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PARTICIPATING: 

MARTIN S .  FRIEDMAN, ESQUIRE representing o&s Water 

Zompany, Inc. 

JARED DEASON and TROY RENDELL, representing the 

Florida Public Service Commission Staff. 
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P R O C E E D I N G S  

CHAIRMAN EDGAR: Commissioners, that will bring us to 

Item 11. 

MR. DEASON: Jared Deason, Commission staff. 

Item 11 has to do with the application to amend the 

water tariffs and to allow customer deposits by O&S Water 

Company, Incorporated. Staff believes this tariff should be 

approved, and we're here for your questions. 

CHAIRMAN EDGAR: Thank you. 

Mr. Friedman, do you have comments? 

MR. FRIEDMAN: Martin Friedman of the Law Firm of 

Rose, Sundstrom & Bentley. We represent O&S Water Company, and 

we support the staff's recommendation. We're here to answer 

any questions that you may have. 

CHAIRMAN EDGAR: Thank you. 

Commissioners. Commissioner Argenziano. 

COMMISSIONER ARGENZIANO: Thank you, Madam Chair. 

And I remember I had some concerns on this when it came up the 

first time. And just for clarification, even though I'm 

reading it in front of me, I want to make sure that I've got it 

right. 

To impose the deposit on existing customers under 

this scenario or under this recommendation, it would be if a 

customer has been late with their payment more than one time, 

3t least twice. 
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MR. RENDELL: That's correct. Over a 12-month 

period. 

COMMISSIONER ARGENZIANO: Okay. And, and does the 

existing rule still take place? If the customer is charged 

a - -  if the existing customer is late twice and is charged a 

deposit, which now I think will be based on their average us 

or an average of all customers' monthly use? 

MR. RENDELL: Their specific usage for that one 

customer. 

COMMISSIONER ARGENZIANO: Okay. Well, okay, so that 

could be higher or lower depending on what they used. Then 

would they still have, after - -  let's say they've gotten their 

deposit, you're late twice, we're going to need a deposit from 

you .  Would they still be able to after 23 months then of 

having satisfactory, if they remained consistent with their 

payments, to be able to get their refund back? 

MR. RENDELL: Correct. They would still get the 

refund after 23 months, and they're still eligible for the 

annual interest payment as well. 

COMMISSIONER ARGENZIANO: And one other question, if 

I may. Just out of curiosity, on Page 5 it indicates that the 

itility indicated that from June 2006 through May 2007 that the 

itility had a total of 4,147 late payments. Is there any idea 

if how late generally those are? Are we talking a day or two 

ir a month or two months or three months? That's just out of 
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curiosity. 

MR. FRIEDMAN: I can't tell you that. 

COMMISSIONER ARGENZIANO: Okay. 

MR. FRIEDMAN: They could all be one day late for all 

I know or they could all be 30 days late. 

COMMISSIONER ARGENZIANO: Okay. All right. Thank 

you. 

CHAIRMAN EDGAR: Commissioners, any other - -  

Commissioner Skop. 

COMMISSIONER SKOP:  Thank you, Madam Chair. 

Again, Ild like to thank staff again for the 

2dditional clarification. And I noticed that same concern 

about the number of customers and the lateness. But, again, I 

think that the methodology that is advanced by staff consistent 

Mith ratemaking policy addresses the fact that the existing 

iustomers, if they pay their bill on time, would not be subject 

zo, to the deposits. But if they are contributing to the 

?roblem of collecting accounts receivable, then they would be 

subject to the deposit, but only to the extent that it was 

2ased on two months of their actual bill, not the entire rate 

2ase. I thought that that was very instructive in terms of 

zlarifying the situation for me. So, again, I want to thank 

staff for its work. And, Madam Chair, at the appropriate time 

[Id move staff's recommendation. 

CHAIRMAN EDGAR Commissioners, are there any other 
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questions or comments at this time? 

Commissioner Argenziano. 

COMMISSIONER ARGENZIANO: Just one other comment. I 

want to thank staff because the cost justification really helps 

me in looking at the whole thing, you know, right before me. 

So I appreciate that. 

CHAIRMAN EDGAR: Commissioner Carter. 

COMMISSIONER CARTER: Thank you, Madam Chairman. 

I was basically going to say the same thing, because 

staff has gone through and clearly delineated, based upon our 

last discussion they've gone through and listed out the 

specifics of what happens to a current customer within 12 

nonths, and they've got A through E, I won't go through the 

?recess of enumerating them, but you guys have done a great job 

in laying those specifics out so that people will know what's 

3xpected of them if they have need or requirement for another 

3eposit. Thank you. 

CHAIRMAN EDGAR: Thank you. 

Commissioner McMurrian. 

COMMISSIONER McMURRIAN: Here, here to all those 

Zomment s . 

I did want to add though that I, and I hope I don't 

Leave anyone out, but I believe that the concerns that 

lommissioner Argenziano raised and Commissioner Carter raised, 

ind I believe they were the two main ones this last time, have 
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gone a long way in clarifying exactly the situation, I think. 

And I appreciate everyone's efforts there. I think it's made a 

better product in the end, so I appreciate that. 

CHAIRMAN EDGAR: Commissioner Skop. 

COMMISSIONER SKOP:  Thank you, Madam Chair. 

At this time I'd like to move staff's recomm ndation 

for Item 11. 

COMMISSIONER CARTER: Second. 

CHAIRMAN EDGAR: Okay. We have 

for the staff recommendation for Item 11. 

aye. 

a motion and a second 

All in favor, say 

(Unanimous affirmative vote.) 

Any opposed? Show it adopted. 

(Agenda Item 11 concluded at 10:58 a.m.) 
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