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October 16, 2006
HAND DELIVERED

Ms. Lisa Bennett

Staff Attorney

Office of General Counsel

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FI. 32399-0850

Re:  Fuel and Purchased Power Cost Recovery Clause with Generating
Performance Incentive Factor; FPSC Docket No. 060001-EI

Dear Ms. Bennett:

On August 25, 2006 we submitted Tampa Electric Company's response to Staff's First
Data Requests Nos. 1-9. On October 6, 2006 we filed a revision to the company's response to
Data Request No. 1, updating the earlier response to include reference to an amendment. The
enclosed revised response to Data Request No. 1 (marked Revised October 16, 2006), corrects
the increased storage amount referred to in the second paragraph of the response, five lines up
from the bottom of that paragraph, from 250,000 MMBtu to the correct amount, 225,000

MMBtu.
Sincerely,
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cc:  All Parties of Record (w/enc.)
RCA __ _pivision of Commission Clerk and Administrative Services (w/enc.)
SCR Division of Economic Regulation (Lester) (w/enc.)
SGA Division of Regulatory Compliance and Consumer Assistance (Vandiver) (w/enc.)
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing revised answer to Stiffs

First Data Request No. 1, has been furnished by U. S. Mail or hand delivery (*) on this ’ ‘ day

of October 2006 to the following:

Ms. Lisa Bennett*

Staff Attorney

Office of General Counsel

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850

Mr. John T. Burnett

Associate General Counsel
Progress Energy Service Co., LLC
Post Office Box 14042

St. Petersburg, FL 33733-4042

Mr. Paul Lewis, Jr.

106 East College Avenue
Suite 800

Tallahassee, FL 32301-7740

Mr. Timothy J. Perry

McWhirter, Reeves & Davidson, P.A.
117 S. Gadsden Street

Tallahassee, FL 32301

Mr. John W. McWhirter, Jr.
McWhirter, Reeves & Davidson, P.A.
400 North Tampa Street, Suite 2450
Tampa, FL 33601-5126

Ms. Patricia A. Christensen
Associate Public Counsel

Office of Public Counsel

111 West Madison Street — Room 812
Tallahassee, FL 32399-1400

Mr. Norman Horton

Messer Caparello & Self, P.A.
Post Office Box 15579
Tallahassee, FL 32317

Ms. Cheryl Martin

Florida Public Utilities Company
P. O. Box 3395

West Palm Beach, FL 33402-3395

Mr. John T. Butler, Senior Attorney
Florida Power & Light Company
700 Universe Boulevard

June Beach, FL 33408-0420

Mr. William Walker, 111

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, FL 32301-1859

Mr. R. Wade Litchfield
Associate General Counsel
Florida Power & Light Company
700 Universe Blvd.

Juno Beach, FL 33408-0420

Ms. Susan Ritenour
Secretary and Treasurer
Gulf Power Company

One Energy Place
Pensacola, FL 32520-0780

Mr. Jeffrey A. Stone

Mr. Russell A. Badders
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32591-2950

Mr. Robert Scheffel Wright

Mr. John T. LaVia, III

Young van Assenderp, P.A.

225 South Adams Street, Suite 200
Tallahassee, FL 32301



Karen S. White, Lt Col, USAF Mzr. Michael B. Twomey
Damund E. Williams, Capt., USAF Post Office Box 5256
AFLSA/JACL-ULT Tallahassee, FL 32314-5256
139 Barnes Drive, Suite 1

Tyndall Air Force Base, FL 32403-5319
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TAMPA ELECTRIC COMPANY
DOCKET NO. 060001-El
STAFF'S FIRST SET OF DATA
REQUESTS

DATA REQUEST NO. 1

PAGE 1 OF 1

FILED: AUGUST 25, 2006
REVISED: OCTOBER 16, 2006

Please explain Tampa Electric’s plans for using firm natural gas storage.
Include the following in the explanation:

- when Tampa Electric plans to begin using natural gas storage;

- the planned amount of firm storage capacity;

- how Tampa Electric will recover the costs of natural gas storage; and

- how Tampa Electric will report the costs of natural gas storage.

Tampa Electric has used natural gas storage since Hurricane lvan
disrupted natural gas supplies in Mobile Bay and the eastern Gulf of
Mexico in 2004. Tampa Electric replaced much of its lost gas supply with
gas bought from gas marketers who had gas in storage.

Tampa Electric expanded its use of storage in 2005 to mitigate the risk of
disruptions to natural gas supply. Tampa Electric contracted with gas
marketers for call options on gas from storage during the 2005 hurricane
season as well as for natural gas storage capacity. Effective July 14,
2005, Tampa Electric entered into a contract with Bay Gas Storage
Company, Ltd. The contract provides Tampa Electric with 175,000
MMBtu of storage volume with a daily firm withdrawal capability of 35,000
MMBtu. On October 14, 2005, Tampa Electric entered a second
agreement with Bay Gas Storage, which superseded the prior agreement.
The new agreement extended the 175,000 MMBtu of previously
contracted storage capacity until a new storage cavern is operational at
Bay Gas. On August 29, 2006, Tampa Electric amended the previous
agreement to increase the storage capacity to 225,000 MMBtu until the
cavern is operational. At that time, the contracted capacity increases to
750,000 MMBtu and the withdrawal capability increases to 75,000 MMBtu
per day. The agreement has a ten-year term and the new storage
capacity is expected to be available beginning around April 1, 2007.

Costs for storage include a Firm Services Demand Charge based on the
amount of storage space reserved, a variable Injection and Withdrawal
Charge based on the movement of gas into and out of storage, and a Fuel
Charge which is a percentage of gas retained by the storage operator to
cover the fuel used in injection. These costs are recovered through fuel
costs since they directly relate to the reliable, cost-effective acquisition of
natural gas supply. The total costs are reported in the natural gas costs of
actual fuel costs along with the cost of the commodity injected into the
storage facility. The balance of gas in storage is valued at the end of each
month and the monthly net change is expensed in that month.



