MESSER CAPARELLO & SELF, P.A.

Attorneys At Law

www.lawfla.com

October 9, 2006

BY HAND DELIVERY

Ms. Blanca Bayo, Director

Commission Clerk and Administrative Services
Room 110, Easley Building

Florida Public Service Commission

2540 Shumard Oak Bivd.

Tallahassee, Florida 32399-0850

Re:  Docket No. 060002-EG
Dear Ms. Bayé:

Enclosed for filing on behalf of Florida Public Utilities Company in this docket are an
original and 10 copies Florida Public Utilities Company’s Prehearing Statement. Also enclosed is
a 3 15" diskette with the document on it in WordPerfect 12.0 format.

Please indicate receipt of this document by stamping the enclosed extra copy of this letter.
Thank you for your assistance in this matter.

Sincerely,

NormanH Horton Jr. %
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Enclosures
cc: Mr. Marc S. Seagrave
Mr. Geoffrey L. Hartman
Mr. Mark Cutshaw ~
Ms. Julie Petty
Ms. Cheryl Martin
Parties of Record
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Energy Conservation Cost ) Docket No. 060002-EG
Recovery Clause. Filed: October 9, 2006

FLORIDA PUBLIC UTILITIES COMPANY’S
PREHEARING STATEMENT

Florida Public Utilities Company (“FPU”), by and through its undersigned counsel, submits
its prehearing statement for its two electric divisions in connection with the hearing that is scheduled
for November 6-8, 2006, in the above-styled docket.

A. WITNESSES

Witness Subject Matter Issues
Marc S. Seagrave Conservation cost recovery 1,2,3,and 5
true-up
B. EXHIBITS
Exhibit Number Witness Description
MSS-1 (Composite) Seagrave True-up calculations and Schedules CT-1,

CT-2, CT-3,CT-4, CT-5, and CT-6

MSS-2 (Composite) Seagrave Projections calculations and Schedules C-1,
C-2,C-3,C-4,and C-5

C. BASIC POSITION

FPU has properly projected its costs and calculated its true-up amounts and conservation cost

recovery factors. Those amounts and factors should be approved by the Commission.



D. STATEMENT OF ISSUES AND POSITIONS

Issue 1: What are the final end-of-period true-up amounts for the period
January 2005, through December 2005?

FPU’s Position: $106,997 (overrecovery)

Issue 2: What are the appropriate conservation cost recovery factors for the
period January 2007 through December 2007?

FPU’s Position: The appropriate conservation cost recovery factor on a consolidated
basis is $.00060.
Issue 3: What should be the effective date of the conservation cost recovery

factors for billing purposes?

FPU’s Position: FPU’s approved conservation cost recovery factors should be
effective for all meter readings on or after January 1, 2007, beginning
with the first or applicable billing cycle for the period January 2007
through December 2007.

Company Specific Issue

Issue S: What adjustments should be made to Florida Public Utility Company’s
current period true-up (January 2006 thru December 2006) to limit
recovery of the cost of promotional items distributed at fairs, festivals,
conferences, and other similar events, for the year ended December 31,
2005?

FPU’s Position: Accepts adjustment by Staff.

E. QUESTIONS OF LAW

None.

F. POLICY QUESTIONS
None.

G. STIPULATED ISSUES
None. \



H. MOTIONS

None.
I. OTHER MATTERS

None.
Dated this 9% day of October, 2006.

Respectfully submitted,

MESSER, CAPARELLO & SELF, P.A.
Post Office Box 15579

Tallahassee, Florida 32317

(e YA

Norman H. Horton, Jr.
Attorney for Florida Public Ut111t1es Company




CERTIFICATE OF SERVICE

IHEREBY CERTIFY that true and correct copies of the foregoing have been served by U. S. Mail this 9™ day

of October, 2006 upon the following:

Katherine Fleming, Esq.

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Blvd., Room 370
Tallahassee, FL. 32399-0850

Patricia Ann Christensen, Esq.
Associate Public Counsel
Office of the Public Counsel
¢/o The Florida Legislature

111 West Madison St., Rm 812
Tallahassee, FL 32399-1400

Timothy J. Perry

McWhirter Reeves & Davidson, P.A.
117 S. Gadsden St

Tallahassee, FL. 32301

R. Wade Litchfield, Esq.

Natalie F. Smith, Esq.

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408-0420

Ms. Brenda Irizarry
Tampa Electric Company
P.O.Box 111

Tampa, FL 33601

John T. Burnett, Esq.

Progress Energy Florida, Inc.
P.O. Box 14042

St. Petersburg, FL.  33733-4042

Beth Keating, Esq

Akerman Senterfitt

106 E. College Avenue, Suite 1200
Tallahassee, FL 32301

Paul Lewis, Jr.
106 E. College Avenue, Suite 800
Tallahassee, FL 32301-7740

John W. McWhirter, Jr. Esq.
McWhirter Reeves & Davidson, P.A.
400 N. Tampa Street, Suite 2450
Tampa, FL. 33602

Ms. Susan D. Ritenour
Secretary and Treasurer
Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780

Jeffrey A. Stone, Esq.
Russell Badders, Esq.
Steven R. Griffin, Esq.
Beggs & Lane Law Firm
P.0. Box 12950
Pensacola, FL 32591

William G. Walker, III

Vice President

Florida Power & Light Company
215 S. Monroe Street, Suite §10
Tallahassee, FL. 32301-1859

Lee L. Willis, Esq.
James D. Beasley, Esq.
Ausley & McMullen
Post Office Box 391
Tallahassee, FL. 32302
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NORMAN H. HORTON, JR.




