a John T. Butler

Fme Senior Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL. 33408-0420
(561) 304-5639

(561) 691-7135 (Facsimile)
E-mail: john_butler@fpl.com
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Ms. Ann Cole A
Commission Clerk =
Florida Public Service Commission

2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Re:  Docket No. 070001-EI; Audit of FPL Cost Model for Economy Sales (Audit
Control No. 07-164-4-1; the “Audit”)

Dear Ms. Cole:

Pursuant to the direction in the Commission Staff’s October 15, 2007 report on
the Audit, I am enclosing for filing in the above docket the original and seven (7) copies
of Florida Power & Light Company’s response to Audit Finding No.l. Staff has
designated Audit Finding No. 1 as confidential, consistent with FPL’s request for
confidential classification of certain work papers from the Audit. FPL’s response does
not include any confidential information, however, and hence FPL is not seeking
confidential classification for the enclosed response.

If there are any questions regarding this transmittal, please contact me at 561-304-

CMP 5639,
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Sincerely,
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.” John T. Butler

SCR __¢c: Counsel for parties of record (w/encl.)
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2007 FPSC Audit of FPL Cost Model for Economy Sales. Audit Control No. 07-164-4-1

FPL Response to Audit Finding No.1

FPL accepts Audit Finding No. 1. FPL agrees to update the Cost of Operations study by
the end of the current calendar year and to use the results of the updated study thereafter
in its calculations of operating and maintenance expenses added to Power Sold
transactions for the purpose of calculating the gain on those transactions.
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CERTIFICATE OF SERVICE
Docket No. 070001-EI

I HEREBY CERTIFY that a true and correct copy of the foregoing Florida Power &
Light Company’s Response to Audit Finding No. 1, was served by United States mail on this

26th day of October, 2007, to the following persons:

Lisa Bennett, Esq.

Office of Public Counsel

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850

Lee L. Willis, Esq.

James D. Beasley, Esq.
Ausley & McMullen
Attorneys for Tampa Electric
P.O. Box 391

Tallahassee, Florida 32302

John W. McWhirter, Jr., Esq.
McWhirter Reeves

Attorneys for FIPUG

400 North Tampa Street, Suite 2450
117 South Gadsden Street

Tampa, Florida 33602

Jeffrey A. Stone, Esq.

Russell A. Badders, Esq.
Beggs & Lane

Attorneys for Gulf Power

P.O. Box 12950

Pensacola, Florida 32576-2950

James W. Brew, Esq.

Brickfield, Burchette, Ritts & Stone, P.C
Attorneys for PCS Phosphate

1025 Thomas Jefferson Street, NW,
Eighth Floor, West Tower

Washington, DC 20007-5201

Charles J. Beck, Esq.

Stephen Burgess, Esq.

¢/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, Florida 32399

John T. Burnett, Esq.
Progress Energy Service
Company, LLC
P.O. Box 14042
St. Petersburg, Florida 33733-4042

Norman H. Horton, Jr., Esq.
Floyd R. Self, Esq.

Messer, Caparello & Self
Attorneys for FPUC

P.O. Box 1876

Tallahassee, Florida 32302-1876

Michael B. Twomey, Esq.
Attorney for AARP

Post Office Box 5256
Tallahassee, Florida 32314-5256

Cecilia Bradley

Senior Assistant Attorney General
Office of the Attorney General
The Capitol — PLO1

Tallahassee, FL 32399-1050



Major Damund Williams
AFCESA/ULT

139 Barnes Drive

Tyndall Air Force Base, Florida 32403




