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Attachment B
The Economic and Financial Assumptions associated with the Standard Offer Contract are included in the pages that follow.

Florida Power & Light Company

Standard Offer Contract

Economic Assumptions

AFUDC RATE (%)
 2010       2011      2012 and beyond
 8.23        8.38        8.50         
CAPITALIZATION RATIOS
DISCOUNT RATE
Debt
44.2%
8.93% for generation costs
Preferred               
0%                                       8.82% for all other costs  
Equity
55.8%

RATE OF RETURN

BOOK DEPRECIATION LIFE
Debt
7.20%
25 Years for Combined Cycle Unit
Preferred               
0%                                 40 years for Transmission Facilities
Equity
12.30%

INCOME TAX RATE
TAX DEPRECIATION LIFE

State
5.5%
20 Years for Combined Cycle Unit
Federal
              35.0%                                15 Years for Transmission Facilities
Effective
       35.100% for generation facilities
Effective       38.575% for transmission facilities

OTHER TAXES AND INSURANCE


2.48%

Florida Power & Light Company

Standard Offer Contract

Economic Escalation Assumptions

                                                         (Averages 2015-2024)
                                                                                                 Fixed

Plant
O&M and
Variable


Construction
Capital Replacement 
O&M


Cost
Cost 
Cost

Year
Percentage
Percentage
Percentage          

Inflation
3.0%
1.81%
.73%

Florida Power & Light Company
Standard Offer Contract

Unit Information

Plant Name (Type):
Combined Cycle
Net Capacity (MW):
1219 MW
Book Life (Years):
25
Installed Cost (In-Service Year 2015)

Total Installed Cost ($/kW)
746.00
Direct Construction Cost ($/kW-00)
658.00
AFUDC Amount ($/kW)
  88.00
Fixed O&M ($/kW-Yr.) (In-Service Year)
3.81
Capital Replacement
7.29
Variable O&M (cents/kWH)
.052
Assumed Capacity Factor
97
K Factor
1.4131
Florida Power & Light Company
Standard Offer Contract

Financial Assumptions

For the Development of K Factor

CAPITALIZATION RATIOS
CONSTRUCTION SPENDING CURVE

Debt
44.2%


% Construction


Preferred
0%

Year
Expenditures*


Equity
55.8%

2011                     .27%




2012
8.31%





2013                 61.31%




        2014                 25.07%

RATE OF RETURN


2015
 5.04%

Debt
7.2%


Preferred
0%


Equity
12.30%


Tax Rate           35.100%   for generation facilities
                               38.575%   for transmission facilities

AFUDC RATE (%)
2010      2011     2012 and beyond



8.23      8.38       8.50



Discount Rate
  8.93%      for generation costs
                               8.82%      for all other costs

Book Life
       25 years     for Combined Cycle unit

                       40 years     for Transmission facilities

In-Service


  Year
2015
*To be applied to direct construction costs.

	Florida Power & Light Company

	Fixed Charge Calculations For Development of K Factor

	Unit Type:1219 MW Combined Cycle

	(Thousands of Dollars)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)
	(10)
	(11)
	(12)
	(13)
	(14)

	
	
	
	
	
	
	
	
	
	
	
	
	
	Cumulative

	
	
	
	
	
	
	
	
	Total Debt
	
	
	
	Present
	Present

	
	
	Electric
	
	
	
	
	
	Preferred
	Straight
	Property
	Total
	Worth
	Worth

	
	Calendar
	Plant
	
	
	
	
	Deferred
	Equity
	Line
	Taxes &
	Fixed
	Fixed
	Fixed

	Year
	Year
	In-Service
	Debt
	Preferred
	Equity
	Taxes
	Taxes
	& Taxes
	Depreciation
	Insurance
	Charges
	Charges
	Charges

	1 
	2015 
	$889,348 
	$16,857 
	$0 
	$36,355 
	$15,672 
	$5,280 
	$74,164 
	$20,437 
	$13,162 
	$107,762 
	$107,762 
	$107,762 

	2 
	2016 
	$854,314 
	$27,748 
	$0 
	$59,843 
	$23,043 
	$11,513 
	$122,146 
	$35,034 
	$22,173 
	$179,353 
	$164,668 
	$272,430 

	3 
	2017 
	$819,279 
	$26,295 
	$0 
	$56,709 
	$23,112 
	$9,722 
	$115,838 
	$35,034 
	$21,493 
	$172,365 
	$145,295 
	$417,724 

	4 
	2018 
	$784,245 
	$24,897 
	$0 
	$53,694 
	$23,100 
	$8,078 
	$109,769 
	$35,034 
	$20,813 
	$165,616 
	$128,175 
	$545,899 

	5 
	2019 
	$749,211 
	$23,549 
	$0 
	$50,787 
	$23,023 
	$6,559 
	$103,919 
	$35,034 
	$20,133 
	$159,086 
	$113,040 
	$658,939 

	6 
	2020 
	$714,177 
	$22,247 
	$0 
	$47,981 
	$22,881 
	$5,161 
	$98,271 
	$35,034 
	$19,452 
	$152,757 
	$99,655 
	$758,595 

	7 
	2021 
	$679,143 
	$20,987 
	$0 
	$45,263 
	$22,581 
	$3,971 
	$92,801 
	$35,034 
	$18,772 
	$146,608 
	$87,813 
	$846,407 

	8 
	2022 
	$644,108 
	$19,762 
	$0 
	$42,620 
	$22,128 
	$2,973 
	$87,483 
	$35,034 
	$18,093 
	$140,611 
	$77,325 
	$923,732 

	9 
	2023 
	$609,074 
	$18,555 
	$0 
	$40,017 
	$20,860 
	$2,813 
	$82,245 
	$35,034 
	$17,415 
	$134,694 
	$68,006 
	$991,739 

	10 
	2024 
	$574,040 
	$17,350 
	$0 
	$37,419 
	$19,441 
	$2,807 
	$77,018 
	$35,034 
	$16,737 
	$128,788 
	$59,701 
	$1,051,440 

	11 
	2025 
	$539,006 
	$16,146 
	$0 
	$34,822 
	$18,009 
	$2,813 
	$71,790 
	$35,034 
	$16,058 
	$122,883 
	$52,300 
	$1,103,739 

	12 
	2026 
	$503,972 
	$14,942 
	$0 
	$32,224 
	$16,590 
	$2,807 
	$66,563 
	$35,034 
	$15,380 
	$116,978 
	$45,710 
	$1,149,449 

	13 
	2027 
	$468,937 
	$13,737 
	$0 
	$29,627 
	$15,159 
	$2,813 
	$61,336 
	$35,034 
	$14,703 
	$111,074 
	$39,850 
	$1,189,299 

	14 
	2028 
	$433,903 
	$12,533 
	$0 
	$27,030 
	$13,739 
	$2,807 
	$56,109 
	$35,034 
	$14,026 
	$105,169 
	$34,642 
	$1,223,941 

	15 
	2029 
	$398,869 
	$11,329 
	$0 
	$24,432 
	$12,308 
	$2,813 
	$50,882 
	$35,034 
	$13,349 
	$99,265 
	$30,020 
	$1,253,961 

	16 
	2030 
	$363,835 
	$10,140 
	$0 
	$21,868 
	$11,885 
	$1,832 
	$45,725 
	$35,034 
	$12,674 
	$93,432 
	$25,943 
	$1,279,905 

	17 
	2031 
	$328,801 
	$8,982 
	$0 
	$19,371 
	$11,496 
	$859 
	$40,708 
	$35,034 
	$12,002 
	$87,744 
	$22,370 
	$1,302,275 

	18 
	2032 
	$293,767 
	$7,840 
	$0 
	$16,908 
	$10,157 
	$856 
	$35,761 
	$35,034 
	$11,333 
	$82,128 
	$19,226 
	$1,321,501 

	19 
	2033 
	$258,732 
	$6,698 
	$0 
	$14,445 
	$8,813 
	$859 
	$30,814 
	$35,034 
	$10,663 
	$76,512 
	$16,446 
	$1,337,946 

	20 
	2034 
	$223,698 
	$5,555 
	$0 
	$11,981 
	$7,475 
	$856 
	$25,867 
	$35,034 
	$9,996 
	$70,898 
	$13,993 
	$1,351,939 

	21 
	2035 
	$188,664 
	$4,510 
	$0 
	$9,727 
	$12,323 
	($5,220)
	$21,339 
	$35,034 
	$9,330 
	$65,703 
	$11,907 
	$1,363,847 

	22 
	2036 
	$153,630 
	$3,658 
	$0 
	$7,889 
	$17,399 
	($11,299)
	$17,646 
	$35,034 
	$8,665 
	$61,345 
	$10,209 
	$1,374,056 

	23 
	2037 
	$118,596 
	$2,903 
	$0 
	$6,260 
	$16,509 
	($11,299)
	$14,372 
	$35,034 
	$8,000 
	$57,406 
	$8,772 
	$1,382,828 

	24 
	2038 
	$83,561 
	$2,147 
	$0 
	$4,631 
	$15,619 
	($11,299)
	$11,098 
	$35,034 
	$7,335 
	$53,467 
	$7,502 
	$1,390,330 

	25 
	2039 
	$48,527 
	$1,392 
	$0 
	$3,002 
	$14,729 
	($11,299)
	$7,824 
	$35,034 
	$6,671 
	$49,528 
	$6,382 
	$1,396,712 

	26 
	2040 
	$32,610 
	$757 
	$0 
	$1,633 
	$6,953 
	($5,173)
	$4,170 
	$15,917 
	$3,202 
	$23,289 
	$2,766 
	$1,399,478 

	27 
	2041 
	$849,653 
	$649 
	$0 
	$1,400 
	$1,799 
	($797)
	$3,051 
	$2,262 
	$1,157 
	$6,470 
	$719 
	$1,400,196 

	28 
	2042 
	$847,391 
	$602 
	$0 
	$1,299 
	$1,736 
	($797)
	$2,841 
	$2,262 
	$1,115 
	$6,218 
	$635 
	$1,400,831 

	29 
	2043 
	$845,129 
	$556 
	$0 
	$1,198 
	$1,673 
	($797)
	$2,630 
	$2,262 
	$1,074 
	$5,966 
	$560 
	$1,401,391 

	30 
	2044 
	$842,868 
	$509 
	$0 
	$1,098 
	$1,610 
	($797)
	$2,420 
	$2,262 
	$1,032 
	$5,714 
	$493 
	$1,401,884 

	31 
	2045 
	$840,606 
	$462 
	$0 
	$997 
	$1,547 
	($797)
	$2,210 
	$2,262 
	$991 
	$5,462 
	$433 
	$1,402,317 

	32 
	2046 
	$838,344 
	$416 
	$0 
	$897 
	$1,483 
	($797)
	$1,999 
	$2,262 
	$949 
	$5,211 
	$379 
	$1,402,696 

	33 
	2047 
	$836,082 
	$369 
	$0 
	$796 
	$1,420 
	($797)
	$1,789 
	$2,262 
	$908 
	$4,959 
	$332 
	$1,403,028 

	34 
	2048 
	$833,820 
	$323 
	$0 
	$696 
	$1,357 
	($797)
	$1,579 
	$2,262 
	$866 
	$4,707 
	$289 
	$1,403,317 

	35 
	2049 
	$831,558 
	$276 
	$0 
	$595 
	$1,294 
	($797)
	$1,368 
	$2,262 
	$825 
	$4,455 
	$252 
	$1,403,569 

	36 
	2050 
	$829,296 
	$229 
	$0 
	$494 
	$1,231 
	($797)
	$1,158 
	$2,262 
	$784 
	$4,204 
	$218 
	$1,403,788 

	37 
	2051 
	$827,034 
	$183 
	$0 
	$394 
	$1,168 
	($797)
	$948 
	$2,262 
	$742 
	$3,952 
	$189 
	$1,403,976 

	38 
	2052 
	$824,772 
	$136 
	$0 
	$293 
	$1,104 
	($797)
	$737 
	$2,262 
	$701 
	$3,700 
	$162 
	$1,404,138 

	39 
	2053 
	$822,510 
	$89 
	$0 
	$193 
	$1,041 
	($797)
	$527 
	$2,262 
	$660 
	$3,449 
	$139 
	$1,404,277 

	40 
	2054 
	$820,248 
	$43 
	$0 
	$92 
	$978 
	($797)
	$316 
	$2,262 
	$619 
	$3,197 
	$118 
	$1,404,396 

	41 
	2055 
	$819,305 
	$4 
	$0 
	$9 
	$389 
	($332)
	$70 
	$942 
	$241 
	$1,253 
	$43 
	$1,404,439 

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	In-Service Cost
	
	
	$909,784 
	
	
	
	
	
	
	
	

	Present Worth of Fixed Charges
	
	$1,404,439 
	
	
	
	
	
	
	
	

	Less Equity Adjustment
	
	$118,821 
	
	
	
	
	
	
	
	

	Adjusted Present Worth of Fixed Charges
	$1,285,618 
	
	
	
	
	
	
	
	

	Value of K
	
	
	
	1.4131 
	
	
	
	
	
	
	
	


