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BY HAND DELIVERY
Ms. Blanca Bayo, Director
Commission Clerk and Administrative Services
Room 110, Easley Building
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Re:

Dear Ms. Bayo:

Attorneys At Law

www. lawfla.com

October 27, 2006

Florida Public Utilities Company; Docket No. 060001-EI
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Enclosed for filing on behalf of Florida Public Utilities Company in this docket are an
original and 15 copies of the following documents:

1.

Revised Direct Testimony of Cheryl Martin to replace the testimony filed on
September 1, 2006; and

Revised Schedules E-1, E1-A, E-2, E-7, E-8 and E10 for the Fernandina Beach
Division to replace the schedules filed on September 1, 2006 (pages 7-14 of CMM-

3),

Nothing else in Florida Public Utilities Company’s filing of September 1, 2006 is affected.
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Ms. Cheryl Martin
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Thank you for your assistance.

Sincerely,

Norman H. Horton, Jr
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Please acknowledge receipt of these documents by stamping the enclosed extra copy of this
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Regional Center Office Park / 2618 Centennial Place / Tallahassee, Florida 32308‘-} 9 8 9 0 OCT 2

Mailing Address: P.O. Box 15579 / Tallahassee, Florida 32317
Main Telephone: (850) 222-0720 / Fax: (850) 224-4359
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that true and correct copies of the foregoing have been served by U. S. Mail this 27®
day of October, 2006 upon the following:

Lisa C. Bennett, Esq. Ms. Susan D. Ritenour
Division of Legal Services Secretary and Treasurer
Florida Public Service Commission Gulf Power Company
2540 Shumard Oak Blvd., Room 370 One Energy Place
Tallahassee, FL. 32399-0850 Pensacola, FL 32520-0780
Patricia Ann Christensen Jeffrey A. Stone, Esq.
Associate Public Counsel Russell A, Badders, Esq.
Office of the Public Counsel Steve R. Griffin, Esq.

c¢/o The Florida Legislature Beggs & Lane Law firm
111 West Madison St., Rm 812 P.O. Box 12950
Tallahassee, FL 32399-1400 Pensacola, FL 32591-2950
John T. Burnett, Esq. Michael B. Twomey
Progress Energy Florida, Inc. P.0O. Box 5256

P.O. Box 14042 Tallahassee, FL 32314-5256

St. Petersburg, FL  33733-4042
William G. Walker, III

Florida Retail Federation Florida Power & Light Company
100 E. Jefferson St. 215 S. Monroe St., Suite 8§10
Tallahassee, FL. 32301 Tallahassee, FL. 32301-1859
Ms. Brenda Irizarry Lee L. Willis, Esq.

Tampa Electric Co. James D. Beasley, Esq.

P.O. Box 111 Ausley & McMullen

Tampa, FL 33601-0111 Post Office Box 391

Tallahassee, FL. 32302
Paul Lewis, Jr.

106 E. College Avenue, Suite 800 Lt. Col. K. White/Capt. D. Williams
Tallahassee, FL 32301-7740 c/o AFLSA/JACL-ULT

139 Barnes Drive, Suite 1
John Butler, Esq. Tyndall AFB, FL 32403-5319
Florida Power and Light Company
700 Universe Boulevard Robert Scheffel Wright
Juno Beach, FL 33408-0420 John Thomas LaVia, III

Young van Assenderp, P.A.
R. Wade Litchfield 225 South Adams Street, Suite 200
Natalie Smith Tallahassee, FL 32301

700 Universe Boulevard
Juno Beach, FL 33408-0420

John W. McWhirter, Esq.
McWhirter Reeves & Davidson, P.A. /
400 N. Tampa Street, Suite 2450

Tampa, FL. 33602 NORMAN H. HORTON, JR.

Timothy J. Perry, Esq.

McWhirter Reeves & Davidson, P.A.
117 S. Gadsden St

Tallahassee, FL 32301
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BEFORE THE
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 060001-EI
CONTINUING SURVEILLANCE AND REVIEW OF
FPUEL COST RECOVERY CLAUSES OF ELECTRIC UTILITIES

Direct Testimony of
Cheryl M. Martin
On Behalf of
Florida Public Utilities Company - rev 10/26/2006

Please state your name and business address.

Cheryl M. Martin, 401 South Dixie Highway, West Palm Beach, FL
33401.

By whom are you employed?

I am employed by Florida Public Utilities Company.

Have you previougly testified in this Docket?

Yes.

What is the purpose of your testimony at this time?

I will briefly describe the basis for the computations that were
made in the preparation of the various Schedules that we have
submitted in support of the January 2007 - December 2007 fuel cost
recovery adjustments for our two electric divisions. 1In additionm,
I will advise the Commission of the projected differences between
the revenues collected under the levelized fuel adjustment and the
purchased power costs allowed in developing the levelized fuel
adjustment for the period January 2006 - December 2006 and to
establish a "true-up" amount to be collected or refunded during
January 2007 - December 2007.

Were the schedules filed by your Company completed under your
direction?

Yes.

Which of the Staff's set of schedules has your company completed
and filed?

We have filed Schedules El, ElA, E2, E7, and E10 for Marianna
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(Northwest division) and E1, ElA, E2, E7, E8, and E10 for
Fernandina Beach (Northeast division). They are included in
Composite Prehearing Identification Number CMM-3. Schedule El-B and
E1-B1l for both Marianna (Northwest) and Fernandina Beach
(Northeast) were filed last month in Composite Prehearing
Identification Number CMM-2.

These schedules support the calculation of the levelized fuel
adjustment factor for January 2007 - December 2007. Schedule E1-B
shows the Calculation of Purchased Power Costs and Calculation of
True-Up and Interest Provision for the period January 2006 -
December 2006 based on 6 Months Actual and 6 Months Estimated data.
In derivation of the projected cost factor for the January 2007 -
December 2007 period, did you follow the same procedures that were
used in the prior period filings?

Yes.

Have there been any changes to the fuel contracts used to purchase
electricity.

Yes, we will have a new contract in our Fernandina Beach (Northeast
division) for the purchase of fuel beginning January 1, 2007. The
contract for our Marianna (Northwest division) does not expire
until December 31, 2007,

Do the projections for fuel in the Fernandina Beach (Northeast
divigion) reflect the anticipated prices of this new fuel contract?
Yes, the projections for Fernandina Beach (Northeast division) have
utilized anticipated fuel costs in our fuel factors from our
anticipated new fuel contract. See additional testimony from Robert
Camfield and George Bachman regarding the new fuel contracts.

Why has the GSLD1 rate class for Fernandina Beach (Northeast

divigion) been excluded from these computations?
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Demand and other purchased power costs are assigned to the GSLD1
rate class directly based on their actual CP KW and their actual
KWH consumption. That procedure for the GSLDl class has been in
use for several years and has not been changed herein. Costs to be
recovered from all other classes are determined after deducting
from total purchased power costs those costs directly assigned to
GSLD1.

How will the demand cost recovery factors for the other rate
classes be used?

The demand cost recovery factors for each of the RS, GS, GSD, GSLD,
GSLD1 and OL-SL rate classesg will become one element of the total
cost recovery factor for those classes. All other costs of
purchased power will be recovered by the use of the levelized
factor that is the same for all those rate classes. Thus the total
factor for each class will be the sum of the respective demand cost
factor and the levelized factor for all other costs.

Pleagse address the calculation of the total true-up amount to be
collected or refunded during the January 2007 - December 2007.

We have determined that at the end of December 2006 based on six
months actual and six months estimated, we will have under-
recovered $316,591 in purchased power costs in our Marianna
(Northwest division). Based on estimated sales for the period
January 2007 - December 2007, it will be necessary to add .09464¢
per KWH to collect thisg under-recovery.

In Fernandina Beach (Northeast division) we will have under-
recovered $892,682 in purchased power costs. This amount will be
collected at .25633¢ per KWH during the January 2007 - December
2007 period (excludes GSLD1l customers). Page 3 and 10 of Composite

Prehearing Identification Number CMM-3 provides a detail of the
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calculation of the true-up amounts.

What are the final remaining true-up amounts for the period January
2005 - December 2005 for both divisions?

In Marianna (Northwest division) the final remaining true-up amount
was an under-recovery of $53,882. The final remaining true-up
amount for Fernandina Beach (Northeast division) was under-recovery
of $153,867.

What are the estimated true-up amounts for the period of January
2006 ~ December 20067

In Marianna (Northwest division), there is an estimated under-
recovery of $262,709. Fernandina Beach (Northeast division) has an
estimated under-recovery of $738,815.

What will the total fuel adjustment factor, excluding demand cost
recovery, be for both divisions for the period?

In Marianna (Northwest division) the total fuel adjustment factor
as shown on Line 33, Schedule El, is 2.709¢ per KWH. In Fernandina
Beach (Northwest division) the total fuel adjustment factor for
"other classes", as shown on Line 43, Schedule El, amounts to
3.412¢ per KWH.

Please advise what a residential customer using 1,000 KWH will pay
for the period January 2007 - December 2007 including base rates,
conservation cost recovery factors, and fuel adjustment factor and
after application of a line loss multiplier.

In Marianna (Northwest division) a residential customer using 1,000
KWH will pay $70.14, a decrease of $1.12 from the previous period.
In Fernandina Beach (Northeast division) a customer will pay
$77.84, an increase of $19.32 from the previous period.

Does this conclude your testimony?

Yes.



