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FLORIDA POWER & LIGHT COMPANY’S

PRELIMINARY LIST OF ISSUES AND POSITIONS

1. What are the appropriate final environmental cost recovery true-up amounts for the period ending December 31, 2005?

FPL:
$2,642,893 over-recovery.  (DUBIN)

2. What are the estimated environmental cost recovery true-up amounts for the period January 2006 through December 2006?

FPL:
$13,409,744 over-recovery.  (DUBIN)

3. What are the total environmental cost recovery true-up amounts to be collected or refunded during the period January 2007 through December 2007?

FPL:
$16,052,637 over-recovery.  (DUBIN)
4. What are the appropriate projected environmental cost recovery amounts for the period January 2007 through December 2007?

FPL:
The total environmental cost recovery amount, adjusted for revenue taxes is $25,393,473.  This amount consists of $41,427,840 of projected environmental cost for the period January through December 2007, net of the prior periods over-recoveries and taxes.  (DUBIN)

5. What depreciation rates should be used to develop the depreciation expense included in the total environmental cost recovery true-up amounts to be collected during the period January 2007 through December 2007?

FPL:
The depreciation rates used to calculate the depreciation expense should be the rates that are in effect during the period the allowed capital investment is in service as approved by the FPSC.  (DUBIN)
6. What are the appropriate jurisdictional separation factors for the projected period January 2007 through December 2007?

FPL:
Energy Jurisdictional Factor   98.59030%


CP Demand Jurisdictional Factor    98.68536%


GCP Demand Jurisdictional Factor    100.00000% (DUBIN)

7. What are the appropriate environmental cost recovery factors for the period January 2007 through December 2007 for each rate group?

FPL:
Rate Class


  

     Environmental Recovery









Factor ($/kWh)


RS1/RST1






0.00024

GS1/GST1






0.00024

GSD1/GSDT1/HLFT(21-499 kW)



0.00023

OS2







0.00021

GSLD1/GSLDT1/CS1/CST1/HLFT(500-1999 kW)

0.00023

GSLD2/GSLDT2/CS2/CST2/HLFT(2000 kW+)

0.00022

GSLD3/GSLDT3/CS3/CST3




0.00021

ISST1D






0.00022

ISST1T






0.00018

SST1T







0.00018

SST1D1/SST1D2/SST1D3




0.00022


CILC D/CILC G





0.00021

CILC T






0.00020

MET







0.00023


OL1/SL1/PL1






0.00017


SL2/GSCU1






0.00021


    








(DUBIN)
8. What should be the effective date of the new environmental cost recovery factors for billing purposes?

FPL:
The new environmental cost recovery factors should become effective with customer bills for January 2007 through December 2007, with such factors to become effective starting with meter readings scheduled to be read on or after Cycle Day 3 and with the factors to remain in effect until modified by subsequent order of this Commission.  This will provide 12 months of billing on the environmental cost recovery factors for all customers. (DUBIN)  
COMPANY-SPECIFIC ISSUES

9. Should FPL be allowed to recover costs associated with the Clean Air Mercury Rule (CAMR) Compliance Project?

FPL:
Yes.  This project is required in order to comply with nation-wide standards of performance for mercury emissions from coal fired electric generating units imposed by the U.S. Environmental Protection Agency (EPA) and the Florida Department of Environmental Protection (FDEP).    (LABAUVE)

10. How should the projected environmental costs for the CAMR Compliance Project be allocated to the rate classes?
FPL:
Proposed capital costs for the CAMR Compliance Project should be allocated to the rate classes on an average 12 CP demand basis. Projected operating and maintenance costs should be allocated to the rate classes on an energy basis. (DUBIN)
11.
Should FPL be allowed to include Turkey Point Unit 5 as part of its previously approved Selective Catalytic Reduction (SCR) Consumables Project?

FPL:
Yes.  The PSD construction permit issued by the FDEP for Turkey Point Unit 5 requires the installation and operation of an SCR system for NOx control.  This requirement is consistent with the requirements at Martin Unit 8 and Manatee Unit 3, which were the units originally included in the SCR Consumables Project.  (LABAUVE)
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