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AT&T defines Fiber to the Curb (FTTC) as follows: A backbone fiber cable is placed to
a remote terminal cabinet. Fiber distribution cables are extended from the remote
terminal and terminated on optical network units throughout the development. Copper
cable is extended from the optical network units to drop enclosure terminals. Copper
drop wire is extended from the drop enclosure terminals to each living unit served by the
optical network unit.

Yes.

An analysis was performed on the distribution costs of several developments in the area
of Nocatee which contained copper distribution and fiber distribution. It was determined
that the average distribution costs for FTTN was approximately S' per living unit
higher than the distnbution costs associated with FTTC.

The major difference in cost between the FTTN and FTTC architectures 1s the cost
associated with the type of distribution facilities placed (copper versus fiber). An
analysis of the costs associated with seven developments in the Nocatee arca showed that
copper distribution costs approximately ngore per living unit on average than fiber
distribution, ifnher, the cost per linear copper foot in the developments served by

copper is verses $ or the fiber distribution developments. Also, the total cost
of copper distribution facilities per linear foot placed is ersus 'per linear foot
for fiber developments.
Both the FTTN and FTTC architectures require a backbone feeder fiber to feed a remote
terminal cabinet. The remote terminal cabinet placed for FTTN is very similar to the
remote terminal cabinet required for FTTC. The major difference in the two cabinets is
the type of channel banks installed in the cabinets (copper distribution channel banks
versus fiber distnbution channel banks). However, the total estimated cost of a FTTN
remote terminal cabinet is estimated to be similar to the cost required for the FTTC
remote terminal cabinet. As explained in F, the major difference in cost occurs on the
distribution side of the network. 1t is estimated that copper distribution is approximately

ore per living unit than fiber distribution, before overhead charges are applied.
Therefore, the additional cost required to deploy a FTTN architecture, versus a FTTC
architecture, in Riverwood and Coastal Oaks is estimated to be mand $
respectively. After the standard overhead percentage is applied, estima
additignal cost to deploy FTTN instead of FTTC for Riverwood and Coastal Oaks is

s
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Docket No. 070126-TL

ParcelKey StreetNumber StreetName

1593065
1593261
1593733
1593751
1593779
1593911
1593902
1593895
1593877
1593868
1593840
1593699
1593635
1593706
1593582
1593573
1592761
1592805
1592896
1592878
1590585
1590790
1580781
1590594
1690772
1590601
1590763
1590610
1590754
1590629
1580745
1590638
1590736
1590656
1592226
1582217

13426
13505
13822
13876
13932
14041
14059
14079
14121
14139
14160
966
967
1224
1225
1245
13380
13458
13547
13566
15

16

26
27
A
35
44
45
52

55
64
65
74

81
103
109
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FAIRMONT DR
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PROPRIETARY

4/16/2007

Telephone Service Provided (Yes/No) Video Service Provided (Yes/No) Data Service Provided (Yes/No)

sjuawWN20( loj 3senbey puz eajeaoN

8 # O0Y ‘c 'ON swej|
14-228090 "ON 33%2cq
epuold 11V

€ Jo | 9bed



1692173
1592164
1592155
1500727
1592146
1590718
1592137
1592128
1590709
1592119
1582100
1590674
1592093
1590665
1582084
1692075
1592066
1592057
1592048
1582020
1592743
1592734
1592413
1582404
1592379
1592360
1592351
1592306
1592299
1592280
1592271
1592431
1592262
1592422
1591012
1582459
1592468

137
143
147
148
187
166
167
177
178
185
193
200
201
208
211
221
23
241
249
269
13365
13381
13366
13410
13454
13470
13484
13560
13576
13588
13606
13619
13620
13635
468
582
596
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Docket No. 070126-TL. Residences in the Villages of Avalon Phase | - Spreadsheet 2 4/16/2007

1692529 690 SUDBROOK LN
1593172 135616 WEATHERSTONE DR
1593163 13530 WEATHERSTONE DR
1592547 13584 WEATHERSTONE DR
1592556 13600 WEATHERSTONE DR
1592565 13618 WEATHERSTONE DR
1592574 13636 WEATHERSTONE DR
1593396 13651 WEATHERSTONE DR
1592583 13652 WEATHERSTONE DR
1592562 13670 WEATHERSTONE DR
1583378 13685 WEATHERSTONE DR
1592609 13698 WEATHERSTONE DR
1593369 136989 WEATHERSTONE DR
1593350 13713 WEATHERSTONE DR |
1593332 13741 WEATHERSTONEDR !
1593323 13761 WEATHERSTONE DR ;
1590889 233 WINTHROP DR ;
1590870 247 WINTHROP DR i
1590558 288 WINTHROP DR l
1590834 305 WINTHROP DR :
1590825 317 WINTHROP DR
1591067 537 WINTHROP DR
1591708 558 WINTHROP DR
1591049 577 WINTHROP DR
1591780 624 WINTHROP DR
1591798 832 WINTHROP DR
1591806 638 WINTHROP DR
1591833 6§54 WINTHROP DR
15918561 668 WINTHROP DR
1591325 763 WINTHROP DR
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Overhead Inputs - Corp e Op ] I - JL N S
Account Account Description EOY Amount _
| Enter Effective Date of Rates ) April 1, 2007
|Corporate Op Exp (tess R&D) R Souvce }
6720.1100 & ive 0SEXP.XLS
6720.1200 | Planning 0SEXP LS
€720.1300 _ jAccounting & Finance ] 0SEXP XS
6720,1400__|Exiemal Rela - 0sEXP. S —
6720.1500 11 ion Manag t 0SEXP.XLS
| _6720.1600 Human Resoyroas 0SEXP.)LS ]
L 67201700 |Legat 0SEXP XS -
- 6720.2100__ [P " 0SEXP. XS
6720.8300 _|Other General & Admink OSEXP.LS o
Total Corp Operations Exp (less R&D) . i
[Recoverablo Cosi Assis — S —
B 81XX[G I Support Property Expanse . . 0SEXP.XLS ~
B ~82XX|Centrat Office Equip P ) ) B osEXP. XS
83X Teminal Equipment Exp D OSEXP.XLS
B84XX} Cable & Wire Expenss OSEXP.XLS e
8512|P g Exp OSEXP.XLS
8531 |Power Exp i - OSEXP.XLS
[ 6532|Neiwork Adr P 0SEXP.XS
{ 6533 Tasting Expense DSEXP.LS
" 6534 | Plant Op Admin Expense B 0SEXP.LS
T e535]Engineadng Expe - - . T Tlesexexs =
6540{Acoess Expsnse |OSEXP. XLS
6561]| Dapcucialion e 2 __losexp.xs
s 6563 | Amortization — To p 0SEXP LS
- B6XX | Customer Operations Exp 0SEXP.XLS
67XX|Corporais Op @ O8EXP .S
PSAM|Cost of R ls (PSAM rept) CI02R11 pe. 38
"~ PSAM|Additions 10 Plant (FSAM repl) _ [CI02R11 oy 38
Totsl Recoverstie Cost Basis
Assots ~ Bowrce
2111 {Land } CI2R1Y 1 S
2112 Motor Vehicles o CIo2R 11 .8 ,*l
2113 Aircraft . —
T 2114]Gerage, Special and Other Work Equipmen CiozR1Y 7
2115|Garage-Work-Equigment 3
2116 {QthorWork-Equipment
B 2121[Buldings o 2Rt pg. 8
2122|Fumiture cg:n Pg- :‘
" "2123|Ofce Equik 1 CO2RYY .
— 31531 Gonsral Pupose Gari - R CloeRn T w3 %7 3806
e 2681 dal Logses - " Lasse Recon - Brand) Here! ]
2682} Leasehold Improvemenls J02R1 pg. 36
Input-Account Balances
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S T RE
oo L o e
[Overhead inputs - Corportate Operath . ! . * ! . i
Account Account Description " 1E0¥ Amount” ] N 1 -
[
2211]Analog Electronic Switching _ Ci02R11 pg. 14 i
2212] Digitel Electronic Switching CH02R11 pg. 15 . 37 560C
2215[E ical Switching
2220{Operator Systems CI02R 11 pg. 16! 37 660C |
2231|Radio Systems CI02R 11 pg 17" 3T 760G
2232 Clrcuit Equipment B Gi02ZR11 pg. 19| 3T 660C
2411|Poles CI0ZR11 .25
2421;Aerial Cable _ Clo2R 11 .29
2422|Undery d Cable CI02R11 ng. 30
4. Cable _ GI0ZR11 ng. 32
2424/S fing Cable CI02R11 09,33
2476]inkrabullding Cable CI0ZR11 5.8
2441 Conduit Sy CIO2R1Y pg. 35
Tols! Net Balsnce - Supporting Assets
Tots! Assets 05ASSET XLS
A d d c inth A (S —
3100.11{ Vehicles CIO2R11 pg. &
100.12)Work Equipment ,,4 CI02R11 pg. 7
!00.1{% CI0ZR11 | X
100, 14| Fumiture Cio2R11 pg-9 hf T
100.15/Office t CIOZR11 pg. 1%
. .3100.16|Genersl Comput s _ B ciorvy L gy g 37 3680C |
3410jAccum Amort - Capital L sases Laass Racon - Brand Harret
3420] Accum Asnort - L hold Improv 1t . 36
3100.21| Analog Electronic Swilching CIOZR11 1:74
3100.22| Digital Electronic Switching _ ICI02R1 1 pg- 15 pg 37 560C
3100.23]6 han itching
3100.2’410pomu Systems CI02R11 K 9. 16 37 BEOC.
3100.25|Radio Sy W21 v 17] pg. 37 760C
| T 3100.26|Crcuit Equip 11 P19 .37 660C
3100.41|Poles CI02R11 pg- 26
3100.42| Aeriat Cable CIOaR11 pg. 20
3100 43| Underground Cable clozR11 pg. 30
3100.44| Buried Cable CI02R11 pg. 32
3100.45|Subwnarine Cable CI02R 13 pg. 33
3100.46] Inirsbuitding Cable R11 po. 34
3100.48]Conduit Sy 2Rt pg. 35
|

Input-Account Balances.
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Ovarhead Inputs - Corportate Operations |
[Account A Description ) " "leQY Amount ]
PSOE ) T | N
6112 Non-Plani Molor Vehile Expense | L 05PSOE XLS
6114.9/0ther Work Equipmeni Expense 05PSOEXLS
6116.9|Other Work Equipment Expense e 05PSOE. LS
6121.1|M10/M110 - Building Maintenanca 0SPSOE NS
6122.2|Furniture Expense . o . 0SPSOE. LS
i 8123|Office Equip Expense . . - o 05PSOE. LS
. 8124.1!General Purpose Computer (non-CDl e 03PSOELS
| .B211:Analog Electronic Switching 05EXP XS
- 6212|Digital Electronic Swilching - osexp s
6215[EM hanical Swilching
. ..8220|Operstor Systems _ OSEXP XLS
B 6231|Radio Systems DSEXP XS
| .8232(Circuit Equipment i 0SEXP. L5
| B411|Poles 05EXP. X5
6421|Aerisi Cabie ] 0SEXP XS -
____8422iUnderground Cable O6EXP XLS
6423 Buried Cable 0SEXP.XLS
64248 Cable e R 0SEXP.XLS
8426 ding Cable I osEXPXLS | _
8441 [Conduit Sy 0SEXP XLS
[Gepraciation Accruals
2112[Motor Vehicles ] CIzZR11 9.6
. ... 21%4]|Garage, Special and Other Work Equipment | [ S CI2RTL Q-7 [T VR -
2115|Garage-Work-Equip
2116 [Chivar- Werk-Equip __
Buldings (Owned Buiidings & | hold Improve.) | ClozR11 L pg.8 .38
2122[Fumiture ] Cioar11 pg. 9
Z123]Offics Equip i crozr 11 pg. 11 .
2124|Genersl Purpose Comp Cil2R11 pp. 13 , 37 360C
2211|Analog Electronic Swiching N CiozR11 py. 14
2212|Digusi E ic Switching CI0ZR1t PR 15 . 37 580C
Z:f, Operaior Syst Sl CI2R1¢ g 16| .37 860C
2231{Radio Systems . B . CIZRTY 0g. 17 . 37 760C
n UI'ME“ p o 1 (CI02R11 9.9 Pg. 37 680C
2411|Poies - CI0ZR 11 pg. 28
421|Aerial Cable CI02R 1Y pg: 29
2422|Undergs Cable COZR11 0
2423|Buried Cable COIRYY py. 32
2424|Submarine Cable CHZR11 .33
2426 buliding Cable P CIO2R11 pg. 34
2441|Conduit Syslems . CI2R11 pg. 38

Input-Account Balances Page 3
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[Overhead Inputs - Corp o,

Ac it

EOV Amount

n

Bal; and Percontagos

7240.1{Property Tax

7240.3)Capital Stock Tax

Current Tax Rate

b i Cost of Capilal

O5TAXXLS

OSTAX XLS

0.63143

email from Clayton Shipley

il from

Equity Component Cost of Capital

Charies Les

Prepared by:

input-Account Balances

Page 4
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Description Account  WorkID EOY Amount €720.1100] __ 6720.1200 6720.1300] ___6720.1400] __ 6720.1500 67201600] __ 6720.1700 6720,2106] __ 6720.8300)
i I - e
Exclusions Saurce: DBEXCLUDE XLS
Capital Recovery Matters 6720.1300 1170
Acct - Corp - Separations/Settie  6720.1300 1310
Legal - Property Matters 6720.1700 0170
Community & Public Relations ~ 6720.1400 0300
External Relations - Utkties 6720.1400 0440
External Relations - Regulator 6720.1400 0500
Legal - Govt and Regulatory 6720.1700 0800
Total Exclusions to Overhead :
[Biliabie Corp Ops - totsl ta be
 Totsl Recoverable Cost Basis active sec): i S B
[Corp Ops OH (ine 18/21) ' 0.175370 ~B.007987| _ 0.000840] ___0.009988| __0DOTEIZ| _0.009439] _o0078ii] 0. (X 17714 LY TA L




Rates Effective from April 1, 2007
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Page 6 of 8

Overhead Rates

%

Corp Ops OH

IRC OH

Total OH Rate

1158370 Al Services

13.2050  All Services

24.7420

* NOTICE - Not for use or disclosure outside BeliSouth or its subsidiaries wilhout agreement. **

6

6/26/2007 12:13 PM
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Explanation of Costs Associated with Custom Work Involving
BellSouth Telecommunications’ Plant Facilities

e T : BeliSouth Telecommunications, as s regulated entity, is required by the Federal Communications

i o Commission (FCC) in Docket No. 86-111 (Joint Cost Order), which modified Part 32 (Uniform System of

x - Accounts) and Part 64.901 (Allocation of Costs) accounting rules, to generate billing using a fully

e L] distributed costing methodology when that billing is intended to reimburse or compensate the company for

SRR work or functions performed outside it’s normal operations, specifically for billing between affiliated

st companies. This costing methodology results in every such work activity bearing & proportionate share of

) . the company’s common costs including overhead. The company is required to maintain appropriate

. records of its accounts and apply generally accepted costing concepts to ensure that such work activities
utilizing company resources do not cross subsidize unregulated or affiliate operations or activity.

ey

When BellSouth Telecommunications performs custom work activity involving telecommunications plant
and equipment at the request of others, such activity does not constitute a “telecommunications service” in
the normal course of BeliSouth Telecommunications business. The subsequent reimbursement for costs
associated with this custom work helps to ensure that the company's customers and ratepayers do not pay
the costs to perform such work.

The fully distributed costing methodology concepts prescribed by the FCC are applied to the development
and use of direct assignments and allocations of cost rates and overheads to properly allocste costs to the
cost causer, or the individual or entity requesting the custom work involving the company’s facilities and
equipment.

DIRECT and ALLOCABLE COSTS
Direct Labor

Direct labor represents the monics paid 1o the employee group responsible for performing the work. These
are the employees who are actually splicing the cable and/or placing the lines on the poles. The employees
in this work group are highly skilled technicians who have received extensive formal training.

Labor Suppont

This portion of the Billing Rate reimburses the Company for the expenses of employees who support the
technicians who are performing work. It includes expenses for up to three levels of supervision and clerical
support. It also includes the expenses of the employees who test the lines afier the work is finished 10 make
sure service is acceptable. Also included in support costs are the costs of maintaining the motor vehicles
used by the employees involved in the work. Finally, cusiom work requires special power operated
equipment, such as blowers and generators. Support costs also include the cost of providing and
maintsining this equipment

Labor Benefit Cost

For each hour an employee works on the project, the Company must pay benefits and tax related items.
These include, but are not limited 1o, the following:

A. Company matching portion of the Savings Plan
B. Dental and Medical Plans



AT&T Florida
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C. The Company portion of Social Security taxes
D. Unempioyment Payroll taxes

Other Direct Costs

Materials used in the job as well as any contractors costs associated with the job are also considered direct
costs and are subject to overhead application.

OVERHEADS
Corporate Operations

This is the overhead cost of administering the Corporation. Included in this category are the work group’s
pro rata share of Executive, Planning and Legal. Also included is a pro rata share of the cost of Human
Resources, Accounting & Finance, External Relations, Procurement, and Information Management.

Investment Related Costs

These are the costs of mainienance and other ownership costs associated with the corporate assets such as
Land, Buildings, Office Equipment and General Purpose Computers.

BellSouth Overhead Rate Development

BeliSouth uses the total Corporate Cost as the basis for overhead rate development and application. The
most direct relationship between the costs is that, for every dollar BST speads (except for depreciation and
amortization), there is a proportionate increase in supporting expenses of Corporate Operations and
investment related costs.

The rate development process uses total costs for the year for the company as a whole lo generate
company-wide rates. Other inputs include a composite depreciation/amortization rate and the total
corporate cost of plant removal from the aaset management system, and the cost of capital rate, various tax
rates, and other information from BellSouth Corp, and various regulatory and financial analysis groups.
The rates are developed using an EXCEL spreadsheet 1o capture and assign the appropriate costs.

Since the rates are developed using total corporate costs, it is appropriate to apply the rates to every dollar
of those costs charged on outgoing billing for custom work.

Item No. 4
Page 8 of 8
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AT&T defines Fiber to the Curb (FTTC) as follows: A backbone fiber cable is placed to
a remote terminal cabinet, Fiber distribution cables are extended from the remote
terminal and terminated on optical network units throughout the development. Copper
cable is extended from the optical network units to drop enclosure terminals. Copper
drop wire is extended from the drop enclosure terminals to each living unit served by the
optical network unit.

Yes.

An analysis was performed on the distribution costs of several developments in the area
of Nocatee which contained copper distribution and fiber distribution. It was determined
that the average distribution costs for FTTN was approximately $' per living unit
higher than the distribution costs associated with FTTC.

The major difference in cost between the FTTN and FTTC architectures is the cost
associated with the type of distribution facilities placed (copper versus fiber). An
analysis of the costs associated with seven developments in the Nocatee arca showed that
copper distribution costs approximately $ ore per living unit on average than fiber

distribution__Eurther, the cost per linear cog er foot in the developments served by
copper is ﬁverses 5#01' the fiber distribution developments. Also, the total cost
of copper distribution falllities per linear foot placed is ‘versus er linear foot
for fiber developments.
Both the FTTN and FTTC architectures require a backbone feeder fiber to feed a remote
terminal cabinet. The remote terminal cabinet placed for FTTN is very similar to the
remote terminal cabinet required for FTTC. The major difference in the two cabinets is
the type of channel banks installed in the cabinets (copper distribution channel banks
versus fiber distribution channel banks). However, the total estimated cost of a FTTN
remote terminal cabinet is estimated to be similar to the cost required for the FTTC
remote terminal cabinet. As explained in F, the major difference in cost occurs on the
distribution side of the network. It is estimated that copper distribution is approximately
S@lmore per living unit than fiber distribution, before overhead charges are applied.
Therefore, the additional cost required to deploy a FTTN architecture, versus a FTTC
architecture, in Riverwood and Coastal Oaks is estimated to be mcmd $
respectively. After the standard overhead percentage is applied, estima
additional cost to deploy FTTN instead of FTTC for Riverwood and Coastal Qaks is
nd $
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Parcelkey StreetNumber

1593065
1593261
1593733
1593751
1593779
1693911
1593802
1593895
1593877
1593868
1593840
1593699
1593635
1593706
1593582
1593573
1592761

1592805
1592896
1592878
1590585
1590790
1590781

1590594
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14139
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[Gverhead inputs - Corporiaie Op .
A t A ipti EQY ) o )
B Enter Effective Date of Rates Aprit 1, 2007 :
C f e (\r E > beSR&D) [ Source
€720.1100 [E 0SEXP XS e
6720.1200 | Planning - l05EXP XLS
| 6720.1300 |A ing & Finance 0SEXP.XLS
| 6720.1400 |Extemal Reiz 0sEXPXLS
6720.1500 Asnag _losexpas
6720.1600 |{Human R 9SEXP XS
6720.1700 _ [Legal osEXPALS —~—1
| _6720.2100__|P: .. DSEXPILS
6720.5300__|Other General § Administraty BSEXP LS
Total Corp Operations Exp {Fess R&D) i -
Recoverable Cost Basis T T T - -
81XX|General Support Properity Expense OSEXP.XLS
[ 62xX|Central Office Equipment Exp R T B P
63XX| Teminal Equipment Exp 0SEXPXLS
64XX|Cabie & Wire Expense L 0SEXPXLS B
_6512]F g Exp ~jesexps
6531|Power Expense 0SEXPXLS
6532|Network A p OSEXPXLS
8533|Testing Expense 0SEXP.XLS
8534 Plant Operations Admin Exp osExP. LS ]
... _8535|Engineering Expen N _ 4 [ OSEXP.XLS l
6540{Access Expense 0SEXP. LS
6561{Dep . per page 2 OSEXP.XLS
6563 | Amortizati - To s osexp LS
_ 66XX|Ci Qp s Exp - 0SEXPLS
B7XX|Corp Expense 0SEXP. XS
PSAMiCost of ls (PSAM rept) CIOZR11 038
' PSAM|[Additions 1o Plant (PSAM repl) B . Ci02R11 e
Total Recoverable Cost Basis
Assets Source o
211t|Land CIO2R11 po. 5
u 2112|Motos Vehich 2R )
| 2113]Aircan
2114 ge, Special and Other Wark Equipment CI02R11 pg-7
2115 Garage- Werl-Equipment
2116|Other Work-Equipment
2121 |Buldi (CH2R11 pg. 8
2122|Fumnity CHZR11 pg. 9
2123|Office Equipment CW2R11 pg. 11
2124 General Purpose Computers o | __JowRsr 9. 13, jo. 37 360C |
- 2681 |Capitat Leases o Lease Recon - Brand: Hare! T
26821 hold Imp i W2R11 pg 36
Input-Account Balances Page 1
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[Overhead inputs - Corporiate Op I ; ' e I
I I o b Lol - i _ | _
[Account Account Descrip EOY Amount i
3711 Analog Electronic Swilching ) CiozR 11 oo 14 : ]
2212 Ow Elaclronic Switching CI02R11 pg. 15 37 S60C
2215(E ical Switching
2220{Operator Systems CI02R11 o pg. 16 37 860C
2231{Radio Sy o — CI02R11 pg. 17 37 760C |
2232/ Circuit Equip CI2R11 pg. 19 37 660C
2411|Poles Co2R11 bg. 25
2421|Aesial Cable cozR11 g, 20
2422|Underground Cable CI02R11 pg. 30
2423|Buriad Cabie CI2R11 py. 32
| rine Cable i c02R11 |
2426] ing Cable C2R11 og. 4
2441} Conguit Sy cozR11 . 35
Toia! Net Balance - Supporting Assets
Total Assets _ TXLS
A e
310011 . R Cro2R 11 pg. 8 o
3100.12) Work Equip 1 CI02R11 pg. 7
3100.13! Buiidings GIOZR11 pg. 8 ;
[CI2R11 pg- 9 S —
Cl02ZR11 pg. 1%
B - o clo2R11 [ RE 37 360C
T Lease Recon - Brand! Huret T
3420] Accum Amont - L hold Impr 11 pg. 36 7
3100.21]Anelog Ek ic Swilching [CrozR1 1 o 14
3100.22|Digits €1 ic Switching CI0ZR11 £9. 15} pg. 37 $60C |
3100.23|Ek hanical Switching - _
3100.24|Operator Sy CI02R11 __p9.18] . 37 B60C
3100.25|Radio - W2R11 pg. 17/ pg. 37 TROC
3100.26| Circult Equip t 11 pg- 19) . 37 680C
3100.41]Poles COZR11 pg. 26
3100.42{ Aerial Cable 2Rt op. 29
3100.43|Underp! Cable CI02R11 . 30
3100.44| Buried Cable CI02R 11 pg. 32
3100.45] Cable s CI02R11 pg. 33
3100.46| Intrabuiiding Cable R11 pg. 34
3100.48| Conduit Sy H02R11 pg. 35
I
Input-Account Balances Page 2
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Gverhead Inputs - Corportate Op -
X‘Ecounl A D i W'HEGV A t 1 )F _ - - -
FSOE - B Z IR
6112 Non-Plant Molor Vehidle Expense 1 - 05PSOE XS
. 6114.9{0ther Work Equipment Exp lossQEXLS 0 |
6116.9| Other Work Equip Expense — |0SPSOE.XLS
- 6121.1{M10/M110 - 9 an 0SPSOE M5 N
6122.2|Furniture Exp: R & B 05PSOE. 0.5 e
6123]Office Equip Exp - B - ospsoE s -
| 8124.1General Purpose Computer (non-CDP) lospsOE S
. 6211:Analog L g 0SEXP.XLS
- 8212!Digtal Ex ic Swilching - osexp s
6215/Eleck Switching
[ __6220[Operator Syst } 0SEXP LS ,,
6231|Radio Sy ) - bsEXP LS
__8232{Circuit Equipment 0SEXP.XLS o
[ et - 05EXP.XLS *’
05EXP.XLS
osExP 08 3
0SEXP XLS i
1 0SEXP S ‘/77’ .
— _ [ P ——— _jeeexs 1 —
osEXP LS B |
D jon A v N N
2112]Molor - CozR1Y_ 9.6
... 2114[Garage, Speciat and Other Work Equipment | ek . jowzRt po-7 . —_ PO
2115|Gacage-Work-Bquip _
2116[Cthver-Work-Equip ___
B g (Qﬂngﬂ s &L hold Imp ) _ CH2R11 _ pg.8 . 36
2122|Fumi CI02R11 pg. 9
2123|Office Equig = CI02R11 pg. 11 1
= 2124/ General Purpose Comp Ci02R11 pg. 13 . 37 360C
2211|Analog E iC Switching - Clo2R11 pu 14 |
2212|Digital E i hing CIO2R11 py. 15 . 37 560C
- 2215[e) hanical Switching .
2220 Syst CI02R1 ¢ Pg. 16 . 37 850C
~—_—22:Tf‘pfl!;%hf:m: N — cwzrn 917 37 760C
I 2232|Circuit Equip o ICI02RY1 pg- 19| pg. 37 660C
2411|Poles I [CI02R11 .28 —
2421|Aerisl Cable CI02R 11 pg- 29
2422{und d Cable CI02R 1 %
2423|Bunied Cable Co2R11 Jpg.32
2424|Sub Cable CI02R1) 33
2426 Cable e CIOZR1 pg. 24
2441 Conduit ,- CH2R11 pg. 35
Input-Account Batances Page 3
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[Overhead Inputs - Corportate Op ] B SR SO S
I 1t ] . . N
| Account A t Description EOY A
“.__._~._, n. ”a’"&}r?‘_" 9 o . __ B e -
7240.1|Property Tax 05TAXXLS
7240.3Capitel Stock Tax ] 0STAXXLS
ﬁ Current Tax Hats 063143 7 o rom Clayton Stipley —]
Cost of Capilal - | R arnai from
Equity C Cost of Capital B Chaes Loa

L
4
[Prepared by: Reviewed by:
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Description Account  WorkID EOY Amount 6720.1100 6720.1 6720.1300] _ 6720.1400] ©6720.1500]  6720.1600] _6720.1700] 6720.21 6720.6300]
.30 1 8729.1 _
Exclusions Source: JGEXCLUDE.XLS
Capital Recovery Matters 6720.1300 1170
Acct - Corp - Separations/Settle  6720.1300 1310
Legal - Property Matters 6720.1700 0170
Community & Public Refations ~ 6720.1400 0300
External Relations - Utilities 6720.1400 0440
External Relations - Regulator 6720.1400 0500
Legal - Govt and Regulatory 6720.1700 0800
Toial Exclusions to Overnead
[Recovery ;
Corp Ops - totel-to be k
: ' o 9778378] | 0007951 0.000840] _ 0.00996b] 0D07873| __ 0009439| o0oo7aii] 0. X 577 QY [ 1]

- OH 1821}
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Overhead Rates

%

Corp Ops OH

IRC OH

Total OH Rate

1156370  All Services

13.2050 Al Services

24.7420

** NOTICE - Not for use or disclosure outside BellSouth or its subsidiaries without agreement. “*
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Explanation of Costs Associated with Custom Work Involving
BellSouth Telecommunications’ Plant Facilities

BeliSouth Telecommunications, as a regulated entity, is required by the Federal Communications
Commission (FCC) in Docket No. 86-111 (Joint Cost Order), which modified Part 32 (Uniform System of
Accounts) and Part 64.901 (Allocation of Costs) accounting rules, to generate billing using a fully
distributed costing methodology when that billing is intended to reimburse or compensate the company for
work or functions performed outside it’s normal operations, specifically for billing between affiliated
companies. This costing methodology results in every such work activity bearing a proportionate share of
the company's common costs including overhead. The company is required to maintain appropriate
records of its accounts and apply generally accepted costing concepts to ensure that such work activities
utilizing company resources do not cross subsidize unregulated or affiliate operations or activity.

When BeliSouth Telecommunications performs custom work activity involving telecommunications plant
and equipment at the request of others, such activity does not constitute a “telecommunications service” in
the normal course of BeliSouth Telecommunications business. The subsequent reimbursement for costs
associated with this custom work helps to ensure that the company’s customers and ratepayers do not pay
the costs to perform such work.

The fully distributed costing methodology concepts prescribed by the FCC are applied to the development
and use of direct assignments and atlocations of cost rates and overheads to properly allocate costs to the
cost causer, or the individual or entity requesting the custiom work involving the company’s facilities and
equipment.

DIRECT and ALLOCABLE COSTS

Direct Labor

Direct labor represents the monies paid to the employee group responsible for performing the work. These
are the employees who are actuatly splicing the cable and/or placing the lines on the poles. The employees
in this work group are highty skilled technicians who have received extensive formal training.

Labor Support

This portion of the Billing Rate reimburses the Company for the expenses of employees who support the
technicians who are performing work. It includes expenses for up to three levels of supervision and clerical
support. It also includes the expenses of the employees who test the lines after the work is finished to make
sure service is acceptable. Also included in support costs are the costs of maintaining the motor vehicles
used by the employees involved in the work. Finally, custom work requires special power operated
equipment, such as blowers and generators. Support costs also include the cost of providing and
maintaining this equipment

Labor Benefit Cost

For each hour an employee works on the project, the Company must pay benefits and tax related items.
These include, but are not limited to, the following:

A. Company matching portion of the Savings Plan

B. Dental and Medical Plans

Item No. 4
Page 7 of 8
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C. The Company portion of Social Security taxes
D. Unemployment Payroll taxes

Other Direct Costs

Materials used in the job as well as any contractors costs associated with the job are also considered direct
costs and are subject to overhead application.

OVERHEADS

Corporate Operations

This is the overhead cost of administering the Corporation. Included in this category are the work group’s
pro rata share of Executive, Planning and Legal. Also included is & pro rata share of the cost of Human
Resources, Accounting & Finance, External Relations, Procurement, and Information Management.

Investment Related Costs

These are the costs of maintenance and other ownership costs associated with the corporate assets such as
Land, Buildings, Office Equipment and General Purpose Computers.

BellSouth Overhead Rate Development

BeliSouth uses the total Corporate Cost as the basis for overhead rate development and application. The
most direct relationship between the costs is that, for every dollar BST speads (except for depreciation and
amortization), there is a proportionate increase in supporting expenses of Corporate Operations and
investment reiated costs.

The rate development process uses total costs for the year for the company as a whoie (o generate
company-wide rates, Other inputs include a composite depreciation/amortization rate and the total
corporate cost of plant removal from the asset management system, and the cost of capital rate, various tax
rates, and other information from BeliSouth Corp. and various regulatory and financial analysis groups.
The rates are developed using an EXCEL spreadsheet to capture and assign the appropriate costs.

Since the rates are developed using total corporate costs, it is appropriate to apply the rates to every dollar
of those costs charged on outgoing billing for custom work.

item No. 4
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