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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DIRECT TESTIMONY OF 

JAVIER PORTUONDO 

ON BEHALF OF 

PROGRESS ENERGY FLORIDA 

DOCKET NO. 060007-E1 

SEPTEMBER 1,2006 

Please state your name and business address. 

My name is Javier J. Portuondo. My business address is Post Office Box 1551, 

Raleigh, NC 27601. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, LLC as Director of 

Regulatory Planning. 

Have your duties and responsibilities remained the same since you last filed 

testimony in this proceeding? 

Yes. 

Have you previously filed testimony before this Commission in connection 

with Progress Energy Florida’s Environmental Cost Recovery Clause 

(ECRC)? 
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Yes, I have. 

What is the purpose of your testimony? 

The purpose of my testimony is to present, for Commission review and 

approval, Progress Energy Florida’s calculation of the revenue requirements and 

its Environmental Cost Recovery (ECRC) factors for application on customer 

billings during the period January 2007 through December 2007. My testimony 

addresses the capital and operating and maintenance (“O&M’) expenses 

associated with PEF’s environmental compliance activities for the year 2007. 

Have you prepared or caused to be prepared under your direction, 

supervision or control any exhibits in this proceeding? 

Yes. I am sponsoring Exhibit No.- (JP-3), which consists of PSC Forms 42- 1P 

through 42-7P. These forms provide a summary and detail of the projected 

O&M and capital environmental cost recovery factors for the period January 

2007 through December 2007. 

What is the total recoverable revenue requirement relating to the projection 

period January 2007 through December 2007? 

The total recoverable revenue requirement including true-up amounts and 

revenue taxes is $53,805,782 as shown on Form 42-1P, Line 5 of my exhibit. 
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What is the total true-up to be applied in the period January 2007 through 

December 2007? 

The total true-up applicable for this period is an under-recovery of $17,007,8 17. 

This consists of the final true-up under-recovery of $237,170 for the period from 

January 2005 through December 2005 and an estimated true-up under-recovery 

of $16,770,646 for the current period of January 2006 through December 2006. 

The detailed calculation supporting the estimated true-up was provided on 

Forms 42-1E through 42-8E of Exhibit No.- (JP-2) filed with the Commission 

on August 4,2006. 

Are all the costs listed in Forms 42-1P through 42-7P attributable to 

Environmental Compliance projects previously approved by the 

Commission? 

No. PEF’s 2007 ECRC projection includes one new project that has not been 

previously approved by the Commission. As discussed in the EstimatedActual 

True-up testimony filed on August 4,2006, PEF is seeking recovery of the 

Modular Cooling Tower Program (No. 11) in Docket No. 060162. The petition 

was originally filed on February 24, 2006 with a revised petition filed on July 

13,2006. An evidentiary hearing is being scheduled for a date still to be set. 

In addition, PEF’s 2007 ECRC projections includes the following projects that 

have been previously approved by the Commission: 
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The Clean Air Interstate Rule (CAB) and the Clean Air Mercury Rule (CAMR) 

Program (No. 7 )  was previously approved as an ECRC recoverable project in 

Order No. PSC-05-125 1-FOF-EI. As requested, PEF’s Integrated Clean Air 

Compliance Plan was submitted on March 3 1,2006 under this docket. 

The Substation and Distribution System O&M programs (Nos. 1 and 2) were 

previously approved by the Commission in Order No. PSC-02- 1735-FOF-EI. 

The Pipeline Integrity Management Program (No. 3) and the Above Ground 

Tank Secondary Containment Program (No. 4) were previously approved in 

Order No. PSC-03-1230-PCO-EI. 

The recovery of SO2 Emission Allowances (No. 5 )  was previously approved in 

Order No. PSC-95-0450-FOF-EI; however, the costs were moved to the ECRC 

Docket from Docket 030001 beginning January 1,2004 at the request of Staff to 

be consistent with the other Florida IOUs. 

The Phase I1 Cooling Water Intake 316(b) Program (No. 6) was previously 

approved in Order No. PSC-04-0990-PAA-EI. 

The Sea Turtle Lighting Program (No. 9), the Arsenic Groundwater Standard 

Program (No. S), and the Underground Storage Tanks Program (No. 10) were 

previously approved in Order No. PSC-05- 125 1 -FOF-EI. 
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Have you prepared schedules showing the calculation of the recoverable 

O&M project costs for 2007? 

Yes. Form 42-2P contained in my exhibit summarizes the recoverable O&M 

cost estimates for these projects in the amount of $35,609,852. 

Have you prepared schedules showing the calculation of the recoverable 

capital project costs for 2007? 

Yes. Form 42-3P contained in my exhibit, summarizes the cost estimates 

projected for these projects. Form 42-4P, pages 1 through 10, shows the 

calculations of these costs that result in recoverable jurisdictional capital costs of 

$1,149,402. 

Have you prepared schedules providing the description and progress 

reports for all environmental compliance activities and projects? 

Yes. Form 42-5P, pages 1 through 11, contained in my exhibit provides each 

project description and progress, as well as the projected recoverable cost 

estimates. 

What is the total projected jurisdictional costs for environmental 

compliance activities in the year 2007? 

The total jurisdictional capital and O&M costs of $36,759,254 to be recovered 

through the ECRC, are calculated on Form 42-1P, contained in my exhibit. 
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Please describe how the proposed ECRC factors were developed. 

The ECRC factors were calculated as shown on Forms 42-6P and 42-7P contained 

in Exhibit No.- (JP-3). The demand allocation factors were calculated by 

determining the percentage each rate class contributes to the monthly system peaks 

and then adjusted for losses for each rate class. The energy allocation factors were 

calculated by determining the percentage each rate class contributes to total 

kilowatt-hour sales and then adjusted for losses for each rate class. This 

information was obtained from Progress Energy Florida’s July 2006 load research 

study. Form 42-7P presents the calculation of the proposed ECRC billing factors 

by rate class. 

What are Progress Energy Florida’s proposed 2007 ECRC billing factors by 

the various rate classes and delivery voltages? 

The computation of Progress Energy Florida’s proposed ECRC factors for 

customer billings in 2007 is shown on Form 42-7P, contained in Exhibit No. (JP- 

3). In summary, these factors are as follows: 

RATE CLASS 

Residential 

General Service Non-Demand 

@ Secondary Voltage 

@ Primary Voltage 

@ Transmission Voltage 

1 General Service 100% Load Factor 

ECRC FACTORS 

0.153 cents/kWh 

0.137 cents/kWh 

0.136 cents/kWh 

0.134 cents/kWh 

0.088 cents/kWh 
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3eneral Service Demand 

@ Secondary Voltage 

@ Primary Voltage 

@ Transmission Voltage 

Lighting 

1 

2 Q* 
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4 A. 
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9 A. 

10 

11 

12 

0.1 11 cents/kWh 

Curtailable 

@ Secondary Voltage 

@ Primary Voltage 

0.11 1 cents/kWh 

0.110 cents/kWh 

0.109 centskWh 

0.107 cents/kWh 

0.106 centskWh 

@ Transmission Voltage I 0.105 cents/kWh 

Interruptible 

@ Secondary Voltage 

@ Primary Voltage 

0.089 cents/kWh 

0.088 cents/kWh 

@ Transmission Voltage I 0.087 centskWh 

When is Progress Energy Florida requesting that the proposed ECRC billing 

factors be made effective? 

PEF is requesting that its proposed ECRC billing factors be made effective with 

the first bill group for January 2007 and will continue through the last bill group 

for December 2007. 

Please summarize your testimony. 

My testimony supports the approval of an average environmental billing factor of 

0.132 cents per k W h  which includes projected capital and O&M revenue 

requirements of $36,759,254 associated with a total of 11 environmental projects 

and a true-up under-recovery provision of $17,007,817. My testimony also 
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demonstrates that the projected environmental expenditures for 2007 are 

appropriate for recovery through the ECRC. 

3 

4 Q. Does this conclude your testimony? 

5 A. Yes, it does. 
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Line 

PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 
Total Jurisdictional Amount to Be Recovered 

For the Projected Period 
JANUARY 2007 - DECEMBER 2007 

Transmission Distribution Production 
Energy Demand Demand Demand Total 

(84 (9 ($1 ($1 ($1 

1 Total Jurisdictional Rev. Req. for the projected period 
a Projected O&M Activities (Form 42-2P, Lines 7 through 9) $1 0,783,898 $1,090,695 $19,191,007 $4,544,251 $35,609,852 
b Projected Capital Projects (Form 42-3P, Lines 7 through 9) (1 83,925) 0 42,720 1,290,607 1,149,402 
c Total Jurisdictional Rev. Req. for the projected period (Lines la + 1 b) $10,599,973 $1,090,695 $1 9,233,727 $5,834,858 $36,759,254 

True-up for Estimated Over/(Under) Recovery for the 
current period January 2006 - December 2006 
(Form 42-2E, Line 5 + 6 + 10) 

Final True-up for the period January 2005 - December 2005 
(Form 42-1A, Line 3) 

Total Jurisdictional Amount to Be Recovered/(Refunded) 
in the Projection period January 2007 - December 2007 
(Line 1 - Line 2 - Line 3) 

Total Projected Jurisdictional Amount Adjusted for Taxes 
(Line 4 x Revenue Tax Multiplier of 1.00072) 

(4,107,530) (983.653) (8,826,283) (2,853,180) ($1 6,770,646) 

( 179,199) (4,761 ) (48,734) (4,476) ($237,170) 

$14,886,702 $2,079,109 $28,108,744 $8,692,515 $53,767,070 

$1 4,897,420 $2,080,606 $28,128,982 $8,698,773 $53,805,782 

Form 42-1 P 
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PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Projected Period Amount 
JANUARY 2007 - DECEUBER 2007 

Form 42-3P 

Line - 
1 Description of Investment Projects (A) 

3b Pipeline Integrity Management - BartowlAncbte Pipeline-lntm 
4.1 Above Ground Storage Tanks Secondary Containment - Peaking 
4.2 Above Ground Storage Tanks Secondary Containment - Base 
5 SO2 Emissions Allowances - Energy 
6a Phase II Cooling Water Intake - lntm 
7.1 CAIWCAMR - Intermediate 
7.2 CAIWCAMR - Peaking 
9 

10.1 Underground Storage Tanks - Base 
10.2 Underground Stcfage Tanks - Intermediate 
11 Modular Cooling Towers - Base 

2 Total Investment Projects - RecoveraMe Costs 

3 Recoverable Costs Allocated lo Energy 

Sea Turtle - Coastal Street Lighting - Distribution 

Recoverable Costs Allocated lo Demand 

4 Recoverable Costs Allocated to Demand - Production - Base 
Recoverable Costs Allocated to Demand - Production - Intermedale 
Recoverable Costs Allocated lo Demand - Production - Peaking 

5 Retail Energy Jurisdictional Factor 
Retail Distribution Demand Jurisdictional Factor 

6 Retail Demand Jurisdictional Factor - Production - Base 
Retail Demand Jurisdictional Factor - Production - Intermediate 
Retail Demand Jurisdclional Factor - Producticm - Peaking 

Jurisdlctional Demand Recoverable Costs - Distrib (6) 
7 Jurisdlctional Energy Recoverable Costs (13) 

8 Jurisdictional Demand Recoverable Costs - Production - Base (C) 
Jurisdictional Demand Recoverable Costs - Production - Intermediate (C) 
Jurisdictional Demand Recoverabk Costs - Produclion - Peaking (C) 

9 Total Jurisdictional Recoverable Costs for 
Investment Prqecls (Lines 7 + 8) 

Notes: 
(A) Each projecl's Total System Recoverable Expenses on Form 424P. Line 9 
(8) Line 3 x Line 5 
(C) Line 4 x Line 6 

Capital Investment Projects-Recoverable Costs 
(in M a r s )  

End 01 
Projected Projected Projected Projected Prqecled Projected Projected Projected Projected Projected Projected Projected Period 
Jan-07 Feb-07 Mar-07 npr-07 May-07 Jun-07 Jul-07 Aug-07 SepO7 Oct-07 Nov-07 Dec-07 Total 

.3t,$32 
46.081 
468 

0 

10.513 
2.043 
3.371 
1.5L3 

12,430 

114.329 

( I ,975i 

I ,389 

(1.975) 
2,043 

16,317 
41,350 
56.594 

0 34650 
0.99597 

0.93753 
0.79046 
o . ~ n m  

(1.870) 
2,035 

15.298 
32,686 
50.357 

38,621 
46,291 
164 

44.743 
0 

1.505 
11 .?94 
2.037 
3.361 
I .525 

12.387 

162231 

44.743 
2,037 

16.215 
41.651 
57,585 

0 92330 
0 99597 

0 93753 
0 79046 
0 88979 

42.027 
2.029 

15.202 
32.923 
51,239 

38.673 38.793 
46.767 47.439 

465 464 
36.526 28.735 

0 0 
1.622 1.738 

1 1.755 12.233 
2,305 2.849 
3.356 3.348 
1,522 1,519 

12.294 12,202 

155.285 

36.526 
2,305 

16.115 
41.817 
58.522 

094180 
0 99597 

0 w3753 
0 79046 
o en979 

34.400 
2296 

15.108 
33,055 
52.072 

149,320 

28,735 
2,849 

16,014 
42.050 
59,672 

093120 
0 9959i 

0 93/53 
0 790% 
0 b8973 

26.758 
2,838 

15.014 
33.239 
53.096 

33 iu5 
49 132 

462 
9 365 

0 
1855 

13260 
3 3% 
3 341 
1515 

32,139 

133,197 

9.365 
3,393 

15.912 
42,075 
62.452 

o 93880 
0 9959 i 

0 93753 
0 79046 
0 8b97Y 

8.790 
3.379 

14,918 
33.259 
55.569 

X 6 ! 7  
50.7118 

461 
(11,615j 

0 
1.371 

14.353 
3,662 
3 . 3 3  
1.512 

12.017 

115,024 

(1 1.61 5) 
3.662 

15,811 
42.100 
65.066 

094130 
0 99597 

0.93753 
0 79@46 
0 889/9 

(10.933) 
3.647 

14.823 
33.278 
57,895 

38,530 
50,905 

4fi0 
(22 873) 

0 
2,067 

I 4  650 
4 467 
3,326 

I 1 924 

104,984 

I ,508 

(22.873) 
4.467 

15.710 
42.125 
65.555 

0 94200 
0 99597 

0 93; 53 
0 79046 
0 889Z9 

(21.546) 
4.449 

14.729 
33.298 
58.330 

3ti 442 
52 706 

458 
(34,666j 

0 
2 204 

15.808 
4 454 
3 318 
1 505 

11,831 

96.060 

(34,666) 
4.454 

15,607 
42.151 
68.514 

0 93800 
0 99597 

0 9.7153 
0 73046 
0 889 19 

(2.516) 
4,436 

14.632 
33.319 
60.963 

38,354 38 266 
54.477 58.213 

157 455 
(45.9221 (56,070) 

0 0 
2.320 2.437 

18 125 19,850 
4.441 4,427 
3.31 I 3.303 
1.%2 1.498 

11.739 11.646 

88,804 

(45,922) 
4.441 

15.507 
42,176 
72.602 

0 937713 
0 99597 

0 93753 
0 79046 
0 88979 

(43.061) 
4.423 

14.538 
33.338 
64,601 

84.025 

(56.070) 
4.427 

15,404 
42,201 
78.063 

0 938?0 
0 9959: 

0 93:53 
0 79046 
0 88919 

(52.633) 
4.409 

14.442 
33.358 
69,460 

38,i-a 38.CJi 
58.453 59.1Z7 

1% 45.3 
(66.02 I ! (75.951 j 

0 0 
1.553 2 670 

20417 ;.!0,6X? 
4.414 4.401 
3,296 3.2d8 
1.495 1492 

11 554 11.4CI 

461,703 
620,359 

5.519 
(1 95.726) 

0 
24.351 

182.945 
42.893 
39.955 
18,122 

143,644 

74,794 

(66.02 1 ) 
4,414 

15.304 
42.227 
78.870 

a 93700 
0 3959/ 

0 w7:3 
0 79046 
0 889/9 

(61.862) 
4.396 

14,348 
33,379 
70.178 

65,714 

(75.951) 
4.401 

15.202 
42.253 
79.809 

094l I t1  
0 9!3697 

0 y?;',.7 
0 731145 
0 8&19 

(71,478) 
4.383 

14.252 
33.399 
71.013 

1,343,765 

(195,726) 
42.893 

189.118 
504.176 
803.304 

(183.925) 
42.720 

177,304 
398.531 
714.772 

$98.505 $143.420 $136,931 $130,943 $115,916 $98.71 1 $89.260 $80,834 $73.839 $69,036 $60,439 $51.570 $1.149.402 



PROGRESS ENERGY FLORIDA 
Envirmental cost Recovw Chuse (ECRC) 
Calculation 01 the Prqecled PenOd Amounl 

JAMJIRY 2007 -DECEMBER 2007 

Form 42-4P 
Page 1 of 12 

Line Descripbon 

1 lnveshlents 
a ExpenditureslAddilions 
b Clearings lo Plant 
c. Retirements 
d OIheI(A) 

2 Planl-in-Ssrvice/Clepeciation Base 
3 Less: Accumulated DeprecoaUWI 
4 CWlP - Nm-Interest Bearing 
5 Net Investmen1 (Lines 2 + 3 + 4) 

6 Average Net InvesJmenl 

7 Rehm on Average Net lnvesllnenl 
a. Equity Component Grmsed Up For Taxes (6) 
b Debt Component (Line 6 x 2.04% x 1/12) 

8 Investment Ex” 
a. Depreciation (c) ‘3 o m  
b. Amwtuation 
c DiSmanUemenl 
d. Property Taxes (D) 
e. omer 

9 Total System Recoverable Expenses (Lines 7 + 81 
a. Remverable Costs Albxaled b Energy 
b. Remverable Cosls Albxaled la Demand 

10 Enerw Jurisdiitimal Fana 

11.16% 
2.04% 

11 Demand Junsd~ctlonal Facta - Pmductlon (Inlermedlale) 

12 Relad Energy-Related Recoverable costs (6 
13 Retail Demand-Related Recoverable costs (F) 
14 TOW Juns3cWnal Renrverable Cosrs (Lmm 12 + 13) 

R e m  m Capital Inveslments. Depreciation and Taxes 
F a  Project: PIPELINE INTEGRITY MANAGEMENT - BilrtourAnclote Pmine (Project 3b) 

End of 
Bepinning of Projected Projected Projected Projected Projected Projected Projected Projected Projected Pmjecled Projected Projected Period 

PeriodAmounl Jan-07 Feb-07 Mar47 Apr-07 May-07 Jun-07 Jul-07 AugO7 Sep07 Ocl-07 NW-07 De-07 Total 

S25.LO $25.(UO PO $0 50 $0 SO $3 50 $0 SO 
n 0 0 50.0m 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 

$3 &5o.wo 
0 
0 
0 

52.674.588 2.674.588 2674.588 2.674.588 2.724.588 2.724.588 2.724.588 2.724.588 2.724588 2.724.588 2.724.588 2.724.588 2.724.588 
(172.048) (178.890) (185.733) (192,575) (199.546) (206.516) (213.487) (220.457) (227.427) (234,398) (241.368) (248.339) (255.309) 

$2,502,540 2,520,637 2,538.855 2532,013 2.525.042 2.518.072 2.511.101 2.504.131 2,497.161 2.490.190 2.483.220 2,476,249 2,469,279 
0 25 .m 5o.m 5o.m 0 0 0 0 0 0 0 0 0 

2.511.619 2.529.T16 2.535.434 2.528.527 2.521.557 2.514.587 2.507.616 2.5W.646 2.493.675 2.486.705 2,479.734 2.472.764 

23.358 23.527 23.580 23.515 23.450 23.386 23.321 23.256 23.191 23.126 23.062 22.997 $279.769 
4.204 51.140 4.270 4.301 4.310 4.298 4.287 4.275 4.263 4.251 4.239 4.227 4.216 

6.970 83.261 6.842 6.842 6.842 6.970 6.970 6.970 6.970 6.970 6.970 6.970 6.970 
0 0 0 0 0 0 0 0 0 0 0 0 0 

WA WA WA WA WA WA WA WA WA WA WA WA WA 
3.920 47.532 3.962 3.951 3.940 4.009 3.998 3.986 3.975 3.964 3.953 3.942 3.931 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
38.432 38.tizi 38.673 38.793 38.705 38.617 38.530 38,442 38.354 38.266 38.179 38.091 461,702 

38.432 38.621 38.673 38.793 38.705 38,617 38,530 38.442 38.354 38.266 38.179 38.091 461.702 

0.94650 0.93330 0941Bo 093120 0.93860 0.94130 094200 093800 0.93770 0.93870 0.93700 094110 
0.79046 0.79046 0.79046 0.79046 079046 0.7W6 0.79016 0.79046 0.79046 0.79046 079046 0.79046 

0 0 0 0 0 0 0 0 0 0 0 30.109 0 364.958 0 
30.379 30.528 30.569 30.664 30.595 30.525 30.456 30.387 30.317 30.248 30.179 

$ 30,379 $ 30.528 5 30.569 $ 30.664 $ 30.595 $ 30.525 $ 30,456 S 30.387 $ 30,317 $ 30.248 5 30.179 5 30.109 $ 364.958 

” 
(A) WA. 
(6) Line 6 x 11.16% x 1/12. Based on ROE of 11.75%. weighted cosl of equity component of capitill sbuzure d 6.85%. and slatutay i”? Ian rale ol38.57596 (expanSXm lacfor of 1.62l3032). Based on 2005 Rate Case Senlement in Dkl. 050078-El 
(C) Line 2 x 3.07% x 1/12. Depreciali- rate based on 2W5 rates m Exhibit 2 in the 2W5 Rate Case Senlmenl in Dkt. 05007EEI. 
(D) Lines 2 + 3 x 89% L3 .021064 x 1/12 + 11% 0 .0173w x 1/12. Ram I r m  Prapeq Tar Adminislration D%parlmen(. based on plant atlocatan reporled and 2004 Anual PmpeRy Tax Millage Ram 
(E) Line 9a x Line 10 x I.Ww0 l i  loss mtdtipiier. None for thiapsriod. 
(F) tineSbxLine11 

Line Bc Based on 2w5 Rate Case SememenI in Dkl. 050078-El 



686'IPS $ 119'25 I 110'25 $ L6L'IS $ ELP%P $' L68'9P $ S62'5P $ 611'5f $ ILL'EP 0 IlZ'ZP $ C19'IC $ 681'lP S MO' IP  S 
686'155 I19'1Ii 1 1 0 Z  LGL'IS ELP'BC L68'9P S62'5P 6 1 I'EP ILL'FP IIZ'ZP El9'IC 68I'Lb MO'lf 
0 0 0 0 0 0 0 0 0 0 0 0 0 

6L688-0 616880 6L6800 616800 6L688'0 6L6800 6L68B'O 6 L W O  6L688'0 6L688-0 6L688'0 6L6880 
O l l W ~ O  MILE60 OL8E6-0 OLLEG'O 008E60 wzw-0 OElWO 098E60 OZ1E60 081p60 OEtX60 os9wo 

19C'OZS L21'65 EsC'ffi  EIZ'ffi LLP'S SOL'ZS H)6'os BOL" Z61'6t 6 W L b  L9L'9P 16ZW IW'9P 
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19E'OZg L21'65 EsP'ffi EIZ'ffi U P ' S  9OL.25 "os BoL'os 261'6t 6Ft'Lf L9L'9t 162'9t 180'9P 
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PROGRESS ENERGY FLORIDA 
Eiwwonmenlal Cost re cove^ Clause lECRCl 
Calculation 01 the PrqecledPenod haunt' 

JANUIRY 2w7 - DECEMBER 2007 

FOmr 42-4P 
Page 3 01 12 

Line Description 

1 lnveslments 
a. Expe~twesIAddiaons 
b. Clearings lo Plant 
c. Relirements 
d. Mher (A) 

2 Plant-in-SeNiceIDepreciaIion Base 
3 Less: Accumulated Depreciation 
4 CWlP - Nor-lnlerest Beating 
5 Net lnveslmenl (Lines 2 + 3 + 4) 

6 Average Ne1 lnveshnenl 

7 Return on Averape Net lnvesbnenl 
a. Equity Component Grossed up  or Taxes (8) 
b. Debt Component (Line 6 x 2.04% x 1/12) 

8 Investment Expenses 
a. Depreciation (C) 
b. Amortization 
c. Dismantlement 
d. Property Taxes (D) 
e. OUler 

9 TOW System Recoverable Expenses (Lines 7 + 8) 

b. Recoverable Costs Allocated to DBmand 
a. Recoverable Costs Allocaled IO Energy 

10 Enew Jurisdiclional Factor 
11 Demand Jurisdictional Faclot - Produclion (Base) 

12 Retail EnerQy-Related Recoverable Cmts (E) 
13 Rem1 Demand-Related Recoverable Costs (F) 
14 Total Jurisdictional Recoverable Costs (Lines 12 + 13) 

11.16% 
2.04% 

Retum M Capital Investments. Depreciation and Taxes 
For ProieCt: ABOVE GROUND STORAGE TANKS SECONDARY CONTAINMENT - EasB (Prqect4.2) 

{in Dollars] 

End 01 
Begnning of Projected Projected Projecled Prqecled Projected Prqected Projected Projected Prqecled PrqecIed Projected Prqected Penod 

Total Ocl-07 NOv-07 Dec-07 PericdAmounl Jar-07 Feb07 Ma1-07 Ap07 May~07 Jun-07 Jul-07 Aug-07 Sep-07 

50 YU YO SO j!) $?! $0 SO S?! $0 $0 SI, $0 
0 0 (1 0 0 0 0 ,I 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

S:i3.0%2 33.092 33.092 33.092 33.092 33.092 33.092 33.092 33.092 33,092 33.092 33.092 33.092 
(l.fA9) (4.661) (4.772) (4.883) (4.994) (5.105) (5.216) (5.327) (5.439) (5.550) (5.661) (5.772) (5.883) 

0 0 0 0 0 0 0 0 0 0 0 0 0 
$28,543 28.431 28,320 28209 28.098 27.987 27.876 27.765 27.653 27.542 27.431 27,320 27.W 

z w 7  2 e . m  28265 z 8 . w  28.042 27.931 27.820 27.709 27.598 27.487 27.376 27264 

254 $3.111 265 264 263 262 261 260 259 258 257 256 255 
48 48 48 48 48 47 47 47 47 47 47 46 569 

111 111 111 111 111 111 111 111 111 111 111 111 1,334 
0 0 0 0 0 0 0 0 0 0 0 0 0 

N/A N/A N/A NIA NIA N/A NIA WA NIA NIA N/A NlA N/A 
41 41 43 4.3 43 43 42 12 42 42 42 Ji' 505 

0 0 0 n 0 0 0 (> 0 0 (1 0 

466 464 465 464 462 461 460 458 
0 0 0 0 0 0 0 0 

466 464 465 464 462 461 460 458 

457 455 454 453 5,519 
0 0 0 0 0 

457 455 454 453 5.519 

0.94550 0.93933 0.94180 0.93120 0.93860 0.94130 0.94200 0.93800 0.93770 0.93870 0.93700 0.941 10 
0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 

0 0 0 0 0 0 0 0 n n n 0 0 
437 435 436 435 433 432 431 429 428 428 $ 427 427 5 426 426 $ 425 425 5.174 5,174 

432 5 431 S 429 s $ 437 $ 435 5 436 s 435 s 433 s 

Notes: 
(A) N/A. 
(e) Line 6 x 1 I .  i6% x 1/12. ~ased m ROE ol f I .75%. weighted cost ol equity crmponent of capilal smtwe of 6&%. and slalutcq inuwns ex rate of 38.575% (expansion factor 01 1.6280021. Based on 2005 Rale Case Settlement in Dkl. 050078-El. 
(C) Line 2 x rate x 1/12. Depreciation rate based on 2005 mtes on Exhibit 2 in me Mo5 Rae Case Sen(emen1 in Dkl. 05M)78EI. 
(D) Lines 2 + 3 x rate x 1/12. Based on 2004 Aclual Property Tax Millage Rate. 
(E) Line Sa x Line 10 x 1 .Om00 llne loss mullipliir. Nme la this peM. 
(F) Line 9b x Line 11 

Source: 
Line Bc Based on 2005 Rate Case Semement in Dkt. 05W7&EI. 



PROGRESS ENERGY FLORIDA 
Environmental Cost Recovew Clause (ECRC) 
Catulalion 01 lhe Prolected Period Amount 

JANUARY 2007 ~ DECEYBER 2007 

Schediile 01 Anionizanal and Retum 
Delerred Gam on Sales 01 Emssions Ulolances (Prqecl 5) 

(In Dollar$) 

Form 42-4P 
Page 4 o(12 

Line Descriphon 

1 WorkingCapilal Dr(Cr) 

- 
a. 1581W1 SO2 Emission Allowance Inventor, 
b. 25401 FL Auclioned SO2 Allowance 

2 Total Wcfking Capital 

3 Average Net Investment 

4 Return on Average Net Working Capital Balance 
a. Equity Cmponent Grossed Up FW Taxes (A) 
b. DeM Component (Line 6 x 2.04% x 1/12) 

5 Total Return Component (E) 

6 Expense Dr (Cr) 
a. 509Wal SO2 Allowance Expense 
b. 4074000 A"ization Expense 

7 Net Expense (C) 

8 Total System Recwerable Expenses (Lines 5 + 7) 
a. Recoverable costs allocated to Energy 
b. ReCWerable costs allocated to Demand 

9 Energy Jurisdictional Factor 
10 Demand Jurisdclional Factor - NIA 

11 Retail Energy-Related Recoverable Costs (D) 
12 Relail Demand-Related Recoverable Costs (E) 

End 01 
Beginning of Projecled Projected Projected Projected Projwcted Projected Projected Projecled Projected Projecled Prqected Projected Period 

PeriodAmount Jan47 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 sep-07 ocl-07 Nw-07 Dec-07 Total 

$1.310.560 $10.533.393 $9 748.194 $8,902,843 58,275,137 57.382.014 $6.381.299 55278.685 $4.180.585 53.175.435 $2279,015 51.309.617 $416.988 $416.988 
(6.1 15.691) (6.087.422) (6,059.153) (6.030883) i6.002.614) (7.951.722) (7.YP3.452) (7.395.183) 17,3F6.913) (7.338.644) (7.E10.375 17.782105 (7.753.8:36i (7.753.836) 

S (4.805.131) $4.445.971 $3.689.041 52.951.960 52272.523 ($569,708) ($1.542.153) (52,616,498) ($3,686,328) ($4.663.209) (55.531.360j ($6.472.488; ($7,336,848) $ (7.336.8483 

(179.580) 4.067.- 3.320.501 2.612241 851.408 (1.055930) (2.079.326) (3.151.413) (4.174.769) (5.097.284) (6.001.924) (6.904.668) 

11.16% (1.670) 37,828 30,881 24.294 7.918 (9.820) (19,338) (29,308) (38.825) (47,405) (55,818) (64.213) ($165,477) 
(8,665) (10.203) (11.738) (30.249) 

75.951) (195.726L (45.922) (56.070) (66.021) ( 
2.04% (305) 6.915 5.645 4,441 1,447 (1,795) (3.535) (5.357) (7.097) 

(1.975) 44.743 36.526 28.735 9.365 (1 1.61 5) (22.873) (34.666) 

$1.021.167 $785,199 57ffi.351 $707.706 $893.123 $l.Wo.715 Sl.l02,6l4 $1.09R.lMI SI.W5.150 $896.420 $!469,3W 58X.629 $11.137.572 
$28.869 $28,269 $28.269 528.269 $28.269 $28,269 528.ZG9 528.269 128.269 YZH.269 S28.269 528,?6'j 5339.233 

1.049.436 813.468 793.620 735.975 921.392 1.028.984 1.130.883 1.126.369 1,033,419 924.689 997.667 920.898 11,476.805 

1,047,461 858.211 830.146 764.710 930.758 1.017.369 l.lW.011 1.091.704 
1.047.461 858211 830.146 764.710 930.758 1.017.369 1.108.011 1,091,704 

987.497 868.619 931.646 844,947 
987.497 868.619 931.646 844.947 

0 0 0 0 0 0 0 0 0 0 0 0 

0.93771, !J.93870 O.W7&l 0.941 10 0.94650 0.939XJ 0.94130 0 931?0 0.93H60 O.!%i:~ll 0.W200 0.9381N 
NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 

925.976 815.373 872.953 795.180 10.599.973 991.422 806,118 781.831 712.098 873.609 957.650 1.043.746 1.024.018 
0 0 0 0 0 0 0 0 0 0 0 0 0 

13 Total Jurisdiclional Recwerable Costs (Lines 11 t 12) $ 991.422 $ 806,118 S 781,831 $ 712.098 S 873.W S 957.650 S 1.043.746 $ 1.024.018 S 925.976 $ 815.373 $ 872.953 S 795.180 $ 10.599.973 

(A) Line 3 x 11.1 6% x 111 2. Based on ROE d 11.75%. weighted cost of equity cmponent of capital Sbucture d 6.85%. and statutor, income tax rate of 38.575% (expansion factor 01 1.628002). Bawd on 2005 Rate Case SBtllement in Dkt. 050078-EI 
(E) Line 5 is reponed on Capital Schedule 
(C) Line 7 is reponed on OhM Schedule 
(D) Line 8a x Line 9 
(E) Line 8b x Line 10 
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PROGRESS ENERGY FLORIDA 
Environmenl Cost Recwery Claw9 (ECRC) 
Calculation 01 me Projected Period Amount 

JANUARY 2w7 - DECEMBER 2007 

Form 42-4P 
Page 6 01 12 

Line Descriplion 

1 Investments 
a. EXpendIturesJAddilmnS 
b. Clearing to Plant 
c. Rehrements 
d. Mher (A) 

2 Plant-in-SBrvCB/Depiation Base 
3 Less: Accumulated Deprecialion 
4 CWlP - Non-Interest Bearing 
5 Net lnveslrnenl (Lines 2 + 3 + 4) 

6 Averapa Net lnvesment 

7 Relurn on Average Ne1 lnvestmenl 
a. Equity CompMlenl Grossed Up For Taxes (E) 
b. Debt COmpMlent (Line 6 x 2.M% x 1/12) 

8 Investment Expenses 
a. Depreciation (C) 
b. Amortization 
c. Dismantlement 
d. Property Taxes (D) 
e. Omer 

9 Total System Recwerable Expenses (Lines 7 + 8) 
a. Recwerable Costs Allocated to Energy 
b. Recwerable Costs Abated  lo Demand 

10 Enerw Jurisdictional Facta 

11.16% 
2.04% 

11 Demand Jurisbctional Factor - Production (Inlermediale) 

12 Retail Energy-Relaled Recwerable Costs (E) 
13 Retail Demand-Related Recwerable Costs (F) 
14 Total Jurisdicbonal RecwerableCosts(Lines 12 + 13) 

Relum on C a M l  Investments, Depreciation and Taxes 
For Prqect: CAlR I CAMR - Intermediate (Prqect 7.1) 

fin Dollars) 

End Of 

Beginning ot Projected Prajected Projected PrWcIed Projected Projected Projected Projected Projected Projected Prqected Prowled Period 
PeriodAmount Jan-07 Feb07 Mar47 Ap-07 May-07 Jun-07 Ju147 Aug-07 sep-07 Ocl-07 Nw-07 DE-07 Total 

51!!.563 S10.5ii3 $10.5B3 Slll.583 S10.583 510.58:I s10.S(1:3 $1 0.58:I S i 0  5H:! $1!1.537 JlO.W:l S10.5b., 1127.000 
I 0 1) 0 ) 0 ) 0 0 0 fJ  0 

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

50 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

121:1.973 131.557 142.140 152,723 163.307 173,890 184.473 195.057 205.640 216.223 226.807 237.390 247.973 
$120.973 131.557 142.140 152.723 163.307 173.890 184.473 195.057 205640 216.223 226.807 237,390 247,973 

210,932 221,515 232,098 242.682 126265 136.848 147.432 158.015 168.598 179.182 189.765 mu.348 

2.257 $20.587 
215 233 251 269 287 305 323 241 359 377 395 413 3.763 

1.174 1273 1.371 1,470 1,568 1.666 1,765 1.863 1,962 2,060 2.159 

n 0 0 0 0 0 0 ) 0 0 IJ  0 0 
0 0 0 0 0 0 0 r, 0 0 0 

N/A NIA NIA NIA NIA N/A NIA NIA NIA NIA NIA NIA NIA 
) 0 0 U 0 0 0 0 0 !I 0 0 0 
) n 0 0 <] , c 0 I) 0 0 0 

2,670 24.350 1,389 1.505 1.622 1.738 I ,855 1,971 2.087 2.204 2.320 2,437 2,553 

1,389 1.505 1 .622 I ,738 1.855 1.971 2.087 2 2 M  2.320 2.437 2,553 
0 0 0 0 0 0 0 0 0 0 0 2.670 0 24.350 0 

0.93770 0.93870 0.93700 0.941 10 
0.79046 0.79046 0.79046 0.79046 

0.94650 0.93930 0.94180 0.93120 0.93860 0.94130 0.94200 0.93800 
0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 

n n n n n n 0 0 0 0 0 0 0 
1 .W8 1.190 1,282 1.374 1,466 1.558 1.650 1.742 1 .a34 1,926 2.018 2,111 19.248 

$ 1.098 $ 1.190 $ 1.282 $ 1.374 $ 1,466 $ 1.558 $ 1,650 $ 1.742 $ 1.834 $ 1.926 $ 2,018 $ 2.111 $ 19,248 

NnBS: 
(A) NIA. 
(E) Line 6 x 11.16% x 1/12. Based on ROE of 11.75%. weighted cost of equity component 01 capital structure of 6.85%. and stalutoly incme tax rale Or 38.575% (expansion lactor of 1.628002). Based on2W5 Rate Case Settlement in Dkl. 050078-El. 
(C) Line 2 x rate x 1/12. Depreciation rate based on 2005 rates an Exhibit 2 in me 2005 Rate Case Sememenl in Dk1.050078-EI. 
(0) Lines 2 + 3 x rale x 1/12. Eased on 2W4 Actual Property Tax Millage Rate. 
(E) Line 9a x Line 10 x 1 .ow00 line loss multiplier. None lor this penad. 
(F) Line 9b x Line 11 

Line Bc Based on 2005 Rate Case Semement in Dkl. m 7 8 - E I .  
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PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 
Calculation of the Projected Period Amount 

J W A R V  2007 - DECEMBER 2007 

Form 42-4P 
Page 8 of 12 

.ine Description 

1 Investments 
a. ExpendituresIAdditions 
b. Clearings to Plant 
c. Retirements 
d. OWer(A) 5.84@’ 

2 Plant-in-SeNicelDepreciation Base (a) 
3 Less: Accumulated Depreciation ( C) 
4 CWlP - AFUDC-Interest Bearing AccNed 
5 Net Investment (tines 2 + 3 + 4) 

Retum on Capital Investments. Depreciation and Taxes 
For Project: CAlR I CAMR - Bass - W D C  (Project 7.3) 

This Schedule Shown for hlormatiml Purpoces 
l i n  Dollars) 

End 01 
Beginning of Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Period 

Period Amount Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 &I-07 Nov-07 Dec-07 Total 

$t6.297.5a8 $16.322.568 $16.372.588 $16,347,588 $16.297.588 si6.29i.%8 S I ~ . L ^ ~ ~ . S B ~  $16,347,588 Si6.29i.588 $16.347.588 313297.588 $1629/.5aa $195.821.058 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

336.487 459,228 583.151 798,079 833.651 959,YEE 1,087,211 1,215,580 1,344,894 1,475.163 1,606,391 1.738403 1238,205 

SO 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

$37,486,942 54,121,017 70,902,834 87,858,572 104,914,239 122,045,479 139,303,033 156.687.832 174,251,000 191,893,483 209,716,234 227,620,213 245,656,205 
37.486 Y42 54,121,017 70.902.834 87,858,572 104,914,239 122,045,479 139,303,033 156.687.832 174,251.000 191,893,483 209,716,234 227,620.213 245.656.205 $208.169263 

0 0 0 0 0 0 0 0 0 0 0 0 0 

$37,486,942 54,121,017 70,902,834 87,858,572 104,914,239 122,045,479 139,303,033 156.687.832 174,251,000 191,893,483 209,716,234 227,620,213 245,656,205 
37.486 Y42 54,121,017 70.902.834 87,858,572 104,914,239 122,045,479 139,303,033 156.687.832 174,251.000 191,893,483 209,716,234 227,620.213 245.656.205 $208.169263 

6 Average Net Investment 45.803.979 62.51 1.925 79,380.703 96,386,406 113,479,859 130.674.256 147,995,433 165,469.416 183.072.242 200.804.858 218,668.224 236,638209 

7 Retum on Average Net Investment 
a. Equity Component Grossed Up For Taxes (D) 
b. Debt Component (Line 6 x 2.04% x 1112) 

8 Investment Erpenses 
a. Depreciation (E) 
b. Amortization 
c. Dismantlement 
d. Properly Taxes 
e. Other (F) 

9 Total System Recoverable Expenses (tines 7 + 8) 
a. Recoverable Costs Allocated to Energy 
b. Recoverable Costs Allocated to Demand 

10 Energy Jurisdictional Factor 
11 Demand Jurisdictional Factor - Production (Base) 

12 Retail Energy-Related Recoverable Costs 
13 Retail Demand-Related Recoverable Costs 
14 Total Jurisdictional Recoverable Costs (tines 12 + 13) 

0 0 0 0 0 0 0 0 0 0 0 0 SO 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 (I 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 
0 I] 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0.93770 0.93870 0.93700 0.941 10 0.94650 0.93930 0.94180 0.93120 0.93860 0.94130 0.94200 0.93800 
0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

$ - $  - $  - $  - $  - $  - $  - $  - $  - $  - $  - 0  - $  

!!&& 
(A) AFUDC calculation based on 2005 Rate Case Settlement in Dkt. 050078-El. 
(8) Line 6 x 11 .I 6% x 1112. Based on ROE of I 1.75%. weighted cost of equity component 01 capital stNctuw of 6.85%. and statutory income lax rate 01 38.575% (expansion factor of 1.628002). Based on 2005 Rate Case Settlement in Dkt. 050078-El. 
(C) tine 2 x rate x 111 2. Depreciation rate based on 2005 rates on Exhibit 2 in the 2005 Rate Case Senlement in Dkt. 050078-El. 
(D) tines 2 + 3 x rate x 1112. Based on 2004 Actual Properly Tax Millage Rate. 
(E) tine 9a x tine 10 x 1.OoooO line loss multiplier. None for this period. 
(F) tine 9b x tine 11 



PROGRESS ENERGY FLORIDA 
Env~rulmental Cost Recovery Clause (ECRC) 
Calculation 01 me Prqecled Penod Amounl 

JANUARY 2007 - DECEYBER 2007 

Return on CapiPl Invostments. Depreciabon and Taxes 
For Prqecl SEA TURTLE COASTAL STREET LIGHTING. (Prqect9) 

{in Ddlrrpl 

Form 42-4P 
Page90112 

Lioe Description 

1 Investments 
a. ExpendiluredAdditions 
b. Clearings to Plant 
c. Retirements 
d. Olher (A) 

2 Plant-in-SenricelDepreciation Base 
3 Less: Accumulated Depreciation 
4 CWlP - Non-Interest Bearing 
5 Net Investment (Lines 2 + 3 + 4) 

6 Avefage Net Investment 

7 Return on Average Net Investment 
a. Equity Component Grossed Up For Taxe 
b. Debt Canponwlt ( L m  6 x 2.04% x 1/12) 

8 Investment Expenses 
a. Depreciation (C) 4.5:??$ 
b. AmOrtization 
c. Dismantlement 
d. Property Taxes (D) 
e. Olher 

9 TOW System Recoverable Expenses (lines 
a. Recoverable Cosw Allocated to Energy 
b. flBcM"Me Costs Allocated to Demand 

10 Energy Junsdiclional Factor 
11 Demand Jurisdictional Factor - DiStnbUtion 

12 Remarl Energl-Related Recwerahle Costs (E) 
13 Retail Demand-Related Recoverable Costs (F) 
14 To(al Jurisdcoonal RecWWabk COS@ (LIWS 12 t 13) 

1 1 .I636 
2.04% 

End 01 
Beginning of Projected Projected Projected Projected Proiecled Projected Projected Projected Projected Projected Projected Projected Period 

PericdAmount Jar-07 F e w 7  Mar-07 Apr-07 May-07 Jun-07 JUI-07 Aug.07 Sap-07 Oct-07 Nw-07 Dec-07 Total 

so $0 $50,000 $50,wO 55o.WO so $0 SO so $0 SO so 515o.m 
0 0 0 0 0 0 150,WO 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 n 0 
0 0 0 0 0 0 0 0 0 0 0 0 

5125.615 125.615 125,615 125.615 125.615 125.615 125.615 275.615 275.615 275.61 5 275.61 5 275.61 5 275.61 5 
(1.441) (1.921) (2.402) (2.882) (3.363) (3.843) (4.324) (5.378) (6.432) (7.487) /8.5411 19.595) (10.649) 

0 0 0 50.m 100,000 15o.m 150.m 0 0 0 0 0 0 
5124.174 123.694 123,213 172.733 222.252 271.772 271.291 270237 269.183 268,128 267.074 266.020 264.966 

123.934 123,453 147.973 197.492 247.012 271,531 270.764 269.710 268.656 267,601 266.547 265.493 

1.153 1.148 1.376 1.837 2.297 2,525 2.518 2.508 2.499 2.489 2,479 2.469 $25.298 
21 1 210 252 336 420 462 460 459 457 455 453 451 4.624 

480 480 480 480 480 480 1.054 1.054 1 .ow 1.054 1,054 1 .m 9,208 
0 0 0 0 0 0 0 0 0 0 0 0 0 

199 198 197 197 196 195 434 433 431 429 428 426 3.763 
0 0 0 0 0 0 0 0 0 0 0 0 0 

NIA VUA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 

2.043 2.037 2.305 2.849 3.393 3.662 4.467 4.454 4.441 4.427 4.414 4.401 42.893 

2.043 2.037 2.305 2.849 3.393 3.662 4.467 4,454 4.441 4.427 4.414 4.401 42.893 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0.94650 0.93930 0.94180 0.93120 0.93860 0.94130 0.94200 0.93800 0.93770 0.93870 0.93700 0.94110 
0.99597 0.99597 0.99597 0.9997 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 

n n 0 0 n n n n n n n n 0 
4.383 42.720 

$4.423 $4.409 $4.396 $4.383 $42.720 
2.035 2.029 2.296 2.830 3.379 3.647 4.449 4,436 4.423 4.409 4.396 

$2.035 52.029 $2.296 52,830 $3.379 $3.647 $4,449 54.436 

- Notes: 
(A) NIA. 
(E) Line 6 x i 1.16% x 1/12. Based on ROE of I I .75%. weighted cost 01 equity companent of capital stmcture of 6.85%. and statutory illcome I ~ Y  rate of 38.575% (expansion facta o( 1.628002). Based on 2M)5 Rate Case Semement in Dkt. 050078-El. 
(C) Line 2 x 4.59% x 1/12. Depreciation rate based on 2005 rates on Exhibit 2 in me 2005 Rate Case Settlement in Dkt. 050078-Et. 
(0) Lines 2 + 3 x .0192920 x 1112. Based M 2Mw Actual Property Tax Millap Rate. 
(E) Line 9a x Line 10 x 1 .woo0 line less multiplier. None la this period. 
(F) Line 9b x line 1 1 

Source: 
Line Llc Based on 2005 Rate Case Settlement in Dkt. 050078-El. 
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PROGRESS ENERGY FLORIDA 
Environmental Cos1 Recovery Clause (ECRC) 
Calculation of me Prqecled Period Amount 

JANUARY aooB - DECEMBER Mo6 

Page Form 11 42-4P of 12 

Line Description 

1 Investments 
a. Expendilures/Addilicns 
b. Clearings 10 Plant 
c. Retirements 
d. Other (A) 

2 Planl-ln-SeNce/DepCiatiOn E a s ~  
3 Less: Accumulated Depeciation 
4 CWlP - Non-Interest Beanng 
5 Net Investment (Lines 2 + 3 + 4) 

6 Average Ne1 Investment 

7 Return on Average Net Investment 
a. Equity CanpOnenl Grossed Up For Taxes (8) 
b. Debt CompMlenl (Line 6 x 2.04% x 1/12) 

8 lnvestmenl Expenses 
a. Depreciation (C) 
b. Ammiration 
c. Dismantlement 
d. Property Taxes (D) 
e. Other 

9 Total System Recoverable Expenses (Lines 7 + 8) 

b. RWOveraMe Costs Allocated to Demand 
a. Recoverable Costs Allocated IO Energy 

I1 .l6% 
2.04% 

10 Energy Jurisdcuonal Faclrn 
1 I Demand Junsdichonal Factor - PrOdllchon (Intermediate) 

12 Retarl Energy-Related Recoverable Costs (E) 
13 Retail Demand-Related Recoverable Costs (F) 
14 Total Junsdlcuonal R~coverable Costs (hnes 12 + 13) 

Return on Capila! Investments Deprecialion and Taxes 
F a  PIWI UNDERGROUND STORAGE TANKS InmrmOdlaIe (Prqect 10 2 )  

(In D d l a r ~  

€nd 01 
Beginninq of Prqected Prqwled Prqecled Propclod Projected Prqecled Proleclad Prqected Prqnied Prqeclod Ptqwied Prqwled Period 

PenodAmwn1 JanOG Febffi Mar-ffi Wffi Mayffi Juii-06 Jill ffi Auy 06 sep ffi &lob N w f f i  DecW TOldl 

50 sir $0 so S!J $0 S!J j!l %I $0 IO 311 $0 
1%,<%, (1 0 (J " (i 0 0 rj 0 

0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

SO 1OO.MM 1OO.ooO 1OO.wO 1 W . m  1oO.ooO 100.000 lM).oOO 100.000 100.m IM).WO 100.m 1 0 0 . m  
li (266) (532) (798) (1.063) (1.329) (1.595) (1.861) (2.127) (2.393) (2.658) (2.924) (3.190) 

1 lit3,oOO 0 0 0 0 0 0 0 0 0 0 0 0 
Sl00,wO 99.734 99.468 99.203 98.937 98.671 98,405 98.139 97,873 97.608 97.342 97.076 96.810 

99.867 99.601 99.335 99.070 98.804 98.538 98,272 98.m 97.740 97.475 97.209 96.943 

929 926 924 92 1 919 916 914 91 1 909 907 904 902 $10.982 
170 169 1 69 168 168 168 167 167 166 166 165 165 2.007 

3.190 
i) 0 0 0 0 0 0 0 0 0 0 0 0 

NIA NIA NIA NA N/A NIA NIA N/A NIA NIA NIA NIA NIA 
1M 164 1 6 3  16.3 1 c3 1P 1 i z  IF1 lil IhU 16u I59 1.943 

.. . . 
2ttb 2F6 266 2% 2 w  2F& 266 2 m  2&" xx 266 Lt t 

~ ~~~ 

1.529 1.525 1.522 1,519 1.515 1.512 1.508 1.505 l.m 1.498 1.495 1,492 18.122 
0 0 0 0 0 0 0 0 0 0 0 0 0 

1,529 1.525 1.522 1.519 1.515 1,512 1.508 1.505 1 .m 1.498 1,495 1.492 18.122 

0.93220 0.95910 0.95890 0.95680 0.95680 0.95660 0.95750 0.95390 0.95290 0.95520 0.95520 0.95670 
0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 0.79046 

0 0 0 0 0 0 0 n n n n 0 0 
1.209 1.205 1,203 I 201 1.198 1.195 1.192 1.190 1.187 1.184 1.182 1.179 14.325 

$ 1209 $ 1.205 $ 1.203 $ 1.201 S 1.198 S 1.195 $ 1.192 S 1.190 S 1.187 $ 1.184 $ 1.182 $ 1.179 $ 14.325 

Noles: 
(A) NIA. 
(8) Line 6 x 11.16% x 1/12. Based an ROE 01 11.75%. weighted cost of equity compOnen1 ol capital sbuclure 01 6.85%. and s l a l u l ~  i n c m  tax rate of 38.575% (expansion lac101 d 1.62Lw32). Based on 2005 Rate Case Seldemenl in Dkl. 050078-El. 
(C) Line 2 x rate x 1/12. Depreciation rate based on 2005 rates on Exhibit 2 in Ihe 2005 Rate Case Settlement in Dkl. 05W78-EI. 
(D) Lines 2 + 3 x rate x 1/12. Based on 2004 Actual Property Tax Millage Rate. 
(E) Line 9a x Line 10 x 1 .m !Me loss multiplier. None far his period. 
(F) Line W x Line 11 

SoUrcB: 
Line 8c Eased on 2005 Rate Case Settlement in Dkt. 050078-El. 



PROGRESS ENERGY FLORIDA 
Environmental Cost Recwety Clause (ECRC) 
Calciilation 01 me PrqBClnd Penod Amomt 

JANUARY 2W7 - DECEMBER 2007 

Return on Capllal Inveslments. Depreciahon arid Taxes 
F a  Prqecl. MODULAR COOLING TOWERS - (Pryecl 11) 

(In DdbrmJ 

Form 42-4P 
Page 12 01 12 

Line Description 

1 Investments 
a. Expend8tureslAdditions 
b. Clearings to Plant 
c. Retirements 
d. Omer (A) 

2 Plant-in-ServicB/DeprecltlOn Base 
3 Less: Accumulated Deprecialion 
4 CWlP - Nan-Interest Bearing 
5 Net Investment (Lines 2 + 3 + 4) 

End of 
Beginning 01 Prqected Projecled Projected Projected Projected Prqected Projected Prqecled Prqected Projected Projected Prqecled Period 

PeriodAmwnt Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug07 Sep 07 Oct-07 Nw-07 DW-07 Total 

so $0 $0 so $0 $0 so SO $0 $0 SO so so 
0 0 0 0 0 0 0 0 0 0 0 II 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

$446.353 446.353 446.353 446.353 446.353 446,353 446.353 446.353 446.353 446.353 446,353 446.353 446.353 
(37.196) (44.635) (52.075) (59,514) (66.953) (74.392) (81.831) (89.271) (96,710) (104.149) (111.588) (119.027) (126.467) 

0 0 0 0 0 0 0 0 0 0 0 0 0 
$409.157 401.718 394.278 386,839 379,400 371,961 364.522 357.082 349.643 342.204 334.765 327.325 319.886 

6 Average Ne1 Investment 405.437 397.998 390.559 383.120 375.680 368241 360.802 353.363 345.924 338.484 331.045 323.606 

7 RelUm on Average Net Investment 
a. Equity Component Grossed Up For Taxes (6) 11.16% 

2.04% b. Debt Component (Line 6 K 2.MX K 1112) 

8 lnvestmenl Expenses 
a. Depreciation (C) ZO.ihl?:. 
b. Amorhiation 
c. Dismantlement 
d. Property Taxes (D) 
e. Other 

9 Total System Recwerable Expenses (L ines 7 + 8 )  
a Recwerable Costs Attocaled to Energy 
b Recwerable Costs Allocated lo Demnd 

10 Energy Jurisdrronal Facia 
I 1  Demand Junsbcuonal Factor Ptoduclion (Base) 

3.771 3.701 3.632 3.563 3.494 3.425 3.355 3,286 3217 3.148 3,079 3,010 540.681 
689 677 664 651 639 626 61 3 601 588 575 563 550 7.436 

7,439 7.439 7.439 7.439 7.439 7.439 7.439 7.439 7.439 7.439 7.439 7.439 89.271 
0 0 0 0 0 0 0 0 0 0 0 0 0 

581 570 559 548 538 527 51 6 505 495 484 473 462 6,257 
0 0 0 0 0 0 0 0 0 0 0 0 0 

NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 

12.480 12.387 12.294 12.M2 12,109 12.017 1 1 ,924 11.831 11.739 11.646 11.554 11.461 143.644 

12.484 12.387 12294 12.202 12.109 12.017 1 1.924 11 831 11,739 11.646 11.554 11.461 143.644 

0.94650 0.93930 0,94180 0.93120 0.93860 0.94130 0.94200 0.93800 0.93770 0.93870 0.93700 0.941 10 
0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 

0 0 0 0 0 0 0 0 0 0 0 0 0 

12 Retail Energy-Related Recwerable Costs (E) 0 0 0 0 0 0 0 0 0 0 0 0 0 
13 Retail Demand-Related Recwerable Costs (F) 11.700 11.613 11.526 11.440 11.353 11.266 11.179 1 1.092 11.006 10,918 10.832 10.745 134,671 
14 TOM Jurisdicfmal RecweraMe Costs (Lines 12 + 13) $11.700 $11.613 511.526 $11,440 511.353 511266 $11.179 511.W 511.m 510,918 510.832 $10.745 5134.671 

NOfBS: 
(A) WA. 
(8) Line 6 x 11.16% x 1/12. Based on ROE 01 11.75%. weighted cost of equity component of capital siruclure 01 6.85%, and slalutory income tax rated 38.575% (expansion lacta of 1.628002). Based an 2005 Rate Case Setgewnt m Dkt. 0m78.EI 
(C) Line 2 x 4.59% x 1112. Depreciation rate based on 5 year life of project. as slated in Dld. 060162-El. 
(0) Lines 2 + 3 x .0192920 x 1/12. Based on 2w4 Aclual Property Tax Millage Rate. 
(E) Line 9a x Line 10 x 1 . m  line loss multiplier. None formis period. 
(F) Line 9 6 x  h e  ii 

Source: 
Line 8c Based on 2005 Rate Case Sentement in Dkt. 050078-El. 



PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Description and Progress Report for 
Environmental Compliance Activities and Projects 

JANUARY 2007 - DECEMBER 2007 

Form 42-5P 
Page 1 of 11 

Project Title: 
Project No. 1 

Substation Environmental Investigation, Remediation, and Pollution Prevention 

Project Description: 
Chapter 376, Florida Statutes, requires that any person discharging a prohibited pollutant shall undertake to contain, remove, and 
abate the discharge to the satisfaction of the Florida Department of Environmental Protection. Similarly, Chapter 403, Florida Statutes 
provides that it is prohibited to cause pollution so as to harm or injure human health or welfare, animal, plant, or aquatic life or 
property. For Progress Energy Florida to continue to comply with these statutes, it is conducting environmental investigation, 
remediation, and pollution prevention activities associated with its substation facilities to determine the existence of pollutant 
discharges, and if present, their removal and remediation. Activities also include development and implementation of best 
management and pollution prevention measures at these facilities. 

Project Accomplishments: 
PEF has conducted environmental remediations at 22 substations during 2006. PEF is currently on target to meet the schedule for 
substation remediations agreed to with the FDEP for 2006. 

Project Fiscal Expenditures: 
January 1 , 2006 to December 31, 2006: Project expenditures are estimated to be $2,436,252 higher than originally projected. This 
variance is primarily due to higher than expected remediation costs at the West Lake Wales substation site and a greater number of 
sites being remediated in 2006 than originally projected. 

Project Progress Summary: 
PEF is on schedule according to the approved Substation Inspection Plan and the Substation Assessment and Remedial Action Plan. 

Project Projections: 
Estimated project expenditures for the period January 2007 through December 2007 are expected to be $4,347,620 for remediation 
activity. 
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Project Title: 
Project No. 2 

Distribution System Environmental Investigation, Remediation, and Pollution Prevention 

Project Description: 
Chapter 376, Florida Statutes, requires that any person discharging a prohibited pollutant shall undertake to contain, remove, and 
abate the discharge to the satisfaction of the Florida Department of Environmental Protection. Similarly, Chapter 403, Florida 
Statutes provides that it is prohibited to cause pollution so as to harm or injure human health or welfare, animal, plant, or aquatic life 
or property. For Progress Energy Florida to continue to comply with these statutes, it is conducting environmental investigation, 
remediation, and pollution prevention activities associated with its distribution system facilities to determine the existence of pollutant 
discharges, and if present, their removal and remediation. Activities also include development and implementation of best 
management and pollution prevention measures at these facilities. 

Project Accomplishments: 
Progress Energy conducted environmental inspections on 13,456 sites during 2006. In addition, Progress Energy is expecting to 
complete remediations on 2,606 distribution padmount transformer sites in 2006. All remediations have been conducted in 
accordance with the FDEP approved Environmental Remediation Strategy. 

Project Fiscal Expenditures: 
January 1, 2006 to December 31, 2006: Project expenditures are estimated to be $1 1,799,251 higher than originally projected. This 
variance is primarily due to a higher number of sites being remediated than originally anticipated in the 2006 work plan. 

Project Progress Summary: 
This project is on schedule according to the approved Distribution System Investigation, Remediation and Pollution Prevention 
Program. 

Project Projections: 
Estimated project expenditures for the period January 2007 through December 2007 are expected to be $15,991,000 for remediation 
activity. Progress Energy is expecting to conduct 13,500 inspections in 2007 and complete remediations on 1,531 sites. 
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Project Title: 
Project No. 3 

Pipeline Integrity Management, Review/Update Plan and Risk Assessments 

Project Description: 
The US. Department of Transportation ("USDOT") Regulation 49 CFR Part 195, as amended effective February 15, 2002 and the new 
regulation published at 67 Federal Register 2136 on January 16, 2002 requires PEF to implement a Pipeline Integrity Management 
Program. Prior to the February 15, 2002 amendments, the USDOT's pipeline integrity management regulations applied only to 
operators with 500 miles or more of hazardous liquid and carbon dioxide pipelines that could affect high consequence areas. The 
amendments which became effective on February 15, 2002 extended the requirements for implementing integrity management to 
operators who have less than 500 miles of regulated pipelines. As such, PEF must improve the integrity of pipeline systems in order to 
protect public safety and the environment, as well as comply with continual assessment and evaluation of pipeline systems integrity 
through inspection or testing, data integration and analysis, and follow up with remedial, preventative, and mitigative actions. 

PEF owns one hazardous liquid pipeline that is subject to the new regulation and must comply with the new requirements for the 
Bartow/Anclote 14-inch hot oil pipeline, extending 33.3 miles from the Company's Bartow Plant north of St. Petersburg. 

Project Accomplishments: 
During 2006, PEF continued work on the PIM program. This effort included ongoing activities as required by the integrity management 
regulation as well as projects to address areas of inadequate coverage and / or corrosion of the pipeline. 

Project Fiscal Expenditures: 
January 1, 2006 to December 31, 2006: O&M project expenditures are estimated to be $8,669 lower than originally projected. This 
variance is due to lower than expected costs for various projects. In addition, $95,000 in capital costs were not incurred because 
upgrades to the pipeline's pressure controls were delayed to coincide with plant repowering activities. 

Project Progress Summary: 
Review and updates to the integrity management plan and risk analyses continue on target. Compliance work will continue through the 
end of 2006, and into the future. 

Project Projections: 
Estimated project O&M expenditures for the period January 2007 through December 2007 are expected to be $277,000; estimated 
capital expenditure for the period are expected to be $50,000. 
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Project Title: 
Project No. 4 

Above Ground Storage Tank Secondary Containment 

Project Description: 
Florida Department of Environmental Protection Rule 62-761.51 O(3) states that the Company is required to make improvements to 
many of its above ground petroleum storage tanks in order to comply with those provisions. Subsection (d) of that rule requires all 
internally lined single bottom above ground storage tanks to be upgraded with secondary containment, including secondary 
containment for piping in contact with the soil. Rule 62-761.500(l)(e) also requires that dike field area containment for pre-1998 tanks 
be upgraded, if needed, to comply with the requirement. 

Project Accomplishments: 
Activities during 2006 included continued work on above ground storage tank systems at Intercession City, Turner, Avon Park, 
Bayboro, Suwannee, and University of Florida. 

Project Fiscal Expenditures: 
January 1, 2006 to December 31, 2006: Project expenditures will be approximately $46,996 higher than the original projection due to 
unanticipated costs associated with transferring fuel out of the tanks in order to enable work to be performed, as well as higher 
contractor costs. 

Project Progress Summary: 
PEF will continually evaluate its compliance program, including project prioritization, schedule, and technology applications. 

Project Projections: 
Estimated capital expenditures for the period January 2007 through December 2007 are expected to be $1,043,360. The costs are 
associated with work at the Suwannee and Bayboro combustion turbine sites. 
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Project Title: SO2 Emissions Allowances 

Project No. 5 

Project Description: 
In accordance with Title IV of the Clean Air Act, CFR 40 Part 73 and Florida Statute Regulation 62-21 4, PEF manages the company's 
SO2 emissions allowance inventory for the purpose of offsetting sulfur dioxide emissions in compliance with the Federal Acid Rain 
Program. 

Project Accomplishments: 
For purposes of compliance with an affected unit's sulfur dioxide emissions requirements under the Acid Rain Program, the air quality 
compliance costs are administered by an authorized account representative who evaluates a variety of resources and options. 
Activities performed include purchases, auctions, and transfers of SO2 emissions allowances. 

Project Fiscal Expenditures: 
January 1, 2006 to December 31, 2006: Project expenditures are estimated to be $942,147 or 10% lower than originally projected. 
This variance is primarily driven by lower than projected average cost and a decrease in projected tons of emissions. The decrease 
in tons is attributable to lower SO2 content in fuel, as well as lower projected energy requirements. 

Project Progress Summary: 
PEF continually evaluates its compliance strategy to manage the most cost effective program and to mitigate higher gas prices which 
can impact our fuel mix as it relates to emissions as a result of residual oil. 

Project Projections: 
Estimated project expenditures for the period January 2007 through December 2007 are expected to be $1 1,476,805. 
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Project Title: 
Project No. 6 

Phase II Cooling Water Intake 

Project Description: 
Section 31 6(b) of the Federal Clean Water Act, requires that "the location, design, construction, and capacity of cooling water intake 
structures reflect the best technology available for minimizing adverse environmental impact." 33 U.S.C. Section 1326. In the past, 
EPA and the state regulatory agency implemented Section 316(b) on a case-by-case basis. In the new Phase II rules, EPA has 
established "national performance standards" for determining compliance with Section 31 6(b) at certain existing electric generating 
facilities. See 40 CFR 125.94(b). The process of compliance involves planning and scheduling efforts, conducting certain biological 
studies, and evaluation of options for compliance. These compliance options involve engineering measures, operational measures, 
restorative measures and/or cost assessment measures. See generally 40 CFR 125.94 and 125.95. 

Project Accomplishments: 
PEF facilities subject to EPA's new Phase I1 rules include Anclote, Bartow, Crystal River and Suwannee plants. Early in 2004 PEF 
requested competitive bids for an environmental consultant to support the development of a Compliance Strategy and 
Implementation Plan (CSIP); that contract was secured and the CSlP is now complete. The consultant completed a Proposals for 
Information Collection (PICs) for Anclote and Bartow, Suwannee and Crystal River and they have been submitted to FDEP. FDEP 
approved all the PICs, and field work is now underway. 

Project Fiscal Expenditures: 
January 2006 - December 2006: PEFs projected expenditures will be approximately $573,7 6 less than the original projection for 
2006. This variance is primarily attributable to reduced study work requirements at Crystal River and Suwannee, as well as reduced 
contract study costs for Suwannee. The original projection included costs for both entrainment and impingement studies at Crystal 
River and Suwannee. The results of additional assessments at those sites have indicated that PEF will be able to demonstrate 
compliance with the entrainment standards, which will eliminate the need for entrainment studies. 

Project Progress Summary: 
Field studies are underway at Anclote, Bartow, Crystal River and Suwannee. Data reports are received quarterly and reviewed to 
determine baseline effects of the power plants' operations on the environment. Once studies are completed, compliance options can 
be considered and then implemented with concurrence from the Florida Department of Environmental Protection. 

Project Projections: 
Estimated project O&M expenditures for the period January 2007 through December 2007 are expected to be $1,409,057 for 
continued field sampling work and initiation of engineering / technology evaluations. 
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Project Title: CAIR and CAMR 
Project No. 7 

Project Description: 
Clean Air Interstate Rule (CAIR), 40 CFR 24, 262, imposes significant new restrictions on emissions of sulfur dioxide ("S02") and 
nitrogen oxides ("NOXI') from power plants in 28 eastern states, including Florida and the District of Columbia. The CAIR rule 
apportions region-wide SO2 and NOx emission reduction requirements to the individual states, and further requires each affected 
state to revise its State Implementation Plans ("SIP") by September 2006 to include measures necessary to achieve its emission 
reduction budget within the prescribed deadlines. The Clean Air Mercury Rule (CAMR), 40 CFR Part 60 Subpart Da and 40 CFR 
Part 60 Subpart HHHH, employs a cap on total mercury emissions from coal-fired power plants in order to achieve significant 
emissions reductions. Mercury emissions from new and existing coal-fired utility units will be capped at specified nationwide levels. 

Project Accomplishments: 
Progress Energy has contracted with a team of outside vendors to perform strategy development work. Preliminary engineering work 
is underway. 

Project Fiscal Expenditures: 
January 2006 - December 2006: On Crystal River and Anclote projects PEF's expenditures are projected to be approximately 
$1 8,000,000 less than originally expected, excluding AFUOC. These costs include preliminary engineering activities and strategy 
development work necessary to determine the Company's integrated compliance strategy. On the Combustion Turbine projects costs 
are projected to be $703,246 higher than originally expected. This variance is due to change in compliance planning, and moving 
work originally planned for 2007 into 2006. 

Project Progress Summary: 
PEF will continually evaluate its compliance program, including scheduling and technology applications. With regard to the Crystal 
River and Anclote plants, the focus is on Crystal River; however, consideration will be given to Anclote in 2007. Combustion turbine 
projects will complete installation of ports, analyzers and meters in 2006 and be able to test and certify their systems in 2007. 

Project Projections: 
Estimated project expenditures for the period January 2007 through December 2007 are expected to be approximately $1 97 million: 
CR Units 4 SCR: $70 million; CR Unit 4 FGD: $28 million; CR Unit 5 SCR: $24 million; CR Unit 5 FGD: $73 million; Anclote Unit 1 
Nox reduction: $1 27,000; the installation computer software and testingkertification of predictive emissions systems on 44 emission 
sources at 31 combustion turbine sites: $1,000,944; Mercury CEMS: $250,000. 
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Project Title: Arsenic Groundwater Standard 
Project No. 8 

Project Description: 
On January 22,2001, the U S .  Environmental Protection Agency (USEPA) adopted a new maximum contaminant level (MCL) for 
arsenic in drinking water, replacing the previous standard of 0.050 mg/L with a new MCL of 0.010 mg/L (10ppb). Effective January 1, 
2005, FDEP established the USEPA MCL as Florida’s drinking water standard. See Rule 62-550, F.A.C. The new standard has 
implications for land application and water reuse projects in Florida because the drinking water standard has been established as the 
groundwater standard by Rule 62-520.420( 1 ), F.A.C. Lowering the arsenic standard will require new analytical methods for sampling 
groundwater at numerous PEF sites. 

Project Accomplishments: 
Sampling of existing monitoring wells continues as required by the groundwater monitoring plan. As results are gathered and 
submitted to FDEP, PEF will be able to determine future compliance activities and costs. Negotiations are ongoing regarding renewal 
of the sites industrial wastewater permit, including the groundwater monitoring plan. A final permit is expected by December 2006. 

Project Fiscal Expenditures: 
January 2006 - December 2006: No O&M costs are expected to be spent. 

Project Progress Summary: 
PEF will continually evaluate analytical results and maintain ongoing communication with FDEP regarding compliance strategies, 

Project Projections: 
Estimated project expenditures for the period January 2007 through December 2007 are expected to be $77,669 for analytical testing 
and consultant costs associated with development of compliance strategies. These strategies will depend upon analytical results and 
discussions with FDEP. 
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Project Title: 
Project No. 9 

Sea Turtle - Coastal Street Lighting 

Project Description: 
PEF owns and leases high pressure sodium streetlights throughout its service territory, including areas along the Florida coast. 
Pursuant to Section 161.1 63, Florida Statutes, the Florida Department of Environmental Protection (FDEP), in collaboration with the 
Florida Fish and Wildlife Conservation Commission (FFWCC) and the US. Fish &Wildlife Service (USFWS), has developed a 
model Sea Turtle lighting ordinance. The model ordinance is used by the local governments to develop and implement local 
ordinances within their jurisdiction. To date, Sea Turtle lighting ordinances have been adopted in Franklin County, Gulf County and 
the City of Mexico Beach in Bay County, all of which are within PEF's service territory. Since 2004, officials from the various local 
governments, as well as FDEP, FFWC, and USFWS, have advised PEF that lighting it owns and leases is affecting turtle nesting 
areas that fall within the scope of these ordinances, As a result, the local governments are requiring PEF to take additional 
measures to satisfy new criteria being applied to ensure compliance with the ordinances. 

Project Accomplishments: 
PEF has worked with the Franklin County to determine the most cost-effective compliance measures for affected lighting on St. 
George Island. Compliance measures that have been performed include retrofitting existing streetlights and monitoring to determine 
the effectiveness of the retrofitted lights. This monitoring is ongoing and is expected to be completed during the second half of this 
year, Future work is planned for affected lighting in Mexico Beach and additional areas within Franklin County. 

Project Fiscal Expenditures: 
January 1, 2006 to December 31, 2006: Project revenue requirements are estimated to be $25,522 lower than originally projected 
due to a delay in the commercial in-service date. 

'roject Progress Summary: 
DEF is on schedule with the activities identified for this program. 

'roject Projections: 
Mmated project expenditures for the period January 2007 through December 2007 are expected to be $475,000 in O&M costs and 
il50,OOO in capital expenditures to ensure compliance with sea turtle ordinances. 
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Project Title: Underground Storage Tanks 
Project No. 10 

Project Description: 
FDEP rules require that underground pollutant storage tanks and small diameter piping be upgraded with secondary containment by 
December 31, 2009. See Rule 62-761.510(5), F.A.C. PEF has identified four tanks that must comply with this rule: two at the 
Crystal River power plant and two at the Bartow power plant. The necessary work will be performed in 2006. 

Project Accomplishments: 
Work on Crystal River USTs are expected to be completed by the third quarter 2006; Bartow UST is expected to be completed by the 
end of 2006. 

Project Fiscal Expenditures: 
$300,000 was projected to be spent in 2006. Year end projections are that capital costs will be $23,000 higher than expected due to 
increased contractor costs. 

Project Progress Summary: 
Projects are on schedule, with completion of all work expected by the end of 2006. 

Project Projections: 
No project capital expenditures are anticipated for the period January 2007 thru December 2007. 



* 

PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

JANUARY 2007 - DECEMBER 2007 
Description and Progress Report for 

Environmental Compliance Activities and Projects 

Form 42-5P 
Page 11 of 11 

Project Title: Modular Cooling Towers 
Project No. 11 

Project Description: 
The project involves installation and operation of modular cooling towers in the summer months to minimize "de-rates" of PEF's 
Cyrstal River Units 1 and 2 necessary to comply with the NPDES permit limit for the temperature of cooling water discharged from the 
units. 

Project Accomplishments: 
Vendors of modular cooling towers were evaluated regarding cost of installation and operation. The Florida Department of 
Environmental Protection reviewed the project and approved operation. A vendor was selected and the towers were installed during 
the second quarter of 2006. 

Project Fiscal Expenditures: 
In 2006 approximately $446,000 in capital costs and $1.3 million in O&M costs will be incurred for the installation and ancillary 
equipment, such as power transformers, switchgear, and cable. In addition, project O&M costs of approximately $3.4 million per year 
are expected, including unit mobilization and setup, rental fees, de-mobilization and fill replacement. 

Project Progress Summary: 
Modular cooling towers began operation in June 2006 and have successfully minimized de-rates of Units 1 and 2. 

Project Projections: 
Estimated project expenditures are expected to be approximately $3.4 million for the period January 2007 thru December 2007 
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Residential 
R M ,  RST-1, RSL-I, RSL-2, RSS-1 

SeCOndary 

General Service Non-Demand 
GS-1, GST-1 

Secondary 
Primary 
Transmission 

General Service 
GS-2 Secondary 

General Service Demand 
GSD-1, GSDT-1 
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60.21896 63.281% 0.550 20,912,280 4,340.45 0.395 0.9344227 22,379,893 4.645.06 22,379,893 6,467.8 51.462% 60.948% 
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0 
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10.00 0.710 0.9683000 
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0 
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0.0 0.193% 0.135% 0.140% O.GW% 
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6.746 326,064 5.52 0.479 0.9344227 348,947 5.90 348,947 83.2 0.802% 0.077% 0.133% 0.814% 
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Average 12CP load factor based on load research study filed July 31,2006 
Projected kWh sales for the period January 2007 to December 2007 
Calculated: Column 2 1(8,760 hours x Column 1) 
NCP load factor based on load research study filed July 31,2006 
Based on system average line loss analysis for 2005 
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Projected Environmental 
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GS2 Secondary 
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LS-1 Secondary 

Notes: 

360.21 1 

0.864% 0.507% 0.534% 0.715% $128,721 $10,544 $201,136 $46.475 $386.877 360.21 1 

117.778 
1,984.725 

555,529 
2,658,032 6.38370 4.539% 4.681% 3.247% $950,915 $94,446 $913,222 $407.204 $2.365.787 

0.107 
0.106 
0.105 

0.089 
0.088 
0.087 

326.064 0.111 0.814% $119,536 $1.612 $228,871 $1 1,590 $361.609 0.802% 0.077% 0.133% 

0.132 40.770.592 100.000% 100.ooO% 100.ooO% 100.000% $14,897,420 $2,080,606 $28,128,982 $6,698,773 $53.805.782 

From Form 42-6P, Column 9 
From Form 42-6P. Column 10 
From Form 42-6P, Column 11 
From Form 42-6P. Column 12 
Column 1 x Total Energy Jurisdlctional Dollars from Form 42-1 P, line 5 
Column 2 x Total Transmissm Demand Jwsd ic tml  Dollars from Form 42-1P. Ime 5 
Column 4 x Total Distribution Demand Jurisdlclional Dollars from F m  42-1 P. line 5 
Column 3 x Total Productm Demand JurlsdlctloMl Dollars from Form 42-1P, ltne 5 
Column 5 + Coimn 6 + Column 7 + Column 8 
Projected kWh sales at effective voltage level for the p e d  January 2007 to December 2007 
Column 7/ Colunn 8 x 100 

2. 


