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FLORIDA POWER & LIGHT COMPANY’S 

PETITION FOR APPROVAL OF
THERMOSTAT PILOT PROJECT
Florida Power & Light Company (“FPL”), pursuant to Sections 366.82 and 366.06(1), Florida Statutes (2006), and Florida Administrative Code Rule 25-17.0021 petitions the Florida Public Service Commission (“Commission”) to approve its Residential Thermostat Load Control Pilot Project (“Thermostat Pilot Project” or the “Pilot Project”), as described in this petition, for an initial 24-month period, and to authorize FPL to recover through its Energy Conservation Cost Recovery (“ECCR”) clause reasonable and prudent expenditures associated with implementation of the Pilot Project.  FPL believes that approval of FPL’s Thermostat Pilot Project, as proposed, will help further the objectives of the Florida Energy Efficiency Conservation Act (“FEECA”) by cost-effectively reducing the growth rate of weather sensitive peak demand, reducing and controlling the growth rate of energy consumption, increasing the conservation of expensive resources and increasing the efficiency of the electrical system.  See Section 366.81, Florida Statutes (2006); Rule 25-17.001(2), Florida Administrative Code (2006).  Reducing the growth rate of weather sensitive peak demand will benefit not only FPL’s individual customers who reduce their demand through participation in the Thermostat Pilot Project, but also all other customers on FPL’s system.  See Rule 25-17.001(3), Florida Administrative Code.  FPL respectfully requests expedited consideration and approval of the Thermostat Pilot Project in order that customers may receive the conservation benefits of its proposed Pilot Project in the near term. In support of this petition FPL states:

1.
FPL is a public utility subject to the jurisdiction of the Commission pursuant to Chapter 366 of the Florida Statutes.  FPL’s General Offices are located at 9250 West Flagler Street, Miami, FL 33174.


2.
The names and addresses of FPL’s representatives to receive communications regarding this docket are: 

	William G. Walker, III

Florida Power & Light Company

Vice President

215 South Monroe Street

Suite 810

Tallahassee, Florida  32301-1859


	Natalie F. Smith, Esquire
Florida Power & Light Company

700 Universe Boulevard

Juno Beach, Florida  33408

Telephone: 561-691-7207





3.
FPL is subject to FEECA, Sections 366.80-366.85 and 403.519, Florida Statutes (2006), and its Energy Conservation Cost Recovery clause is subject to the Commission’s jurisdiction.  Pursuant to FEECA and Commission rules implementing FEECA, FPL is required to seek the Commission’s approval of any amendments or modifications to its approved DSM Plan and is entitled to seek recovery of associated expenditures.  FPL’s DSM Goals were approved in Order No. PSC-04-0850-CO-EG issued September 1, 2004 in Docket No. 040029-EG.  FPL’s current DSM Plan was approved by the Commission in Order No. PSC-05-0323-CO-EG issued March 21, 2005 in Docket No. 040029-EG.
  As a result of a comprehensive review of FPL’s DSM Programs and potential measures, modifications to FPL’s approved DSM Plan were approved by the Commission in Order No. PSC-06-0535-PAA-EG, issued June 26, 2006 in Docket No. 060286-EG (residential and business HVAC programs) and Order No. PSC-06-0740-TRF-EI, issued September 1, 2006 in Docket No. 060408-EI (modifications to other portions of FPL’s DSM plan).  FPL has a substantial interest in whether the Commission approves FPL’s Thermostat Pilot Project and authorizes cost recovery for project implementation expenditures.


Background
4.
FPL has had a residential load management program (the “On-Call Program”) since 1986.  In Order No. PSC-03-0322-TRF-EG, issued March 6, 2003 in Docket No. 030051-EG, the Commission approved FPL’s request to close the On-Call Program, offered under rate schedule RSL, to new customers effective April 1, 2003.  In its place, the Commission approved the current Residential Load Control Pilot Project tariff (“RLP”), which reduced the monthly bill credits paid to program participants.  By petition dated May 31, 2007, FPL requested Commission approval of the Residential Load Control Pilot Project as a permanent DSM program.  See Docket No. 070350-EG.
5.
The residential On-Call Program is designed primarily to reduce system coincident peak demand, but it also reduces energy consumption.  The On-Call Program involves the installation of load control equipment to allow FPL to control residential customer loads on an as-needed basis.  By exercising load control, FPL can reduce demand on its system during times of peak or system emergency.  To secure the opportunity to exercise load control, FPL provides a monthly bill credit to On-Call Program participants.  These credits, including the cost of any FPL-controlled equipment, are recovered through the ECCR clause.  As of year-end 2006, FPL had approximately 742,395 active participants in the residential On-Call Program, with a potential summer peak demand reduction of approximately 928 MW.  
Need for Thermostat Pilot ProJECT
6.
In an effort to increase the appeal of residential load management among residential customers, FPL respectfully requests approval of the Thermostat Pilot Project, which is more fully described in Appendix A.  A typical barrier to customer acceptance of utility load control programs is reluctance to surrender control of heating and air conditioning appliances.  Consequently, for an initial 24-month period, FPL would like to evaluate whether the benefits of the On-Call Program can be expanded through use of a new generation of communication and control technologies that put residential customers in charge of decisions that could lower energy costs, while allowing customers to override FPL control of their heating and air conditioning appliances.  If the Pilot Project is approved, participating customers would be provided a programmable thermostat and the option of overriding FPL control via the telephone or Internet.


7.
In contrast to the current On-Call Program, participants in the Pilot Project would not receive monthly load control bill credits for permitting the utility to interrupt heating and air conditioning.  Instead, the benefits to the customer would come through using the programmable thermostat to reduce energy consumption with the assurance that they could override FPL control at their option.  The Pilot Project does not affect the residential load control shed option for central air conditioner and heater, water heater or pool pump. Thermostat Pilot Project participants may combine the programmable thermostat option with water heater and/or pool pump options, receiving the On-Call monthly bill credits associated with the latter appliances.

8.
It is foreseeable that some participants in the current On Call program may desire to “switch” from the credit-paying air conditioner option to the thermostat option.  As part of the pilot, FPL will test for the level of interest in switching among a sample of current On Call participants, and estimate the impact of switching on the cost-effectiveness of the thermostat option.
PILOT PROPOSAL

9.
FPL believes a 24-month field test of the programmable thermostat approach to load management as an alternative to the On-Call Program will provide the most reliable estimates of customer participation, benefits and costs.  FPL proposes to solicit participants in the Thermostat Pilot by offering a limited number of customers within a defined area the option of receiving a free programmable thermostat for their central air conditioning and heating appliances with the option to override FPL’s control of these appliances.  FPL will carefully measure and evaluate the actual demand (kW) and energy (kWh) impacts, net of customer overrides, in order to evaluate the technical and economic merit of continuing the programmable thermostat approach as a permanent component of the Company’s DSM plan.  

TARIFF APPROVAL
10.
FPL proposes to implement its Thermostat Pilot Project through Fourth Revised Sheet No. 8.220, entitled “RESIDENTIAL THERMOSTAT LOAD CONTROL PILOT PROJECT,” continuing on Original Sheet Nos. 8.221 and 8.222.  These tariff sheets are attached to FPL’s Petition as Appendix B.  Prior to the completion of the 24-month initial effective period for this Pilot Project, FPL may seek Commission approval for continuation of the Pilot Project, termination of the Pilot Project, or approval of a permanent program.    
CRITERIA FOR APPROVAL
11.
The proposed Thermostat Pilot Project will further help FPL achieve the goals set forth in the FEECA and Florida Administrative Code Rule 25‑17.001.  The proposed Pilot Project is designed to cost-effectively reduce the growth rate of weather-sensitive peak demand, reduce and control the growth rate of energy consumption, increase the conservation of expensive resources and increase the efficiency of the electrical system.


12.
As required by Rule 25-17.008, Florida Administrative Code, FPL will use the Commission-approved cost-effectiveness tests to determine the cost-effectiveness of the Thermostat Pilot Project.  A preliminary cost-effectiveness analysis is attached as Appendix C.  The preliminary analysis shows the following benefit-to-cost ratios:  RIM = 1.34, TRC = 1.62, and Participant = Infinite.  The Pilot Project will provide the inputs to perform a final cost-effectiveness analysis.  

13.
The Thermostat Pilot Project is directly monitorable and will yield measurable results.  FPL will monitor the results of the Pilot Project, as described in Appendix A.

14.
FPL is not aware of any disputed issues of material fact.  FPL’s proposed Thermostat Pilot Project, as reflected in Appendix A, should be approved for an initial period of 24 months.  The Commission should approve Tariff Sheet Nos. 8.220, 8.221 and 8.222 (Appendix B), which are needed to implement the proposed modifications. The Commission should also authorize recovery of the reasonable and prudent expenditures associated with FPL’s Thermostat Pilot Project, including the cost of any FPL-controlled equipment, through FPL’s ECCR clause.  The statutes and rule which entitle FPL to relief are Sections 366.82(2), 366.06(1), Florida Statutes (2007), and Florida Administrative Code Rule 25‑17.0021 (2007).  
15.
There has not been agency action in this proceeding.  Therefore, FPL cannot provide a statement of when and how FPL received notice of agency action.

WHEREFORE, FPL respectfully requests that the Commission: (1) approve FPL’s Thermostat Pilot Project, as described in Appendix A to this petition, as well as the Tariff sheets contained in Appendix B for an initial period of 24 months, (2) authorize FPL to recover through its ECCR clause reasonable and prudent expenditures associated with the implementation of the Thermostat Pilot Project, including the cost of any FPL-controlled equipment, and (3) grant such other relief as may be appropriate.  Further, FPL respectfully requests expedited treatment of this petition so that FPL’s customers may realize the benefits of the proposed modifications in the near term.  
Respectfully submitted,







Natalie F. Smith, Principal Attorney






Florida Power & Light Company






Law Department 






700 Universe Boulevard






Juno Beach, FL 33408
(561) 691-7207
By:  ________________________
Natalie F. Smith

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of FPL’s Petition For Approval of its Residential Thermostat Load Control Pilot Project, was served by United States Mail this 15th day of June, 2007, to the following:
Charles Beck, Esquire

Office of Public Counsel

111 West Madison Street, Room 812

Tallahassee, Florida  32399-1400

By:  ______________________

Natalie F. Smith
� 	Following a formal proceeding, the BuildSmart and Residential Conservation Service programs were subsequently approved in Order No. PSC-06-0025-FOF-EG issued January 10, 2006 in Docket No. 040029-EG.
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