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Ms. Ann Cole, Commission Clerk A

Florida Public Service Commission )

2540 Shumard Oak Boulevard

Tallahassee, FL. 32399-0850

Re:

Fuel and purchased power cost recovery clause with generating performance
incentive factor; Docket No. 070001-EI

Dear Ms. Cole:

Please find attached for filing in the aforementioned docket the late-filed exhibits
29, 2007.

1-3 from the deposition of Lori Cross and Joseph McCallister taken by Staff on October

Thank you for your assistance in this matter. Should you have any questions,
please feel free to call me at (727) 8§20-5184.

Sincerely,
hn T. Burnett
JTB/Ims
Attachments
cc:

Lisa Bennett, Esq. (FPSC)

Progress Energy Florida, Inc.
1061, College Avenue
Suite 800
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing has been
furnished via regular U.S. mail ( * via hand delivery) to the following this |* day of

November, 2007,
‘/
heTT Banel s

Q Attorney
Lisa Bennett, Esq. * Florida Industrial Power Users Group
Office of General Counsel ¢/o John McWhirter, Jr.
Florida Public Service Commission McWhirter Reeves Law Firm
2540 Shumard Oak Blvd. 400 N. Tampa Street, Ste. 2450
Tallahassee, FL 32399-0850 Tampa, FL. 33602
James D. Beasley, Esq. Norman H. Horton, Jr.
Lee L. Willis, Esq. Messer, Caparello & Self, P.A.
Ausley & McMullen Law Firm P.O. Box 15579
P.O. Box 391 Tallahassee, FL 32317

Tallahassee, FL 32302
John T. Butler, Esq.

Joseph A. McGlothlin, Esq. Florida Power & Light Co.
Office of Public Counsel 700 Universe Boulevard
c/o The Florida Legislature Juno Beach, FL 33408
111 West Madison Street, #812
Tallahassee, FLL 32399 Robert Scheffel Wright
John T. LaVia, III
Jeffrey A. Stone, Esq. Young van Assenderp, P.A.
Russell A. Badders, Esq. 225 S. Adams Street, Suite 200
Steven R. Griffin Tallahassee, FL 32301
Beggs & Lane Law Firm
P.O. Box 12950 R. Wade Litchfield, Esq.
Pensacola, FL 32591 Florida Power & Light
700 Universe Boulevard
Ms. Paula K. Brown Juno Beach, FL. 33408-0420
Tampa Electric Company
P.O.Box 111 Ms. Cheryl Martin
Tampa, FL 33601 Florida Public Utilities Company
P.O. Box 3395
Ms. Susan D. Ritenour West Palm Beach, FL 33402-3395
Gulf Power Company
One Energy Place Mr. James W. Brew, Esq.
Pensacola, FL 32520-0780 ¢/o Brickfield Law Firm
1025 Thomas Jefferson St., NW
Mr. Bill Walker 8" Floor, West Tower
Florida Power & Light Washington, DC 20007

215 S. Monroe Street, Ste. 810
Tallahassee, FL 32301-1859

AARP

c/o Mike Twomey

P.O. Box 5256

Tallahassee, FL 32314-5256
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Provide an itemization of the quarterly incremental security costs listed on Exhibit
LC-1P, Section C, page 1 of 5, line 20.

Response:

In addition to the monthly costs of $155,875, quarterly costs of $955,972 are listed in the
months of April, July, October and December, for a total 2008 projected incremental
security cost of $5,694,388. The monthly costs reflect incremental security associated
with the Maritime Transportation Security Act (MTSA) and the North American Electric
Reliability Corporation (NERC) Cyber Security Standards. The quarterly costs consist of
nuclear incremental security expenditures.

The quarterly amounts are simply a reflection of the method in which nuclear security
costs are recorded on the books and records of PEF. Nuclear security costs are initially
charged monthly to either construction work in progress for capital costs or to base-
recoverable O&M for operating costs. Then on a quarterly basis, a journal entry is made
to move the costs into a separate account for incremental security. This entry is made the
month after each quarter end, except for the final quarter of each year in which the entry
is made in December. This ensures all applicable costs are included in the appropriate
year in which they were incurred.

An itemization of the annual nuclear security projection, reflected on a quarterly basis as
explained above, of $3,823,888 ($955,972 x 4 quarters) is as follows:

Nuclear Capital $1,745,700
Nuclear O&M 3,038,806
Less Base Recoverable Security (960,618)
Total Nuclear Recoverable Security ~ $3,823,888
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PROGRESS ENERGY FLORIDA, INC.

SCHEDULE A7

PURCHASED POWER
EXCLUSIVE OF ECONOMY PURCHASES
FOR THE MONTH OF:
DECEMBER, 2006

&N ) N (4 [ & ) (8 )] (10)
TOTAL xam KW KM TOTAL
TYRE ¥iial FOR FOR FOR FUEL TOTAL AMOUNT FUEL
PURTHASFD FROM & PURCHASED UTILIIES  INTERRUPVIBLE FiRM CosY CasT FORFUEL ADJ CesT
SCHEDULE {0004 [{esa)] e s {C00) ot ] ot Y $ s
ESTIMATED 428 915 428315 2420 2420 1033238700 1033228700
ACTUAL
Cargill Powsr Markets, {LC NenEsonamy 0 o 3360} 0000 000 0.00
Centrsl Power & Lima NonE coaomy 80,295 80,895 3.200 3.200 2,588,640 01 2,588 540 00
Glades Frm 6 C] 13 857 13 887 83143 831,43
Qriando ities Cormission Renfonemy 2] Q [sRese] 0 008 000 Q.00
Refiant Trergy Flonda, LLG oL Q Q 0000 0020 0.00 000
Southem Company Serviers, inc Southem UPS 204,951 304,951 2.047 2047 6,242 345 97 6,242,345 97
Tampa Electre Company TECD ARY 22361 22,351 6 865 £ 588 1.535.319.85 1535319 85
The Enevgy Autnorty, lnc. NeeCoonemy 0 0 00co C 020 000 000
CJUSTMENTS

Tarpa Flectric Company TECO AR 8,850 -3.850 4975 4575 {340 261.50) {440 2681,50)
Southem Company Serveas, e Southem UPS 0 0 5000 0000 366 704 04 365,764 04
CURRENT MONTK TOTAL 358,262 339,363 2578 2578 1029284043 10273 64049
DIFFERENCE 27552 27,592 2.958 0158 138,720 5%) {38,725 51y
DIFFERENCE % €y 6.5 55 55 0.4 0.4
CUMULATIVE ACTUAL 4.513747 4913747 2873 2875 12705201 14127091200
CUMULATIVE ESTIMATED 4915 525 491582 23 2.322 11412558600 138 '25 503 00
DIFFERENCE 1778 1778 553 2734521501 27 13531801
DIFFERENCE % 0.0} ad 238 238 238 238
D\t Sicsing IO e [FAS Ewpert - Scheodule 3 wishlonth12 AN 72427 P
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PROGRESS ENERGY FLORIDA, INC.
SCHEDULE A9

ECONOMY ENERGY PURCHASES
INCLUDING LONG TERM PURCHASES
FOR THE MONTH OF:
DECEMBER, 2006

{1} (2} (3) (4} ) &) {7 {8
TYPESL TOTAL KA ENERGY  TOTALAMOUNT  COSTIF COSTIF FUBL

s PURCHASED COST FORFUEL ALY  GENERATED GENERATED SAVINGS
PURCHASED FROM SCHEDUL (C30) CrRvatt H CRwWH S s
ESTIMATED 32,060 7.151 214522500 £.939 2,58182500 536,400 00
ACTUAL:
SubTota! - Enorgy Purchazes (Sroker)
Sena Hyzro K17 3433 21,1829 3433 21,182 31 0.00
Semrole Load Folitwing .38 5138 70,200 38 5183 75,200 39 .00
Semmols RPR Purchase 0 2.000 000 0000 sRo.] £.00
Calping Erergy Services. LP YEi 348 3957 20,730 % 8729 32,37747 9647 17
Cargul Poreerr Markats, LLC [ 4645 %832 234,485 00 5119 284,305 55 5% B20 55
Sarg! Power Markats, LLC MR 1.531 74g0 11329400 7135 106235 85 {4 087 15)
City of Shananoochee, FL Schedute 08 o} 4000 jalole} 0002 0.00 ¢00
Cory of Tallanassee, FL Transmission Purchasa Q 000C 44287 12 D005 2,00 {44,287 12)
Cobb Elecine Membaership Corp EZ! D743 €527 10882,375 00 7283 1888452 27 604 087.27
Duke Eloztre Tranzmission Transmission Purthasy o [eined 1.961.0% [SRvvs) 900 11.951.05)
Flonda Power & Light Company Eeraduia 3 75 .00 1050020 6 02% 10,338.75 67
Florga Power & Light Sompary Transnussion Purchasa 9 0 X0 2.848.00 Q000 oo [2.848 00y
Sacksonvi¥e Flogtic Adthcaty Transmission Burchase [¢] .30 173,888,327 G000 2.00 (173883 27)
Municica! Slectric Authorty ¢ Geergra Transmission Purchase €320 864 95 0000 200 16684 95)
Orarca Jinties Commissicn Seneouin G8 °40 4458 £200.0¢ 86171 8R40 L0 244000
Ponsmdvana New Jersey-Maryiand inf MRS 74 3342 22 A2 6E72 34 387 00 42 16377
Penasyivac a-Now Jersey-Marydand Int risson Purshase 9] co £42.53 0000 ey 1852.58)
Ready Ureal oynrmanrt Distic euln OF 180 7430 7182000 6528 11403200 TR 00
Samula Flectriz Cooparative, (ne 480 IDETE W 432 3O.8TH 20033
Semirale Blectric Caoporative. Inc Q 197 47550 S0 300 {517 47450
Sautramn Company Services, Ine ! 5840 5148 201,007 20 7383 43181151 130 804 51
Southen Cormoany Sences, 1nC Transmussion Purchase s} 0,008 3337 14 360 (3.397 14)
The Eramy Auhonty, ing EE! 783 4475 354 887.00 G095 S30ETT 2R 1780902
The Eneray Authanty, ne Cantract 745 4474 330350 & 5318 23 304 07 16,269 07
Withars Bretgy Mareting Trading Camzany ES! 4215 3337 164 264,20 Efaec) I3RS 13323895
ADJUSTMENTS
City of Craltancathes, FL Schadite CGS [+ 2000 000 C 003 500
City of ¥ sitabassen FiL Trarsmismion Puszhase 0 3000 004 e sie) aco
ko Flacute Transmission Transmsson Purcrase Y g o00 4 0} 0 0o0o 0

Trarsavssicn Purchase [+] Q40 U R €030 0oo
o StiC AL 0 000 1 367.50 GO ek V]
Pransytvariy-New Jers Q 0000 533.51 0020 oo
Rohant Enerry, 3 H000 (180 2 €O ol 18000
Sor mote € Tranmmis 0 0.0 110 PRV oot (1.1)
Sourem Campany Tranemistion PLrINGSO [} hiasy] 2747 0000 coo 27478
Tarmga Dectric Tegnemanon duribace Q 0020 [{eRtkH [eheive] [ofe 8] 003
Sut:Total - Energy Purchases (Non-Broker) 51004 5.36% 2732457 82 g &2 381357504 831,116.12
CURRENT MONTH TOTAL §1 504 5381 B34,113 12
DIFFERENCE 21,904.3 18) 2547191
DIFFERENCE % 13 {25 C38) 5494

CUMULATIVE ACTUAL
CUMULATIVE ESTIMATED

CIFFERENCE 14
DIFFERENCE ™ 19 448

24425810 87
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Late Filed Exhibit 3
2006 A-7 Purchased Power Actual to Estimated Variance

Actual Estimated
KWh 4,913,747 4,915,525
c/KWh ($) 2.875 2.322
Total Cost ($) 141,270,229 114,138,491

Variance Drivers:

27,131,738

Docket No. 070001

PEF Deposition of Cross / McCallister
Late-Filed Lxhibit 3

Page 1 of 1

Variance %

1,778 -0.04%
0.553 23.82%

23.77%

As can be seen above, there was no significant difference in the amount (KWh) of power
PEF purchased as compared to estimated. The variance for the year was all driven by
higher cost per KWh of purchased power. The higher cost per KWh was driven by the
fact that purchased power is linked to the commodity prices for fuel and/or the availability

of power from providers.
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