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Ms. Blanca Bay0 
Commission Clerk and Administrative Services Director 
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2540 Shumard Oak Boulevard 
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C*? 1 2 

Tallahassee, FL 32399 

RE: Docket No. 060285-SU; Utilities, Inc. of Sandalhaven's Application for Rate Increase 
in Charlotte County, Florida 
Our File No.: 30057.114 

Dear Ms. Bayo: 

The following are the Utility's responses to the Commission Staffs January 29, 2007 
correspondence identifying deficiencies in the revised MFRs: 

2MP 
Rule 25-30.436 (4) (a), Florida Administrative Code (F.A.C.), requires that each >OM schedule shall be cross-referenced to identify related schedules as either supporting 

3% -..schedules or recap schedules. The following schedules are deficient pursuant to this Rule. 
334 ... *---- 

1. Schedules A-2 Rate Base. 
"81 --.- 
caw2 _u__ 

RESPONSE: Schedule A-2 does tie to Schedule A-3 with regard to the following %2@? -~-.-"- 

~~2 ---adjustments. There are five adjustments on Schedule A-3. They tie to Schedule A-2 as 
9 x follows: st* 

$332 --II__ 

3I-H -I-uI.. 

This schedule does not tie to Schedule A-3 Proforma Adjustments. 

(A) is the WSC portion of rate base that was not on the books of the Utility. I t  is 

;'? ./ k.+j  -q- $. d L *  ,> ;!,-: ., ,, 
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shown as a proforma adjustment in the average balance for each year at Line 9 of 
Schedule A-2. 

(B) 
I t  ties to Line 3 of Schedule A-2. 

is the adjustment for non-used plant, which the Utility determines to be $0. 

(C) is the adjustment to remove CWIP in the amount of $59,410 from rate base. 
It is removed from rate base in the 2006 and 2007 average balances at Line 4, 
columns (3) and (4) of Schedule A-2. 

(D) is the reversal of the $441,304 acquisition adjustment. It is removed from rate 
base in the 2006 and 2007 average balances at  Line 8, columns (3) and (4) of 
Schedule A-2. 

(E) 
for each year on Schedule A-17 and is shown at Line 12 of Schedule A-2. 

is the adjustment to rate base for working capital. It was calculated separately 

In addition, in accordance with the rule, other adjustments on Schedule A-2 are 
cross-referenced to identify related schedules as supporting schedules. Specifically, 

(A) the adjustments to Plant in Service and Land and Land Rights from historic 
to intermediate to projected years are cross referenced to Schedule A-6. The specific 
details of the adjustments, by NARUC account, descriptions, amounts and sources are 
found at page 2 of Schedule A-6. 

(B) the adjustments to Accumulated Depreciation from historic to intermediate 
to projected years are cross referenced to Schedule A-10. The specific details of the 
adjustments, by NARUC account, descriptions, monthly depreciation amounts, 
retirements and source are found at page 2 of Schedule A-10. 

(C) 
cross referenced to Schedule A-12. 
retirements and sources are found at page 2 of Schedule A-12. 

the adjustments to CIAC from historic to intermediate to projected years are 
The specific details of the additions and 

(D) the adjustments to Amortization of CIAC from historic to intermediate to 
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projected years are cross referenced to Schedule A-14. The specific details of the 
additions and retirements and sources are found at page 2 of Schedule A-14. 

I t  is the Utility’s opinion that this is not a deficiency. 

2. Schedule A-8 Annual Accumulated Depreciation Additions and Balances. 

The 12/31/2005 balance does not cross reference to Schedule A-18. 

RESPONSE: Through communication with Staff it has been determined and agreed that 
an acceptable response was provided earlier to the deficiencies of the original filing, and 
that this is not now a deficiency. 

Rule 25-30.110 (2). F.A.C., states each utility shall furnish to the Commission at such 
time and in such forms as the Commission may require, the results of any required tests and 
summaries of any required records. The utility shall also furnish the Commission with any 
information concerning the utility’s facilities or operation that the Commission may request 
and require for determining rates orjudging the practices of the utility. All such data, unless 
otherwise specified, shall be consistent with and reconcilable with the utility’s annual report 
to the Commission. The following schedules are deficient pursuant to this Rule. 

3. Schedule A-6 Plant In Service 

The utility’s Prior Year 12/31/2004 balance does not match what is listed in the 
utility’s 2004 or the 2005 Annual Report. Pursuant to Rule 25-30.110, F.A.C., please 
provide the reconciliation of the balances in the 2004 and 2005 Annual Reports and the 
MFR Schedule A-6. 

RESPONSE: Through communication with Staff it has been determined and agreed that 
an acceptable response was provided earlier to the deficiencies of the original filing, and 
that this is not now a deficiency. 

4. Schedule A-8 Annual Accumulated Depreciation Additions and Balances 

The utility’s Prior Year 12/31/2004 balance does not match the total balance on page 
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S-4 (a) of the 2004Annual Report. Pursuant to Rule 25-30.110 (2). F.A.C., please provide 
reconciliation of the balances in the 2004 Annual Report and MFR Schedule A-8. 

RESPONSE: Through communication with Staff it has been determined and agreed that 
an acceptable response was provided earlier to the deficiencies of the original filing, and 
that this is not now a deficiency. 

5. Schedule A-10 Accumulated Depreciation 

The utility’s Prior Year 12/31/2004 balance does not match what is listed in the 
Utility’s 2004 Annual Report. Pursuant to Rule 25-30.110 (2). F.A.C., please provide the 
reconciliation of the balances of the 2004 Annual Report and the MFR Schedule A-10. 

RESPONSE: Through communication with Staff it has been determined and agreed that 
an acceptable response was provided earlier to the deficiencies of the original filing, and 
that this is not now a deficiency. 

Rule 25-30.437, F.A.C., requires that each utility applying for a rate increase shall 
provide the information required by Commission Form PSC/ECR 19 (1 1/93), entitled “Class 
B Water and/or Wastewater Utilities Financial, Rate and Engineering Minimum Filing 
Requirements.’’ Numbers 6-9 of the following list are deficiencies pursuant to this rule: 

6. Schedule B-8, Comparative 0 & M Expenses. 

The instructions for this schedule require the utility to provide an explanation of all 
differences which are not attributable to the change in customer growth and the CPI-U. The 
utility did not provide the explanation for Miscellaneous Expenses. 

RESPONSE: Through communication with Staff it has been determined and agreed that 
an acceptable response was provided earlier to the deficiencies of the original filing, and 
that this is not now a deficiency. 

7. Schedule B-12, Schedule of Allocated Expenses 

The instructions for this schedule require the utility to provide a schedule detailing 
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expenses which are subject to the allocation between systems showing allocation 
percentages, gross amounts, amounts allocated, and detailed description of the method of 
allocation. The total allocated amount from Water Service Corp. Listed on this schedule 
does not agree with the total allocated amount reflected in Utilities, Inc.’s cost allocation 
manuals for June 30,2005, September 30, 2005, and December 31,2005. 

RESPONSE: Through communication with Staff it has been determined and agreed that 
an acceptable response was provided earlier to the deficiencies of the original filing, and 
that this is not now a deficiency. 

8. Rule 25-30.440 (8), F.A.C., requires that each applicant for a rate increase 
shall provide to the Commission one copy of a list of all field employees, their duties, 
responsibilities, and certificates held, and an explanation of each employee’s salary 
allocation method to the Utility’s capital or expense accounts. The Utility provided a list of 
employees that does not have an explanation of each employee’s salary allocation method 
to the utility’s capital or expense accounts. Please provide a list that has an explanation of 
each employee’s salary allocation method to the Utility’s capital or expense accounts as 
required by this Rule. 

RESPONSE: Through communication with Staff it has been determined and agreed that 
an acceptable response was provided earlier to the deficiencies of the original filing, and 
that this is not now a deficiency. 

9. Rule 25-30.440(4), F.A.C., requires the utility to provide all water and 
wastewater operating reports for the test year and the year preceding the test year. The 
applicant did not provide the wastewater operating reports for May 2005, June 2005, 
August 2005, May 2006, June 2006, July 2006 and December 2006. 

RESPONSE: The revised MFRs submitted on December 28,2006, converts the filing from 
a historic to a projected test year. It begins with the initial MFR as submitted on May 15, 
2006. It also included a supplemental Volume I11 with the additional engineering 
information required by PSC Rule 25-30.440 F.A.C. In the supplement, the Utility also 
included the information already included in its original May 15, 2006 submission. 
Although the wastewater operating reports for May 2005, June 2005 and August 2005 were 
inadvertently left out of the supplement, they were provided in original submission. As 
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such, it is the Utility's opinion that this is not a deficiency. However, a copy of these reports, 
as well as the wastewater operating reports for May 2006, June 2006 and July 2006, which 
were also inadvertently left out, are submitted in Exhibit 9 attached hereto. 

Please feel free to contact me if you have any questions. 

Very truly yours, 
,,--> 

d A& VALERIE L. LORD 

For the Firm 

VLL/tlc 
Enclosures 

cc: Martha Brown, Esquire, Office of General Counsel (w/o enc. by hand delivery) 
Ms. Cheryl Bulecza-Banks, Div. of Economic Regulation (w/enc. - by hand delivery) 
Steven M. Lubertozzi, Chief Regulatory Officer (w/enclosures - by U.S. Mail) 
Kirsten E. Weeks, CPA (w/o enclosures - by U S .  Mail) 
John Hoy, Regional Vice President for Operations (w/o enclosures - by U.S. Mail) 
Patrick C. Flynn, Regional Director (w/enclosures - by U.S. Mail) 
Mr. Frank Seidman (w/o enclosures - by U.S. Mail) 
Stephen Reilly, Esquire, Office of Public Counsel (w/enclosures - by U.S. Mail) 

M:\ l  ALTAMONTE\UTILITIES INC\SANDALHAVEN\(.114) 2005 RATE CASE\PSC Clerk 12 (deficiency r e sponses  Z) . l t r .wpd 
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