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JEA has the necessary funding sources available to finance the development and construction of JEA’s ownership share of the TEC.  Given its 31.5 percent ownership stake in the project, JEA will be responsible for financing an estimated $552.0 million of the total cost.  These total costs include interest during construction, owner’s costs, land acquisition, and a community contribution.
JEA typically finances large generation capital projects using fixed and floating rate subordinate long-term debt.  Up to a maximum of 30 percent of the debt may be floating rate.  During the preliminary design, engineering, and permitting, JEA may use internal funds from operations or from prior issuances to fund early project costs.  As the initial development concludes and construction commences, JEA may initiate various tranches of revenue bond issuances for long-term financing with terms of up to 30 years.  For large projects, JEA may issue bonds every one to two years to cover expected construction related capital costs over these periods.  By having multiple issuances, JEA will limit the amount of interest incurred during construction of the plant.  In addition, JEA may pool the financing for TEC with other smaller capital addition costs that may be required concurrent with TEC.  
JEA’s senior electric system debt has a credit rating of AA- from S&P, Aa2 from Moody’s Investor Services, and an AA- from Fitch.  To protect against fluctuations in the interest rate, JEA may use interest rate swap contracts to take advantage of favorable market conditions and caps, to limit risk associated with variable rate debt exposure.  With its excellent credit rating, JEA should expect that it will have no difficulties in obtaining bond financing for the TEC construction.  
The detailed financing for TEC is expected to result in debt service requirements less than the assumed debt service presented in the economic parameters in Section A.4.0.
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