
Wiiter'q Direct Dial Numher 
( 8 5 0 )  475-2346 

July 14,2006 

BY HAND DELIVERY 

Blanca Bay6 
Director, Office of the Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket No. 060007-E1 

Dear Ms. Bayo: 

Enclosed for filing on behalf of Progress Energy Florida, Inc. ("PEF") are the original 
and fifteen copies of PEF's Preliminary List of Issues and Positions in the above docket. I also 
have enclosed a diskette containing the document in Microsoft Word format, 

By copy of this letter, this document has been furnished to the parties on the attached 
certificate of service. 

Please stamp and return the enclosed extra copy of this filing. If you have any questions 
regarding this filing, please give me a call at 425-2346. 

Very truly yours, 

- 
Carolyn S. Raepple 

CSRIdwg 
Enclosures 
cc: Certificate of Service 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of Progress Energy Florida, Inc.’s 
Preliminary List of New Projects for Cost Recovery in Docket No. 060007-E1 have been 
furnished by hand-delivery (*) or regular U.S. mail to the following this ’“day of July, 2006. 

Martha Carter Brown (*) 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Ausley Law Firm 
P.O. Box 391 
Tallahassee, FL 32302 

Joseph McGlothlin, Esq. (*) 
Patricia Ann Christensen, Esq. 
Office of Public Counsel 
1 1 1 West Madison Street, Rm. 8 12 
Tallahassee, FL 32399 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Beggs & Lane Law Firm 
P.O. Box 12950 
Pensacola, FL 32576 

Florida Industrial Power Users Group 
John W. McWhirter, Jr. 
c/o McWhirter Law Firm 
400 North Tampa Street, Suite 2450 
Tampa, FL 33602 

Timothy J. Perry, Esq. 
McWhirter Law Firm 
1 17 South Gadsden Street 
Tallahassee, FL 32301 

Florida Power & Light Co. 
R. Wade Litchfield, Esq. 
700 Universe Blvd. 
Juno Beach, FL 33408-0420 

Florida Power & Light Co. 
Bill Walker 
215 S. Monroe Street, Suite 810 
Tallahassee, FL 3230 1 

Florida Power & Light Co. 
John T. Butler, Esq. 
9250 West Flagler Street 
Miami, FL 33 174 

Gulf Power Company 
Susan Ritenour 
One Energy Place 
Pensacola, FL 32520-0780 

Tampa Electric Company 
Brenda Irizarry 
Regulatory Affairs 
P.O. Box 11 1 
Tampa, FL 33601-01 11 

R. Scheffel Wright 
John LaVia 
Young Law Firm 
225 South Adam Street, Suite 200 
Tallahassee, FL 32301 

Florida Retail Federation 
John Rogers 
Post Office Box 10024 
Tallahassee, FL 32302 

R. Alexander Glenn 
Deputy General Counsel - Florida 
Progress Energy Service Company, LLC 
P.O. Box 14042 
St. Petersburg, FL 33733 

Attorney 



, 

BEFORE THE PUBLIC SERVICE COMMISSION 

In re: Environmental cost recovery clause. /I Docket No. 060007-E1 

1 Dated: July 14, 2006 

PROGRESS ENERGY FLORIDA, INC.’S PRELIMINARY 
LIST OF NEW PROJECTS FOR COST RECOVERY 

PROGRESS ENERGY FLORIDA, INC., (PEF), hereby submits its preliminary 

description and justification for new projects for which PEF may seek cost recovery under the 

environmental cost recovery clause. 

Modular Cooling Tower Proiect: The Florida Department of Environmental 

Protection’s (FDEP’s) environmental permit requirements for PEF’s Crystal River plant establish 

a thermal limit on the temperature of discharged cooling water. In past years, during periods of 

unusually high inlet water temperatures that exceeded the permanent cooling towers’ cooling 

capacity, PEF has de-rated Crystal River Units 1 or 2 (CR-1 or CR-2) or both to achieve 

compliance with the FDEP’s thermal discharge limits. When de-ratings occur, PEF must replace 

the lost generation by using more expensive oil or gas-fired units, or by purchasing higher-cost 

power on the open market. Due to weather conditions beyond the control of PEF, in the summer 

of 2005, record high temperatures in the Crystal River inlet water, with attendant de-ratings, 

were experienced. The Modular Cooling Tower Project will enable PEF to assess whether the 

thermal de-rate problem is a temporary or cyclical phenomenon before costs are unnecessarily 

expended on a permanent solution. PEF is seeking approval for cost recovery for the Modular 

Cooling Tower Project under the Environmental Cost Recovery Clause (ECRC) in the separate 

PSC Docket 060162, as the cost of this Project are not currently reflected in PEF’s existing base 

rates. If cost-recovery is approved in that separate docket, PEF will seek recovery in this ECRC 

docket of its prudent and reasonable costs to implement the Modular Cooling Tower Project 



incurred since the filing of its original petition in Docket 060162 as well as projected future 

costs. 

RESPECTFULLY SUBMITTED this 14th day of July, 2006. 

-. 

R. Alexander Glenn 
Florida Bar No. 0097896 
Deputy General Counsel 
Progress Energy Service Company, L.L.C. 
100 Central Avenue, Suite 1 D 
St. Petersburg, FL 33701-3324 
alex. denn @ pnnmail.com 

' Florida Bar No. 855898 
Carolyn S. Raepple 
Florida Bar No. 329142 
Hopping Green & Sams, P.A. 
Post Office Box 6526 
Tallahassee, FL 32314 
g q p  @ haslaw .com 
c ~ T O  1 y nr @ h g s law. coni 
Tel.: 850-425-2359; Fax: 850-224-855 1 

Attorneys for PROGRESS ENERGY FLORIDA 

2 


