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In re:  Petition of Progress Energy Florida, Inc. to Amend Residential Rate Schedule RS-1                                
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August 25, 2006


PETITION

Progress Energy Florida, Inc. (“PEF”), hereby petitions the Commission for approval to amend Rate Schedule RS-1 to clarify the calculation of energy charges for prorated bills.  A copy of the proposed revised rate schedule in legislative and final format is attached hereto as Composite Exhibit A.  In support of its Petition, PEF states as follows:
1.
PEF is a public utility subject to the jurisdiction of the Commission under Chapter 366, Florida Statutes.  PEF’s General Offices are located at 100 Central Avenue, St. Petersburg, FL 33701.

2.
All notices, pleadings and other communications required to be served on petitioner should be directed to:



John T. Burnett, Esquire

Post Office Box 14042

St. Petersburg, FL 33733-4042

Telephone: (727) 820-5184

Facsimile: ADVANCE \r3(727) 820-5249
For express deliveries by private courier, the address is:


100 Central Avenue 



Suite CX1D



St. Petersburg, FL  33701
3.
Rate Schedule RS-1 (“RS-1”) is PEF’s standard residential service rate tariff.  Under RS-1, energy charges are calculated on a tiered basis.  For the first 1000kWh of use, the base rate is 3.315 cents per kWh and the fuel adjustment rate is 4.979 cents per kWh.  All additional use after the first 1000kWh is billed at 4.315 cents per kWh for base rates and 5.979 cents per kWh for the fuel adjustment.  The other adjustment clause rates are not tiered (i.e. the rate is the same for all kWh levels)
4.

Sections 8.01 and 8.02 of PEF’s General Rules and Regulations governing electric service and Rule 25-6.100, Florida Administrative Code dictate certain situations where customer bills must be prorated.  However neither these sections/rules nor Schedule RS-1 specifically state how energy charges should be calculated on a prorated bill under the aforementioned tiered charges.

5.
In applying its tiered energy charges to prorated bills, PEF has historically calculated such charges in the following manner:
A proration factor is determined by dividing the actual number of days of the bill by 30 (normal billing period).  This factor is then multiplied by the 1000 kWh breakpoint above to determine the equivalent breakpoint kWh for the 1st and 2nd tier prices.  This equivalent breakpoint kWh is then applied to the customer’s actual kWh usage to determine the amount of kWhs priced at the 1st and 2nd tier prices.

This calculation methodology is consistent with how other utilities calculate such prorations and has been accepted by PSC Staff on at least one occasion in the context of a customer complaint resolution. See PSC Complaint No. 489165E.
6.
To avoid any question as to how PEF should calculate prorations under RS-1, PEF proposes to amend RS-1 in the manner set forth in Composite Exhibit A to specifically set forth PEF’s calculation methodology.  The proposed amendments promote the intent of PEF’s tiered rates under RS-1, the promotion of demand side energy conversation, and are both logically and technically consistent with the application of Schedule RS-1.

WHEREFORE, PEF respectfully requests that the Commission grant this petition and approve the amendments to RS-1 as set forth in Composite Exhibit A.

Respectfully submitted,

PROGRESS ENERGY FLORIDA, INC.


_s/
John T. Burnett
Fla. Bar No. 173304

Associate General Counsel

Progress Energy Service Company, LLC

Post Office Box 14042

St. Petersburg, FL 33733-4042

Telephone: (727) 820-5184

Facsimile:  ADVANCE \r1(727) 820-5249
Attorney for Progress Energy Florida, Inc.
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