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Dear Ms. Cole 

Attached please find the original and 15 copies of Aloha Utilities, Inc.’s Application for a 
Limited Proceeding. 

Should you have any questions in this regard, please let me know 
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Sincerely, 
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For the$ 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of 
ALOHA UTILITIES, INC. 
for a h t e d  proceedmg in 
Pasco County, Florida 

DOCI-T NO. 060122-WU 

J 

APPLICATION FOR LIMITED PROCEEDING RATE INCREASE 

Applicant, ALOHA UTILITIES, INC. (the UiW~, by and through its undersigned attorneys 

and pursuant to Section 367.0822, Florida Statutes, Chapter 25-30.445, Florida A b s t r a t i v e  Code, 

and Order Nos. PSC-06-0169-S-WU and PSC-07-0023-S-WU, files thls Application for a h t e d  

proceedmg rate increase in Pasco County, Florida. 

Prelirmnarv Matters 

The following information is provided pursuant to Rule 25-30.445, Florida Adrmnistrative Code: 

(1) The name of the Uttlity and its principal place of business is: 

Aloha Ualities, Inc. 
69 15 Perrine Ranch Road 
New Port hchey, FL 34655 

(2) The name and address of the person authorized to receive notices and 

communications in respect to t h t s  application is: 

F. Marshall Deterdtng, Esquire 
Rose, Sundstrom & Bentley, LLP 
2548 Blairstone Pines Drive 
Tallahassee, FL 32301 
Telephone: (850) 877-6555 
F a c s d e :  (850) 656-4029 

(3) The U d t y  is a Florida corporation incorporated in Florida on March 3, 1970. The 

names and addresses of the persons owning more than 5% of the Uthty's stock are: 

Lynnda Speer 62.5% 
Joann Pippin 3 7.5% 
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Aloha Uulities, Inc. 
691 5 Perrine Ranch Road 
New Port Richey, FL 34655 

(4) The last general rate proceeding for Aloha was processed in Florida Public Service 

Commission Docket No. 01 0503-WU. This resultedin Order No. PSC-02-0593-FOF-WU being issued 

on April 30,2002, adjusting the rates of Aloha but granting no rate increase. 

(5) The address within the service area where the application is available for customer 

inspection during the time the rate application is pendmg is: 

Aloha Utilities, Inc. 
691 5 Perrine Ranch Road 
New Port Richey, FL 34655 

(6) The Affidavit of Stephen Watford, President of the Uthty, stating that the Uthty wdl 

comply with Rule 25-30.446, F.A.C., and is attached as Exhibit “A” 

(7) The appropriate f h g  fee of $2,250 is fded herewith in accordance with Rule 25-30.020, 

F.A.C. 

Additional Information 

The following adhtional information is provided pursuant to Rule 25-30.445(5), (6) and (7), 

Florida Administrative Code: 

(8) The purpose of &IS Limited Proceedmg is for the U&ty to recover the cost of 

chloramination facdties; and operating costs related thereto; the investment in impact fees paid to the 

County for the various phases of bulk water purchases from Pasco County; the cost of purchased water 

for the first phase of such purchases, and the operating costs related thereto. The resulting costs 

constitute an overall revenue increase of $3,910,501 on an annual basis over the test year revenues. 

(9) This limited proceeding is being requested in order to recover costs required by a 

governmental regulatory agency, in that the purchase of bulk water from Pasco County is required 
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by the Southwest Florida Water Management District (SWFWMD) in order for the Utility to attempt 

to bring its water withdrawals from its wells to permitted levels. The conversion to chloramination 

is required by DEP as a condition of the purchase of bulk water from Pasco County. In compliance 

with the requirements of Commission Rule 25-30.445(4)(b) attached are: 

(a) a copy of the Utility’s existing Water Use Permit authorizing the withdrawal 

of only 2.04 MGD from its existing wells (Exhibit “C”); and 

an estimate by a professional engineer, knowledgeable in the design and 

construction of water and wastewater plants to establish the projected costs 

of the Applicant’s investment and period of time required for completion of 

construction. 

(b) 

(10) Attached hereto as part of Exhibit “B” is a schedule that provides the specific rate 

components for which the Utility seeks recovery, including for each item supporting detail which 

provides the actual projected costs; the date all of the items are projected to be placed in service; and 

any corresponding adjustments that are required as the result of adding or removing requested 

components from rate base, which includes retirement entries; and other relevant supporting 

information. 

(1 1) The schedules incorporated in Exhibit “B” also include a request for recovery of 

plant in service, accumulated depreciation and depreciation expense and supporting detail provided 

by primary accountants defined by the NARUC System of Accounts. 

(12) Included in Exhibit “B” is a calculation of weighted average cost of capital for the 

most recent 12 month period, using the midpoint of the range of the last authorized rate of return on 

equity, the current imbedded costs of fixed rate capital, the actual cost of short term debt, the actual 

cost and variable cost debt, and the actual cost of other sources of capital which were used in the last 
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individual rate proceeding of the Utility. 

(13) The Utility is requesting recovery of operating expenses related to both the 

chlorimation facilities and the purchased water facilities. As such, the following information is 

provided as part of Exhibit “B”: 

(a) 

(b) 

a detailed description of the expenses requested; 

total cost by primary account pursuant to NARUC Uniform System of 

Accounts; 

(c) supporting documentation and calculations; 

(d) no allocations are made between systems, affiliates or related parties, as only 

the Seven Springs water system is involved in the investments and operating 

costs which are the subject of this proceeding. 

(14) Included within Exhibit “B” are listings of all items that will create cost savings or 

revenue impact from the implementation of the requested cost recovery items. 

(1 5 )  Exhibit “B” includes other items where calculations are required, and supporting 

documentation is filed which reflects the calculations or assumptions made. 

(16) A calculation of the revenue increase including regulatory assessment fees and 

income taxes is included as part of Exhibit “B.” 

(1 7 )  Annualized revenue for the most recent 12 month period, using the rates in effect at 

the time the Utility is filing this Application for Limited Proceeding and a schedule reflecting this 

calculation by customer class and meter size, is included as part of Exhibit “B.” 

(1 8) 

part of Exhibit “B.” 

(1 9) 

A schedule of current and proposed rates for all classes of customers is included as 

Schedules for the most recent 12 month period showing that without any increase in 
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Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Special Report 
Draft 9-1 9-07 
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Carlstedt, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS, PA. 

CJ 
James L. Carlstedt, C.P.A. 
Paul E. DeChario, C.P.A. 
Katherine U. Jackson, C.P.A. 
Robert H. Jackson, C.P.A. 
Cheryl T. Losee, C.P.A. 
Robert C. Nixon, C.P.A. 
Jeanette Sung, C.P.A. 
Holly M .  Towner, C.P.A. 
James L. Wilson, C.P.A. I 

September 27,2007 

Officers and Directors 
Aloha Utilities, Inc. 

In accordance with your request, we have prepared the accompanying Special Report of 
Aloha Utilities, Inc., Seven Springs Water Limited Proceeding consisting of the schedules listed 
in the preceding Index. 

This report is intended solely for use as part of a Limited Proceeding rate application to 
be filed with the Florida Public Service Commission and should not be used for any other 
purpose. 

Because this Special Report was not audited by us, we do not express an opinion or any 
other form of assurance on it. 

Cd&J&.M&LXF&/% CARLSTEDT, J CKSON, NIX0  & WILSON 

I 2560 Gulf-to-Bay Boulevard Suite 200 Clearwater, FL 33765-4432 Office: (727) 791-4020 Fax: (727) 797-3602 www.cjnw.net 



Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Special Report 

Index 

Schedule 
No. Pase(s) Description - 

Accountant's Letter 

1 1 Present and Proposed Rates 

2 2 Calculation of Percentage Rate Increase And Increase to the Gallonage Charges 

3 3 Schedule of Rate Base Components Rate of Return and Revenue Requirements 

4 4 Rate Base and Rate of Return After Limited Proceeding Rate Increase 

5 

6 

7 

8 

9 

10 

11 

12 

5-6 

7 

8 

9 

10-14 

15 

16-17 

18-1 9 

Statement of Operations After Limited Proceeding Rate Increase 

Allocation of Soft Costs and AFUDC and Total Chloramination System Costs 

Schedule of Chloramination System Hard Costs by Primary Account & Vendor 

Schedule of Chloramination System Allocable Soft Costs by Vendor 

Chloramination System - AFUDC Charged 

Schedule of Retirements 

Schedule of Pasco County Capacity Charges & AFUDC Calculation 

Estimated Costs of Pasco County Tie-In & AFUDC Calculation 

13 20 Accumulated Depreciation And Expense on Chloramination Plant, Pasco 
County Tie-in and Pasco County Water Capacity Charges 

14 21-23 Increases in Operating Expenses 

15 24 Schedule of Pasco County Purchased Water Costs 

16 25 Capital Structure and Weighted Cost of Capital 

17 

18 27-28 Projected MetersKustomers and ERC's and Gallons Sold 

26 Increase in Contributions in Aid of Construction and Accumulated Amortization 

19 29 Schedule of Annualized Revenue 
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Line 
- No. 

1 
2 
3 
4 
5 
6 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 
Schedule of Present and Proposed Rates 

Residential 
Base facility charges ( 
518 x 314" 
314" 
1 'I 
1-1 12" 

63.35% increase) 

Gallonage Charges ( $ 2.48 increase ) 
Gallonage charge - 0 - 10,000 gallons 
Gallonage charge - over 10,000 gallons 

General Service 
Base facility charges ( 
5/81 x 314" 

63.35% increase) 

1" 
1-112" 
2" 
3" 
4" 
6" 
8" 
1 0" 

Gallonage charge per 1,000 gallons( $2.48 increase) 

Present - Rates 

$ 4.47 
6.70 

11.18 
22.38 

1.53 
1.90 

4.47 
11.18 
22.38 
35.79 
71.60 

111.87 
223.73 
357.95 
514.56 

1.67 

Proposed Proposed 
Increase 

$ 2.83 
4.24 
7.08 

14.18 

2.48 
2.48 

2.83 
7.08 

14.18 
22.67 
45.36 
70.87 

141.73 
226.76 
325.97 

2.48 

Rates 

$ 7.30 
10.94 
18.26 
36.56 

4.01 
4.38 

7.30 
18.26 
36.56 
58.46 

116.96 
182.74 
365.46 
584.71 
840.53 

4.15 
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Aloha Utilities, Inc 
Seven Springs Water Limited Proceeding 

Calculation of Percentage Rate Increase And Increase to the Gallonage Charges 

Line 
- No. 

1 (A) Allocation of Revenue Reauirement 
2 Total proposed revenue increase 
3 
4 

Total cost of purchased water from Pasco County 
Divide by factor for Regulatory Assessment Fees 

5 Total Purchased water cost in proposed revenue increase 

6 Proposed revenue increase related to base facility charges 

7 (S) Percentaae increase in Base Facilitv Charaes 
8 
9 

Total annualized revenue - existing rates 
Less annualized gallonage revenue - existing rates 

10 Annualized base facility charge revenue - existing rates 

11 Total proposed base facility charge increase 

12 Divide by annualized base facility charge revenue 

13 Percentage increase in base facility charges 

14 (C) Increase in Gallonaae Charaes 
15 Proposed increase to gallonage charges 

16 Divide by projected gallons sold (000) 

17 Proposed gallonage charge increase 

Schedule 
Reference 

$ 3,910,501 3 
$ 3,223,680 15 

0.955 

$ 3,375,581 (3,375,58 1) 

$ 534,920 

$ 3,077,231 19 
(2,232,843) 19 

$ 844,388 

$ 534,920 

$ 844,388 

63.35% 

$ 3,375,581 

1,361,000 18 

$ 2.48 

2 Schedule No. 2 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Schedule of Rate Base Components, 
Rate of Return and Revenue Requirement 

Increase in Rate Base & Rate of Return 
Actual cost of Chloramination System 
Estimated cost of Pasco County water tie-in (including land) 
Capacity charges paid to Pasco County for purchased water 
Retirement of old equipment 
Accumulated depreciation net of retirement of old equipment 
Contributions In Aid of Construction (CIAC) 
Accumulated amortization of ClAC 

8 
9 Weighted cost of capital 

Total increase in rate base 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Rate of return required 
Increase in Operatina Expenses 
Increase in O&M expense, including purchased water 
Increase in depreciation expense 
Increase in ClAC amortization 
Decrease in depreciation expense associated with retirements 
Increase in taxes other than income taxes 

Decrease in Overall Rate of Return 
Projected 2009 operating income before decrease 
Authorized rate of return after limited proceeding increase 

21 Decrease required to realize an 8.52% rate of return (current authorized) 

22 Total increase in operating expenses 

23 Total revenue increase before Regulatory Assessment Fees (RAF's) 
24 Divide by factor for RAFs 

25 Total Revenue Increase 

3 

Cost Schedule 
Amount Reference 

$3,848,657 6 
903,593 12 

4,136,675 11 
(89,228) 10 

(866,396) 13,lO 
(6,282,000) 17 

393,162 17 

2,044,463 
7.04% 16 

143,930 

3,567,866 14 
340,118 13 

(244,370) 17 
(3,768) 10 
71,191 14 

3,731,037 

$358,194 
21 7,755 

(1 40,439) 

3,590,598 

3,734,528 
0.955 

$3,910,501 

Schedule No. 3 



Line 
- No. 

1 
2 
3 
4 
5 
6 

7 

8 

9 

10 

11 
12 
13 
14 

15 

16 
17 

18 
19 
20 
21 

22 

23 

24 
25 

26 

27 
28 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Chlorimination and Purchased Water Increase 
Rate Base and Rate of Return After Limited Proceeding Rate Increase 

Utility plant in service 
Land 

Limited Proforma 
Balance Proceeding Balance Schedule 

12/31/2006 Adiustments 12/3 1/2009 Reference 
$ 18,617,982 $ 4,965,268 (A) $ 23,583,250 

11 9,750 44,750 75,000 (6) 
Accumulated depreciation (4,370,508) (2,029,420) (C) (6,3 99,928) 
Contributions in Aid of Construction (CIAC) (14,124,754) (6,282,000) (D) (20,406,754) 
Accumulated amortization of ClAC 3,590,254 1,573,701 (E) 5,163,955 
Net deferred income taxes 

Allowance for working capital 

359,136 

136,400 
4,116,860 (1,697,451) 

359,136 
2,419,409 

136,400 

Rate base $ 4,253,260 $ (1,697,451) $ 2,555,809 

Operating Income $ (96,810) 

Rate of return -2.28% 

Adiustments 
(A) Plant in service 

Plant capacity charges paid to Pasco County 
Estimated Costs of Pasco County tie-in 

Total Plant adjustments 

(B) Land 
Estimated cost of land for County tie-in 

(C) Accumulated Depreciation 
Depreciation on existing plant to 12-31 -09 (including chloramination) 
Depreciation on Pasco County capacity charges 
Annual depreciation on estimated cost of Pasco County tie-in 

Total accumulated depreciation adjustments 

(D) Additional projected ClAC through 12-31-09 

(E) Additional accumulated amortization of projected ClAC through 12-31-09 
Accumulated amortization on existing ClAC 

Total accumulated amortization of ClAC adjustments 

$ 217,755 

I 
I 
I 
I 
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$ 4,136,675 
828,593 

$ 4,965,268 

75,000 

$ (1,741,965) 
(248,201) 
(39,254) 

$ 393,162 
1,180,539 

$ 1,573,701 

Note: The retirement of chlorination equipment and capitalization of chloramination plant costs 
were booked in 2005 and included in the 2006 balances shown above. 

17 

5 

11 
12 

12 

13 
13 

17 

17 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 
12 
13 
14 

15 
16 
17 

18 
19 

20 

21 
22 
23 
24 

25 

26 

27 
28 

29 
30 

31 
32 
33 

34 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Chloramination and Purchased Water Increase 
Statement of Operations After Limited Proceeding Rate Increase 

Operating Revenue 
Operating Expenses: 
Oaeration & Maintenance (O&M) 

Limited Proforma 
Balance Proceeding Balance Schedule 

12/31/2006 adiustments 12/31/2006 Reference 
$ 2,640,042 $4,347,690 (A) $ 6,987,732 

2,226,931 3,892,622 (6) 6,119,553 
772,291 

- r -  - - 
Depreciation 580,655 191,636 (C) 
Amortization of ClAC (393,513) (244,370) (D) (637,883) 
Amortization of contributed taxes (35,982) (35,982) 
Taxes other than income 358,761 190,307 (E) 549,068 
Income taxes 2,930 (F) 2,930 

2,736,852 4,033,125 6,769,977 

Operating Income $ (96,810) $ 314,565 $ 217,755 - 
Adiustments 
(A) Operatina Revenue 

Limited proceeding revenue increase 
Increase in projected revenue at current rates 

O&M Expenses 
Increase in O&M expense - Purchased water & tie-in costs (1) 

2009 gallons purchased from Pasco County (000) 
Projected increase in bulk rate per 1,000 gallons through 2009 (3) 

Projected increase in purchased water by 2009 

2006 O&M expense 
Factor for customer growth & inflation through 12-31-09 (2) 
Total indexed existing O&M through 12-31-09 
2006 O&M expense 

Increase in 2006 O&M for customer growth & inflation 

Total increase in O&M expense 

Depreciation Expense 
Increase in depreciation expense (1) 

Amortization of ClAC 
Increase in ClAC amortization 

Taxes Other Than Income 
Increase in property taxes 
Increase in Regulatory Assessment Fees 

Total increase 

$ 3,910,501 3 
437,189 

$ 4,347,690 

$ 3,236,191 14 

876,000 
$ 0.08 

70,080 

2,226,931 
1.2633 

2,813,282 
(2,226,93 1 ) 

586,351 

$ 3,892,622 

$ 191,636 13 

$ 244,370 17 - 

$ 14,334 14 
175,973 3 

$ 190,307 

5 
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Line 
- No. 

1 (F) 
2 
3 
4 
5 
6 
7 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Chloramination and Purchased Water Increase 
Statement of Operations After Limited Proceeding Rate Increase 

Adjustments [Continued) 
Income taxes 
Rate base after limited proceeding adjustments 
Weighted cost of equity 
Net income after income taxes 
Factor for gross-up to income before income taxes 
Pretax income 
Income before income taxes 

Schedule 
Reference 

$ 2,555,809 4 
0.1900% 16 

4,856 
1.6033 
7,786 

(4,856) 

8 Income tax provision after limited proceeding increase $ 2,930 

9 
10 

Notes: (1) Costs related to Chloramination were incurred in 2006 and are not included in 
the increased expenses for purposes of this Schedule. 

11 
12 
13 NO. Of ERC'S 12-31-06 13,677 

15,770 14 Projected No. of ERC's 12-31-09 

(2) 2006 O&M is indexed for customer growth & Inflation (compound multiplier) 
to reflect presently incurred 2006 O&M at the end of 2009 as follows: 

15 Increase in ERC's through 12-31-09 2,094 

16 Percentage increase 

17 
18 

PSC 2006 Price Deflator Index of 3.09% 
for 3 years 1.0956 

19 Compound Multiplier: 
20 Customer growth 
21 Price deflator index 

1.1531 
1.0956 

22 Compound multiplier index factor ,I ,2633 

6 
Schedule No. 5 
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Aloha Utilities. Inc. 
Allocation of Soft Costs and AFUDC and 

Total Chloramination System Costs 

Hard Costs Total Costs 

Allocation Ratis costs AFUDC 
Line NARUC Before Soft Before Total Schedule 

Cost Reference - No. Actt. Description 
1 304.023 Structures & improvements - Source of supply & Pumping plant $ 50,913 1.78% $ 12,537 $ 63,450 1.78% $ 5,085 $ 68.535 7.8.9 

1,342,158 46.95% 330.684 1,672.842 46.95% 134,119 1,806.961 7,8,9 2 
146,460 1.973.161 7,8,9 3 320.033 Water treatment equipment 1,465,590 51 27% 361 , I 1  1 1,826,701 51.27% 

4 Total _c_ $ 2,858.661 100.00% - $ 704,331 $ 3,562,992 100.00% $ 3,848,657 

Ratio AFUDC 

304.033 Structures & improvements -Water treatment plant 

Schedule No. 6 
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Line 
- No. 

1 
2 
3 

4 
5 
6 
7 
8 
9 

10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 
45 
46 
47 

48 

49 

NARUC 
Actt, 
304.023 
304.033 
320.033 

304.023 

304.033 

320.033 

Aloha Utilities, Inc. 
Schedule of Chloramination System Hard Costs by 

Primary Account & Vendor 

Balance Adjustments 
Hard Costs Per GL Total 

Detail Hard Total Costs Per AP Detail 

50,913 
DeSCriDtiOn 
Structures & improvements - Source of supply & Pumping plant $ 41,843 $ 9,070 $ 
Structures & improvements - Water treatment plant 1,343,990 (1,832) 1,342,158 

1,465,590 Water treatment equipment 1,463,005 

Reoort Reoort &@ 

2,585 

Total hard costs 
Costs bv Vendor 
Extreme Fence, Inc. 
John Penichat Property Maintenance 
Florida Fence 
South Florida Fence, Inc. 

$ 2,848,838 $ 9,824 $ 2,858,661 

16,762 $ 9,070 $ 25,832 
1,200 1,200 

3,900 3,900 
19,981 19,981 

$ 

41,843 9,070 50,913 Total account 304.023 

A Southwest Concrete, Inc. 
Ameritek Communications, Inc. 
B.A.S.I.C. Rail 8 Fabrication Co. 
Charles Moore - Relocate shed 
C.L.C Trucking, Inc. 
Dixie Tank Company 
Flatworks, Inc. 
Just A I  Quality Signs 
Marolf Enviromental, Inc. 
P.A.W. Trucking, Inc. 
Pasco Pipe Supply, Inc. 
Professional Service Industries, Inc. (PSI) 
Secord Contracting Corp. 
Tractor Supply Company 

343 
5,220 

500 
500 
754 

599,286 
183,743 

116 
315,849 

1,801 
226,174 

8,914 
475 
316 

34 3 
5,220 

500 
500 
754 

599,286 
183.743 

116 
315,849 

1,801 
(1,832) 224,343 

8,914 
475 
316 

1,343,990 (1,832) 1,342,158 Total Account 304.33 

A. Williams Electric co. 
Bamey's pumps, Inc. 
Bolt & Nut, Inc. 
Complete Enviromental Products, Inc. 
Custom Pump & Controls, Inc. 
Davis Supply, Inc. 
Fergueson Enterprises, Inc. 
W.W. Grainger, Inc. 
Hach Company 
Home Depot 
Hughes Supply, Inc 
Instruments South Corporation 
Komax Systems 
Prominent Fluid Controls 
Rexel Consolidated Electrical 
Rocha Controls 
Short Enviromental Laboratories, Inc. 
Southern Metal Works, Inc. 
Swartzsel's Ace Hardware 
Tampa Rubber & Gasket Co., Inc. 
USA Bluebook 

13,904 
11,454 
5,172 
2,805 
6,371 

154 
1,931 

649 
137,083 

1,197 
4,904 

439,856 
56,549 

252,020 
57 

518,451 
2,950 

193 
306 

3,249 
3,750 

13,904 
11,454 
5,172 
2,805 
6,371 

154 
1,931 

137,083 
462 1,658 

4,904 
439,856 

3,374 59,923 
252,020 

80 138 
(455) 51 7,996 

2,950 
193 

55 360 
3,249 

(335) 3,414 

(595) 54 

1,463,005 2,585 1,465,590 Total Account 320.033 

$ 2,848,838 $ 9,824 $ 2,858,661 Total Hard Costs 

Schedule No. 7 
8 
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Aloha Utilities, Inc. 
Schedule of Chloramination System Allocable Soft Costs 

by Vendor per Detail Reports 

Line 
- No. Description 

1 General Costs 
2 C&C Consultants (Crane Truck) 
3 
4 Federal Express 
5 Instant Printing & Copying 
6 
7 Labor Ready Southeast 
8 Media General 
9 NAPA Auto Parts 
10 Neff Rental, Inc. 
11 PettyCash 
12 Portable Sanitation of Tampa, Inc. 
13 Radio Shack 
14 RSC - Rental Service Corporation 
15 Sims Crane & Equipment CO., Inc. 
16 St. Petersburg Times 
17 Tucker/Hall, Inc. 
18 US. Peroxide, LLC 
19 Robar, Inc. - Ion Exchange 
20 Pasco Blueprint 
21 Harberston - Swanston 
22 
23 Enoineerina, Surveying & Hvdrolooy 
24 Civil Engineering Associates, Inc. 
25 David N. Gomberg PhD (Hydrology) 
26 Frank A. Julian Surveying, InC. 
27 David W. Porter, P.E.,C.O. 
28 University of South Florida 
29 
30 Lesal& Accountinq 
31 Rose, Sundstrom & Bentley, LLP 
32 Cronin, Jackson, Nixon &Wilson, CPA’s 
33 

Department of Enviromental Protection (Permitting) 

Jim & Slim’s Tool Supply 

34 Total Soft Costs 

Balance Adjustments 
Soft Costs Per GL Total 

Per AP Detail Detail Soft 
ReDort Report Costs 

$ 169 $ 169 
4,100 (300) 3,800 

215 215 
986 986 
71 71 

135 135 
272 272 
28 182 21 0 

27,914 27,914 
18 18 

4,440 4,440 
187 187 
903 903 

12,490 (1,773) 10,716 
794 794 

14,607 14,607 
4,375 4,375 

305 305 
32 1 32 1 
72 72 

72,400 (1,891) 70,509 

171,032 20,638 191,669 
3,878 3,878 
8,829 8,829 

183,816 183,816 
232,764 232,764 
600,318 20,638 620,956 

8,907 8,907 
8,713 (4,753) 3,960 

17,619 (4,753) 12,867 

$ 690,337 $ 13,994 $ 704,331 

Schedule No. 8 

9 
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Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 
Chloramination System - AFUDC Charged 

Line 
- No. Year 

1 2002 Annual Additions 
2 2003 Annual Additions 
3 2004 Annual Additions 
4 2005 Annual Additions 

5 Total AFUDC charged 

AFUDC 
C ha raed 

$ 523 
5,154 

25,168 
254,819 

$ 285,664 

I 
I 
I 
I 
I 
I 

10 
Schedule No 9 
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Aloha Utilities, Inc. 

105.003-CWIP-SS-W System Upgrade 
CWIP and AFUDC Calculations 
F.Y.E. 12/31/05 

Beginning 
of Month 

1213 1/04 

Jan-05 
Feb-05 
Mar-05 
Apr-05 

May-05 
Juri-05 
Jul-05 

Aug-05 
Sep-05 
Oct-05 

NOV-05 
Dec-05 

1,180,742.42 
1,648,445.61 
2,047,273.26 
2,446,195.04 
2,756,907.20 
3,03 8,705.8 5 
3,174,972.73 
3,290,321.33 
3,367,944.12 
3,486,792.90 
3,679,087.93 
3,732,057.70 

Additions 

30,845.71 

457,457.88 

382,649.63 
291,870.23 
260,s 1 1.06 
113,765.36 
9 1,935.90 
53,511.29 
94,025.80 

166,345.31 
26,131.87 
89,146.84 

2,4 13,095.56 

385,444.39 

2/7/06 

End of 112 Average AFUDC 
Month Increase Value Rate 

1,180,742.42 Prior Years AFUDC Interest 

1,638,200.30 
2,033,890.00 
2,429,922.89 
2,738,065.27 
3,017,7 18.26 
3,152,47 1.2 1 
3,266,908.63 
3,343,832.62 
3,461,969.92 
3,653,138.21 
3,705,2 19.80 
3,821,204.54 

228,728.94 
192,722.20 
19 1,324.82 
145,935.12 
130,405.53 
56,882.68 
45,967.95 
26,755.65 
47,012.90 
83,172.66 
13,065.94 
44,573.42 

1,409,47 1.36 
1,841,167.80 
2,238,598.08 
2,592,130.15 
2,887,3 12.73 
3,095,588.53 
3,220,940.68 
3,317,076.97 
3,4 14,957.02 
3,569,965.55 
3,692,153.87 
3,776,63 1.12 

0.0072689 
0.0072689 
0.0072689 
0.0072689 
0.0072689 
0.0072689 
0.0072689 
0.0072689 
0.0072689 
0.0072689 
0.0072689 
0.0072689 

Total 2005 AFUDC Interest 
Prior Years AFUDC Interest 
Total AFUDC Interest 

AFUDC 
Interest 

10,245.31 
13,383.26 
16,272.15 
18,841.93 
20,987.59 
22,501.52 102,23 1.76 
23,412.70 
24,111.50 
24,822.98 72,347.18 
25,949.72 
26,837.90 52,787.62 
27,45 1.95 

254,818.51 

254,s 18.51 
30,845.7 1 

285,664.22 

Total G.L. Balance as of 12/31/05 3,848,656.49 Starting Balance + Curr Yr. Additions + Total AFUDC Interest 

Allowance for Funds Used During Construction 

AFUDC INTEREST CALC 2005.~1s 105003-SS-W/System Upgrade SCHEDULE 9 
PAGE 2 O F  5 
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- - - - -  
Aloha Utilities, Inc. 

105.003-CWIP-SS-W System Upgrade 
CWIP and AFUDC Calculations 
F.Y.E. 12/31/04 

1213 1/04 

Jan-04 
Feb-04 
Mar-04 

May-04 
Jun-04 

Apr-04 

JuI-04 
Aug-04 
Sep-04 
Oct-04 

NOV-04 
Dec-04 

Beginning 
of Month 

89,547.67 
92,394.19 

100,198.51 
123,026.63 
135,916.99 
145,800.81 
176,622.1 2 
2 16,390.75 
288,495.17 
366,538.07 
544,361.18 
650,168.84 

Additions 

5,677.33 

2,187.66 
7,106.88 

22,019.76 
11,952.65 
8,863.64 

29,653.72 
38,345.42 
70,276.08 
75,670.84 

174,524.48 
101,481.92 
523,943.32 

1,066,026.37 

End of 112 Average AFUDC 
Month Increase Value Rate 

89,547.67 Prior Years AFUDC Interest 

91,735.33 
99,501.07 

122,218.27 
134,979.28 
144,780.63 
1 75,454.53 
214,967.54 
286,666.83 
364,166.0 1 
541,062.55 
645,843.10 

1,174,112.16 

1,093.83 
3,553.44 

11,009.88 
5,976.33 
4,43 1.82 

14,826.86 
19,172.71 
35,138.04 
37,835.42 
87,262.24 
50,740.96 

261,971.66 

90,641.50 0.0072689 
95,947.63 0.0072689 

11 1,208.39 0.0072689 
129,002.96 0.0072689 
140,348.81 0.0072689 
160,627.67 0.0072689 
195,794.83 0.0072689 
25 1,528.79 0.0072689 
326,330.59 0.0072689 
453,800.3 1 0.0072689 
595,102.14 0.0072689 
912,140.50 0.0072689 

Total 2004 AFUDC Interest 
Prior Years AFUDC Interest 
Total AFUDC Interest 

AFUDC 
Interest 

658.86 
697.43 
808.36 
937.71 

1,020.18 4,122.55 41 17.99 
1,167.59 
1,423.21 
1,828.34 
2,372.06 6,791.20 6244.00 
3,298.63 14,212.38 3599.68 
4,325.74 250.71 Adj Thsu 10104 
6,630.26 

25,168.38 

25,168.38 
5677.33 

30845.71 

Starting Balance + Cuss Yr. Additions + Total AFUDC Interest 

Allowance for Funds Used During Construction 

Total G.L. Balance as of 12/3 1/04 1180742.42 

AFUDC INTEREST CALC 2004.~1s 105003-SS-W System Upgrade 

1 2  
SCHEDULE 5 
PAGE 3 O F  5 



Aloha Utilities, Inc. 

105.003-CWIP-SS-W System Upgrade 
CWIP and AFUDC Calculations 
F.Y.E. 12/31/03 

Beginning 
of Month 

1213 1/02 31598.28 

Jan-03 
Feb-03 
Mar-03 
Apr-03 

May-03 
Jun-03 
Jul-03 

Sep-03 
Au~-03  

Oct-03 
NOV-03 
Dec-03 

31,074.80 
38,333.44 
4 1,66 1.65 
44,127.02 
47,817.48 
50,73 1.85 
58,341.48 
63,874.79 
68,036.33 
7 1,900.79 
78,683.84 
88,042.95 

Additions 

-523.48 

7,007.29 
3,038 .53 
2,154.70 
3,357.50 
2,557.50 
7,2 14.64 
5,090.73 
3,683.85 
3,357.71 
6,237.74 
8,755.35 

340.00 

52,795.54 

2/1/06 

End of 112 Average AFUDC 
Month Increase Value Rate 

31,074.80 Prior Years AFUDC Interest 

38,082.09 
41,37 1.97 
43,s 16.35 
47,484.52 
50,374.98 
57,946.49 
63,432.21 
67,558.64 
71,394.04 
78,138.53 
87,439.19 
88,382.95 

3,503.65 
1,5 19.27 
1,077.35 
1,678.75 
1,278.75 
3,607.32 
2,545.37 
1,841.93 
1,678.86 
3,118.87 
4,377.68 

170.00 

34,578.45 0.0072689 
39,852.70 0.0072689 
42,739.00 0.0072689 
45,805.77 0.0072689 
49,096.23 0.0072689 
54,339.17 0.0072689 
60,886.84 0.0072689 
65,716.71 0.0072689 
69,715.18 0.0072689 
75,019.66 0.0072689 
83,061.51 0.0072689 
88,212.95 0.0072689 

Total 2003 AFUDC Interest 
Prior Years AFUDC Interest 
Total AFUDC Interest 

AFUDC 
Interest 

251.35 
289.69 
310.67 
332.96 
356.88 
394.99 
442.58 
477.69 
506.75 
545.3 1 
603.77 
641.21 

5,153.85 
523.48 

5 677.3 3 

89547.67 Starting Balance f Curr Yr. Additions + Total AFUDC Interest 

Allowance for Funds Used During Construction 

Total G.L. Balance as of 12/31/03 

AFUDC INTEREST CALC 2003 .xls 105003-SS-W System Upgrade 

13 



Aloha Utilities, Inc. 

105.003-CWIP-SS-W System Upgrade 
CWIP and AFUDC Calculations 
F.Y.E. 12/31/02 

Jan-02 
Feb-02 
Mar-02 
Apr-02 

May-02 
Jun-02 
Jul-02 

Aug-02 
Sep-02 
Oct-02 

NOV-02 
Dec-02 

Beginning 
of Month 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,649.59 
6,522.8 1 

20,562.24 
26,743.80 

Additions 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,640.00 
3,840.00 

13,941.35 
6,010.25 
4,643.20 

3 1,074.80 

Allowance for Funds Used During Construction 

End of 
Month 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,640.00 
6,489.59 

20,464.16 
26,572.49 
3 1,387.00 

AFUDC INTEREST CALC 2002.~1s 

112 
Increase 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,320.00 
1,920.00 
6,970.68 
3,005.13 
2,321.60 

2/7/06 

Average AFUDC 
Value Rate 

0.00 0.0072689 
0.00 0.0072689 
0.00 0.0072689 
0.00 0.0072689 
0.00 0.0072689 
0.00 0.0072689 
0.00 0.0072689 

1,320.00 0.0072689 
4,569.59 0.0072689 

13,493.49 0.0072689 
23,567.37 0.0072689 
29,065.40 0.0072689 

1 5 2 3 . 4 8 1  31,598.28 

105003-SS-W System Upgrade 

14 

AFUDC 
Interest 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
9.59 

33.22 
98.08 

171.31 
211.27 

SCHEDULE 5 
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Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Schedule of Retirements 

Line NARUC 
- No. Actt. Description 

1 304.033 Structures & Improvements - Water Treatment 
2 Retire account balance 

3 320.033 Water Treatment Eauipment 
4 Retire account balance 

5 Total retired 

15 

Depr. Depr. 
Rate ExDense - cost - 

$ 20,557 3.13% $ 643 

68,671 4.55% 3,125 

$ 89,228 - $ 3,768 

Schedule No. 10 
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Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Schedule of Pasco County Capacity Charges 

Line 
- No. 

1 Pasco County capacity charge per ERC (350 gallons per day (GPD) 

2 
3 

Total gallons of water to be purchased per day 
Divide by daily demand per ERC 

4 
5 

No. of ERC's of capacity to be purchased 
County capacity charge per ERC 

556 

2,400,000 
350 

6,857.143 
$ 556 

6 
7 

Total capacity charges paid to Pasco County ( December, 2006) 
Accrued interest based on effective cost of bonds issued to pay for capacity 

3,812,571 
324,104 

8 Total capacity charges 

16 
Schedule No. 11 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
15 
16 
17 

18 

19 
20 
21 
22 
23 

24 
25 

Month 
1 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Schedule of AFUDC on Pasco County Capacity Charges 

Capacity Charge Balance December 31.2006 
Balance January 31,2007 
Balance February 28,2007 
Balance March 31, 2007 
Balance April 30, 2007 
Balance May 31,2007 
Balance June 30,2007 
Balance July 31,2007 
Balance August 31,2007 
Balance September 31,2007 
Balance October 31, 2007 
Balance November 30,2007 
Balance December 31,2007 
Balance January 31,2008 
Balance February 28,2008 
Balance, March 31, 2008 

Beginning 
Monthly 
Balance 

$ 3,812,571 
3,822,632 
3,842,805 
3,863,085 
3,883,473 
3,903,967 
3,924,570 
3,945,282 
3,966,103 
3,987,034 
4,008,075 
4,029,227 
4,050,491 
4,071,867 
4,093,356 
4,114,959 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

AFUDC (1) 
$ 10,060 

20,174 
20,280 
20,387 
20,495 
20,603 
20,712 
20,821 
20,931 
21,041 
21,152 
21,264 
21,376 
21,489 
21,602 
21,716 

Ending 
Monthly 
Balance 

$ 3,822,632 
3,842,805 
3,863,085 
3,883,473 
3,903,967 
3,924,570 
3,945,282 
3,966,103 
3,987,034 
4,008,075 
4,029,227 
4,050,491 
4,071,867 
4,093,356 
4,114,959 
4,136,675 

Total $ 324,104 $ 4,136,675 

Note (1): Per stipulation with Office of Public Counsel and Customers, interest /AFUDC will be 
accrued based on the effective interest rate of the 2006 series bonds issued to pay for Pasco 
County capacity charges, at the rate in effect prior to the County’s increase. The rate used to 
accrue interest is 6.52% (effective rate of 2006 series bonds), discounted to a monthly rate of 
0.52774247% 

One-half month of Interest was accrued in December 2006, the month of payment to Pasco 
County. 

17 
Schedule No. 11 
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Line 
- No. 
- 1 
2 
3 
4 
5 
6 

7 

Acct. 

303.02 Land 
304.02 Structures & Improvements 
309.02 Supply Mains 
31 1.02 Pumping Equipment 
334.02 Meters & Installations 
339.02 Other Plant & Miscellaneous 

No. DescriDtion 

Total 

Hard 
Costs 

$ 75,000.00 

359.095 
29.000 

9,000 
48,750 

I 38,050 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 
Estimated Costs of Pasco County Tie-In 

Engineering 
& Soft cost 

Percent Allocation Subtotal - _ _ _  
- $ - $ 75.000 

23.64% 22,356 160,406 
61.50% 58,159 417.254 
4.97% 4,700 33,700 
1.54% 1,456 10,456 
8.35% 7,896 56,646 

Contingency 
Allocation 

Percent @. 20% 
- $  

23.64% 32.078 
83,451 

4.97% 6,744 
1.54% 2,090 
8.35% 11,330 

61.50% 

Total 
Before 

AFUDC 
$ 75,000 

192,483 
500,705 
40.444 
12,546 
67,977 

Total 
Tie-in 

Percent AFUDC cost 
- $ - $ 75,000 

23.64% 3,413 195,897 
61.50% 8,879 509,584 

1.54% 222 I 2,768 
4.97% 718 41,161 

8.35% 1,206 69,182 

a Total costs excluding land $ 583,895 $ 678.462 $ 814,155 $ 828,593 

Schedule No. 12 
Page 1 of 2 
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Line 
- No. 

1 
2 
3 
4 
5 
6 

Month 
1 
2 
3 
4 
5 
6 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Schedule of AFUDC on Pasco County Tie-In Costs 

Estimated 
Monthly 
CWlP 

Increase 
$ 56,740 

56,740 
175,169 
175,169 
175,169 
175,168 

7 $ 814,155 

Accumulated 
CWlP 

Beginning 
Of Month 

$ 
56,946 

114,306 
290,943 
468,863 
648,077 

Accumulated 
CWlP 
End 

Of Month 
$ 56,740 

11 3,686 
289,475 
466,112 
644,032 
823,245 

Average 
CWlP 

Balance 
$ 28,370 

85,316 
201,891 
378,527 
556,448 
735,66 1 

Monthly Total 
AFUDC Capitalized 

$ 206 $ 56,946 
620 114,306 

1,468 290,943 
2,751 468,863 
4,045 648,077 
5,347 828,593 

$ 14,438 $ 828,593 

8 
9 discounted to a monthly rate of 0.72689055% . 

( I )  AFUDC is based on the company's approved annual AFUDC rate of 9.08% 

19 
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Aloha Utilities, Inc 
Seven Springs Water Limited Proceeding 

Accumulated Depreciation and Expense on Chloramination Plant, Pasco County Tie-in and 
Pasco County Water Capacity Charges 

As of December 31,2009 

Guideline 
Line Actt. Capital Depr. Annual Accumulated Schedule 
No. No. Description Cost - Rate Expense Depreciation Reference - -  
1 Chloramination Svstem 
2 304.02 Structures & improvements - Source of supply 8, Pumping plant $ 68,535 3.13% $ 2.145 $ 2,145 6 

1,806,961 3.13% 56.558 56.558 6 3 
89,779 6 4 320.03 Water treatment equipment 1,973,161 4.55% 89,779 

304.03 Structures & improvements -Water treatment plant 

5 Total Chloramination system 
6 Years to 12-31-09 using half year convention 

7 Accumulated depreciation 12-31-09 

8 Pasco Countv Capacity Charqes 
9 
10 

339.03 Capacity charges paid to County to purchase water 
Years to 12-31-09 using half year convention 

11 Accumulated depreciation 12-31-09 

12 Pasco Countv Tie-in 
13 304.02 Structures & Improvements 
14 309.02 Supply Mains 
15 31 1.02 Pumping Equipment 
16 334.02 Meters & Installations 
17 339.02 Other Plant & Miscellaneous 

18 
19 

Total Pasco County tie-in costs 
Years to 12-31-09 using half year convention 

20 Accumulated depreciation 12-31-09 

21 Total accumulated depreciation I expense 12-31-09 

3,848,657 

4,136,675 

195.897 
509.584 
41,161 
12.768 
69.182 

828,593 

$8,813,924 

148,482 148,482 
4.5 

668,169 

4.00% 165,467 165,467 11 
1.5 

248,201 

3.13% 6,132 6.132 12 
2.86% 14.574 14,574 
5.00% 2,058 2.058 
5.00% 638 638 
4.00% 2,767 2,767 

26,169 26,169 
1.5 

39.254 

$ 340,118 $ 955,624 

20 Schedule No. 13 



Line 
- No. 

I 
2 
3 
4 
5 

6 

7 
8 
9 

10 

11 
12 
13 
14 

15 
16 
17 

18 
19 
20 

21 

22 
23 
24 
25 

26 
27 
28 
29 

30 
31 
32 
33 

34 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Increases in Operating Expenses 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Net Schedule Account 
- No. 

60 1 

604 

610 

61 5 

61 8 

Description Increase Reference 
Increases due to chloramination and purchased water from Pasco Countv 
Operation and Maintenance Expense (note 1 paae 3 of 3) 
Additional labor cost 
Total Labor cost per Engineer's estimate after chloramination conversion 
2005 actual labor cost before chloramination conversion 

$ 328,429 
(228,744) 

Incremental cost of labor 99,685 

Emplovee Densions & benefits 
Incremental cost of labor 
2005 burdened percentage for pensions & benefits 

99,685 
41.27% 

Incremental cost of employee pensions & benefits 41,140 

Purchased Water 
Total gallons to be purchased from Pasco County @ 2.4 MGD (000) 
Pasco County rate effective 10-01-07 (without storage) 
Total Pasco County purchased water cost 

876,000 15 
3.68 

3,223,680 

Total gallons from Aloha's wells replaced by Pasco County purchases (000) 
Existing cost per 1,000 gallons 
Reduction in current purchased water costs 

876,000 15 
0.10 

(87,600) 

Net increase in purchased water costs 3,136,080 

Purchased Power 
Actual 2005 purchased power costs before water purchases from County 
Projected power costs after purchasing water from County 

128,049 
(88,976) 

(39,073) Net decrease in purchased power costs 

Chemicals 
Ammonia Solution 
Projected cost for ammonia solution after cholramination conversion 
Ammonia solution cost before chloramation conversion 

12,597 

12,597 

18,792 
(1 7,730) 

Net increase in ammonia solution 
Corrosion inhibitor 
Projected corrosion inhibitor cost after chloramination conversion 
Actual 2005 corrosion inhibitor cost before chloramination conversion 

1,062 

135,643 
(121,676) 

Net increase in corrosion inhibitor cost 
Gas & Liauid Chlorine 
Liquid chlorine cost after chloramination conversion 
Actual 2005 gas & liquid Chlorine cost before chloramination conversion 

Net increase for liquid chlorine after chloramination conversion 13,967 
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Line Account - No. 
1 
2 
3 

4 
5 
6 
7 

8 

9 
10 
11 
12 
13 
14 
15 
16 
17 

18 

19 
20 
21 
22 
23 
24 
25 
26 

27 
28 

29 

30 
31 
32 
33 

34 

35 
36 

37 
38 
39 
40 

41 

- No. 

61 8 

620 

635 

636 

666 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Increases in Operating Expenses 

Net Schedule 
Description Increase Reference 

Increases due to chloramination and purchased water from Pasco County 
Chemicals (continued) Net increase in chemical cost $ 27,626 

Materials & SuDDlies - Maintenance 
Miscellaneous water sample pump repairslparis (allowance) 
Miscellaneous Reactor and Piping painting supplies (allowance) 
Miscellaneous Electrical parts & supplies (allowance) 

4,000 
4,000 
4,500 

Total increase in materials & supplies after chloramine conversion 12,500 

Contract Services - Testing 
New testina not included in 2005 expenses before chloramination conversion 
Hydrogen Sulfide (H2S) - commercial laboratory 
TotallFreelCombined chlorine - field staff (exclusive of Aloha labor costs) 
TotallFreelAmmonia - field staff (exclusive of Aloha labor costs) 

8,280 
14,700 
10,348 
i n  ~ i m  HPC - commercial laboratory 

Lead and Copper - commercial laboratory 
WQP - commercial laboratory 
Nitrate and Nitrate - commercial laboratory 

,-,--- 
3,000 
9,504 

10,560 

66,952 Total additional testing after chloramination conversion 

Contract Services - Other 
Instrument Maintenance 
Hach Company - contract 
Hach Company - Buffers & reagents 

31,649 
17,789 
49,438 

Controllers & Chemical Feed EauiDment Maintenance 
AMJ Company (formerly Instruments South Corporation (1%)) - contract 
Less: Costs incurred in 2005 

64,927 
(8,640) 

Raw Water Line Maintenance 
PPS Company - Mitchell Plant raw water line pigging 17,120 

Net increase in contract services - other after chloramination conversion 122,845 

Amortization of rate case expense 
Estimated cost of this proceeding assuming completion through PAA process 
without any unusual circumstances or occurances that would drastically 

!+i 175.000 
7 - ,  increase costs 

43,750 Annual amortization over 4 years 

Total increase in O&M expenses after chloramination conversion and 
purchased water from Pasco County $ 3,511,505 

Taxes Other Than Income Taxes 
Pavroll taxes after chloramination conversion 
Increase in payroll costs 
Payroll tax rate 

Increase in payroll taxes 

408.12 
$ 99,685 

7.65% 

7,626 
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Line 
- No. 

1 
2 
3 
5 
7 
8 

9 

10 

11 
12 
13 
14 

15 
16 
17 

18 

19 
20 

21 
22 

23 

24 
25 
26 
27 

28 

29 
30 
31 

32 

33 

34 

35 
36 

Account 
- No. 

408.1 1 

60 1 

604 

61 5 

620 

408.12 

408.1 1 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Increases in Operating Expenses 

Descrbtion 
Taxes Other Than Income (continued) 
Propertv Taxes 
Increase in plant for conversion to chloramination 
Accumulated depreciation - chloramination plant 
Net taxible increase in property 
Pasco County millage rate factor 

Estimated increase in property taxes 

Total estimated increase in taxes other than income taxes 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
1 
I 
I 
I 
I 
I 
I 
I 
I 

Schedule Net 
Increase Reference 

$ 3,848,657 6 
(668,169) 13 

3,180,487 
1.547890% 

49,230 

$ 56,856 

Increases due to Pasco Countv Tie-in 
Operation and Maintenance Expense (note 1 Daae 3 of 3) 
Additional labor cost 
Additional labor cost for purchased water tie-in per engineer's estimate $ 12,486 

Emplovee pensions & benefits 
Incremental cost of labor related to tie-in 
Burdened percentage for pension & benefits 

12,486 
41.27% 

Incremental increase 5,153 

Purchased Power 
Incremental increase in electric cost per engineer's estimate 26,937 

Materials & Supplies - Maintenance 
Increased contact maintenance per engineer's estimate 11,785 

Total O&M expense increase due to tie-in $ 56,361 

Taxes Other Than Income Taxes 
Payroll taxes after Pasco Countv tie-in 
Increase in payroll costs 
Payroll tax rate 

$ 12,486 
7.65% 

Increase in payroll taxes 955 

Property Taxes 
Increase in plant for cost of Pasco County Tie-in 
Accumulated depreciation - cost of Pasco County tie-in 

$ 903,593 12 
(39,254) 13 

Pasco County millage rate factor 
864,338 

1.547890% 

13,379 Estimated increase in property taxes 

Total estimated increase in taxes other than income taxes $ 14,334 
~ 

Note (1) All increases in operating expenses estimated by David W. Porter, P.E. See Engineer's 
Report of increased costs, projected customers, water demand and projected gallons sold. 
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Line 
No. _. 

1 Well / Plant No.1 
2 Well / Plant No.2 
3 Well / Plant No. 6 
4 Well / Plant No. 7 
5 Well / Plant No. 8 
6 Well /Plant No. 9 
7 Mitchell Well / Plant 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Schedule of Pasco County Purchased Water Costs 

8 Total allowable withdrawal 

9 Total water required 

10 Amount to be purchased from Pasco County 

11 Quantity to be purchased from Pasco County (000) 
12 Cost per 1,000 gallons without storage, effective 10-01-07 

13 Cost of purchased water from Pasco County 

CUP 
Allowable 

Daily (MGD) 
Withdrawal 

0.449 
0.258 
0.239 
0.284 
0.259 
0.232 
- 0.319 

Annual 
Allowable 

(ooo) 
163,885 
94,170 
87,235 

103,660 
94,535 
84,680 

11 6,435 

204 744.600 

4.44 1,620,600 

2.40 876,000 

876,000 
$ 3.68 

$ 3,223,680 
P 
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Line 
- No. 

1 Capital Structure 
2 Common equity 
3 Preferred Stock 
4 Long term Debt: 
5 Bonds 
6 
7 
8 Customer Deposits 

L.L. Speer - Line of credit 
L.L. Speer - DOT loan 

Aloha Utilities, Inc. 
Capital Structure and Weighted Cost of Capital 

Year ended December 31,2006 

cost of 
Balance Percent Each Weighted 

9 Total 

25 

12/3 1 /2006 Ratio Percent 

$ 106,552 0.23% 12.01 % 
600,000 1.31% 12.01% 

41,200,000 89.65% 6.71% 
2,743,912 5.97% 10.25% 

498,419 1.08% 10.25% 
809,075 1.76% 6.00% 

100.00% $ 45,957,958 - 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
t 
I 
I 
I 
I 
I 
I 

- cost 

0.03% 
0.16% 

6.02% 
0.61 % 
0.11% 
0.11% 

7.04% 
_= 
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Line 
- No. 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Increase in Contributions in Aid of Construction and Accumulated Amortization 

1m 
2 
3 

Projected increase in ERC's to end of 2009 
Water service availability charge per ERC 

Projected Schedule 
Additions Reference 

2,094 18 
$ 3,000 

4 Projected increase in CIAC $ 6,282,000 

5 Accumulated amortization 
6 Projected 2007 increase in ClAC (850 ERC's @ $3,000) $ 2,550,000 18 
7 Composite 2006 amortization rate 3.89% 
8 Projected accumulated amortization 99,195 
9 Years to 12-31-09 using half-year convention 2.5 

10 Accumulated amortization of 2007 ClAC additions 247,988 

11 Projected 2008 increase in ClAC (622 ERC's @ $3,000) 1 ,866,000 18 
12 Composite 2006 amortization rate 3.89% 
13 Projected accumulated amortization 72,587 
14 Years to 12-31-09 using half-year convention 1.5 

15 Accumulated amortization of 2008 ClAC additions 108,881 

16 Projected 2009 increase in ClAC (622 ERC's @ $3,000) 1,866,000 18 
17 Composite 2006 amortization rate 3.89% 
18 Projected accumulated amortization 72,587 
19 Years to 12-31 -09 using half-year convention 0.5 

20 Accumulated amortization of 2008 ClAC additions 36,294 

21 Total additional accumulated amortization of ClAC $ 393,162 

22 Annual Amortization 
23 Total additional ClAC 
24 Composite 2006 amortization rate 

$ 6,282,000 
3.89% 

25 Annual amortization - 2009 $ 244,370 
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Line 
- No. Meters & ERC's 

1 Residential 
2 518 X 314" 

3 Commercial 
4 5l8X 314" 
5 1" 
6 1-112" 
7 2" 
8 3" 
9 4" 
10 6 '  
11 8" 
12 Io" 

13 Total Commercial 

14 Total 

15 
16 Gallons sold COO01 
17 Total gallons sold 

Aloha Utilities, Inc 
Seven Springs Water Limited Proceeding 

Projected Meters I Customers, ERC's and Gallons Sold 
Year Ending December 31,2009 

Projected Projected Projected 
2006 2009 Increase 2009 ERC 

Meters Meters Thru 2009 ERC's &S!% 

11,912 13,550 1,638 13,550 1,638 

255 
93 
26 
30 
2 
4 

11 
1 

307 52 
124 31 
33 7 
32 2 
2 
5 1 

16 5 
1 

307 
310 
165 
256 
32 

125 
800 
80 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

52 
78 
35 
16 

25 
250 

1 1 145 

423 52 1 98 2,220 456 

12,335 14,071 1,736 15,770 2,094 

Projected Projected 
- 2006 - 2009 Increase 

1,222,935 1,361,000 138,065 
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Line 
- No. Meters & ERC's 
1 Residential 
2 518 X 314" 

3 Commercial 
4 518 X 314' 
5 1" 
6 1-112" 
7 2" 
8 3 "  
9 4' 
10 6 
11 8 
12 I O "  

Aloha Utilities, Inc 
Seven Springs Water Limited Proceeding 

Projected Meters I Customers and ERC's by Year 
December 31,2006 Through December 31,2009 

Total 
2006-2008 

Projected 2007 Projected Projected 2008 Projected Projected 2009 Projected Projected 
2006 2006 2007 Meter 2007 2008 Meter 2008 2009 Meter 2009 ERC 

Meters ERC's Meters Increase __ ERC's Meters Increase ERC's Meters Increase ERC's lncrease 
11,912 11,912 12,542 630 12,542 504 13,046 13,550 504 13,550 1,638 13,046 ___ ___ ___ ___ ~ 

255 
93 
26 
30 
2 
4 

11 
1 
1 

13 Total Commercial 

14 Total 

423 

12,335 

255 
233 
130 
240 

32 
100 
550 
80 

145 

1,765 

13,677 

268 
104 
27 
30 
2 
5 

14 
1 
1 

452 

12,994 

13 
11 
1 

1 
3 

29 

268 
260 
135 
240 

32 
125 
700 
80 

145 

1,985 

659 14,527 

287 
114 
30 
31 
2 
5 

15 
1 
1 

486 

13,532 

19 287 
10 285 
3 150 
1 248 

32 
125 

1 750 
80 

145 
~~ 

34 2 102 -I 

538 15,148 -- 

307 
124 
33 
32 
2 
5 

16 
1 
1 

20 
10 
3 
1 

1 

521 

14,071 

35 

539 

307 52 
310 78 
165 35 
256 16 

125 25 
800 250 

80 
145 

32 

2,220 456 

15,770 2,094 
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Line 
- No. 

1 
2 

3 
4 

5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 

18 

19 

20 

Aloha Utilities, Inc. 
Seven Springs Water Limited Proceeding 

Schedule of Projected Revenue at Current Rates 
Year Ending December 31,2009 

No. Bills/ Current Annualized 
Gallons Rates Revenue 

Residential 
Base facility charges 

Gallons sold - 0 - 10,000 gallons (000) 
Gallons sold - over 10,000 gallons (000) 

Total residential 

General Service 
Base facility charges: 
518 x 314" 
1" 
1-1/2" 
2" 
3" 
4" 
6" 
8" 
1 0" 

Total general service base facility charges 

Gallons sold (000) 

Total general service 

Total annualized revenue 

162,600 $ 4.47 $ 726,822 

841,694 1.53 1,287,792 
1.90 642,78 1 338,306 

2,657,395 

3,684 
1,488 

396 
384 
24 
60 

192 
12 
12 

6,252 

181,000 

4.47 16,467 
11.18 16,636 
22.38 8,862 
35.79 13,743 
71.60 1,718 

111.87 6,712 
223.73 42,956 
357.95 4,295 
514.56 6,175 

1 17,566 

1.67 302,270 

419.836 

$ 3,077,231 
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