PRB scenario, 50% would be delivered via
barge and the remaining half would be railed to the plant. Railing PRB to CR costs
about {llfton while the least expensive barge option for PRB is {§jfffffton. Therefore

Page 7

PEF-FUEL-001786



&E Progress Energy

the transportation cost for 100% PRB is approximately §lfton. This hurts the
economic attractiveness of 100% PRB use.

Also, since unit conversions would be necessary to burn 100% PRB and a typical
conversion time is 22 months®, it does not make logistical sense to attempt 100%
conversion of CR 4 & 5 units at this time.

Supply risk would be another issue with 100% PRB use. The following is an excerpt
from a recent Barron’s Article:

s yer Basin. Railroads
whenéighignificant problems
wdiscovered, they

rail line coming out of the prolific southern Powk
initially thought the outage would be brief. B
with accumulated ccal dust along 100 miles of rack we‘
realized tbat they were facing an expeHSLg; %%tfﬂeneck
got cvezyu.u(:' {depending—omn —PRB—coall gO"I‘flg from—hand
broker at Coal Network, who noted that uyfillities |re now scrani gfor fuel
in the spot market. Result: The pricee‘

for September delivery has risen 30% in th
-- an unusually sharp move..A number of uti
three weeks that they've been forced to
stockpiles from sinking to dang

%@, to rough;y $11 a ton
s have warned in the past
measures to keep their

L ong term savmgs with

For the reasons of not being able to ack
mgx ‘our supply to a smgle

100% PRB use and the elevated® rlsk o
region so far from o) ility; convérsio

Option 2: 20% PR
area) e
This is the

to coal tpidi “ : &only 20% PRB, all blended coal can be delivered via
barge whichzall Yicapture transportation savings. Current projections. show

Also, industry acc ‘that most PRB blends under 30% can be accommodated
without major safety concerns®. The S&L study due in September 2005 will provide
high level estimates on proposed expenditures when using a blended PRB product
(belt capacities, etc). Only 8-10% of the annual savings are attributable to SO2 credit
sales; the remaining 90-92% of the savings is delivered fuel savings.

Option 3: 20% PRB Pre-blend with CAPP coal (railed to river)

Preblending with a CAPP coal (outside Kanawha district) also shows savings in 2007
($7.2MM) and 2008 ($2.8MM), but like Option 1, goes negative beginning in 2009.
This is attributed to high transportation costs and shrinking coal price differentials.

Page 8
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@3 Progress Energy | REDACTED (Non-Responsive)

Emissions
The VISTA analysis calculated that if a 20% blend of PRB coal where burned at
over the year then there would be a reduction from 24,470 to 22,618 tons
/ yt. This indicates that noticeably reductions in SO, emissions can potentially be

achieved by blending PRB coal at the larger Progress Energy units prior to
scrubbers coming on line.

Permitting Considerations
Burning PRB coal will require a modification to the Title V permit at the chosen
location. o
The Title V permits at“were modified in 1997 to accommodate
a 10% blend of PRB coal. ,
A Title V permit revision is about to be submltted for Crystal River to allow it to
burn PRB coal. 1t is likely that a trial will be conducted first for about 30 daysto = .
“gather information. Currently it 1s being decided whether the application will be
filed as a different coal or as a PCP (pollution control project) since SO, and NOx
emissions are both reduced through using PRB coal.

WINAONGD

Economic Analysis

The modeling exercise assumed the following costs:

[ Coal Price (undelivered) | Transportation Costs | Capital Costs & |
(©PRB 8800 coal ~{ly/ ton. Carolina plants rail costs = No significant cost for <20%
Compliance coal =l / ton. | / ton®. PRB blend assumed.

| Crystal River rail / barge costs | Safety issues: KW.
/ ton@?, Performance  issues:
|

The financial evaluation below summarizes both delivered coal costs and
effective annual costs. It can be seen that there are no significant cost savings to
be obtained at- by burning a 20% blend of PRB coal compared to the

baseline fuel.
‘ 1 2 3 4
Baseline coal - CAPP 80% CAPP /'20% PRB  80% CAPP / 20% PRB 100 % PRB

Pre-blended ‘Blended on site

Note: Numbers (s parenthesis pertain to referenced material, ) RO Page_ 5 L




, REDACTED (Non-Responsive)
SE Progress Energy |

Economic Analysis | WHDENWM{(

The modeling exercise assumed the following costs:

Y PR SRS St ST
Coal Price Transportation
PRB 8,800 coal B )
ton.

Compliance coal
4 / ton.

Capital Costs ®

Capital Investments to burn PRB (either blended or
Tully) will be unit specific. A fleetwide analysis has not
been performed, but would be a future consideration if
Crystal River rail /| PRB investigation warrants, Therefore our evaluations
barge costs =. /| In this report do not include any capital costs,

tont9, »  No significant cost for <20% PRB blend assumed,

»  Safety issues: kW.

»__ Performance issues: kW,

The financial evaluation below summarizes both delivered coal costs and
effective annual costs. It can be seen that there are no significant cost savings to
be obtained at @ by burning a 20% blend of PRB coal compared to the

baseline fuel.

Anhua Iﬁyelivequ‘ed
Coal Costs
L Effective Annual

Costs

Other Utilities

“The following table summarizes some of the other utilities that are active in PRB
use (this list is not intended to be fully comprehensive):

| Burning PRB/CAPP Considering Converted  Studied PRB use
Blends . - PRB blends ' Units to 100% (using S&L)
: - PRB. S

Page 6 o N
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REDACTED (Non-Responsive)
Sﬁ% Progress Energy

Economic Analysis @@NHDEMM&E

The modeling exercise assumed the following costs:

Transportation Capital Costs )

Costs

Coal Price
(undelivered)

Capital /hvestMenz.‘s to burn PRB (efther blended or
fully) will be unit specific. A fleetwide analysis has not
been performed, but would be a future consideration if

2pRB 8,800 coal
ton.
Compliance coal

=./ ton. Crystal River rail /| PRB investigation warrants. Therefore our evaluations
barge costs = . /| in this report do not include any capital costs.
ton1?, «  No significant cost for <20% PRB blend assumed.
» Safety issues: kw.
o Performance issues: kw.

The financial evaluation below summarizes both delivered coal costs and
effective annual costs. Tt can be seen that there are no significant cost savings to
be obtained at by burning a 20% blend of PRB coal compared to the

baseline fuel.

Annual Delivere
Coal Costs
I Effective Annual .
Costs

Other Utilities

The following table summarizes some of the other utilities that are active in PRB
use (this list is not intended to be fully comprehensive): '

‘Burning PRB/CAPP. _ Considering Converted ' Studied PRB use
Blends .~ - PRBblends Units to 100% (using S&.)

Page 6
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‘REDACTED (Non-Responsive)

* : ~ CONFIDENTIAL
i Economic Factors

o PRB coal price undelivered ~{ )/ ton

® PRB coal transportation costs:

»FL. @/ ton

Progress Energy

PEF-FUEL-001960



REDACTED (Non-Responsive)

} CONFIDENTIAL.
ic Factors ’ B

Econom

e 2
1D ) iy B

Desired PRE blend %

i 3\. . g-!
? ) »‘l‘i

15% PRB

2006 Total Blended PRB
Delivered Coal Cost

Savings Compared to
Spot Mkt

Savings Compared to
Exist. 2006 Contracts

There is c%urrently pofential: cost Sa'vin'gs by burning a
blend of PRB coal at CRA. |

. PEF-FUEL-001961



CONFIDENTIAL
Delivered Coal Costs to CR4 &5
=
=
-.
B .
- |
- —
| 2006 2007 2008 2009 2010 2011
——100% PRB Coal —=—20% PRB Blend - River oﬁgiT\
== 100% CAPP Coal 8- 20% PRB railing CAPP to River

S Progress Energy

PEF-FUEL-001984




- CONFIDENTIAL
Delivered Coal Costs to CR4 & 5 :

ol
BN B
.
-
2006 2007 2008 2009 2010 2011
F— 100% PRB Coal —=—20% PRB Blend - River or@r\
—+— 100% CAPP|Coal ~&— 20% PRB railing CAPP to River

¥4 Progress Energy

- PEF-FUEL-002000



Predicted® Dellvered Coal Costs to CR

2006 2007 2008 2009 2010 2011

—+— 100% PRB Coal —x— 20% PRB Blend - River origin
—ar— 100% CAPP Coal =@~ 20% PRB railing CAPP to River
*Prices are combination of Global Energy forecast (fob) +

RFD'’s transportation estimates

A g

~ Progress Energy

- PEF-FUEL-002019



5 CONFIDENTIAL
B Predicted* Delivered Coal Costs to CR
l PRB & CAPP

— — PRBST

I ] I I

2006 2007 2008 2009 2010 2011

—+—100% PRB Coal —=— 20% PRB Blend - River origin
=t~ 100% CAPP Coal —@— 20% PRB railing CAPP to River

*Prices are combination of Global Energy forecast (fob) +
RFD’s transportation estimates

’rogress Energy

PEF-FUEL-002045



Financial Details

e Some capital investment required to ensure
adequate test burn.

e Some on-going O&M expected even at = 30%
blends.

e Blends continue to look attractive following
scrubber installations.

° Savings based on 20% blend, additional savings
achievable for blends up t0;30%.

o New barge unloader project could provide R _ _
additional PRB fuel savings. Not including $2.8M for mill upgrades.

-

Delivered Coal Costs Annual Sa{vings with PRB % Use at Crystal River4 & §

$25
$20
$15
$10

>
(5]

Annual Savings $MM
(Coal + SO2 credits)

; i
2006 2007 2008 ’[ 2008 2010 201

Progress Energy

PEF-FUEL-002067



| Coal Blend Properties* CONFIENTIAL

Normal 20% PRB/

CAPP Coal |{80% CAPP (100% PRB
IMT Blend - Wyoming PRB -
(Spot Mkt) River Coal Generic

Heating Value (BTU/Ib), typica
% Sulfur, typical
% Ash, typical

% Total Moisture, typical
% Fixed Carbon, typical
$/mmBTU (fuel only)
- |$/mmBTU (delivered cost)

PREBLENDED
PRODUCT

*These are from actual lab samples at Ceredo facility.

. PEF-FUEL-002098



CONFIDENTIAL
Predicted® Delivered Coal Costs to CR
PRB & CAPP

2006 2007 2008 2009 2010 2011
—+— 100% PRB Coal —e— 20% PRB Blend - River origin
—— 100% CAPP Coal =& 20% PRB railing CAPP to River

*Prices are combination of Jul ‘05 Global Energy forecast
(fob) + RED’s fransportation estimates
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| Financial Details CONFIDENTIAL

o Some capital investment required to ensure
adequate test burn.

e Some on-going O&M expected even at < 30%
blends.

o Blends continue to look atfractive following
scrubber installations.

e Savings based on 20% blend, additional savings
achievable for blends up to 30%.

e New barge unloader project could provide _ s , ,
additional PRB fuel savings. Not including $2.8M for mlll upgrades.

]

Delivered Coal/Costs Annual Savings with PRB % Use at Crystal River 4 & 5

$25

$20
$15
$10
$5
$0

Annual Savings $MM
(Coal + SO2 credits)

L 2008 2007 2008 b o 2010 2011 2007 2008 2008 2010 J
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Coal Blend Pr0perties* CONFIDENTIAL

Normal 20% PRB/

CAPP Coal |80% CAPP (100% PRB

IMT Blend - Wyoming PRB -
(Spot Mkt) River Coal Generic

Heating Value (BTU/Ib), t
% Sulfur, typical

% Ash, typical

% Total Moisture, typical
|% Fixed Carbon, typical

$/mmBTU (fuel only) || LI e
$immBTU (delivered cost) $ | s | s o
PREBLENDED
PRODUCT

*These are from actual lab samples at Ceredo facility.
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i | CONFIDENTIAL

" Predicted* IDellvered Coal Costs to CR
" PRB & CAP'P

e
e
B PR —pe __*
- PRB $ 1
2006 2007 2008 2009 2010 2011
—+— 100% PRB Coal —e— 20% PRB Blend - River origin
=t~ 100% CAPP Coal B 20% PRB railing CAPP to River
*Prices are cbmbination of Jul ‘05 Global Energy forecast

(fob) + RFD's transportation estimates
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i - - CONF
Financial Details IDENTIAL

° Some capital investment required to ensure
adequate test burn.

e  Some on-going O&M expected even at < 30%
blends.

° Blends continue to look attractive following
scrubber installations.

e  Savings based on 20% blend, additional savings
achievable for blends up to|30%.

e New barge unloader project could provide . _ .
additional PRB fuel savings. Not including $2.8M for mill upgrades.

Delivered Coal Costs _ Annual Savings with PRB % Use at Crystal River 4 & 5

$25

©
[an RN}

Annual Savings $MM
(Coal + SO2 credits)

i ' R e 2007 2008 2009 2010
2006 2007 2008 2009 2010 2011
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- CONFIDENTIAL
§ Predicted* Delivered Coal Costs to CR
| PRB & CAPP
an
| -
a
-
-
e '
- : PRB$1t
- | | 1 ] :
2006 ZPO7 2008 2009 2010 2011
—+— 100% PRB ECoal —u—20% PRB Blend - River origin
=i 100% CAPP Coal —&— 20% PRB railing CAPP to River
*Prices are combination of Jul '05 Global Energy forecast . :
(fob) + RED'’s transportation estimates g PI”O gr ess Eﬂ Bﬁ‘gy
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- - o CONFIDENTIAL
' Financial Details

e Some capital investment required to ensure
adequate test burn.

e Some on-going O&M expected even at < 30%
blends.

e  Blends continue to look attractive following
scrubber installations.

e  Savings based on 20% blend, additional savings
achievable for blends up to 30%.

e New barge unloader proje(Jtt could provide . . , .
additional PRB fuel saving%. Not including $2.8M for mill upgrades.

|

!

Delivered Coal éosts

Annual Savings with PRB % Use at Crystal River4 & 5

Annual Savings $MM
(Coal + SO2 credits)

2009 2010 2011

Progress Energy



P CONFIDENTIAL
Predlcted* Delivered Coal Costs to CR
" PRB & CAPP

2006 2007 2008 2009 2010 2011
—+— 100% PRB Coal —=— 20% PRB Blend - River origin
—a— 100% CAPP Coal - 20% PRB railing CAPP to River

*Prices are combination of Jul ‘05 Global Energy forecast .
(fob) + RFD’s transportation estimates

rogress Energy
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Financial Details

e Some capital investment required to ensure
adequate test bum.

e Some on-going O&M expected even at < 30%
blends.

e Blends continue to look attractive following
scrubber installations.

e  Savings based on 20% blend, additional savings
achievable for blends up to 30%.

e New barge unloader project could provide
additional PRB fuel savings.

Delivered Coal Costs

Annual Savings $MV
(Coal + SO2 credits)

2006 2007 2008 2009 2010 2011

Progress Energy

PEF-FUEL-002319



REDACTED

PEF-FUEL-002324
OPC’S 2™ POD #21



Message

Cope, Sandra C

Page 1 of 2

From:
Sent:
To:

Subject: RE: PRB costs

Dan,

Reynolds, Rob (RFD)
Tuesday, October 25, 2005 10:42 AM
Donochod, Daniel

Remember that we shouldn't be using a current forward spot curve we should be continuing to use the most recent forecasted
price. The prices that Sasha outlined below are current spot forwards.

Call if you have questions.

Thanks,

Rob

From: Donochod, Daniel

Sent: Tuesday, October 25, 2005 9:58 AM
To: Reynolds, Rob (RFD); Phipps, Brett
Cc: Weintraub, Sasha

Subject: PRB costs

Is the below CAPP delivered price assuming using River CAPP coal? That is the other advantage for the PRB blend
which needs to be reflected in our 80/20 blend.

I would hope that our 80/20 blend is not just the weighted average of SR & $.because at $- the savings do
not currently exist.

Please advise.

Thanks,

--Dan

Dan

Donochod, P.E.

Strategic Engineering Unit

Technical Services & Construction Dep't
Progress Energy

919-546-6850

8-770-6850 (vnet)

A, AA~ s

From: Weintraub, Sasha

Sent: Tuesday, October 25, 2005 6:15 AM
To: Donochod, Daniel; Reynolds, Rob (RFD)
Cc: Phipps, Brett

Subject:

Just want to make sure we are all on the same page for costs.

Coal = P

Rail movement = (VWWyoming to St Louis)
Water movement = (St Louis to IMT to DFL)

PEF-FUEL-003505



Message Page 2 0f 2

Total PRB delivered costis § $/ton or SYgy S/mmBtu
Total CAPP delivered cost is + Sipor SIS/ mmBtu

in addition, coal would go into the barge FOB St Louis. Due to the PRB shortfalls expected, we would just buy PRB
FOB barge from AEP or DTE or other big users who trade as well. Thanks.

PEF-FUEL-003506



Message Page 1 of 1

Cope, Sandra C

From: Weintraub, Sasha

Sent:  Wednesday, October 26, 2005 10:28 PM

To: Donochod, Daniel; Reynolds, Rob (RFD); Phipps, Brett
Subject: RE: PRB costs

That is the numbers that | come up with at today’s prices... gl for an 80/20 blend.

From: Donochod, Daniel

Sent: Tuesday, October 25, 2005 9:58 AM
To: Reynolds, Rob (RFD); Phipps, Brett
Cc: Weintraub, Sasha

Subject: PRB costs

Is the below CAPP delivered price assuming using River CAPP coal? That is the other advantage for the PRB blend
which needs to be reflected in our 80/20 blend.

I would hope that our 80/20 blend is not just the weighted average of Wil & Mecause at 3JPtre savings do
not currently exist.

Please advise.
Thanks,

--Dan

Dan Donochod, P.E.

Strategic Engineering Unit

Technical Services & Construction Dep't
Progress Energy

919-546-6850

8-770-6850 (vnet)

————— Original Message-----

From: Weintraub, Sasha

Sent: Tuesday, October 25, 2005 6:15 AM
To: Donochod, Daniel; Reynolds, Rob (RFD)
Cc: Phipps, Brett

Subject:

Just want to make sure we are all on the same page for costs.

Coal = 5P
Rail movement = S (Wyoming to St Louis)
Water movement = § (St Louis to IMT to DFL)

Total PRB delivered cost is Sllls/ton or YIS/mmBtu
Total CAPP delivered cost is S+ S or S $/mmBtu

In addition, coal would go into the barge FOB St Louis. Due to the PRB shortfalls expected, we would just buy PRB
FOB barge from AEP or DTE or other big users who trade as well. Thanks.
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PROGRESS INTER-OFFICE CORRESPONDENCGE
FUELS Technical Services BT10C 727/824-6684

= Office MAC Phone No.
Corporation
SUBJECT: PRB ESTIMATES
T0: Al Pitcher DATE: May 9, 2005

Attached are the estimated prices for comparing PRB, Central App water, and Central App rail
coals. The cost numbers and cents per rmillion aré.shown there. Iam supplying this memo to put
this in a form that [ can understand, and I think others may as well - real dollars. PRB coal offers
a big advantage on the surface; however, this is considerably lower if the following factors are
contemplated.

In reality, we are not replacing tons, we are replacing Btu's. So you must consider that a 15%
blend of PRB replaces only roughly (8800/12000)*15% =11% of a nominal Eastern 12000 coal. So
if you put all the delivered cash numbers in perspective, on a 12000 basis, they look like this.

PRB 12000 Btu Basis
Central App water i 12060 Btu Basis
Central App Rail £ 12000 Bty Basis

So what does this mean? In an effort to equate this to dollars, you can say that every ton replaced
should save roughly 3R If 15% could be blended at 4.0 Million ton burn rate, you could save
11% of the Central App purchases or 440000 fons. This equates to SSNNNMEA of raximam
annual savings if 15% blends on everything were done. In the likely event that water only, pre-
blended deliveries are favored, then a maximum of 220000 tons could be replaced at a savings of

In my opinion, if this:blend were only 2 components, PRB and Venezuelan or PRB and Central
App, it could be sustainable at 90% of the loadings. The impact on LOI for this blend is unknown,
However, this scenario could hif around _ In savings.

For a 3 way blend, as tested, the terminal logistics come into play. Both yards and the digging
ladder have to be available. I estimate this would cut the number of loadings in half, resulting in

a savings of SHERG—_NG

Certainly this could be refined by looking at Mobile scenarios or other mechanisms. 1 hope this
gives you some ballpark numbers to benchmark against. Advise any questions.

‘Roy F. Potter

RFP

PEF-FUEL-003509



PROGRESS FUELS CORPORATION
PRA8 Estimates

CR4and §
h OH THADLS ¢
05109/05 PRB Genarlc o6 Wyoming 50 _Multi 4.50% | 0.35% 8,800 | 28.00% | 34.00% 50 0,80 aM 4
050805 | Central App Watar 08 Big Sandy g Gull | 11.00% | 0.72% 12.000 | 8.00% | 33.00% 42 1:20
50
050805 Genfal App Hall 06 B3 oK CSX 11.00% | 8.75% L 12,500 | 8.00% | 32.00% 42 1.20
—_ S S _
TR 1Z Economics Base Speciications
1800\ v 12460 0an 11 edw, ta
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