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MIAMI, FLORIDA 33166-7602

Public Serbice Commission
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Re: Audit Control No. 07-233-4-1
KW Resort Utilities Corp.

Dear Mr. Dechario:

We have completed the field work in the above referenced audit. Included with this letter is
a copy of the audit work papers which the Commission is maintaining in a Temporary
Confidential Status and a listing of these work papers. Please sign and date a copy of this
letter indicating that you have received these copies. The utility must file a Request for
Confidential Classification according to Rule 25-22.006,F.A.C. in order to maintain this
confidentiality. This request must be filed with the Commission within twenty-one days
from today or these work papers will become public documents.
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.= 11208 U

.. 1come Tax Return for an S Corp = ‘tion OMB No. 1545-0130
P Do not file this form unless the corporation has time.y iled
.-t of the Treasury Form 2553 to elect to !?e an S c.:orporatuon. 2004
»oal Revenue Service » See separate instructions.,
»- calendar vear 2004, or tax year beginning , and ending
ZHective date of § Name  Numpber, street, and room or suite no. (If 2 P.O. box, see page 12 of the instr.] C Employer identification number
sietion peethe | WS UTILITY, INC. 36-3080794
1 / Ol/ 89 fabel. C/O WILLI2M L. SMITH, JR. D Date incorporated
usiness code Qther- | 11 E. ADAM STREET, SUITE 1400 1/20/1998
number (see pages Print OF | City or town, state, and ZIP code E Total assets (see page 12 of
38-38 of the Instr) type. instructions)
221300 CHICAGO IL 60603
Check applicable boxes: (1) Initial retum 2 U Final retum 3) D Name change  (4) D Address change (5) Amended returmn
Enter number of sharehoiders in the corporation at end of the taxyear » 4
-zution: Include only trade or business income and expepses on lines 1a through 21. See page 13 of the instructions for more informatio
I 1a Gross rcpt of sales L_ﬂzs fin, and allowances | |cBalP ic
2 Costof goods soid (Schedule A, line 8) 2
rcome 3 Gross profit. Subtract fine 2 from line 1c 3
4 Net gain (loss) from Form 4797, Part ll, line 17 (attach Form 4787) . . . . . . . . . . . .. ... ... 4
5 Other income (loss) (attach schedule) .. . . .. ... See Stmt 1 |5
6 Total income (Joss). Add iNes 3 throUGR 5 L e e » | 6
7 Compensation of officers 7
8 Salaries and wages (less employmentcredits) 8
9 Repairs and maintenance o 9
10 Bad dEth ....................................................................................... 10
11 Rents 11
raductions 12
13
;oe page 14 | 14a
£ the b
ystructions ¢ Subtractline 14b fromfine 142 14c
o 15 Depletion (Do not deduct oil and gas depletion.) .~~~ 15
o (18 g T
17 '
18
19
20
21
22 Tax: a Excess net passive income tax (attach schedule)

b Tax from Schedule D (Form 1120S)

¢ Add lines 22a and 22b (see page 18 of the instructions
for additional taxes)

23 Payments: a 2004 estimated tax payments and amount applied from 2003 retumn
rax and b Tax deposited with Formv7004
*ayments ¢ Credit for Federal tax paid on fuels (attach Form 4136)

d Add lines 23a through 23¢

23d
24 Estimated tax penalty (see page 18 of instructions). Check if Form 2220 is attached . ) o ) > D 24
25 Taxdue. If ine 23d is smaller than the total of fines 22¢ and 24, enter amountowed. 25
26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24, enter amount overpaid .. . ..... ... .. 26
27  Enter amount of line 26 you want: Credited to 2005 estimated tax W Refunded P> 27

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, ; . .
and to the best of my knowledge and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) May the IRS discuss this retum with the prepare

Slgn is based on all information of which preparer has any knowledge. shown below (see instr.)? m Yes ﬂ No

Here > l }
Signature of officer Date Title
“ Preparer's > Date Check if Preparer's SSN or PTIN
2aid signature 8 / 23 / 07 self-employed ﬂ P00224195
>reparer's  Fim'sname oryous _ Cronin, Jackson, Nixon & Wilson, CPA's EIN
Jse Only if self-employed), 2560 Gulf to Bay Blvd., #200 Phone no.
address, and ZIP code ClearwaterJ FL 33765 727-791-4020
fri;Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 11208 (2004)

<. o R 1o
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14208 (2004) WS UTILITY, TIi 36-307 794

i
=1

Page 2

&

3 Cost of Goods Sold (see page 18 of the instructions)

shule
inventory at beginning of year

1
PUTCRaSES 2
Costof labor 3
t  Additional section 263A costs (attach schedule) 4
3 Othercosts (attach schedule) 5
T Total. Add lines 1 through S 8
TooAnventory at end Of Year 7
3 Costof goods sold. Subtract line 7 from line 6. Enter here and on page 1, fine2 8
a Check all methods used for valuing closing inventory: (i) D Cost as described in Regulations section 1.471-3
(in) Lower of cost or market as described in Regulations section 1.471-4 IR T et
(iif) Other (specify method used and attach explanation) P
b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c) | .. . .. . . .. . >
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Fom 7oy >
34 If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing %
inventory computed under LIEQ |_sd |
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if "Yes

" attach explanation,

A

Other Information (see page 18 of instructions)

Yes | No

Check method of accounting: () UCash (b} @ Accrual  (c)
See pages 36 through 38 of the instructions and enter the:

(a) Business activity » PUBLIC UTILITY {b) Product or service » WATER & SEWER
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes," attach a schedule showing: (a) name, address, and
employer identification number and (b) percentage owned
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If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original issue Discount
Instruments.

7 Ifthe corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an *
asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a
C corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized
built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior
years |

Are the corporation's total receipts (see page 19 of the instructions) for the tax year and its total assets at the end
of the tax year less than $250,0007 if "Yes,” the corparation is not required to complete Schedules L and M-1.

Note: If the corporation had assets or operated a business in a foreign country or U.S. possession, it may be required to attach
Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

Si Shareholders' Shares of Income, Deductions, Credits, etc.

Shareholders' Pro Rata Share ltems

Total amount

income
(Loss)

DAA

Form 11208 (2004)
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11208 (2004) WS UTILITY, IN . 36-30¢ 84 Page 3
) 1 Shareholders' Pro Rata Share ltems (continued) ] Total amount
11 Section 178 deduction (attach Form 4562) 11
12a CONM Ut ONS 123
i=tions] b Deductions related to portfolio income (attach schedule) 12b
¢ Investmentinterest EXPENSE | L 12¢c
d Section 55(e)(2) expenditures (1) Type» (2) Amount ¥ | 12d(2)
e Other deductions (aftach schedule) .. .. . . .. e 12e
12a Low-income housing credit (section 42()(S)) 13a
b Low-income housing credit (other) 13b
s & ¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3488y 13c
it d Other rental real estate credits 13d
cupture | e Otherrental credits 13e
f Credit for alcohol used as fuel (atach Form&478) 13f
g Other credits and credit recapture (aftach schedule) . . . . . ... ... 13g
b Gross income from all sources 14b
¢ Gross income sourced at shareholderievel ... ... ... . . 14c
Foreign gress income sourced at corporate level
A PaSSIV 144
e Listed categories (attach schedute) 14e
foGeneral mitation
“2ign Deductions allocated and apportioned at shareholder level:
g g Interest expense 14g
ons b OtRer
Deductions allocated and apportioned at corporate level to foreign source income;
i PaSSive .......................................................................................
j Listed categories (attach schedule) 14
k General limitation 14k
P Foreigntaxes paid 141
m Foreign taxes acorued 14m
n Reduction in taxes availabie for credit (aftach schedule) . ... ... .. . . 14n
15a Post-1986 depreciation adjustment 15a
“rermative| b Adjustedgainorloss 15b
binimum ¢ Depletion (otherthanolland gas) . . .. . 15¢
Tex (AMT) d Oil, gas, and geothermal properties-gross income 15d
oS e Oil, gas, and geothermal properties-deductions 15e
f Other AMT items (attach schedule) .. .. e e 15f
s 16a Tax-exemplinterestincome 18a
i7asting b Othertax-exemptincome 16b
R ¢ Nondeductibie expenses 16¢c
sereholder]  C o S
d Property distributions 16
e Repayment of Ioans from shareholders | . . 16e M >
17a ]nVEStment income ............................................................................ 17a ""
b Investmentexpenses 17b
“ther ¢ Dividend distributions paid from accumulated eamings and profits . 17¢
Iy ormation d Other ftems and amounts (attach scheduley .
e Incomefloss reconciliation. (Required only if Schedule M-1 must be completed.) Combine
the amounts on lines 1 through 10 in the far right column. From the result, subtract the sum
of the amounts on tines 11 through 12e and lines 14/ or 14m, whicheverapplies .................. ... 17e
Fol )
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311208 (2004 WS UTILITY, Il . 36-30! 94

Page 4
The corporation is not required to compiete Schedules L and M-1 if guestion Y of Schedule B is answered "Yes."
~edy ; : Balance Sheets per Books Beginning of tax year End of tax year

Assets

Cash

"%a Buildings and other depreciable assets
b Less accumulated depreciation
a

14  Other assets (attach sch)  Stmt 5
75 Totalassets ... ... ... ... ...

Liabilities and Shareholders' Equity
“5  Accounts payable

17 Mortgages, notes, bonds payable in less than 1 year
73 Other current liabilities

) Morigages, notes, bonds payable in 1 year or more

21 Other liabilities (attach sch.) Stmt 6

4 Retained earnings ..

25  Adjustments to shareholders'
equity (attach schedule) .. ...................

26  Less cost of treasury stock

jl_ab.ilit_i‘es and shareholders' equity

et Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Netincome (ioss) perbooks 5 Income recorded on books this year not included
2

Incomne included on Schedule K, lines 1, 2, 3¢, 4, on Scheduie K, lines 1 through 10 (itemize):
Sa, 6, 7, 8a, 9, and 10, not recorded on books this a Tax-exemptinterest $
year ftemizey: . o TR OUORRR
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, fines

included on Schedule K, lines 1 through 12, 1 through 12, and 141 or (14m), not charged
and 14l or (14m) (itemizas against book income this year (itemize):

a Depreciation “ a Depreciation $

b Irouekiident § Stmt 7

Income (loss) (Schedule K, line 17e). Line 4 less line 7
Analysis of Accumulated Adjustmen?® Account, Other Adjustments Account, and Shareholders'
Undistributed Taxable Income Previously Taxed (see page 32 of the instructions)

(a) Accumulated (b) Other adjustments
adjustments account account

{c) Shareholders' undistributed
taxable income previously taxed

Distributions other than dividend distributions
Balance at end of tax year. Subtract line 7 from line 6
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Form 11208 (2004)
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E7LL
D Final K-1 D Amended K-1 OMB No. 1545-0130

“~hedule K-1 2004 |
" orm 11208)

nartmeant of the Treasury

- Tax year beginning 1 Ordinary busi come (Joss) 13 Credits & credit recapture
~omal Revenue Service —_—
and ending B l #
) . . 2 et rental real estate income (loss) :
“hareholder's Share of Income, Deductions, |
“redits, ete. P See back of form and separate instructions.

3 Ofther net rental income (loss)

|

4 Interestincome..

A Corporation's employer identification number

36-3080724 8a Ordinary dividends
3 Corporation's name, address, city, state, and ZIP code L
WS UTILITY, INC. 5b Qualified dividends 14  Foreign transactions
C/O0 WILLIAM L. SMITH, JR. |
11 E. aDAM STREET, SUITE 1400 § Rovalties
CHICAGO IL 60603 |
C IRS Center where corporation filed retum 7 Net short-term capital gain (loss)

Cincinnati, OH 45999 | ]

82 Net long-term capital gain (loss)

D Tax shelter registration number, if any o
Check if Form 8271 is attached

8b Collectibles (28%) gain (Joss)

8c Unrecapiured section 1250 gain {
F  Shareholder's idenﬁiing number L
: 9  Net section 1231 gain (ioss)
G Shareholder's name, address, city, state, and ZIP code L
WILLIAM L. SMITH, JR. 10 Other income {joss) 15 Alternative minimum tax (AMT) items
11 E. ADAM STREET, SUITE 1400
p:
CHICAGO IL 60603 B

H  Shareholders percentage of stock

ownership for taxyear -

’, [ L4 ' U J! ¥
0 ¢ 1 ! ' T
o .
! g 11 Section 179 deduction 16 ltems affecting shareholder basis
I [ ! ] ¢
' il s f ' I‘r | L

12 Other deductions

=

R i,

F F

L4 I .
7 £
|
R
S
8]
5 ; -
e
o}
ln .

-
y " -
. ' See attached statement for additional information.
For Privacy Act and Paperwork Reduction Act Notice, seg Instructions for Form 1120S. Schedule K-1 (Form 1120S) 2004

$
DAA
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E7LY

D Final K-1 D ~iended K-1 OMB No. 1545-0130
>chedule K-1 2004
Form 11208) oens; Tredits; gnd Othsr ems i
« partment of the Treasury Tax year beginning 1 Ordinary business income (loss) 13 Credits & credit recapture
wzrmal Revenue Service e

and ending

. . . 2 Net rental real estate income (ioss)
1hareholder's Share of Income, Deductions, J
p: redits, etc. P See back of form and separate instructions.] 3 Other net rental income (ioss)

4 injerest incorne

A Corporation's employer identification number

36-3080794 5a Ordinary dividends
3 Corporation's name, address, city, state, and ZIP code S
WS UTILITY ’ INC. 5b Qualified dividends 14 Foreign transactions
C/O0 WILLIAM L. SMITH, JR. |
11 E. ADAM STREET, SUITE 1400 & Royalties
CHICAGO IL 60603 |
C IRS Center where corporation filed return 7  Net shori-term capital gain (loss)
Cincinnati, OH 45989 |
8a Net long-term capital gain (loss)
D B Tax shelter registration number, if any |
= Check if Form 8271 is attached

8b Collectibies (28%) gain (loss)

l

8c Unrecaptured section 1250 gain

F__ Sharehoider's identifying number

_L 8 Netsection 1231 gain (loss)

G Shareholder's name, address, city, state, and ZIP code ]
LESLIE S. SMITH 10  Other income (loss) 15 Alternative minimum tax (AMT) items
11 E. ADAM STREET, SUITE 1400

CHICAGO IL 60603

H Shareholder's percentage of stock
ownership for taxyear _

W \ I 1 y 13 PN
i " 1} F 1 ! 1|
; 11 lSet:tion 179 deduction 16  ltems affecting shareholder basis
1 3 I ! \l \l
: dfed e Byl !

12 Other deductions

F

o)

r

| 17  Otherinformation
R A
S

U

S

e

0

n

|

Y

* See attached statement for additicnal information.

“or Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208. Schedule K-1 (Form 1120S) 2004

RV
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>hedule K-1
‘orm 11208)

. parment of the Treasury

2004

D Final K-1

D ~inended K-1

571

OMB No. 1545-0120

B

L1 (S21f

1 Ordinary business jncome (1oss)

13

Credits & credit recapture

. Tax year beginning
.=mal Revenue Service
and ending
) . . 2 Net rental real estate income (loss)
hareholder's Share of Income, Deductions, |
; redits, etc. > See back of form and separate instructions.[ 3 Qther nat rental income (loss)
4 Intey i =
X Corporation's employer identification number '
36-3080794 5a Ordinary dividends
3  Corporation's name, address, city, state, and ZIP code
WS UTILITY, INC. 5b Qualified dividends 14  Foreign transactions
C/0 WILLIAM L. SMITH, JR. |
11 2. ADAM STREET, SUITE 1400 6 Royalties
CHICAGO IL 60603 |
C IRS Center where corporation filed return 7  Net short-term capital gain (joss)
Cincinnati, OH 45999 |
8a Net long-term capital gain (ioss)
D B Tax shelter registration number, if any
E Check if Form 8271 is attached Bb Collectibles (28%) gain (loss)
: 8¢ Unrecaptured section 1250 gain
F  Shareholder's identifyin er |
9  Net section 1231 gain (loss)
G Shareholder's name, address, city, state, and ZIP code ‘
ALEXANDER C. SMITH 10 Other income (loss) 15 Altemative minimum tax (AMT) items
11 E. ADAM STREET, SUITE 1400
CHICAGO IL 60603
H  Shareholder's percentage of stock
ownership for tax year
1 f k3 ‘ ll ‘I
, "( eI
i3 " 11 Section 179 deduction 16 Mtems affecting shareholder basis
! ] 1
I d )
42  Other deductions
F
o]
f
' 17
R A
S
U
S
e
0]
n
I
y

* See attached statement for additional information.

“or Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208S.

DAA

Schedule K-1 (Form 1120S) .'2004
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‘~hedule K-1
“orm 11288)

spartment of the Treasury

- Tax year beginning
ramal Revenue Service

and ending

shareholder's Share of Income, Deductions,
credits, etc.

» See back of form and separate instructions.

D Final K-1 D

runanded K-1

L71L

OMB No. 1545-0130

2004 |

LUCHORS

s

Ordinary business income {ioss)

1

2 Netrental real estate income (joss)

13 Credits & credit recapturs

3 Other net rental income (loss)

|

4 Corporation's employer identification number
36-3080794
2  Corporation's name, address, city, state, and Z{P code

WS UTILITY, INC.
C/0 WILLIAM L. SMITH, JR.
11 E. ADAM STREET, SUITE 1400

4 Interest income

5a Ordinary dividends

I

5b Qualified dividends

|

14  Foreign transactions

6 Royalties

CHICAGO IL 60603 ]
C RS Center where corporation filed retum 7  Net short-term capital gain (loss)
Cincinnati, OH 458898

Tax shelter registration number, if any
Check if Form 8271 is attached

D
E

8a Net long-term capital gain (loss)

8b Collectibles (28%) gain (ioss)

B¢ Unrecaptured section 1250 gain

F  Shareholder's identifying number

|

9 Netsection 1231 gain (loss)

G Shareholder's name, address, city, state, and ZIP code
BARTON W. SMITH
11 E. ADAM STREET, SUITE 1400

CHICAGO IL 60603

]

10  Other income (loss)

15 Alternative minimum tax (AMT) items

H  Shareholder's percentage of stock
ownership for tax year

—om

<—50 @enC VI~

1

11 Section 179 deduction 16  ltems affecting shareholder basis
12 Other deductions

17  Other information

A

* See attached statement for additional information.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form

DAA

11208.

Schedule K-1 (Form 1120S) 2004
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Depreciation and Amortizatior. OMB No. 1545-0172
“orm 4562
(Including information on Listed Property) 2004
i"é‘f?@b?éé’;eslﬁ?ée“ i ¥ See separate instructions. ¥ Attach to your tax return. 22332?;%, 87
carnelsy shown on return v ldentifying number
WS UTILITY, INC. . ‘ 36-3080794

sasiness or aclivity to which this form relates
KW RESORT UTILITIES
e Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |.

1 Maximum amount. See page 2 of the instructions for a higher limit for certain businesses 1
2 Total cost of section 179 property placed in service (see page 3 of the instructions) e 2
3 Threshold cost of section 179 property before reduction in fimitation 3
4 Reduction in limitation. Subtract line 3 from line 2. If zero of less, enter-0- 4
5 Doliar limitation for tax year. Subtract fine 4 from fine 1. If zero or less, enter -0-. If married filing separately, see page 3 of the instructions 5
(a) Description of property (b) Cost (business use only) {c) Elected cost

7  Listed property. Enter the amount from fine2s L7

8  Total elected cost of section 179 property. Add amounts in column (¢), ines6and7 8
8  Tentative deduction. Enter the smaller of fine 5 or line 8 9

{0 Carryover of disallowed deduction from fine 13 of your 2003 Form4s62
11 Business income limitation. Enter the smalier of business income (not less than zero) or line 5 (see instructions)
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline 11 . . .. ...
13 Carryover of disallowed deduction to 2005. Add lines 9 and 10, less line 12
Note: Do not use Part 1) or Part 11l below for listed property. Instead, use Part V.
Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special depreciation allowance for qualified prop. (other than listed prop.) placed in service during the tax year (see pg. 3 of the instructions) 14
15 Property subject to section 168(f)(1) election (see page 4 of the instructions) [_15
epreciation (including ACRS) (see page 4 of the InStructions) .. ...t 16

MACRS Depreciation (Do not include listed property.) (See page 5 of the instructions.)

Section A )
17 MACRS deductions for assets placed in service in tax years beginning before2004
18  If you are electing under section 168(i)(4):to group any assets placed in service during the tax year
into one or more general asset accounts, check here .. . .

Section B-Assets Placed in Service During 2004 Tax Year Using the General Depreciation System

- (b) Month and (c) Basis for depreciation (d) Recovery )
{a) Ctassification of property year placed in (business/investment use . (e) Convention (f) Method (g) Depreciation deduction
ervice only-see instructions) period
18a  3-year propeny
b 5-year property MO
c _7-year property
d 10-year property
e 15-year property MO
f 20-year property
g 25-year property 25 yrs. MM SIL
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM SiL
i Nonresidential real 38 yrs. MM SIL
property MM S/L
Section C-Ass i ice During 2004 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
40 T 40 yrs. MM S/

PartlMi  Summary (see page 8 of the instructions)
21 Listed property. Enter amount from line28
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. ‘

Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr
23 For assets shown above and placed in service during the current year,
enter the portion of the basis attributable to section 263Acosts ... ... ... ... . ... .. ... 23

For Paperwork Reduction Act Notice, see separate instructions.
DAA

Form 4562 (2004)
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W3 UTILITY, INC. 36-3080794

Torm 4562 (2004) Page 2
i Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and
’ property used for entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only
24a, 24b, columns (a) through (c) of Section A, all of Section B, and Section C if appiicable.

3zction A-Depreciation and Other Information (Caution: See page 9 of the instructions for limits for passenger automobiles. )

143 Do you have evidence o support the businessfinvestment use claimed? E{} Yes ﬂ No 24b  i"Yes" Is the evidencea written? f}a Yes I_] No
(2) (b) auld o (d) (e) ® (g) ) i)

Type of prop. Date placed in inve;tment Cost or other Basis for depreciation | Recovery Method/ Depreciation Elected
(list vehicles service use basis (business/investment period Convention deduction section 178
first) percentaoe use only) cost

x5  Special depreciation aliowance for qualified listed property placed in service during the tax
year and used more than 50% in a quzlified business use (see page 8 of the instructions) 25

38 Property used more than 50% in a qualified business use (see page 8B of the instructions):
See Statement 10

%

A
27 Property used 50% or less in a qualified business use (see page 8 of the instructions):

% SiL-
%ol SiL-
28  Add amounts in column (h), lines 25 through 27. Enter here and on line 21, paget =~~~ I 28

29  Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B-Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles,

30 Total business/investment miles driven (a) (b) {c) () (8)4 Ry
during the year {do not include commuting Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
miles-See page 2 of the instructions) '

31 Total comfnut‘mg miles driven during the year

32 Total other personal (noncommuting) miles driven

33  Total miles driven during the year.

Add lines 30 through 32 .

34 Was the vehicle available for personal Yes No Yes No Yes No Yes No Yes No Yes No
use during off-duty hours?

35  Was the vehicle used primarily by a
more than 5% owner or related person? .. ..., ...

36 Is another vehicle available for personal use? ... ...

Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are

not more than 5% owners or related persons (see page 10 of the instructions).

Yes ‘| No

37 Do you maintain a written policy statement that prohibits ali personal use of vehicles, including commuting, by your employees? X

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees? .

See page 10 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners X

39 Doyoutreatanuseofvehidesbyemployeesaspersonaluse’?'H_Hmm'_“__.'__m_“__m_._w_“_.._”' S X

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received? .~~~ X

41 Do you meet the requirements concerning qualified automobile demonstration use? (See page 10 of the instruction's.) ............. X
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.

Amortization

(e)
(b) (c) (d) Amortizat ®
) (3) Date amortization Amortizable Code “;:ﬁ;fo‘fn Amortization for
Descrption of coste begins amount section percentage  {ug this year
42___Amortization of costs that begins during your 2004 tax year (see page 11 of the instructions): F o A ‘
CLOSING COSTS

1/01/04
43 Amortization of costs that began before your 2004 tax year

44 Total. Add amounts in column (f). See page 12 of the instructions for wheré to. reg)rt ....................
DAA

Form 4562 (2004)
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35-3080794 Federal Statements
SYE: 12/31/2004

General Footnote

Description

STATEMENT OF CIAC COLLECTIONS AND EXPENDITURES
PER CODE SECTION IIB(C)
AMOUNT EXPENDED FOR QUALIFIED PROPERTY
TOTAL CONTRIBUTIONS COLLECTED IN 2004
UNEXPENDED COLLECTIONS 2003
TOTAL CONTRIBUTIONS EXPENDED PER SECTION 118 (C) (b) (4)

—

UNEXPENDED CIAC COLLECTED

N

(ALL AMOUNTS HAVE BEEN EXPENDED)
3. CIAC NOT EXPENDED PER 118 (c) (1)




1525 WS UTILITY, INC. - 8/23/2007 10:45 AM
36-3080794 Federal Statements
FYE: 12/31/2004

Statement 1 - Form 11208S. Page 1, Line 5 - Other Income

Description Amount
Other income

Total S

Statement 2 - Form 11208, Page 1. Line 19 - Other Dedustigns, ...

e,

Description Amount :

Chemicals

Sludge Removal
Materials & Supplies
LABORATORY TESTING
Contractual Services
Dues & subscriptions
Insurance

Utilities and telephone
Vehicle expense

Legal and accounting
Miscellaneous expense
Postage and supplies

Amortization
Total $ _

1-2




1525 WS UTILITY, INC. - 8/23/2007 10:45 AM

538-3080794 Federal Statements
FYE: 12/31/2004

H
i

Statement 3 - Form 1120S. Page 4. Schedule L, Line 6 - Other Current Assets

Beginning End
Description of Year of Year

PREPAID INSURANCE $ S
JTILITY DEPOSITS
PREPAID EXPENSES/EDU'S

Statement 4 - Form 11208, Pag§4, Schedule L, Line 9 - Other Investments

 Beginning End
Description of Year Year
CERTIFICATE OF DEPOSIT

$
Total $

;
i
i

Statement 5§ - Form 11208, Pége 4, Schedule L, Line 14 - Other Assets

Beginning End
Description of Year of Year

Navy plant $
Total $
Statement 6 - Form 1120S, Page 4, Schedule L, Line 21 - Other Liabilities
Beginning End
Description of Year of Year

CUSTOMER DEPOSITS

ACCRUED TAXES

DEFERRED INCOME

CONTRIBUTIONS IN AID OF CONST
ACCUM AMORT OF CIZC
Refundable Advances for Const

Total

.;‘Ilillllllll!

Statement 7 - Form 11208, Page 4, Schedule M-1, Line 6 - Deductions on Return Not on Books

Description Amount
Amortization Book/Tax Diff

Total

3-7




1525 WS UTILITY, INC. 8/23/2007 10:45 AM

£3-3080794 Federal Statements
SYE: 12/31/2004

w0 Bri
.

Statement 8 - Form 1120S, Page 4, Schedule M-2. Line 3(a) - Other Additions

Description Amount

Interest Income
Zmortization Book/Tax Diff

Total s

Statement 9 - Form 11208, Page 4, Schedule M-2, Line 5(a) - Other Reductions

Description Amount
Depreciation Book/Tax Diff $
Total s .

%

g
#
t Tl «’ .
$. 20 ¥
3 .

8-9




1525 WS UTILITY, INC.
' Federal Statements

36-3080794
FYE: 12/31/2004

KW RESORT UTILITIES
Statement 10 - Form 4562, Part V, Line 26 - Property Used More Than 50% in Qualified

Business
Property
Type
Date in Busn Cost or Basis For
Service Use % Basis Depr Per Meth Deduct Sec 179
RECEIVED IN TRADE
$ $ $ $
FOR ASSET # 72
10/20/03 N <EENy IS Sweumss D
FORD TRUCK
12/31/04 ~ ‘ ~
Total
+ . R
I E
&

10




5 DL/Z3/2007 10:48 AM

OMB No. 1545-0130
R 1 1 20 S U.S. Income Tax Return for an S Corp..ation
P Do not file this form unless the corporation has filed Form 2553
~sAment of the Treasury to elect to be an S corporation. 2 0 0 5
-31 Revenue Service P See separate instructions.
- calendar year 2005, or tax year beginning , ending
Eﬁe;tive date of S Use the Name . . C Employer identification number
giection s WS UTILITY, INC. 36-3080794
1 / 01 / S99 gﬁ_‘el- Number, street, and room or suite no. If 2 P.O. box, see instructions. D Date incorporated
usiness code wise | C/O WILLIAM L. SMITH, JR.
number (see print or 11 E. ADAM STREET, SUITE 1400 1/20/1998
instructions) fype. N -
City or town, statexand ZIP code E i
221300 CHICAGO IL. 60603
Check applicable boxes: (1) Initial retum (2) U Final retumn (3) D Name change  (4) u Address change (5) - Amended retum

Enter number of shareholders in the comporation at end of thetaxyear . > 4
> ~ution: Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
! 1a Gross rcpt. or sales “__ﬁe b Less rn. and aliowances | 1 cBalk 1c
w| 2 Costof goods sold (Schedule A, fine B) o 2
> 3 Gross profit. Subtract line 2 from ine 1¢ 3
o4 Net gain (loss) from Form 4797, Part If, line 17 (gitach Form 4797) . . . . .. ... . . . . . . . ... 4
5 Other income (loss) (attach staternent) | | i ... See Stmt 1 |
6 Total income (loss). Add lines 3through5.......... % e » 8
7 Compensation of officers . ...................... e 7
8 Salaries and wages (less employment credits) . . .'.‘ e 8
%1 9 Repairs and maintenance ..................... MU R 9
FUA0 Bad debtS .. .
RO oo _
12 Taxes and iCBNSes ... ...........ooiiiiiii e
;; 13 dMEereSt ..o i e e
E 14a Depreciation (attach Form4562) L 14a
£ b Depreciation claimed on Schedule A and eisewhere on #turn 14b
£! ¢ Subractline 14bfomine 142 e 14c
§115  Deplstion (Do not deduct oil and gas depletion) ... ...
SH16  Adverlising
Sl47
5| PERSION, proT-shaning, &1e., PIRaNS
3|18 Employee benefitprograms
&)1
20
21
22
b Tax from Schedule D (Form 14208y .~~~
¢ Add fines 22a and 22b (see the instructions for
2 AQdIIONAI tAXES) ... ...
g 23 Payments: a 2005 estimated tax payments and amount appied from 2004 retum
5 Tax deposited with Form 7004~~~
€| c Creditfor Federal tax paid on fuels (attach Fom413¢)
T d Addlines23athvough 23 . T 23d
|24 Estimated tax penalty (see instructions). Check if Form 2220 is attached P . D 24
25 Tax due. If line 23d is smaller than the total of lines 22¢ and 24, enter amountowed. 25
26 Overpayment. If line 23d is larger than the total of lines 22¢ and 24, enter amount overpaid .. ... ... ... ... 26
27 Enter amount of line 26 you want Credited to 2006 estimated tax P Refunded M 27
| e o o o e S 2o sl 322 Salemorts Tyt RS s s returm i e repare
o lgn is based on all information of which preparer has any knowledge. shown below (see instr.)? E Yes H No
Here | >
Signafure of officer Date Title
Preparer's > Date Check if Preparer's SSN or PTIN
Paid signature 8 /2 3 / 07 self-employed P00224195
Preparer's  Fimm's name (o yours Carlstedt, Jackson, Nixon & Wilson CPA's| gy 59-1680455
Use Only  if self-employed), 2560 Gulf to Bay Blvd., #200 Phone no.
address, and ZIP code ClearwaterLFL 33765 727"'791"4020

FFor Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

DAA

Form 11208 (2005)



T

(13/23/2007 10:48 AM

,‘,mzos 2005) WS UTILITY, 1l 36-30¢ 94

Page 2
Cost of Goods Sold (see instructions)

fnventory at beginning of year | 1
PUTCR S 2
Cost Of 0T 3
Additional section 283A costs (aftach statement) 4
Other costs (attach statement) 5
Total. Addlines 1 through 5 ]

Toodnventory atend of year 7

5 Costof goods sold. Subtract line 7 from line 6. Enter here and on page 1,fipe2 3

va Check all methods used for valuing closing inventory: (i) Cost as described in Regulations section 1.471-3 _ . )
(i) Lower of cost or market as described in Regulations section 1.471-4 B Lo
(iif) Other (specify method used and attach explanation) P
Check if there was a writedown of subnormal goods as described in Regulations section 1.474-2(c) . . .. . . ...
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form¢70) .

d If the LIFO inventory method wit U2 itax year, enter percentage (or amounts) of closing .
inventory computed under LIFO L Lod ]

e If property is produced or acquired for resale, do the rules of Section 263A apply to the corporation? H Yes

f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? Yes

If "Yes," attach explanation.

. Other Information (see instructions)

1 Check method of accounting:  (a) || Cash (b) [X|Accrual (c) [ | Other (specify) »
2 See the instructions and enter the:

(a) Business activity » PUBLIC UTILITY

3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 2687(c).) i “Yes," attach a statement showing: (a) name, address,
and employer identification number and (b} percentage owned

X
Was the corporation a member of a controlled group subject to the provisions of section 15617 o . i " X
5  Has this corporation filed, or is it required to file, a return under section 6111 to provide information on any reportable
TS A ON 7 L e e e e X
6  Check this box if the corporation issued publicly offered debt instruments with original issue discount ... . ......... ... .. ... :k .
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount
Instruments.

7 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a
C corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized
built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior ,
years > 3

Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year
less than $250,0007 If "Yes,” the corporation is not required to complete Schedules LandM-4.
Note: If the corporation had assets or operated a business in a foreign country or U.S. possession, it may be required to attach .
Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.
- Shareholders' Shares of Income, Deductions, Credits, etc.
Shareholiders' Pro Rata Share Iltems

Total amount

Income (Loss)

DAA

/ . Form 11208 (z005)
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“orm 11208 (2005) ws UTILITY, I1 . 36"‘30’ '94 Page 3
Shareholders' Pro Rata Share ltems (continued) l Total amount

S |11 Section 178 deduction (attach Form4562) . . 11

S |M2a Contbutions 122

E b Investment interest XPENSE ... ... 12b

e ¢ Section 59(e)(2) expenditures (1) Type® (2) Amount P |12¢(2)

d Other deductions (see instructions) .. .............. Type B il i2d
- 13a Low-income housing credit (section 42()5)) 13a
g © b Low-income housing credit (other) 13b
© g ¢ Quaiified rehabilitation expenditures (rental real estate) (attach Form2488) 13¢c
L; & d Other rental real estate credits (see instructions) ~~ Type o 13d
g ;‘3 e Other rental credits (see instructions) Type » 13e
G f Credit for alcohol used as fuel (attach Formé478) .. .. 13f

‘g Other credits and credit recapture (see instructions) Type W

14a Name of country or U.S. possession®
b Grossincome from all sources 14b
¢ Gross income sourced at shareholderlevel ...
Foreign gross income sourced at corporate level:

d o PassIve 14d
% e Listed categories (attach statementy 14e
5 £ General limitaltion 14f
E Deductions allocated and apportioned at sharehoider level:
B | emerestewense .. t4g
5 N O Ner 14h
® Deductions allocated and apportioned at corporate level to foreign source income:
2 OPESSIVE 14i

j Uisted categories (attach statementy 14j

k General fimitation

Other information:

1 Total foreign taxes (check one): > D Paid D Accrued 141

m Reduction in taxes available for credit (attach statemeaty

n_Other foreign tax information (attach statement) .. . .

x | 153 Post-1986 depreciation adjustment | 15a
e 2| b Adustedgainorloss 15b
22| © Depletion (otherthanoiland gas) ... ... 15¢
8T =S d O gas, and geothermal properties-gross income 15d
<232 e Oil, gas, and geothermal properties-deductions . 15e

f Other AMT items (attach statement) .. . .. . i 15f
2. [18a Taxexemptinterestincome 162
25, | b omertmemmemptincome
S52 | c Nondeductibleexpenses . ... ... 16c
EE% | d Propertydistibutions 16d
- e Repayment of loans from shareholders . . 16e
£ [17a Investmentincome 172
S | boimvestmentexpenses T b
E ¢ Dividend distributions paid from accumulated earnings and profits 17¢ |- W e
% d Other items and amounts (aftach statementy
E e Incomefloss reconciliation. (Required only if Schedule M-1 must be completed.) Combine
g the armounts on lines 1 through 10 in the far right column. From the result, subtract the
sum of the amounts on fines 11 through 12d and 141 . .. ..o i7e

Form 11 20 (z005)

g

DAA
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rm 11208 (2005) WS UTILITY, T1 . 36-30 '94 Page 4

‘»te: The corporation is not required to complete Schedules L and M-1 if question Y of Schedule B is answered "Yes."
¥-duts Balance Sheets per Books Beginning of tax year

End of tax year

(a)
i  Cash
23 Trade notes and accounts receivable
b Less allowance for bad debts
3 Inventories
4 U.S. government obligations
5 Tax-exempt securities
3 Other current assets
7  Loans to shareholders
3 Mortgage and real estate loans
3  Other investments

‘0a Buildings and other depreciable assets
Less accumulated depreciation

{5 Totalassets .. ..........................
Liabilities and Shareholders' Equity
16  Accounts payable = .

97 Morgages, notes, bonds payable in less than 1 year
18  Other current liabilities

24 Retainedearnings . ... ... ...

25 Adjustments to shareholders'
equity (attach statemment) .. ............. ... .

26  Less cost of treasury stock

27  Total liabilities and shareholders' equity .
Schedt Reconciliation of Income (Loss
1 Netincome (1oss) perbooks
2 Income included on Schedule K, lines 1, 2, 3¢, 4,
5a, 6, 7, 8a, 8, and 10, not recorded on books this a Tax-exemnpt interest $

year (itemize): Stmt 7

er Books With Income (Loss) per Return
5 Income recorded on books this year not included

on Schedule K, fines 1 through 10 (iternize):

3 Expenses recorded on books this year not 6 Deductnons included on Schedule K, lines
included on Schedule K, fines 1 through 12, 1 through 12, and 14l, not charged against

and 14l (itemize): book income this year (itemize):
a Depreciation ) ’ a Depreciation $
b Trave! and -

entertainment ¥

A8  Income (loss) (Schedule K line 17e). Line 4 less line 7

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and Sharer 10lders
Undistributed Taxable Income Previously Taxed (see instructions) '
{a) Accumulated (b) Other adjustments (c) Shareholders' undistributed
adjustments account account

{axable income previously taxed

Distributions other than dividend distributions

Balance at end of tax year. Subtract line 7 from line 6

W ~N O U N =

Q

=

=

o

-

-

o

[s8 .
o = >
g 3
o

=2

w

n

[

(&)

:

Form 11208 (2005)
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chedule K-1
orm 11208)

sizpartment of the Treasury

For calendar year 2005, or tax

2005

D Final K-1

D Armended K-1

E?71105

OMB No. 1545-0130

Lol Revenue Service year beginning 1 ncome (loss) 13 Credits & credit recapture . .
ending '
- \ . 2 Net rental real estate income (loss)
shareholder's Share of Income, Deductions,
Credits, efc. P See back of form and separate instructions.| z Other net rental income (1oss)
: 58 4 Interest inco -
A Corporation's employer identification number
36-3080794 5a Ordinary dividends
2 Corporation's name, address, city, state, and ZIP code
WS UTILITY, INC. 2| 5b | Qualified dividends 14 | Foreignransactions
C/0 WILLIAM L. SMITH, JR.
11 E. ADAM STREET, SUITE 1400 8 | Royalties
___CHICAGO IL 60603
C IRS Center where corporation filed return 7 Net short-term capital gain (loss)
Cincinnati, OH 45999 :
8a Net long-term capitél gain (loss)
D H Tax shelter registration number, if any
i i d
E Check if Form 8271 is attache 8b | Collectibles (28%) gain (loss)
oo T B 8c Unrecaptured section 1250 gain b g ’
F  Shareholder's identifying number
' 9 et section 1231 josS
G Shareholder's name, address, city, state and ZIP code .
| WILLIAM IL.. SMITH ’ JR. 10 Other income (loss) 15 Altemnative minimum tax (AMT) itemns
. 11 E. ADAM STREET, SUITE 1400 1§ - :
CHICAGO IL 60603 * : “
&
| H Sharehoider's percentage of stock b
! ownership for tax year —
1 y ] ll ‘l L] 1 ‘
TR (e ! .
lH '
: | . ) 11 Section 179 deduction 18 ltems affecting shareholder basis
I A ’ 1
I
¥ e ! o ' 12 Other deductions ’
o
-'t' .
17 or | i
A
=
=
O
o
2
>
6] +
(e
- ‘, %
5 ;
0

* See attached statement for additional information.

{“or Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 1120S.

+

DAA

Schedule K-1 (Form 11208) 2005
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2005

For calendar year 2005, or tax

chedule K-1
“orm 11203)

wepartment of the Treasury

c year beginning
-iamal Revenue Service

ending

Shareholder's Share of Income, Deductions,

P See back of form and separate instructions.

71105

1545-0130

Net rental real estate income (loss)

Credits, etc.

Other net rental income (Joss)

A Corporation's employer identification number

36-30807384

3 Corporation's name, address, city, state, and ZIP code

S5a

Interest incom

rdinary dividends

WS UTILITY, INC. 5b | Qualified dividends 14 Foreign transactions
C/0 WILLIAM L. SMITH, JR.
11 E. ADAM STREET, SUITE 1400 6 | Royalties
CBICAGO IL 60603
C IRS Center where corporation filed return 7 Net shori-term capital gain (ioss)

Cincinnati, OH 45988

Tax shelter registration number, if any
Check if Form 8271 is attached

' H

Ba

Net long-term capital gain (loss)

8b

Coliectibles (28%) gain (ioss)

F Sharehoider's identifying num

Unrecaptured section 1250 gain

9 Net section 1231 gain (loss)
G Shareholders name, address, city, state and ZIP code =8 6y
LESLIE S. SMITH 10 Other income (loss) 15 Alternative minimum tax (AMT) items
- 11 E. ADAM STREET, SUITE 1400
i
|
|  CHICAGO IL 60603
H Shareholder's percentage of stock iR
ownership for tax year . L %o
] ' 1 ll 'I 1} i ] 1
: .I 1] t F 1 ! 3
! . 11 Section 179 deduction 16 Hems affecting shareholder basis
1}
] H {) 1} ]
Wk !
wS ‘ 12 | Other deductions

For IRS Use Only

17

* See attached statement for additional information.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208S.

DAA

Schedule K-t (Form 1120S) 2005
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71105
D Final K-1 D Amended K-1 OMB No. 1545-0120

“chedule K-1 2005

Form 11208) For calendar year 2005, or tax
sopartment of the Treasury
warnal Revenue Service

year beginning 1 Ordinary S5) 13 Credits & credit recapture

ending

2 Net rental real estate income (loss)

hareholder's Share of Income, Deductions,

Cred ltS, etc. P See back of form and separate instructions.| 3 Other net rental income (loss) \
: |
4 Interest incom
A Corporation's employer identification number ,
36-3080794 5a | Ordinary dividends
23 Corporation's name, address, city, state, and ZIP code
WS UTILITY ’ INC. 5b | Qualified dividends 14 Foreign transactions
C/0 WILLIAM L. SMITH, JR.
11 E. ADAM STREET, SUITE 1400 8 | Royaliies *]
CHICAGO IL, 60603
C RS Center where corporation filed retum 7 Net short-term capital gain (loss)
Cincinnati, OH 45989
8a Net long-term capital gain (loss)
D B Tax shelter registration number, if any
= Check if Form 8271 is attached Bb | Collectibles (26%) gain (ioss)
Unrecaptured section 1250 gain
F  Sharehoider's identifying number
m g | Netsection 1231 gain (loss)
G Shareholders n; . ress, city, state and ZIP code
ALEXANDER C. SMITH 10 me (10sS) 15 Alternative minimum tax (AMT) items
11 E. ADAM STREET, SUITE 1400
CHICAGO IL 60603
H Shareholder's percentage of stock
ownership for tax year . i ) %
!
11 Section 179 deduction 16 Hems affecting shareholder basis
| 12 Other deductions
|
|
|
\ 17
| A
|
=
5
]
w)
2
i 152]
i
|8
1L
|
§
L

* See attached statement for additional information.

i"or Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208S. Schedule K-1 (Form 11208S) 2005

DAA
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D Final K-1

L71105

D Amended K-1 OMB No. 1545-0130

schedule K-1 2005 ¢
“orm 112098) For calendar year 2005, or tax gHEton redits; and Othier ems
“mpanment of the Treasury year beginning 1 Ordinary business income. (10ss) 13 | Credits & credit recapture
-.armnal Revenue Service
ending
- . . 2 Net rental real estate income (ioss)
hareholder's Share of Income, Deductions,
“redits, etc. » See back of form and separate instructions.| 3 Other net rental income (ioss)
4 T _
A Corporation's employer identification number
36-30807 94 S5a | Ordinary dividends
3 Corporation's name, address, city, state, and ZIP code
WS UTILITY, INC. 5b | Qualified dividends 14 | Foreign transactions
C/0 WILLIAM L. SMITHE, JR.
11 E. ADAM STREET, SUITE 1400 § | Royalties
CHICAGO IL 60603
C IRS Center where corporation filed retumn 7 Net short-term capital gain (loss)
Cincinnati, OH 45999
Ba | Net long-term capital gain (ioss)
D H Tax shelter registration number, if any
E Check if Form 8271 is attached 8b | Collectibles (26%) gain (loss)
T R 8c | Unrecaptured section 1250 gain
F  Shareholder's identifying number
‘” Net section 1231 gain (los
G Sharehoiaer s name, address, city, state and ZIP code
BARTON W. SMITH Other income (joss 15 Alternative minimum tax (AMT) items
11 E. ADAM STREET, SUITE 1400
CHICAGO IL 60603
H Shareholder's percentage of stock . _y
ownership for taxyear
1 Section 179 deduction 16 Iltems affecting shareholder basis
12 Other deductions
17 H i
A
>
jond
O
®
W
>
wn
X
-
L.
. * See attached statement for additional information.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208.

DAA

Schedule K-1 (Form 11208) 2005
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ienzdule K-1 (Form 11208) 2008

‘iz list identifies the codes used on Schedule .

1N

10,

1.
{2

13.

DAA

Ordinary business income (loss). You must first determine whether the
income (loss) is passive or nonpassive. Then enter on your return as

foliows:

Passive loss

Passive income

Nonpassive loss

Nonpassive income

Net rental real estate income (loss)
Other net rental income (loss)

Net income

Net loss

Interest income
Ordinary dividends

. Qualified dividends

Royalties
Net short-term capital gain (Joss)

. Net long-term capital gain {loss)
ih. Collectibles (28%) gain (loss)

Unrecaptured section 1250 gain
Net section 1231 gain (loss)

Other income (loss)

Code

A Other portfolio income (loss)

B tnvoluntary conversions

C  Sec. 1256 contracts & straddles

D Mining exploration costs recapture
E Otherincome (loss)

Section 179 deduction
Other deductions

A Cash contributions (50%)
Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions (30%)
Capital gain property to a 50%
organization (30%)

Capita! gain property (20%)
Cash contributions (100%)
investment interest expense
Deductions-royalty income
Section 59(e)(2) expenditures
Deductions-portfolio (2% floor)
Deductions-portfolio (other)
Reforestation expense
deduction

mooaw

Z2r- X TIxITom

=

Preproductive period expenses

Cornmercial revitalization

deduction from rental real

estate activities

P Domestic production activities
information

Q Qualified production activities
income

R Employer's W-2 wages

S Other deductions

Credits & credit recapture

A Low-incorne housing credit
{section 42(){5))

B Low-income housing credit (other)

C  Qualified rehabilitation
expenditures (rental real estate)

D  Qualified rehabilitation

expenditures (other than rental

real estate)

Basis of energy property

Other rental real estate credits

Other rental credits

Undistributed capital gains credit

Credit for alcohol used as fuel

Work opportunity credit

Welfare-to-work credit

Disabled access credit

(o]

rXe—~ITomm

Enter on
See the Shareholder's Instructions

Schedule E, line 28, column (g)
Schedule E, line 28, column (1)
Schedule E, line 28, column (j)
See the Shareholder's Instructions

Schedule E, fine 28, column (g)
See the Shareholder's Instructions
Form 1040, line 8a

Form 1040, line Sa

Form 1040, line Sb

Scheduie E, line 4

Schedule D, line 5, column (f)
Schedule D, fine 12, column (f)

28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Shareholder's Instructions
See the Shareholder's Instructions

See the Shareholder's Instructions
See the Shareholder's instructions
Form 6781, line 1

See Pub. 535

See the Shareholder's Instructions
See the Shareholder's Instructions

Schedule A, line 15a
Schedule A, line 15a
Schedule A, fine 16
Schedule A, line 18

Schedule A, line 16
Schedule A, fine 18

See the Shareholder's iInstructions
Form 4852, line 1

Schedule Exline 18 .

See the Shareholder's Instructions
Schedule A, line 22
Schedule A, line 27

See the Shareholder's instructions
See the Shareholder's Instructions

See Form 8582 instructions
See Form 8903 Instructions

Form 8903, line 7
Form 8303, line 13
See the Shareholder's Instructions

Form 8588, line 4
Form 8588, line 4

Form 3458, line 1

Form 3468, line 1

See the Shareholder's Instructions
See the Shareholder's Instructions
See the Shareholder's Instructions
Form 1040, line 70, check box a
Form 6478, line 4

Form 5884, jine 3

Form 8861, Jine 3

Form 88268, line 7

14.

15.

16.

17.

¢ or all shareholders and provides summarized re!
vho file Form 1040. For detailed reporting and fiung information, see the separate Shareholder's Inst,
structions for your income tax return.

\g information for shareholders
.ons for Schedule K-1 and the

Enter on

Form 8844, line 3

Form 8785, line 42
Form 8874, line 2

Form 8846, line 5
Form 1040, line 684

Form 8811, line 8
Form 8611, line 8
See Form 4255

See the Shareholder's instructions
See the Shareholder's Instructions

Form 11186, Part |
Form 1116, Part!

Form 11186, Part |
Form 11186, Part!

Form 1118, Part |
Form 1118, Part |

Form 1118, Part|

Code

M Empowerment zone and renewal
community employment credit

N Credit for increasing research
activities "y

O New markets credit

P Credit for employer social
security and Medicare taxes

Q Backup withholding

R Recapture of low-income
housing credit (section 42(j)(5))

S Recapture of low-income
housing credit (other) .

T Recapture of investment credit

U Other credits

V  Recapture of other credits

Foreign transactions

A Name of country or U.S.
possession

B  Gross income from all sources

C Gross income sourced at
shareholder ievel

Eorsi . |

D Passive

E Listed categories

F  General limitation

Deductions allocated and apportioned at shareholider level

G Interest expense

H

Form 1118, Part |

Form 1116, Part |
Form 1118, Part |
Form 1118, Part |

Form 1118, Part Ii
Form 1118, Part Il

Form 1116, line 12

Form 8873

Form 8873

See the Shareholder's instructions

See the
Sharehoider's
Instructions and
the instructions for
Form 8251

Form 1040, line 8b
See the Shareholder's Instructions
See the Shareholder's instructions

See the Shareholder's Instructions
See the Shareholder's Instructions

Form 4852, line 4a
Form 4852, line 5

See Form 8697

See Form 8866 % *

P See the Shareholder's Instructions

I Passive

J  Listed categories

K General limitation

Other information ™

L Total foreign taxes paid

M Total foreign taxes accrued

N  Reduction in taxes available for
credit

O Foreign trading gross receipts

P Extratemitorial income exclusion

Q  Ofther foreign transactions

Alternative minimum tax (AMT) items

A Post-1986 depreciation adjustment

B Adjusted gain or loss

C  Depletion (other than oil & gas)

D  Oil, gas, & geothermal properties - gross income

E Oil, gas, & geothermal properties - deductions

F  Other AMT items

Items affecting shareholder basis

A Tax-exempt interest income

B Other tax-exempt income

C  Nondeductibie expenses

D  Property distributions

E Repayment of ioans from
shareholders

Other information

A Investment income

B  Investment expenses

C  Look-back interest-completed
long-term contracts

D Look-back interest-income forecast
method

E  Dispositions of property with M
section 179 deductions

F  Recapture of section 179
deduction

G Section 453(!)(3) information

H  Section 453A(c) information

| Section 1250(b) information

J  Interest allocable to production
expenditures

K CCF nongualified withdrawal

L Information needed to figure
depletion-oil and gas

M  Amortization of reforestation

. costs

N Other information
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je K-1 (Form 11208) 2005

i5 iist identifies the codes used on Schedule .

.or all shareholders and provides summarized re

1g informaticn for shareholders

‘,,o file Form 1040. For detailed reporting and filing information, see the separate Shareholder's Inst.....ions for Schedule K-1 and the

~structions for your income tax return.

o

i1,
12,

13.

DAA

QOrdinary business income (loss). You must first determnine whether the
income (loss) Is passive or honpassive. Than enter on your retum as

follows:

Passive loss
Passive income
Nonpassive loss
Nonpassive income

Net rental real estate income (loss)

Other net rental income (loss)
Net income
Net loss

interest income

. Ordinary dividends
. Qualified dividends

Royalties
Net short-ferm capital gain (loss)

. Net long-term capital gain (loss)
. Collectibles (28%) gain (loss)

. Unrecaptured section 1250 gain

Net section 1231 gain (loss)

. Other income (ioss)

Code

A Other portfolio income (loss)

B Involuntary conversions

C  Sec. 1256 contfracts & straddies

D Mining exploration costs recapture
E  Other income (loss)

Section 179 deduction
Other deductions

A Cash contributions (50%)

Cash contributions (30%)

Noncash contributions (50%})

Noncash contributions (30%)

Capital gain property to a 50%

organization (30%)

Capital gain property (20%)

Cash contributions (100%)

investment interest expense

Deductions-royalty income

Section 59(e)(2) expenditures

Deductions-portfolio (2% floor)

Deductions-portfolio (other)

Reforestation expense

deduction

Preproductive period expenses

Commercial revitalization

deduction from rental real

estate activities

P Domestic production activities
information

Q Qualified production activities
income

R Employer's W-2 wages

S Other deductions

Credits & credit recapture

A Low-income housing credit
(section 42())(5))

22X~ "I@aT moow

o=z

B Low-income housing credit (other)

C Qualified rehabilitation
expenditures (rental real estate)

D Quaiified rehabilitation

expenditures (other than rental

real estate)

Basis of energy property

Other rental real estate credits

Other rental credits

Undistributed capital gains credit

Credit for alcohol used as fuel

Work opportunity credit

Welfare-to-work credit

Disabled access credit

rxXoe - xXxTomm

Enter on

See the Sharehoider's Instructions
Schedule E, line 28, column (g)
Schedule E, iine 28, column (h)
Scheduie E, line 28, column ()
See the Shareholder's Instructions

Schedule E, fine 28, column (g)
See the Shareholder's Instructions
Form 1040, line 8a

Form 1040, line Sa

Form 1040, line 8b

Schedule E, ling 4

Schedule D, line 5, column (f)
Schedule B, line 12, column (f)

28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Shareholder's instructions
See the Shareholder's Instructions

See the Shareholder's Instructions
See the Shareholder's Instructions
Form 6781, line 1

See Pub. 535

See the Shareholder's instructions
See the Shareholder's Instructions

Schedule A, line 15a
Schedule A, line 15a
Scheduie A, line 16
Scheduie A, line 18

Schedule A, line 16

Schedule A, line 16

See the Shareholder's Instructions
Form 49852, fine 1

Schedule E, line 18

See the Shareholder's Instructions
Schedule A, fine 22

Scheduie A, fine 27

See the Shareholder's Instructions
See the Shareholder's Instructions

See Form 8582 Instructions
See Form 8903 Instructions

Form 8903, line 7
Form 8903, line 13
See the Shareholder's instructions

Form 8586, line 4
Form 8588, line 4

Form 3488, iine 1

Form 3468, tine 1

See the Shareholder's Instructions
See the Shareholder's instructions
See the Shareholder's instructions
Forrm 1040, line 70, check box a
Form 6478, line 4

Form 5884, line 3

Form 8861, line 3

Form 8828, line 7

14,

15.

16.

17.

>

jole!

1

Ao vOo Z I

7]

T
U
v

Empowerment zone and renewal
community employment credit
Credit for increasing research
activities

New markets credit

Credit for employer social
security and Medicare taxes
Backup withholding

Recapture of low-income
housing credit (section 42()(5))
Recapture of low-income
housing credit (other)
Recapture of investrment credit
Other credits

Recapture of other credits

Foreign transactions

A

B
c

Name of country or U.S.
possession

Gross income from all sources
Gross income sourced at
shareholder level

Enteron

Form 8844, ling 3

Form 6785, ling 42
Form 8874, line 2

Form 8848, line 5
Form 1040, iine 84

Form 8611, line 8
Form 8811, line 8
See Form 4255

See the Shareholder's Instructions
See the Shareholder's Instructions

Form 1118, Part |
Form 11186, Part |

Form 1118, Part |

Foreign gross income sourced at corporate level

D
E
F

Passive
Listed categories
General limitation

Form 11186, Part |
Form 1118, Part |
Form 1116, Part |

Deductions aliocated and apportioned at shareholder level

G Interest expense
H Ofther

income

I Passive

J  Listed categories

K

General limitation

Other information

L
M
N

o]
P
Q

Alternative minimum tax (AMT) items

mMTMooOow»

Total foreign taxes paid

Total foreign taxes accrued
Reduction in taxes available for
credit

Foreign trading gross receipts
Extrateritorial income exclusion
Other foreign transactions

Post-1986 depreciation adjustment
Adjusted gain or joss
Depiletion (other than oil & gas)

Oil, gas, & geothermal properties - gross income
Oil, gas, & gesthermal properties - deductions

Other AMT items

ltems affecting shareholder basis

w >

moo

Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Property distributions
Repayment of loans from
sharehoiders

Other information

Ow>

rx «—T@ M m

=

Investment income
Investment expenses
Look-back interest-completed
long-terrm contracts
Look-back interest-income forecast
method

Dispositions of property with
section 179 deductions
Recapture of section 179
deduction

Section 453(1)(3) information
Section 453A(c) information
Section 1280(b) information

Interest allocabie to production
expenditures

CCF nonqualified withdrawal
Information needed to figure
depletion-oil and gas
Amortization of reforestation
costs

Other information

Form 1118, Part |
Form 1116, Part

Form 1118, Part |
Form 11186, Part |
Form 1118, Part |

Form 1118, Part I
Form 1118, Part 1!

Form 1118, fine 12

Form 8873

Form 8873

See the Shareholder's instructions

See the
Sharehoider's
Instructions and
the instructions for
Form 6251

Form 1040, line 8b

See the Shareholder's Instructions
See the Shareholder's instructions
See the Shareholder's Instructions

See the Shareholder's Instructions

Form 4952, line 4a
Form 4952, line 5

See Form 8657

See Form 8866

P See the Shareholder's Instructions
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dule K1 (Form 11208) 2005

ist identifies the codes used on Schedule

~ciructions for your income tax return,

Ordinary business income (loss). You must first determine whether the
income (ioss) is passive or nonpassive. Then enter on your retum as

iollows:

Passive loss
Passiva income
Nonpassive loss
Nonpassive income

Net rental real estate income (loss)

Other net rental income (loss)
Net income
Net ioss

Interest income

. Ordinary dividends

Enter on
See the Shareholder's Instructions

Schedule E, line 28, column (g)
Schedule E, line 28, column (h)
Schedule E, fine 28, column ())
See the Shareholder's instructions

Schedule €, line 28, column (g)
See the Shareholder's instructions
Form 1040, line 8a

Form 1040, line Sa

1. Qualified dividends Form 1040, fine 9b
Royalties Schedule E, fine 4
Net short-term capital gain (loss) Schedule D, line 5, column (f)
a. Net long-term capital gain (loss) Schedule D, line 12, column (f)
5. Collectibles (28%) gain (loss) 28% Rate Gain Worksheet, line 4
(Schedule D instructions)
'c. Unrecaptured section 1250 gain See the Shareholder's Instructions
. Net section 1231 gain (loss) See the Shareholder's Instructions
.0, Other income (loss)
Code
A Other portfolio income (loss) See the Shareholder's instructions
B  Involuntary conversions See the Shareholder's Instructions
C  Sec. 1256 contracts & straddies Form 8781, line 1
D Mining exploration costs recapture See Pub, 535
E  Otherincome (ioss) See the Shareholder’s Instructions
{1. Section 179 deduction See the Shareholder's Instructions
'2. Other deductions
A Cash contributions (50%) Schedule A, line 15a
B Cash contributions (30%) Schedule A, fine 15a
C  Noncash contributions (50%) Scheduie A, fine 16
D Noncash contributions (30%) Schedule A, fine 16
E Capital gain property to a 50%
organization (30%) Schedule A, iine 16
F  Capital gain property (20%) Schedule A, line 16
G Cash contributions (100%) See the Shareholder's Instructions
H investment interest expense Form 4852, line 1
I Deductions-royalty income Schedule E, fine 18
J  Section 58(e)(2) expenditures See the Shareholder's Instructions
K Deductions-portfolio (2% fioor) Schedule A, line 22
L Deductions-portfolio (other) Scheduie A, line 27
M  Reforestation expense
deduction See the Shareholder's Instructions
N  Preproductive period expenses See the Shareholder's Instructions
O Commercial revitalization
deduction from rental real
estate activities See Form 8582 Instructions
P Domestic production activities
information See Form 8903 Instructions
Q Qualified production activities
income Form 8903, line 7
R Employer's W-2 wages Form 8903, line 13
S§  Other deductions See the Shareholder's Instructions
13. Credits & credit recapture
A Low-income housing credit
(section 42()(5)) Form 8586, line 4
B Low-income housing credit (other) Form 8586, line 4
C  Qualified rehabilitation
expenditures (rental real estate) Form 3468, line 1
D Qualified rehabilitation
expenditures (other than rental
real estate) Formn 34868, line 1
E  Basis of energy property See the Shareholder's Instructions
F  Other rental real estate credits See the Shareholder's Instructions
G Other rental credits See the Sharehalder's Instructions
H  Undistributed capital gains credit Form 1040, line 70, check box a
| Credit for alcohol used as fuel Form 6478, line 4
J  Work opportunity credit Form 5884, line 3
K Welfare-to-work credit Form 8861, line 3
L Disabied access credit Form 8828, line 7
DAA

14.

15.

16.

17.

i or all shareholders and provides summarized re
53 file Form 1040. For detailed reporting and filing information, see the separate Shareholder's insti. ..ons for Schedule K-1 and the

Code

M

Z

Do vo

(7]

T
U
v

1g information for shareholders

Enter on

Empowerment zone and renewal

community employment credit
Credit for increasing research
activities

New markets credit

Credit for empioyer socia!
security and Medicare taxes
Backup withholding

Recapture of low-income
housing credit (section 42()}(5))
Recapture of low-income
housing credit (other)
Recapture of investment credit
Other credits

Recapture of other credits

Foreign transactions

A

B
c

Name of country or U.S.
possession

Gross income from all sources
Gross income sourced at
shareholder level

Form 8844, fine 2

Form 6785, line 42
Form 8874, line 2

Form 8848, line 5
Form 1040, line 64

Form 8811, line 8
Form 8611, line 8
See Form 4255

See the Shareholder's Instructions
See the Shareholder's Instructions

Form 1118, Part!
Form 1118, Part |

Form 1116, Part |

Foreign gross income sourced at corporate level

Form 1118, Part |
Form 1118, Part |
Form 1116, Part |

Form 1118, Part {
Form 11186, Part |

Form 1116, Part |
Form 1116, Part |
Form 1118, Part |

Form 1116, Part It
Form 1116, Part Il

Form 1118, line 12
Form 8873
Form 8873

See the Shareholder's Instructions

See the
Shareholder's
Instructions and
the instructions for
Form 6251

Form 1040, line 8b

See the Shareholder's Instructions
See the Shareholder's Instructions
See the Sharehoider's Instructions

See the Shareholder's Instructions

Form 4952, line 4a
Form 4852, line §

See Form 8697

See Form 8866

P> See the Shareholder's Instructions

D Passive

E Listed categories

F  General limitation

Deductions allocated and apportioned at sharehoider level

G Interest expense

H Other

incorme

| Passive

J  Listed categories

K  General limitation

Other information

L Total foreign taxes paid

M Total foreign taxes accrued

N Reduction in taxes available for
credit

O Foreign trading gross receipts

P Extratemitorial income exclusion

Q  Ofther foreign transactions

Alternative minimum tax (AMT) itemns

A Post-1986 depreciation adjustment

B  Adjusted gain or loss

C  Depletion (other than oil & gas)

D  Oil, gas, & geothermal properties - gross income

E  Oil, gas, & geothermal properties - deductions

F  Other AMT itemns

Items affecting shareholder basis

A Tax-exemnpt interest income

B  Other tax-exempt income

C Nondeductible expenses

D Property distributions

E Repayment of ioans from
shareholders

Other information

A Investment income

B Investment expenses

C  Look-back interest-completed
long-term contracts

D  Look-back interest-income forecast
method

E  Dispositions of property with )
section 179 deductions

F  Recapture of section 179
deduction

G Section 453(1)(3) information

H  Section 453A(c) information

| Section 1280(b) information

J  Interest allocable to production
expenditures

K CCF nonqualified withdrawal

L Information needed to figure
depletion-oil and gas

M Amortization of reforestation

: costs
N  Other information
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dule K-1 (Form 11208) 2005

Page 2

13.

DAA

list identifies the codes used on Schedule .

Ordinary business income (loss). You must first determine whether the
income (ioss) is passive or nonpassive. Then enter on your return as

follows:

Passive loss

Passive income

Nonpassive loss

Nonpassive income

Net rental real estate income (loss)
ther net rental income (loss)

Net income

Net loss

Interest income

‘a. Ordinary dividends
. Qualified dividends

Royalties
Net short-term capital gain (loss)
Net long-term capital gain (ioss)

. Collectibles (28%) gain (loss)

Unrecaptured section 1250 gain
Net section 1231 gain (loss)

Other income (loss)

Code

A Other portfolic income (loss)

B Involuntary conversions

C  Sec. 1256 contracts & straddies

D Mining exploration costs recapture
E  Other income (loss)

. Section 179 deduction

Other deductions
A Cash contributions (50%)
Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions (30%)
Capital gain property to a 50%
organization (30%)
Capital gain property (20%)
Cash contributions (100%)
Investment interest expense
Deductions-royalty income
Section 59(e)(2) expenditures
Deductions-portfolio (2% floor)
Deductions-portfolio (other)
Reforestation expense
deduction
Preproductive period expenses
Commercial revitalization
deduction from rental real
estate activities
P Domestic production activities
information
Q Qualified production activities
income
R Employer's W-2 wages
S  Other deductions
Credits & credit recapture
A Low-income housing credit
(section 42()(5))
B Low-income housing credit (other)
C  Qualified rehabilitation
expenditures (rental real estate)
D Qualified rehabilitation
expenditures (other than rental
real estate)
Basis of energy property
Other rental real estate credits
Other rental credits
Undistributed capital gains credit
Credit for alcohol used as fuel
Work opportunity credit
Welfare-to-work credit
Disabled access credit

moow

ErXxXeT"I@M

oz

rxXeTITeomm

Enter on

See the Sharehoider's Instructions
Schedule E, line 28, column (g)
Schedule E, line 28, column (h)
Schedule E, line 28, column (j)
See the Shareholder's instructions

Schedule E, line 28, column (g)
See the Shareholder's Instructions
Formn 1040, line 8a

Form 1040, line Ba

Form 1040, line 9b

Scheduie E, line 4

Schedule D, line 5, column (f)
Schedule D, line 12, column (f)

28% Rate Gain Worksheet, line 4
{Schedule D instructions)

See the Shareholder's Instructions
See the Shareholder's Instructions

See the Shareholder's Instructions
See the Shareholder's Instructions
Form 6781, line 1

See Pub. 535

See the Sharehoider's Instructions
See the Shareholder's Instructions

Schedule A, line 15a
Schedule A, line 15a
Scheduie A, line 18
Schedule A, line 16

Schedule A, line 18

Schedule A, line 16

See the Shareholder's Instructions
Form 4952, line 1

Schedule E, line 18

See the Shareholder's Instructions
Schedule A, line 22

Schedule A, line 27

See the Shareholder's Instructions
See the Shareholder's Instructions

See Form 8582 Instructions
See Form 8303 Instructions

Form 8903, line 7
Form 8303, line 13
See the Shareholder's Instructions

Form 8586, line 4
Form 8586, line 4

Form 3468, line 1

Form 3468, iine 1

See the Shareholder’s Instructions
See the Shareholder's Instructions
See the Shareholder's Instructions
Form 1040, line 70, chetk box a
Form 6478, line 4

Form 5884, fine 3

Form 8861, line 3

Form 8828, line 7

-or all shareholders and provides summarized re
fiie Form 1040. For detailed reporting and filing information, see the separate Shareholder's Inst.
~ztructions for your income tax return.

14,

15,

16.

17.

Code

M Empowerment zone and renewal

community employment credit

Credit for increasing research

activities

New markets credit

Credit for employer social

security and Medicare taxes

Backup withholding

Recapture of low-income

housing credit (section 42(j)(5))

Recapture of iow-income

housing credit (other)

T Recapture of investment credit

U Other credits

V  Recapture of other credits

Foreign transactions

A Name of country or U.S.
possession

B  Gross income from all sources

C  Gross income sourced at
shareholder level

4

O VO

wr

g information for shareholders
Jons for Schedule K-1 and the

Enter on

Form 8844, line 3

Form 8785, line 42
Form 8874, line 2

Form 8846, iine 5
Form 1040, line 84

Form 8611, line 8
Form 8611, line 8
See Form 4255

See the Shareholder's Instructions
See the Shareholder's Instructions

Form 11186, Part |
Form 1118, Part |

Form 1116, Part |

Foreign gross income sourced at comorate level

D Passive
E  Listed categories
F  General limitation

Form 1116, Part !
Form 1116, Part |
Form 1118, Part |

Deductions afiocated and apportioned at shareholder level

G Interest expense

H Other
income
| Passive

J  Listed categories

K  General limitation

Other information

L Total foreign taxes paid

M Total foreign taxes accrued

N Reduction in taxes available for
credit

O  Foreign trading gross receipts

P Extratermitorial income exclusion

Q Other foreign transactions

Form 1118, Part t
Form 1116, Part |

Form 1118, Part |
Form 1116, Part |
Form 11186, Part |

Form 1116, Part il
Form 1116, Part Il

Form 1118, line 12

Form 8873

Form 8873

See the Shareholder's Instructions

Alternative minimum tax (AMT) items

A Post-1986 depreciation adjustment

B Adjusted gain or loss See the

C  Depletion {other than oil & gas) Sharehoider's

D Olil, gas, & gecthemmal properties - gross income Instructions and

E Oil, gas, & geothermal properties - deductions the instructions for
F  Other AMT items

items affecting shareholder basis
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Property distributions
Repayment of loans from
shareholders

ther information
Investment income
Investment expenses
Look-back interest-completed
long-term contracts
Look-back interest-income forecast
method
Dispositions of property with I
section 179 deductions
Recapture of section 179
deduction
Section 453()(3) information
Section 453A(c) information
Section 1260(b) information

Interest allocable to production
expenditures

CCF nonqualified withdrawal
Information needed to figure
depletion-oil and gas
Armnortization of reforestation
costs

Other information

oOwmw>rQ mooOw>

m Q

rXx ¢TI T
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Form 8251

Form 1040, line 8b

See the Shareholder's Instructions
See the Shareholder's instructions
See the Shareholder's Instructions

See the Shareholder's Instructions

Form 4952, line 4a
Form 4852, line 5

See Form 8697

See Form 8866

P> See the Shareholder's Instructions
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o 4797

Zienardment of the Treasury
-nzmal Revenue Service  (89)

OMB No. 1545-0184

2005

Attachment
Seguence Na. 27

Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts
Under Sections 178 and 280F(b)(2))
P Attach to your tax return. » See separate instructions.

zme(s) shown on return Identifying number

WS UTILITY, INC. 36-3080794

1 Enter the gross proceeds from sales or exchanges reported to you for 2005 on Form(s) 1099-B or 1083-S (or substitute|
statement) that you are including on line 2, 10, or 20 (seeinstructions) . .. ........ .. ... . . .. . . . . . ... ... . . . ... ... 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other

Than Casualty or Theft-Most Property Held More Than 1 Year (see insfructions)
{a) Description { (b) Date acquired { (c) Date sold (d) Gross (e) a“:":wp;chrtlon ] b§:isst, ‘;’;L:’:"er (g) Gain or (loss)
of property (mo., day, yr.) (mo., day, yr.) sales price aliowable since improvements and Subtract (f) from the
acquisition expense of sale sum of (d) and (e)
SEE ATTACHED SCHEDULE
2 Various| Various
3 Gain ifany, from Form 4884, line 42
4 Section 1231 gain from installment sales from Form 6252, fine 26 0r37
5  Section 1231 gain or (loss) from like-kind exchanges from Formeg24
8  Gain, if any, from line 32, from other than casualty orthet -
7 Combine fines 2 through 6. Enter the gain or (less) here and on the appropriate line as follows:

Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following the
instructions for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip lines 8, 8, 11, and 12 below.
Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount
from line 7 on line 11 below and skip lines 8 and 8. If line 7 is a gain and you did not have any prior year section
1231 losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain
on the Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.
8  Nonrecaptured net section 1231 losses from prior years (see instructions)
9  Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below.
If line 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line S as a
long-term capital gain on the Schedule D filed with your return (see instructions)

Ordinary Gains and Losses (see instructions)

10 Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less):

11 Loss ifany fromline 7
12 Gain, if any, from line 7 or amount from line 8, if applicable Ty
13 Gain, fany, fromline 31
14 Net gain or (Joss) from Form 4684, lines 34 and 41a """""""""""
15  Ordinary gain from installment sales from Form 6252, line 25 or 36 ....
16  Ordinary gain or (loss) from like-kind exchanges from Form 8824 7
17 Combine lines 10 throught6
18  For all except individual returns, enter the amount from line 17 on the appropriate line of your return andsklp .........
fines a and b below. For individual returns, complete lines a and b below:
a Ifthe loss on line 11 includes a loss from Form 4684, line 38, column (b)(ii), enter that part of the loss here. Enter
the part of the loss from income-producing property on Schedule A (Form 1040), line 27, and the part of the loss
from property used as an employee on Schedule A (Form 1040), line 22. Identify as from "Form 4797, line 18a."

Seeinstructions 182
b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040,
a3 T T T 18b

For Paperwork Reduction Act Notice, see separate instructions.

. Form 4797 (2005)
There are no amounts for Page 2

DAA



I

1005 08/23/2007 10:148 AM

45 62 Depreciation and Amortizatiol OMB No. 1545-0172
“om . . . i

oo, Jaruaty 2008) (Including Information on Listed Property) 2005
senarment of the T . \ e

3 A Eevenus service P See separate instructions. P> Attach to your tax return, ’s\tetgﬁi‘?ce“ko. 67
{arme(s) shown on return

ldentifying number

WS UTILITY, INC. 36-3080794
susiness or activity to which this form relates
KW RESORT UTILITIES
: Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part \V before you complete Part L.

1 Maximum amount. See the instructions for a higher limit for certain businesses 1
2 Total cost of section 178 property placed in service (see instructions) 2
3 Threshold cost of section 173 property before reduction in limitation .~~~ 3
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -~~~ 4 ‘@
5 Dollar limitation for tax year, Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately, see instr, | 5 ‘
(a) Description of property (b) Cost (business use oniy) ‘ {c) Elected cost
5
7  Listed property. Enter the amount from line2e T 7
8  Total elected cost of section 179 property. Add amounts in column (c), fines6and? 8
9  Tentative deduction. Enter the smaller of line5orfines 9
10 Carryover of disallowed deduction from line 13 of your 2004 Form4562 10
11 Business income fimitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11
12 Section 179 expense deduction. Add lines @ and 10, but do not enter more thanlinet1 .. . . 12
13 Carryover of disaliowed deduction to 2006. Add lines 9 and 10, less ine 12 . . > | 13 |
Note: Do not use Part Il or Part lll below for listed property. instead, use Part V.
Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14  Special allowance for certain aircraft, certain property with a long production period, and qualified NYL
ar GO Zone property (other than listed property) placed in service during the tax year (see instructions) = 14 —
15  Property subject to section 168(f)(1) election 15
16 Other depreciation (including AGRS) .. .. ... .. .00 v 16 —

MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A
17  MACRS deductions for assets placed in service in tax years beginning before 2005

18 _If you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here | P D

Section B-Assets Placed in Service During 2005 Tax Year Using the General Depreciation System

o {b) Month and (c) Basis for depreciation (d) Recovery .
(a) Classification of property year placed in (businessfnvestment use . (e) Convention (fH Method (9) Depreciation deduction
i only-see instructions) period
1Sa _ 3-year property
b 5S-year property
¢ 7-year property MO 200DB
d 10-year property
e 15-year property MQ 150DB
f 20-year property i
g 25-year property — 25 yrs. MM S/L
h Residential rental 27.5 yrs. MM S/L
property 27.5yrs. MM SIL
i Nonresidential real 39 yrs. MM SiL
property MM SiL
Section C-Ass ice During 2005 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
40-year 40 yrs. MM S/L

Bartid.  Summary (see instructions)
21 Listed property. Enter amount from line 28

22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and fine 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr

23 For assets shown above and placed in service during the current year,
enter the portion of the basis attributable to section 263Acests .. ... .. ... ... . . .. ... 23

For Paperwork Reduction Act Notice, see separate instructions.

DAA

Form 4562 (2005) (Rev. 1-2008)



FHPTLITY, 1nC. 36-3080794
srm 4562 (2005) (Rev. 1-2006) Page 2
2 Listed Property (Include auiomobiles, certain other vehicles, cellular teiephones, certain computers, and

property used for entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only
24a, 24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

zstion A-Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles )

43 Do you have svidence to support the business/investment use claimed? Yes No | 24b 1i'Yes ' is the evidence written? IlYes [ No
() (b) B s () (e) ® (9) (h) Q)

vpe of property  Date placed in int’:;?rf:nt Cost or other Basis for depreciation | Recovery Method/ Depreciation Elected

‘st vehicles service use basis (business/investment | period Convention deduction section 178
first) percentage use only) cost

5 Special allowance for certain aireraft, certain property with a long production period, and qualified NYL or GO Zone

property placed in service during the tax year and used more than 50% in a qualified business use (see instructions) . . . . 25
3 Property used more than 50% in a gualified business use:

RECEIVED IN TRADE ASSET #72

10/20/03 y ' 5.0/ 200DB
FORD TRUCK
12/31/0 ' 5.0| 200DBMG

7 Property used 50% or less In a qualified business use:

o S/L-
% S/-
'8 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, paget 28
!9 Add amounts in column (i), line 28. Enterhere andonfine 7, page 1 .. ... ... . ...l

Section B-information on Use of Vehicles
~omplete this section for vehicles used by a sole proprietor, partner, or other "maore than 5% owner,” or related person.
f you provided vehicles to your employees, first answer the questions in Section C o see if you meet an exception to completing this section for those vehicles.

30 Total business/investment miles driven (a) {b) (c) {d) (e) )
during the year (do not include commuting Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
MieS)

31 Total commuting miles driven during the year =~ N

32 Total other personal (noncommuting) miles driven
33 Total miles driven during the year. Add
lines 30 through 32

34  Was the vehicle available for personal Yes No Yes No Yes No Yes No Yes No Yes No'
use during off-duty hours?

35  Was the vehicle used primarily by a
more than 5% owner or related person?

36 Is another vehicle available for personal use? ......

Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are
not more than 5% owners or related persons (see instructions). R

Yes No
37 Do you maintain a written policy statement that prohibits all persona"l use of ve'fliicles, including commuting, by your employees? R <
38 Do you maintain a written policy statement that prohibits personal use of vepifles, except commuting, by your employees? ‘
See the instructions for vehicles used by corporate officers, directors, of 1% of more owners - X
39 Do you treat all use of vehicles by employees as personal use? X

40 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) -
: If your answer to 37, 38, 38, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.

Amortization

(e)
() (b} (c) {d) Amortization ®
o Date amortization Amortizable Code period or Amortization for
Description of costs begins amount section _percentage this year
42 Amortization of costs that begins during your 2005 tax year (see instructions):
43 Amortization of costs that began before your 2005 tax year 43
44  Total. Add amounts in column (f). See the instructions focwheretoreport .. ... .. . 44

Form 4562 (2005) (Rev. 1-2008)
DAA



1525 WS UTILITY, INC.

33-3080794 Federal Statements
FYE: 12/31/2005

8/23/2007 10:48 AM

General Footnote

Description

STATEMENT OF CIAC COLLECTIONS AND EXPENDITURES
PER CODE SECTION IIB(C)
AMOUNT EXPENDED FOR QUALIFIED PROPERTY
TOTAL CONTRIBUTIONS COLLECTED IN 2005
UNEXPENDED COLLECTIONS 2004

TOTAL CONTRIB%EEQEENEXPEND@D R@@‘SECTIgﬁ‘%&géC)(b)(4)

[
.

UNEXPENDED CIAC COLLECTED

Gt o o

4 T

AMOUNT THAT WILL NOT BE EXPENDED ON QUALIFIED PROPERTY

N

(ALI AMOUNTS HAVE BEEN EXPENDED)
3. CIAC NOT EXPENDED PER 118 (c) (1)




525 WS UTILITY, INC. = 8/23/2007 10:48 AM
5-3080794 Federal Statements
IYE: 12/31/2005

1

Statement 1 - Form 11208, Page 1, Line 5 - Other Income

3 - v

Description Amount
Cther Income S
Total $

Statement 2 - Form 1120S. Page 1. Line 19 - Other Dedéiction‘s‘ v

Description Amount

Chemicals

Computer expense
Sludge Removal
Materials & Supplies
LABORATORY TESTING
Contractual Services
Dues & subscriptions
Insurance

Utilities and telephone
Vehicle expense

Legal and accounting
Miscellaneous expense
Postage and supplies
Amortization

Total

e

wl

1-2




1525 WS UTILITY, INC. . - 8/23/2007 10:48 AM

36-3080794 Federal Statements
FYE: 12/31/2005

Statement 3 - Form 11208, Page 4, Schedule L. Line 6 - Other Current Assets

Beginning End
Description - of Year of Year

PREPAID INSURANCE
UTILITY DEPOSITS
PREPAID EXPENSES/EDU'S

Total

Statement 4 - Form 11208, Pa .Schedule L, Line 9 - Other Investments

Description
CERTIFICATE OF DEPOSIT S
Total $

Statement 5 - Form 1120S, Paglf 4. Schedule L, Line 14 - Other Assets

End
of Year

Beginning
Description

Navy plant $
Total $i

Statement 6 - Form 11208, Pac{e 4, Schedule L, Line 21 - Other Liabilities

Beginning End

Description of Year of Year
CUSTOMER DEPOSITS
ACCRUED TAXES
DEFERRED INCOME
CONTRIBUTIONS IN AID OF CONST
ACCUM AMORT OF CIAC
Refundable Advances for Const

Total

Statement 7 - Form 11208, Page 4, Schedule M-1, Line 5 - Income on Books Not on Return

Description
Form 4797 Book/Tax Diff
Total

3-7




1525 WS UTILITY, INC. 8/23/2007 10:48 AM |
26-3080794 Federal Statements
FYE: 12/31/2005

Statement 8 - Form 11208, Page 4. Schedule M-1, Line 6 - Deductions on Return Not on Books

Description
zmortization Book/Tax Diff
Total

Amount

Statement 9 - Form 11208, Paqé 4, Schedule M-2, Line 3(a) - Other Additions

Description Amount

Interest Income S
Form 4797 Book/Tax Diff
Amortization Book/Tax Diff

Total $

Statement 10 - Form 1120S, Page 4, Schedule M-2, Lipe 5(a) - Other Reductions

Description Amount B

Net Sec 1231 Loss s
Depreciation Book/Tax Diff
Total $

8-10




LLTD 0B123/2007 10:51 AM

-» 11208

U.». Income Tax Return for an S Corpuration
» Do not file this form uniess the corporation has filed Form 2553

OMB No. 1545-0130

Separtment of the Treasury to elect to be an S corporation. 20 0 6
~izmnal Revenue Service p» See separate instructions.
“or calendar year 2008 or tax year beginning , ending
- Effsctive date of S Use Name C Employer identification number

slaction RS WS UTILITY, INC.

1 / 01 / 99 g&d- Number, street, and room or suite no. If a P.O. box, see instructions. D Date incorporated

3 Business activity wies | C/O WILLIAM L. SMITH, JR.

f:ode nL_Ilrnber (see print or 10 LA SALLE ST., STE 2660

instructions) type. - T

City or town, state, and ZIP code Ay E
221300 CHICAGO IL 60603 $

*  Checkif (1) D Initial returm (2) UFinaI return = (3) ‘ ‘ Name change (4) Address change (5)

Enter the number of shareholders in the corporation at the end of the tax year

D Amended return

4 Check if Schedule M-3 is required (attach Schedule M-3)
Caution. Include only trade or pusiness income and

penses on lines 1a through 21. See the instructions for more information.

9 Repairs and maintenance
10 Baddebts ... ... . ... ...

14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4562)
15 Depletion (Do not deduct oil and gas depietion.)

16 Advertising

17 Pension, profit-sharing, etc., plans

18 Employee benefit programs

19 Other deductions (attach statement)

20 Total deductions. Add lines 7 through 19

21 Ordinary business income (loss). Subtract line 20 from line 6

Deductions (see instructions for limitations)

1a Gross receipts or sale b Less returnd'and aliowances| |  ¢Balr ic
o 2 Costofgoodssold (Schedule A ne) . 2
g 3 Gross profit. Subtract line 2 fromiine ic . e, 3
g_ 4  Net gain (loss) from Form 4797, Part I, line 17 (attach Form 47978% . . % % ............................... 4
=| 5 Otherincome (loss) (see instructions-attach statementy  See Stmt 1 5
6 Totalincome (10ss). Add Bines B3 throUgh 5 .. . . e > 6
7 Compensation of officers ... ... . 7
8 Salaries and wages (less employment credits) ... 8

T REIS L
12 Taxes and iCBNSES .. ... .. 0\t F
13 interest

22a Excess net passive income or LIFO recaptura tax (see instructions)

*g 23a 2006 estimated tax payments and 2005 overpayment credited to
g 2006
g; b Tax deposited with Form 7004
Q.1 ¢ Credit for federal tax paid on fuels (attach Form 4136)
'?_- d Credit for federal telephone excise tax paid (attach Form 8913)
S| o Addlines2sathrough2ed U 2z
S 24 Esfimated tax penalty (see instructions). Check if Form 2220 is attached > D 24

25 Amount owed. If line 23e is smaller than the total of fines 22¢c and 24, enter amountowed 25

26 Overpayment If line 23e is larger than the total of lines 22c and 24, enter amountoverpaid .. ... ........ .. ... ... 26

27 _Enter amount from line 26 Credited to 2007 estimated tax ) Refunded » | 27

e oy e v o s Baeempary eheles 378 St ey b s s v vt e o
S Ig N | is based on all information of which preparer has any knowledge. shown below (see instructions)? [)_{] Yes H No
Here } I }
Signature of officer Date Title
Preparer's } Date Check if Preparer's SSN or PTIN

Paid signature 8 / 23 / 07 self-employed P00224195
Preparer's  Fim's name (or Carlstedt, Jackson, Nixon & Wilson CPA's| gy 59-1680455

Use Only  yoursifselremployed). @ 2560 Gulf to Bay Blvd., #200
address, and ZIP code Clearwater , FL 33765

Phone no,

727-791-4020

For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.
DAA

Form 1120S (2008)
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‘orm 11208 (2008 WS UTILITY, T 36-30" 794

chedylg Cost of Goods Sold (sew instructions)

Pags 2
1 inventory at beginning of year
2
3

Purchases

Other costs (attach statement)
Total. Add lines 1 through 5

o3~ O Ui

o {~ o o [ o [

Check all methods used for valuing closing inventory: (i) Cost as described in Regulations section 1.471-3

(i) Lower of cost or market as described in Regulations section 1.4714

(i) Other (Specify method used and attach explanation. B

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c) » B
»
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If "Yes," attach explanation.

. Other Information (see instructions)
Check accounting method: a D Cash b @ Accrual c D Other (specity) » . .. . ... ﬁ ........
See the instructions and enter the:
a Business activity » PUBLIC UTILITY b Product or service » WATER & SEWER

3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c}.} If "Yes," attach a statement showing: (a) name and employer
identification number (EIN), {b) percentage owned, and {c) if 100% owned, was a QSub election made?

4  Was the corporation 2 member of a controlled group subject to the provisions of section 15617

5  Has this corporation filed, or is it required to file, a return under section 6111 to provide information on any reportable
transaction?

8  Check this box if the corporation issued publicly offered debt instruments with original issue discount .. ................ ... .. ..

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount
instruments.

o
o

N

bt

7  f the corporation: {a) was a C corporation before it elected to be an S corporation or the corporation acquired an
asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a
C corporation and (b} has net unrealized built-in gain {defined in section 1374(d)(1)) in excess of the net recognized
built-in gain from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

YOS > S

Enter the accumulated earnings and profits of the corporation at the end of the tax year. $ '

Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year

less than $250,0007 If "Yes," the corporation is not required to complete Schedules L and M-1. X

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it

d to attach Schedule N {Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.
Shareholders' Pro Rata Share ltems

1 Ordinary business income (loss) (page 1, line 21) “

Income (Loss)

8a Net long-term capital gain (loss) (attach Schedule D (Form 11208))
b Collectibles (28%) gain (loss)

Form 11208 (2006)
DAA



e

178 08/23/2007 10:51 AM

orm 11208 (2008) WS UTILITY, T 36-30 '94 Page 3
Shareholders' Pro Rata Share ltems (continued) Total amount
w 11 Section 178 deduction (attach Form 4582) 11
2 M2a ContribUtONS 12a
é b Investment INterest BXDENSE | 12b
= ¢ Section 59(e)(2) expenditures (1) Type® (2) Amount P~ [12¢(2)
d Other deductions (see instructions) ... ............ Type » 12d
13a Low-income housing credit (section 420)(5)) 13a
b Low-income housing credit (other) 13b
- ¢ Qualified rehabilitation expenditures (rental real estate) (attach Ferm3468) 13c
'-§ d Other rental real estate credits (see instructions) ~ Type » 13d
&) e Other rental credits (see instructions) =~ Type W 13e
f Credit for alcohol used as fuel (attach Form &478) 13f
g Other credits (see instructions) ... .. ... .. ......... Type P 13g
14a Name of country or U.S. passessiond
b Grossincome from allsources 14b
¢ Gross income sourced at shareholder level ... ... .. ..
Foreign gross income sourced at corporate level
A PasSIve 14d
e Listed categories (attach statement) 14e
s f General limitation 14f
§ Deductions aliocated and apportioned at shargholder level
§ | emtersstewense 149
= | R ONer 14h
g Deductions allocated and apportioned at corporate level to foreign source income
£ FPasSIVE 14i
j Listed categories (attach statementy 14§

Other information

1 Total foreign taxes (check one): » D Paid D Accrued 14}

m Reduction in taxes available for credit (attach statement)

n Other foreign tax information (attach statement)
15a Post-1986 depreciation adjustment

gEE b Adjusted gainorloss
252 | Depletion (other than ol and gas) . ...
EEE d Oil, gas, and geothermal properties-gross income
<z e Oil, gas, and geothemmal properties-deductions .
f Other AMT items (attach statement) .. . . it
£5 |16a Taxexemptinterestincome 16a
830 Other tax-exemptincome 16b
<58 | c© Nondeductibleexpenses 16¢
g8% Property distributions 16d
= e Repayment of loans from shareholders . ... o 16e
5 [ mesmentincome - D
] § ¢ Dividend distributions paid from accumulated earnings and profits 17¢
£ d Other items and amounts (attach statement) .
¢8
E’E 18 Incomelfloss reconciliation. Combine the amounts on lines 1 through 10 in the far right
(3]

column. From the result, subtract the sum of the amounts on lines 11 through 12dand 141 = = = 18

Form 11205 (200s)

Tl j

DAA
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1111 11208 (2006) WS UTILITY, I . 36-30 'S4 Page 4
e Balance Sheets per Books Beginning of tax year End of tax year
Assets (a)

1 Cash

b Lessallowance forbaddebts
inventories

(&)

1
C
w

©
Q
<
(4]
a
3
3
o
5
=
o
j=A

[re]
©
=
o
=
w

Other current assels {aftach slalement) S tmt ) 3
Loans to shareholders

~ oG A

Other investments (altach statement) Stmt 4

0a Buildings and other depreciable assets
b Less accumulated depreciation

w W

Other assets (atfach statement)
Totalassets ... .......... ...
Liabilities and Shareholders' Equity

Accounts payable

8
.7 Morigages, notes, bonds payable in less than 1 year
8
g

Other current liabilifies {attach statement)

Loans from shareholders

:0  Morigages, notes, bonds payable in 1 year or more
11 Other liabifities (attach statement) Stmt 6
:2  Capital stock

4 Retainedeamings . ...
25  Adjustments to shareholders’

equity (aftach statement) .. ..................
26 Less cost of treasury stock

Reconciliation of Income (Loss) per BooKs ) per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

1 Netincome (loss) per books L 5 Income recorded on books this year not included
2 Income included on Schedule K, lines 1, 2, 3c, 4, on Scheduie K, fines 1 through 10 (itemize):
5a, 8,7, 8a, 9, and 10, not recorded on books this a Tax-exemptinterest $ .
year(femize): ol b
3 Expenses recorded on books this year not 6 Deductlons included on Schedule K, lines
included on Schedule K, lines 1 through 12 1 through 12 and 141, not charged against
and 141 (itemize): book income this year (itemize):
a Depreciaton $ a Depreciation $
b Travel and e
entertainment $
........................................ 7 Addhnessands
4 Addlinesithrough3 ... ... . ... .. ... 8 Income (loss) (Schedule K, line 18). Line 4 less fine 7

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and Shareholders'
Undistributed Taxable Income Previously Taxed (see instructions) y

(a) Accumulated (b) Other adjustments (c) Sharsfoldés' undistributed
adjustments account account taxable income previously taxed

Distributions other than dividend distributions
Balance at end of tax year. Subtract fine 7 from line &

0 ~N® U A wN 2

o}

&

=3

(]

8

>

[¢]

o .
- :
a ;
o

3

@
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Form 11208 (2008
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D Final K-1

L7110k

D ~mended K-1 OMB No. 1545-0130

‘chedule K-1
rorm 11208)

2006

For calendar year 2008, or tax

cpartment of the Treasury

- year beginning
wzrnal Revenue Service

endhhg

‘hareholder's Share of Income, Deductions,
>redits, ete.

Ording Credits

Net rental real estate income (ioss)

» See back of form and separate instructions.

Other net rental income {loss)

I

Corporation's employer identification number

36-3080794

interest income

Sa rdinary dividends: %,

3 Corporation's name, address, city, state, and ZIP code ’; .
WS UTILITY, INC. é 5b | Qualified dividends 14 Foreign transactions
C/O0 WILLIAM L. SMITH , JR.

10 LA SALLE ST. ' STE 2660 6 Royalties
CHICAGO ‘ IL 60603 s .
C IRS Center where corporation filed return 7 Net short-term capital gain (lbss)
Ogden, UT 84201 i
8a Net long-term capital gain (ioss)
D H Tax shelter registration number, if any ) . 4
1
= h ifF 8271 is attached
Check if Form 8271 s attache Coflectibles (28%) gain (loss)
Unrecaptured section 1250 gain
F  Shareholder's identifying number
9 t secti e

G Shareholder's name, address, city, state and ZIP code ' . r\'“
WILLIAM L. SMITH ] JR. 10%1 Other income (loss) 15 Alternative minifum tax (AMT) items
10 LA SALLE ST., STE 2660 4 ‘

% j '
N s PR
CHICAGO IL 60603 2 K |
H Shareholder's percentage of stock
ownership for tax year ) o l‘
3 2 1 | II » ) ] ‘
| {4 % .
1
N 11 Section 179 deduction 16 ltems affecting shareholder basis
1,
I
* ¢ ; 12 Other deductions

ey

=

O

-}

(74

2

%]

@

S

L

%
Y
i '-L:q'f '
* .
§
i LY

* See attached statement for additional information.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208S.

DAA

. Schedule K-1 (Form 11208) 2006
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‘chedule K-1 2006
Form 11208)

aparment of the Treasury
siernal Revenue Service

For calendar year 2008, or tax
year beginning
ending

D Final K-1

67LL0b

OMB No. 1545-0130

[___’ ~inended K-1

&3

ss jncome (loss Credits

shareholder's Share of Income, Deductions,
Zredits, etc.

Net rental real estate income (loss)

» See back of form and separate instructions.

Other net rental income (loss)

Corporation's employer identification number

36-30807394

B Corporation's name, address, city, state, and ZIP code
WS UTILITY, INC.
C/0 WILLIAM L. SMITH, JR.
10 LA SALLE ST., STE 2660
CHICAGO IL 60603

Qedinary dividends

Qualified dividends 14 Foreign transactions

Royalties

C IRS Center where corporation filed return

Ogden, UT 84201

Net short-term capital gain (loss)

D Tax shelter registration number, if any
E Check if Form 8271 is attached

Net long-term capital gain (loss)

Collectibles (28%) gain (loss)

F Shareholder's identifying number

Unrecaptured section 1250 gain

G Shareholder's name, address, city, state and ZIP code

LESLIE S. SMITH

Net section 1

er income {loss) 15 Alternative minimum {ax (AMT) items
10 LA SALLE ST., STE 2660
. CHICAGO IL 60603
H Shareholder's percentage of stock ‘
ownership for tax year L
", ] o Al
1l
§ - .
\ Section 179 deduction 16 ltems affecting shareholder basis
1 1
4 ' {
g1t Other deductions

For IRS Use Only

* See attached statement for additional information.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208,

DAA

Schedule K-1 (Form 1120S) 2008
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L7110k

OMB No. 1545-0130

schedule K-1 2006
Form 11209) For calendar year 2008, or tax :
“-upartment of the Treasury year beginning 1 Ordin 13 | Credis
siemal Revenue Service
ending
- . . 2 Net renta! real estate income (Ioss)
Shareholder's Share of Income, Deductions,
Dredits, efc } See back of form and separate instructions.] 3 Other net rental income (ioss)
4 Interest incom [
A Corporation's empioyer identification number
36~3080794 S5a ary dividends
B Corporation's name, address, city, state, and ZIP code
WS UTILITY P INC. 5b | Qualified dividends 14 Foreign transactions
C/0 WILLIAM L. SMITH, JR.
10 LA SALLE ST. r STE 2660 [ Royalties
CHICAGO IL 60603
| C (RS Center where corporation filed return 7 Net short-term capital gain (Joss)
‘ Ogden, UT 84201
8a Net long-term capital gain (loss)
D B Tax shelter registration number, if any '
E Check if Form 8271 is aftached 8b | Collectibles (26%) gain (loss)
RRERR SRR G 8¢ | Unrecaptured section 1250 gain
F Shareholder's identifying number
9 t secti
G Shareholder's name, address, city, state and ZIP code
ALEXANDER C. SMITH 10 Other income (loss) 15 Alternative minimum tax (AMT) iterns
10 LA SALLE ST., STE 2660
CHICAGO IL. 60603
H Shareholder's percentage of stock
ownership for tax year ) -
s 1] 1 ll ] 1
t l" " )
11 Section 179 deduction 16 ltermns affecting shareholder basis
] 1 N
! il ! 12 ,
Other deductions
>
=
(@]
©
(24
p}
%2}
x
ucz Other information
* See attached statement for additional information.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions for Form 11208S.

DAA

Schedule K-1 (Form 11208) 2006
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tchedule K-1
Form 11208)

czpantment of the Treasury
~:amal Revenue Service

For calendar year 2008, or tax
year beginning
ending

2006 |

[:] Finat K-1

D Amended K-1

L?7L106

OME No. 1545-0130

1€

Shareholder's Share of Income, Deductions,
>redits, etc.

¥ See back of form and separate instructions.

Credits

36-30807%4

3 Corporation's name, address, city, state, and ZIP code
WS UTILITY, INC.
C/0 WILLIAM L. SMITH, JR.

3 Other net rental income (loss)

4 Interest income

Sa

Sb Qualified dividends 14 Foreign transactions

10 LA SALLE ST., STE 2660 6 | Royaliies
CHICAGO IL 60603
C IRS Center where corporation filed return 7 Net shori-term capital gain (loss)
Ogden, UT 84201
8a | Netliong-term capital gain (loss)
D Tax shelter registration number, if any
E B Check if Form 8271 is attached

8b | Collectibles (28%) gain (loss)

F _Share

nurnber

Unrecaptured section 1250 gain

| G Shareholder's name, a-ddress, city, state and ZIP code
BARTON W. SMITH
10 LA SALLE ST., STE 2660

CHICAGO IL 60603

t section 1231 gain (loss

10 Other income (loss) 15

Altemative minimum tax (AMT) items

H Sharehoider's percentage of stock
ownership for tax year

Il

For IRS Use Only

11 Section 179 deduction 16

ltems affecting shareholder basis

12 Other deductions

Other information

* See attached statement for additional information.

For Privacy Act and Paperwork Reduction Act Notice, see instructions for Form 1120S.

DAA

Schedule K-1 (Form 1120S) 2008
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dulg K-1 (Form 11208) 2008

Page 2

1.
i2.

13.

DAA

list identifies the codes used on Schedule

Ordinary business income (loss). You must first determine whether the
income (joss) is passive or nonpassive. Then enter on your return as

foliows:

Passive loss

Passive income

Nonpassive loss

Nonpassive income

Net rental real estate income (loss)
Other net rental income (loss)

Net income

Nat loss

interest income
Ordinary dividends

. Qualified dividends

Royalties
Net short-term capital gain (loss)
Net long-term capital gain {loss)

ib. Collectibles {28%) gain (loss)

Unrecaptured section 1250 gain
Net section 1231 gain (ioss)

. Other income (ioss)

Code

A Other portfolio income (loss)

B Involuntary conversions

C  Sec. 1256 contracts & straddies
D Mining exploration costs recapture
E  Other income (loss)

Section 178 deduction

Other deductions

A Cash contributions (50%)

Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions (30%)
Capital gain property to a 50%
organization (30%)

Capital gain property (20%)
Investment interest expense
Deductions—royalty income
Section 58(e)}(2) expenditures
Deductions—portfolio (2% fioor)
Deductions—portfolio {other)
Preproductive period expenses

Commercial revitalization
deduction from rental real
estate activities
Reforestation expense
deduction

Domestic production activities

information

P Qualified production activities
income

Q Employer's W-2 wages

R Other deductions

Credits

A Low-income housing credit

(section 420)(5))

Low-income housing credit (other)

Qualified rehabilitation

expenditures (rental real estate)

Other rental real estate credits

Other rental credits

Undistributed capital gains credit

Credit for alcoho! used as fuel

Work opportunity credit

Welfare-to-work credit

Disabled access credit

Empowerment zone and renewal

community employment credit

mooOow

Zrxe-—"I@Em™

o Z

aOw

ARe—IXTemmQog

Report on

See the Shareholder's Instructions
Schedule E, fine 28, column {g)
Schedule E, iine 28, column (h)
Schedule E, line 28, column (j)
See the Shareholder's Instructions

Schedule E, line 28, column (@)
See the Shareholders Instructions
Form 1040, line Ba

Form 1040, line Sa

Form 1040, line 8b

Schedule E, line 4

Schedule D, fine 5, colurnn ()
Schedule D, fine 12, column (f)

28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Shareholder's instructions
See the Shareholder's Instructions

See the Shareholder's instructions
See the Shareholder's Instructions
Form 6781, line 1

See Pub. 535

See the Shareholder's Instructions
See the Shareholder's Instructions

See the Shareholder's
instructions

Form 42852, line 1

Schedule E, line 18

See the Sf?\areholder‘s Instructions
Schedule A, line 22

Schedule A, line 27

See the Shareholder's Instructions

See Form 8582 Instructions

See the Shareholder's Instructions

See Formn 8903 Instructions
Form 8903, line 7

Form 8903, line 13
See the Shareholder's Instructions

See the Shareholder's
Instructions

Form 1040, line 70, check box a

See the Shareholder's
instructions

Form 8844, line 3

( for all shareholders and provides summarized r( I
710 file Form 1040. For detailed reporting and 1.....g information, see the separate Shareholder's Insu ctions for Schedule K-1 and the
istructions for your income tax return.

14.

15.

16.

17.

Code

L Credit for increasing research
activities

M New markets credit

N Credit for emplqyer social

secun’t§/ and Medicare taés

O Backup withholding

P Other credits

Foreign transactions

A Name of country or U.S.
possession

B Gross income from alt sources

C Gross inco’r‘he sourced at
shareholder level ’

ng information for shareholders

Report on

See the Shareholder's
instructions

Form 1040, line 684
See the Shareholder's instructions

Form 11186, Part |

Foreign gross income sourced at corporate level

D Passive
E Listed categories
F  General limitation

} Form 1116, Part |

Deductions allocated and apportioned at sharehotder leve!

G interest expense

Form 1116, Part |

Form 1116, Part |

Deductions aliocated and apportioned at corporate level to foreign source

H Other
income
I Passive

J  Listed categories

K General limitation

Other information

L Total foreign taxes paid

M Total foreign taxes accrued

N Reduction in taxes available for
credit

QO Foreign trading gross receipts

P Extraterritorial income exclugion

Q  Other foreign transactions

Alternative minimum tax (AMT) itermns

Post-1986 depreciation adjustment
Adjusted gain or loss
Depletion (other than oil & gas)

Oil, gas, & geothermal—deductions
Other AMT iterns

ltems affecting shareholder basis
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Property distributions
Repayment of loans from

sharehoiders
Other information

A Investment income

B Investment expenses

C Qualified rehabilitation expenditures
{other than rental real estate)

D Basis of energy property

E Recapture of low-income housing
credit (section 42()(5))

F  Recapture of low-income housing
credit (other)

G Recapture of investment credit

H  Recapture of other credits

| Look-back interest—completed

long-term contracts

Look-back interest—income forecast

method

SRR 178 A RIRSTY with

Recapture of section 179

deduction

Section 4539\)(3)

Section 453A(c) information

Section 1260&% information

Interest allocable to production
expenditures

CCF nonqualified withdrawal
Information needed fo figure
deplefion—oil and gas .
Amortization of reforestation

costs
Other information

MmMMmooOw >

moow>»

[ =%

information

- up woZx r X

Cil, gas, & geothermal—gross income

} Form 1118, Part |

Form 1116, Part il
Form 1118, Part ||

Form 1118, fine 12

Form 8873

Form 8873

See the Shareholder's Instructions

See the
Shareholder's
Instructions and
the Instructions for
Form 6251

Form 1040, line 8b

See the Shareholder's
Instructions

Form 4852, line 4a
Form 4852, fine 5

See the Shareholder's Instructions
See the Shareholder's Instructions

Form B611, line 8

Form 8611, line 8
See Form 4255
See the Shareholder's Instructions.

See Form 8687

See Form BB66
=f

B> See the Shareholder's
tnstructions
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DAA

Page 2

1's list identifies the codes used on Schedule
: vo file Form 1040, For detailed reporting and fi..
:ziructions for your income tax return.

COrdinary business income (loss). You must first determine whether the
income (loss) is passive or nonpassive. Then enter on your retum as

follows;

Passive loss

Passive income

Nonpassive loss

Nonpassive income

Net rental real estate income (loss)
Other net rental income (loss)

Net income

Net loss

Interest income
Ordinary dividends

. Qualified dividends

Royalties
Net shori-term capital gain {loss)

. Net long-term capital gain (loss)
. Collectibles (28%) gain (loss)

Unrecaptured section 1250 gain
Net section 1231 gain (loss)

. Other income (loss)

Code

A Other portfolio income (loss)

B involuntary conversions

C  Sec. 1256 contracts & straddles

D Mining exploration costs recapture
E Other income (loss)

. Section 179 deduction
. Other deductions

>

Cash contributions (50%)

Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions (30%)
Capital gain property to a 50%
organization (30%)

Capital gain property (20%)
Investment interest expense
Deductions—royalty income
Section 58(e)(2) expenditures
Deductions—portfolio (2% floor)
Deductions—portfolio (other)
Preproductive period expenses

Commercial revitafization

deduction from rental real

estate activities

Reforestation expense

deduction

Domestic production activities

information

P Qualified production activities
income

Q Employer's W-2 wages

R Other deductions

mo O w

ZrXe—"I@m

[® 2>-4

. Credits

A . Low-income housing credit .
(section 42()(5))

Low-income housing credit (other)
Qualified rehabilitation
expenditures (rental real estate)
Other rental real estate credits
Other rental credits

Undistributed capital gains credit
Credit for alcohol used as fuel
Work opportunity credit
Welfare-to-work credit

Disabled access credit
Empowerment zone and renewal
community employment credit

O w

Re-—"I@mMmmo

Report on

See the Shareholder's Instructions
Schedule E, line 28, column (g)
Schedule E, line 28, column (h)
Schedule E, line 28, column ()
See the Sharehoider's instructions

Schedule E, line 28, column {(g)
See the Shareholder's instructions
Form 1040, line 8a

Form 1040, line 8a

Form 1040, line 8b

Schedule E, line 4

Schedule D, line 5, column (f)
Schedule D, line 12, column (f

28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Shareholder's Instructions
See the Shareholder's instructions

See the Shareholder's Instructions
See the Shareholder's Instructions
Form 6781, line 1

See Pub. 535

See the Shareholder's instructions
See the Shareholder's Instructions

See the Shareholder's
Instructions

Form 4952, line 1

Schedule E, line 18

See the Shareholder's instructions
Scheduie A, Tine 22

Schedule A, line 27

See the Shareholder's Instructions

See Form 8582 Instructions

See the Shareholder's Instructions

See Form 8303 Instructions
Form 8903, line 7

Form 8903, iine 13
See the Shareholder's Instructions

See the Shareholder's
Instructions

Form 1040, line 70, check box a

See the Shareholider's
Instructions

Form 8844, line 3

or all shareholders and provides summarized re
4 information, see the separate Shareholder's Inst:. ..ions for Schedule K-1 and the

14.

18.

16.

17.

Code
L Credit for increasing research
activities

M New markets credit

N Credit for employer social
security and Medicare taxes

O Backup withholding

P Other credits

Foreign transactions

A Name of country or U.S.
possession

B  Gross income from all sources

C  Gross income sourced at
shareholder level

1g information for shareholders

Report on

See the Sharahoider's
Instructions

Form 1040, line 64
See the Shareholder's instructions

Form 11186, Part |

Foreign gross income sourced at corporate level

D Passive
E Listed categories
F  General limitation

} Form 1118, Part |

Deductions allocated and apportioned at shareholder leve!

G Interest expense

Form 1118, Part |
Form 1116, Part1

Deductions allocated and apportioned at corporate level to foreign source

H Other
incorne
1 Passive

J  Listed categories

K General limitation

Other information

L  Total foreign taxes paid

M Total foreign taxes accrued

N Reduction in taxes available for
credit

Q Foreign trading gross receipts

P Extraterritorial income exclusion

Q Other foreign transactions

Alternative minimum tax (AMT) items

Post-1986 depreciation adjustment
Adjusted gain or loss
Depletion {other than oil & gas)

Oil, gas, & geothermal—deductions
Other AMT items

Items affecting shareholder basis

Tax-exempt interest income

Other tax-exemnpt income

Nondeductible expenses

Property distributions

Repayment of loans from

shareholders

Other information

A Investmentincome

B Investment expenses

C Qualified rehabilitation expenditures
(other than rental real estate)

D Basis of energy property

E Recapture of low-income housing
credit (section 42(j)(5)}

F  Recapture of low-income housing
credit (other)

G Recapture of investment credit

H Recapture of other credits

1 Look-back interest—compieted

tong-term contracts

Look-back interest—income forecast

method

Dispositions of property with
sec%on' dp cg oy

Recapture of section 179
deduction

Section 4535\)(3) information
Section 453, information
Section 1260(b] information
Interest aliocable to production
expenditures

CCF nongualified withdrawal
Information needed to figure

depletion—oil and
Amor‘uzahon of refograstatlon

mTmoow>r

moow>»

—

- v WO TVoZE X

osts
Other information

Oil, gas, & geothermal—gross income

} Form 1116, Part |

Form 1118, Part II
Form 1116, Part Il

Form 1118, line 12

Form 8873

Form 8873

See the Shareholder's Instructions

See the
Shareholder's
Instructions and
the Instructions for
Form 6251

Form 1040, line 8b

See the Shareholder's
Instructions

Form 4852, line 4a
Form 4952, fine 5

See the Shareholder's instructions
See the Shareholder’s Instructions

Form 8611, line 8

Form 8611, line 8
See Form 4255
See the Shareholder's Instructions

See Form 8697

See Form 8866

b See the Shareholder's
instructions
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s list identifies the codes used on Schedule
.:0 file Form 1040. For detailed reporting and ..
wwiructions for your income tax return.

Ordinary business income {loss). You must first determine whether the
income (less) is passive or nonpassive. Then enter on your retum as

follows:

Passive loss

Passive income

Nonpassive loss

Nonpassive income

Net rental real estate income (loss)
Other net rental income (loss)

Net income

Net loss

Interest income

. Ordinary dividends
. Quailified dividends

Royalties
Net short-term capital gain (loss)
Net long-term capital gain (loss)

b, Collectibles (28%) gain (loss)

1.
{2,

13.

DAA

ic. Unrecaptured section 1250 gain

Net section 1231 gain (loss)

. Other income (loss)

Code

A Other portiolio income (ioss)

B  Involuntary conversions

C  Sec. 1256 contracts & straddies
D  Mining exploration costs recapture
E  Other income (loss)

Section 179 deduction

Other deductions

A Cash contributions (50%)

Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions (30%)
Capital gain property to a 50%
organization (30%)

Capitat gain property (20%)
Investment interest expense
Deductions—royalty income
Section 59(e)(2) expenditures
Deductions—portfolio (2% fioor)
Deducﬁons—portidiio (other)
Preproductive period expenses

Commercial revitalization

deduction from rental real

estate activities

Reforestation expense

deduction

Domestic production activities

information

P Qualified production activities
income

Q Employer's W-2 wages

R Other deductions

Credits

A Low-income housing credit

(section 42(0)(5))

Low-incorne housing credit (other)

Qualified rehabilitation

expenditures (rental real estate)

Other rental real estate credits

Other rental credits

Undistributed capital gains credit

Credit for alcohol used as fuel

Work opportunity credit

Welfare-to-work credit

Disabled access credit

Empowerment zone and renewal

community employment credit

ZErrX«e—-ITam moow

o Z

O w

Ree—IT@mmog

Report on

See the Shareholder's Instructions
Schedule E, line 28, column (g)
Schedule E, line 28, column (h)
Schedule E, fine 28, column (j)
See the Shareholder's Instructions

Scheduie E, line 28, column (g)
See the Shareholder's instructions
Form 1040, line 82

Form 1040, fine Sa

Form 1040, line 9b

Scheduie €, line 4

Schedule D, line 5, column (f)
Schedule D, lire 12, column (f)

28% Rate Gain Worksheaet, line 4
(Schedule D instructions)

See the Shareholder's Instructions
See the Shareholder's Instructions

See the Shareholder's Instructions
See the Shareholder's instructions
Form 6781, line 1

See Pub. 535

See the Shareholder's Instructions
See the Shareholder's Instructions

See the Sharehoider's
instructions

Form 4852, fine 1

Scheduie E, line 18

See the Sharehalder's Instructions
Scheduie A, line 22

Schedule A, line 27

See the Shareholder's Instructions

See Form 8582 Instructions

See the Shareholder's Instructions

See Form 8903 Instructions
Form 8903, fine 7

Form 8903, line 13
See the Shareholder's Instructions

See the Shareholder's
Instructions

Form 1040, line 70, check box a

See the Shareholder's
Instructions

Form 8844, line 3

or all shareholders and provides summarized re
4 information, see the separate Shareholder's Insu

14.

15.

16.

17.

g information for shareholders
Jons for Schedule K-1 and the

Code Report on
L Credit for increasing research
activities

See the Shareholder's

M New markets credit Instructions

N Credit for employer social
security and Medicare taxes

O  Backup withholding

P Other credits

Foreign transactions

A Name of country or U.S.
possession

B Gross income from all sources

Form 1040, line 84
See the Shareholder's Instructions

Form 1148, Part |
C  Gross income sourced at

shareholder level
Foreign gross income sourced at corporate level

D Passive
Form 1116, Part |

E Listed categories

F  General limitation

Deductions aliocated and apportioned at shareholder javel

G Interest expense Form 1118, Part |

H Other Form 11186, Part {
Deductions allocated and apportioned at corporate level to foreign source
income

| Passive

J  Listed categories

K  General limitation

Other information

L Total foreign taxes paid

M Total foreign taxes accrued

N Reduction in taxes available for

} Form 1116, Part |

Form 1118, Part 1
Form 1116, Part Il

credit Form 1118, line 12
O Foreign trading gross receipts Form 8873
P Extratemitorial income exclusion Form BB73

Q Other foreign transactions See the Shareholder's Instructions

Alternative minimum tax (AMT) items
A Post-1988 depreciation adjustment
B Adjusted gain or joss E:E th: der
C Depletion (other than oil & gas) I ?re : ers
D 0il, gas, & geothermal—gross income nsiruc |onsv and .
. ) the Instructions for
E Ofl gas, & geothermal—deductions Form 6251
F  Other AMT items
ltems affecting shareholder basis
A Tax-exempt interest income Form 1040, line 8b
B Other tax-exempt income
C  Nondeductible expenses
" See the Shareh
D Property distributions Instructions reholders
E Repayment of loans from
shareholders
Other information
A Investment income Form 4852, line 4a
B Investment expenses Form 4952, line 5
C Qualified rehabilitation expenditures
{other than rental real estate) See'the Sharehoider's Instructions
D  Basis of energy property See the Shareholider's Instructions
E Recapture of low-income housing
credit {section 42()(5)) Form 8611, line 8
F  Recapture of low-income housing
credit (other) Form 8611, line 8
G Recapture of investment credit See Form 4255
H  Recapture of other credits See the Shareholder's Instructions
! Look-back interest—completed
long-term contracts See Form 8697
J  Look-back interest—income forecast
method See Form 88566
K Dispositions of property with
ser;‘tjioﬁl 471-19 de&xqﬁor@l ’
L Recapture of section 179
deduction
M Section 453&)(3) information
N Section 453A(c) information
O  Section 1260(b) information p  See the Shareholder's
P Interest allocable to production Instructions
expenditures
Q CCF nonqualified withdrawal
R Information needed {o figure
depletion—oil and gas
S  Amortization of reforestation
costs
T  Other information _J
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dule K-1 (Form 1120S) 2008

Page 2

list identifies the codes used on Schedule

wtructions for your income tax return.

Ordinary business income (loss). You must first determine whether the
income (loss) is passive or nonpassive. Then enter on your return as

foliows:
Passive loss
Passive income
Nonpassive ioss
Nonpassive income
Net rental real estate income (loss)
Other net rental income (loss)
Net income
Net Joss
. Interest income
a. Ordinary dividends
b, Qualified dividends
Royalfies
Net short-term capital gain (loss)
a. Net long-term capital gain (loss)
b. Collectibles (28%) gain (loss)

<. Unrecaptured section 1250 gain
. Net section 1231 gain (loss)
0. Other income {loss)

Code

A Other portfolio income (loss)

B Involuntary conversions

C  Sec. 1256 contracts & straddies

D Mining exploration costs recapture

E  Other income (loss)
1. Section 179 deduction
2. Other deductions

A Cash contributions (50%)
Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions {30%)
Capital gain property to a 50%
organization (30%)
Capital gain property (20%)
investment interest expense
Deductions—royalty income
Section 59(e)(2) expenditures
Deductions—portfolio (2% fioor)
Deductions—portfolio (other)
Preproductive period expenses

Commercial revitalization
deduction from rental real
estate activities
Reforestation expense
deduction
Domestic production activities
information

P Quaiified production activities

income

Q Employer's W-2 wages

R Other deductions
13. Credits

A Low-income housing credit
(section 42()(5))
Low-income housing credit (other)
Qualified rehabilitation
expenditures (rental real estate)
Other rental real estate credits
Other rental credits
Undistributed capital gains credit
Credit for alcohol used as fuel
Work opportunity credit
Welfare-to-work credit
Disabled access credit
Empowerment zone and renewal
community employment credit

mooOow

SrXxX-"ITom

o Zz

aOw

Xe—IQmMmg

DAA

Report on

See the Shareholder's Instructions
Schedule E, line 28, column (g)
Schedule E, line 28, column (h)
Schedule E, line 28, column ()
See the Sharehoider's Instructions

Schedule E, line 28, column (g)
See the Shareholder's Instructions
Form 1044, line 8a

Form 1040, line Sa

Form 1040, line Sb

Schedule E, line 4

Schedule D, fine 5, colurnn (f)
Schedule D, line 12, column (f)

28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Shareholder's Instructions
See the Shareholder's Instructions

See the Shareholder's Instructions
See the Shareholder's instructions
Form 6781, line 1

See Pub, 535

See the Shareholder's Instructions
See the Shareholder's Instructions

See the Shareholder's
Instructions

Form 4852, line 1

Schedule E, line 18

See the Shareholder's instructions
Schedule A, line 22

Schedule A, line 27

See the Shareholder's Instructions

See Form 8582 instructions
See the Shareholder's Instructions

See Form 8903 Instructions
Form 8903, line 7

Form 8803, tine 13
See the Shareholder's Instructions

See the Shareholder's
Instructions

Form 1040, line 70, check box a

See the Shareholder's
Instructions

Formm 8844, line 3

14.

18.

16.

17.

‘or all shareholders and provides summarized re
d information, see the separate Sharehoider's insu

Code

L

ng information for shareholders
.dons for Schedule K-1 and the

Report on
Credit for increasing research
activities

M  New markets credit

N Credit for empioyer social
security and Medicare taxes

O Backup withholding

P Other credits

Foreign transactions

A Name of country or U.S.
possession

B  Gross income from all sources

C Gross income sourced at
shareholder level

See the Shareholder's
instructions

Form 1040, line 64
See the Shareholder's Instructions

Form 1118, Part |

Foreign gress income sourced at corporate ievel

D Passive
E Listed categories
F  General limitation

} Form 1116, Part |

Deductions aliocated and apportioned at sharsholder ievel

G Interest expense

Form 11186, Part |

Form 11186, Part |

Deductions aliocated and apportioned at corporate level to foreign source

H Other
income
I Passive

J  Listed categories

K General limitation

Other information

L Total foreign taxes paid

M Total foreign taxes accrued

N Reduction in taxes available for
credit

O Foreign trading gross receipts

P Extratemitorial income exclusion

Q Other foreign transactions

Alternative minimum tax (AMT) items

Post-19886 depreciation adjustment
Adjusted gain or loss

Depletion (other than oil & gas)

Qil, gas, & gecthermal-—gross income
Qil, gas, & geothermal—deductions
Other AMT items

ltems affecting shareholder basis
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Property distributions
Repayment of ioans from

shareholders
Other information

A Investment income

B  Investment expenses

C  Qualified rehabilitation expenditures
(other than rental real estate)

D Basis of energy property

E Recapture of low-income housing
credit (section 42()(5))

F  Recapture of low-income housing
credit (other)

G Recapture of investment credit

H Recapture of other credits

Look-back interest—completed

long-term contracts

Look-back interest—income forecast

method

Dlspos«tlorésdoé é:roperty with

ecapture of section 179
deduction

Section 453&\)(3) information
Section 453 ébi information

MmmooOowP

moow>»

o

Section 1260(b) information
Interest allocable to production
expenditures

CCF nonqualified withdrawal
Information needed to figure

depletion—oil and gas
Amomzaﬁon of reforestation

- » 0O vVozxE r X

Other information

} Form 1116, Part |

Form 11186, Part Il
Form 1116, Part Il

Form 1118, line 12

Form 8873

Form 8873

See the Shareholder's Instructions

See the
Shareholder's
Instructions and
the instructions far
Form 6251

Form 1040, line 8b

See the Shareholder's
Instructions

Form 4952, line 4a
Form 4852, line 5

See the Shareholder's Instructions
See the Shareholder's Instructions

Form 8611, line 8

Form 8611, line 8
See Form 4255
See the Shareholder's Instructions

See Form 8697

See Form 8866

See the Shareholder's
Instructions
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- HEDULE M-3 NetIr me (Loss) Reconciliation for S C~ »orations OMS No. 15450130
~arm 1120S) ..«th Total Assets of $10 Million or...ore

» Attach to Form 11208S. 2006
e one sarves » See separate instructions.

e of corporation Employer identification number

WS UTILITY, INC. 36-3080794

Financial Information and Net Income (Loss) Reconciliation

1a Did the corporation prepare a certified audited income statement for the period ending with or within this taxable year?
Yes. Skip line 1b and complete lines 2 through 11 with respect to that income statement.
No. Go to line 1b.
b the corporation prepare an incorme statement for that period?
Yes. Complete lines 2 through 11 with respect to that income statement.
No. Skip iines 2 through 3b and enter the corporation's net income (loss) per its books and records on line 4.

2  Enter the income statemnent period: Beginning P Ending _—
3a gHas the corporation's income statement been resta of the income statement period on line 27

Yes. (If "Yes," attach an explanation and the amount of each item restated.)

No.
3b the comporation's income statement been restated for any of the five income statement periods preceding the period on
lige 27
Yes. (If "Yes," attach an explanation and the amount of each item restated.)
No.
4 ridwide consolidated net income (loss) from income statement source identified in Part |, linet 4 -
5a Netincome from nonincludible foreign entities (attach schedutey 5a )
b Netloss from nonincludible foreign entities (attach schedule and enter as a positive amount) 5b
8a Netincome from nonincludible U.S. entities (attach schedule) 6a )
b Net loss from nonincludible U.S. entities (attach schedule and enter as a positivé amounty &b
7a Netincome of other includible entities (attach scheduley 7a
b Net loss of other includible entities (attach schedwle) b )
8  Adjustment to eliminations of transactions between includible entities and nonincludible entities
(attach schedule) 8
9  Adjustment to reconcile income statement period to tax year (attach schedule) o 9
10 . Other adjustments to reconcile to amount on line 11 (attach schedule) 10
11 Netincome (loss) per income statement of the corporation. Combine lines 4 through 10 . .. . .. 11
For Privacy Act and Paperwork Reduction Act Notice, Schedule M-3 (Form 1120S) 2006
see the Instructions for Form 1120S.

DAA
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chedule M-3 (Form 11205) 2008

Page 2
ama of corporation ) Employer identification number
WS UTILITY, INC. 36-308079%4
B Reconciliation of Net Income (Loss) per Income Statement of the Corporation With Total Income
(Loss} per Return
| lncome((agc:ss) per (b) (¢) Income(‘(ji_)oss) er
Income (Loss) ltems income Staternent Temporary Permanent Tax Retum P
(optional) Difference Difference (opticnal)

1 Income (loss) from equity method foreign
corporations o
QAHONS

2 Gross foreign dividends not previously
taxed

3 Subpart F, QEF, and similar income

inclusions
4 Gros&weign distributions previously

taxed ....................................
5 Income {loss) from equity method U.S.

corporations o
6 U.S. dividends not eliminated in tax

consofidation
7 Income (loss) from U.S. partnerships (attach

schedule) . ...
8 Income (loss) from foreign partnerships (attach

schedule), | -

11 Interest income

12 Total accrual to cash adjustment
13 Hedging transactions

14  Mark-to-market income (loss)

15 Cost of goods sold (attach Form 8316-A)
16 Sale versus lease (for sellers and/or lessors)
17 Section 481(a) adjustments

18 Uneamed/deferred revenue

19 Income recognition from long-term contracts

20 Original issue discount and other imputed interest

21a income statement gainfioss on sale, exchange,
abandonment, worthlessness, or other disposition of

assets other than inventory and pass-through entities

b Gross capital gains from Schedule D, excluding

amounts from pass-through entities

Gross capital losses from Schedule D, excluding
amounts from pass-through enfities, abandonment
losses, and worthless stock losses

d Net gain/loss reported on Form 4797, fine 17,

(¢}

excluding amounts from pass-through entities,
abandenment iosses, and worthless stock losses .
Abandonment losses

(1]

-ty
2
e
“n
»
g
8
=
g
@
]
[1]
w
—
[\
=
o.
Q
5,
W
£

Other gainfloss on disposition of assets other than

«

inventory

22 Otherincome (loss) items with diff.

23 Total income (loss) items. Combine lines 1-22
24 Total expense/deduction items (from Part Ill,

25 Otheritems with no differences =~~~
26 Reconciliation totals. Combine lines 23 through 25

Note. Line 26, column (a), must equal the amount on Part |, line 11, and column (d) must equal Form 1120S, Schedule K, fine 18.

Schedule M-3 (Form 1120S) 2006
DAA



S

T0S 08/23/2007 10:51 AM
ule M-3 (Form 11208) 2005

= of corporation l

Page 3
Employer identification number

36-30807%4
Reconciliation of Net Income (Loss) per Income Statement of the Corporation With Total Income
(Loss) per Return-Expense/Deduction tems

(a) (d)
, Expense per (b) r () ducti
Expense/Deduction ltems Income Statement Temporary Permanent DeTa'f;‘;?u‘r’:’

(optional) Difierence Difference (optionaly

U.S. current income tax expense

State and local current income tax expense

tate and local deferred income tax expense
Foreign current income tax expense (other than
foreign withholding taxes)

Ui o4 W e

Equity-based compensaton
Meals and entertainment
Fines and penalties

Judgments, damages, awards, and similar costs
Pension and profit-sharing

Deferred compensation

Charitable contribution of cash and tangible
property

Charitable contribution of intangible property
{6 Current year acquisition or reorganization ‘
investment banking fees
17 Current year acquisition or 'ré'o‘r.g.ah'iiéiib'n' iégél
and accountingfees
18  Current year acquisition/réb}géﬁiiétioh other costs )
19 Amortization/impairment of goodwill .
20 Amortization of acguisition, reorganizla.t:léﬁ.' and
stat-upoosts
21 Other amortization or impairment write-offs
22 Section 198 environmental remediation costs

23a Depletion-Oil & Gas

_pWN_\O(DCO\iU)

27 Corporate owned life insurance premiums
28 Purchase versus lease (for purchasers and/or

lessees) -
289 Other expense/deduction items with difference
(attach schedule) Stmt 9

30 Total expensel/deduction items. Combine line
1 through 29. Enter here and on Part Il line 24

Schedule M-3 (Form 11208) 2006

DAA
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- 4797

=sanment of the Treasury

Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts
Under Sections 179 and 280F(b){2}))

OMB No. 1545-0184

2006

izrmal Revenue Service  (99) P Attach to your tax return. ® See separate instructions. 22332?;%“&0_ 27
..... mie(s) shown on retum ldentﬁfying number
WS UTILITY, INC. 36-3080794

Enter the gross proceeds from sales or exchanges reported to you for 2006 on Form(s) 1033-B or 1083-S (or substitute
statement) that you are including on line 2, 10, or 20 (see instructions)

........................................... 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualt

v or Theft-Most Property Held More Than 1 Year (see instructions)
(e) Depreciation (f) Cost or other :
‘z) Description | (b) Date acquired (c) Date sold (d) Gross allowed or basis, plus (@) Gain or {ioss)
of property (mo., day, yr.) (mo., day, yr.) sales price aliowable since improvements and Subtract (7) from the
acquisition expense of sale sum of {d) and (e)
TRANS%‘ORTATION EQUIPMENT
) 6/30/02 1/01/0€
750KW |GENERATOR )
9/02/03 12/31/06

3 Gain, if any, from Form 4884, line 42 3
4  Section 1231 gain from instaliment sales from Form 8252, line 26 or37 4
5  Section 1231 gain or (loss) from like-kind exchanges from Formgg24 5
§  Gain, if any, from line 32, from other than casualty ortheft 6
7  Combine lines 2 through 8. Enter the gain or (loss) here and on the appropriate line as follows: 7

Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following the

instructions for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip lines 8, 9, 11, and 12 below.

Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount

from line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section

1231 losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-ferm capital gain

on the Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.
8

Nonrecaptured net section 1231 losses from prior years (see instructions)

Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below.
If line 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a
| termn capital gain on the Schedule D filed with your return (see instructions)

Ordinary Gains and Losses (see instructions)

10 Ordinary gains and losses not included on lines 11 through 18 (include property held 1 year or less):
S
11 Loss,ifany fromiline 7
12 Gain, if any, from line 7 or amount from fine 8, if applicable
13 Gain ifany fromline 31
14  Netgain or (loss) from Form 4684, lines 34 and 4t2
15  Ordinary gain from installment sales from Form 6252, fine 25 or 36
18  Ordinary gain or (loss) from like-kind exchanges from Formsg24
17 Combine lines 10 through 16 . ST ST
18  For all except individual returns, enter the amount from line 17 on the appropnate line of your retﬁm ana skfp ......
lines a and b below. For individual returns, complete fines 2 and b below: :
a [fthe loss on line 11 includes a loss from Form 4684, line 38, column (b)(ii), enter that part of the loss here. Enter
the part of the loss from income-producing property on Schedule A (Form 1040), line 27, and the part of the loss
from property used as an employee on Schedule A (Form 1040), line 22. Identify as from "Form 4797, line 18a."
S INStUCHONS 182
b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040,
L2l N 18b

For Paperwork Reduction Act Natice, see separate instructions.

DAA

Form 4797 (2008)

There are no amounts for Page 2
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4562 Depreciation and Amortizatiol OMB No, 1545-0172

e .

Including Information on Listed Prope

"ar‘ul“ngnt of theSTreasury ( 9 P Fty) 2 0 0 6
nalRevenue seice B See separate instructions. P Attach to your tax return, QEQSE?Q%“NO. 87

lzmie(s) shown on retum identifying number

WS UTILITY, INC. 36-3080794
usiness or activity 1o which this form refates

KW RESORT UTILITIES
Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part 1.

1 Maximum amount. See the instructions for a higher fimit for certain businesses
2 Total cost of section 179 property placed in service (see instructions)
3 Threshold cost of section 179 property before reduction in limitation .~~~
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter-0-
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If maried filing separately, see mstruchons
(2) Description of property b) Cost (business use only) - (c) Elected cost
Z . . ¥
7 Listed property. Enter the amount from fire28 r'?

8  Total elected cost of section 179 property. Add amounts in column (c), lines € and7 8
9  Tentative deduction. Enter the smaller of line 5 or fine8 9
10 Carryover of disallowed deduction from line 13 of your 2005 Form4862 10
71 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11 N

12  Section 179 expense deduction. Add lines 9 and 10, but do not enter more than fine 11 .. . 12
13 Carryover of disallowed deduction to 2007. Add lines 8 and 10, less fine 12 ... ... ... > | 13|

Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.

Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed

property) placed in service during the tax year (see instructions) 14 _
15 Property subject to section 168(f)(1) election

15

16 Other depreciation (including ACRS) ....voorrsreins 16-
MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2006 ... ... ... ... ... ... . ... .

18 If you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here » ‘ l

Section B-Assets Placed in Service During 2006 Tax Year Using the General Depreciation S)Ltem

o (b) Month and (c) Basis for depreciation |(d) Recovery
{(a) Classification of property year placed in (business/investment use .
service only-see instructions) period

(e) Convention (f) Method (g) Depreciation deduction

18a  3-year property

5-year property

7-year property
10-year property
15-year property
20-year property
25-year property
Residential rental
property

T ™o a0 |o

Nonresidential real
property

Section C-Assets epreciation System

20a Class life

b 12-year

: . Summary (see instructions)

21 L'Sted property. Enter amountfromline 28

22 Total. Add amounts from line 12, lines 14 through 17, lines 18 and 20 in column (g), and line 21. ' o
Enter here and on the appropriate lines of your retum. Partnerships and S corporations-see instr

23  For assets shown above and placed in service during the current year,
enter the portion of the basis atiributable to section 263A costs 23

For Paperwork Reduction Act Notice, see separate instructions.
DAA

Form 4562 (2006)
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PHPFLITY, INC.

4582 (20086)

36-308079%4

Page 2

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only
24a, 24b, columns (&) through (c) of Section A, all of Section B, and Section C if applicable.

Listed Property (Include au.omobiles, certain other vehicles, cellular teiephones, certain computers, and
property used for enterfainment, recreation, or amusement.)

jgent

ion A-Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

4a Do you have evidence to support the businessfinvestment use claimed? f—l Yes HNo 24b If "Yes," is the evidence written? Yes No
(a) o) - (@ (e) M (@) ) 0

wpz of property]  Date placed in -m\f:stmem Cost or other Basis for depreciation | Recovery Method/ Depresiation Elected

fjist vahicles service use basis {business/investment | pericd Convention deduction section 178
first) percentage use only)

5  Special allowance for qualified New York Liberty or Gulf Opportunity Zone property placed in service during the tax

year and used more than 50% in a qualified business use (seeinstrucions) .. ... ... .ottt

.

3

Property used more than 50% in a gualified business use:

See Statement 10
%
%
7 Property used 50% or less in a qualified business use:
%
%
8 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page1
'3 Add amounts in column {i), line 26. Enter here and on line 7, page 1

Section B-Information on Use of Vehicles

~omplete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
i you provided vehicles to your employees, first answer the gquestions in Section C to see if you meet an exception to completing this section for those vehicles.

30

36

Total business/investment miles driven
during the year (do not include commuting

Total other personal (noncommuting) miles driven
Total miles driven during the year. Add

fines 30 through32
Woas the vehicle available for personal

use during off-duty hours?
Was the vehicle used primarily by a

more than 5% owner or related person?

Is another vehicle available for personal use? ......

(a) (b) (c) (d) (e) 3]
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
Yes No | Yes No | Yes No Yes No Yes'| No Yes No

Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these guestions to determine if you meet an exceptiorf to compieting Section B for vehicles used by employees who are
not more than 5% owners or related persons (see instructions).

37
38

39
40

41

Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your employees?
Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employ’ees?
See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
Do you treat all use of vehicles by employees as personai use?
Do you provide more than five vehicles to your employees, obtain information from ypur employees about
the use of the vehicles, and retain the information received?
Do you meet the requirements concerning qualified automobile demonstration use? (See instructioné.)

No

: If your answer to 37, 38, 39, 40, or 41 is "Yes,"” do not complete Section B for the covered vehicles.

Amortization
(e)
@ {b) (c) {d) Amortization i
o Date amortization Amortizable Code period or Amortization for

Description of costs begins amaount section percentage this year
42 _ Amortization of costs that begins during your 2006 tax year (see instructions): ‘
43 Amortization of costs that began before your 2008 tax year
44 _ Total. Add amounts in column (f). See the instructions for where to report

DAA




1525 WS UTILITY, INC. 8/23/2007 10:51 AM

25-3080794 Federal Statements
FYE: 12/31/2006

General Foothote

Description
STATEMENT OF CIAC COLLECTIONS AND EXPENDITURES
PER CODE SECTION II8(C) ,
AMOUNT EXPENDED FOR QUALIFIED PROPERTY '
TOTAL CONTRIBUTIONS COLLECTED IN 2006
UNEXPENDED COLLECTIONS 2005 _
TOTAL CONTRIBUTIONS EXPENDED PER SECTIBN 118 (C) (b) (4)

[

UNEXPENDED CIAC COLLECTED

2. AMOUNT THAT WILL NOT BE EXPENDED ON QUALIFIED PROPERTY

(ALL AMOUNTS HAVE BEEN EXPENDED)
3. CIAC NOT EXPENDED PER 118 (c) (1)

g

el
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36-3080794 Federal Statements
FYE: 12/31/2006

Statement 1 - Form 11208, Page 1, Line 5 - Other Income

Description Amount
OTHER INCOME
Total
! .
Statement 2 - Form 1120S, Page 1, Line 19 - Other Deduttions
Description Amount i
Chemicals $

Computer expense
Sludge Removal
Labeoratory Supplies
Materials & Supplies
Contractual Services
Dues & subscriptions
Insurance

Utilities and telephone
Vehicle expense

Legal and accounting
Miscellaneous expense
Postage and supplies
Amortization

Total $

1-2
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26-3080794 Federal Statements
FYE: 12/31/2006

Statement 3 - Form 11208, Page 4, Schedule L, Line 6 - Other Current Assets

Beginning End
Description of Year - of Year
PREPAID INSURANCE
UTILITY DEPOSITS
PREPAID EXPENSES/EDU'S

Total

Statement 4 - Form 11208, Piqe$ Sch: dulsgL , Line 9 - Other Investments

B
_ - Beginning - End
Description of Y of Year
CERTIFICATE OF DEPOSIT
Total

Statement 5 - Form 1120S, Page 4, Schedule L, Line 14 - Other Assets

Beginning
of Year

End

Description
Navy plant
Total

o N

Statement 6 - Form 1120S, Page 4, Schedule L, Line 21 - Other Liabilities

Beginning End

Description of Year of Year
CUSTOMER DEPOSITS
ACCRUED TAXES
DEFERRED INCOME
CONTRIBUTIONS IN AID OF CONST
ACCUM AMORT OF CIAC
Refundable Advances for Const

Total

Statement 7 - Form 11208, Page 4, Schedule M-2, Line 3(a) - Other Additions

Description
Interest Income
Total

Amount

3-7
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36-3080794 Federal Statements

FYE: 12/31/2006

Statement 8 - Form 1120S. Page 4, Schedule M-2, Line 5(a) - Other Reductions

Description Amount
Net Sec 1231 Loss $
Schedule M-3 Adjustments ¢ 4

Total s

ST

s o
TPy

At




1525 WS UTILITY, INC.
36-3080794
FYE: 12/31/2006

Federa

| Statements

L A A I :
Glividuoi

Statement 9 - Sch M-3. P3, Part il Li

ne 29 - Other Expense/Deduction Items With

Di

Expense per

Description

Stmt

fferences

Permanent
Difference

Temporary
Difference

Deduction per
Tax Return




1525 WS UTILITY, INC. BIZ3I2007 10D Al
36-3080794 Federal Statements

FYE: 12/31/2006

KW RESORT UTILITIES
Statement 10 - Form 4562, Part V, Line 26 - Property Used More Than 50% in Qualified
Business
Property
Type : — . ;
- Datein  Busn co%e Basis For '

Service Use % Basis Depr Per Meth Deduct Sec 179

Total
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MINUTES OF ANNUAL MEETING

of -
BOARD OF DIRECTORS (otfudodliad
of
KW Resort Utilities Corp., 2 Florida Corpaoration

The annual Mecting of the Board of Dircctors of the above narmed Corporation was held at:

Place:

Date:

Time:
The following Directars were present and constituted a quorum:

The mesting was called to order b y—

' made and seconded th:—zs elected Chairperson and

lccted ag Secretary.

Upon nn

The Secretury presented and read a waiver of time, place, and purpose of the mesting,
signed by all shareholders, which was ordered filed.

The Secretary tead the minutes ol the proceeding meeting of the Board of Directors held
on April 23, 2005 which was then adopted.

The President reported on the business and affairs of the Corporation generally,

The Treasurer reported on the business and affairg of the Corporation generally.

The Secretary presented her report.




LOLEZOY( (B2 To:3832941212 P.272

There being no further business to come before the meeting, upon motion duly made,
seconded and unanimously adopted the meoting was adjourned,

S Mo

Sceretary

Attest:
Board of Directg;s %

N ‘
William L.

» ..

. -
A 5



KW RESORT UTILITIES

RATE CASE
Test Year Ended 12/31/2006

Docket No. 07028 .
AudipContrgl Ng? 07-2! -
Tite: ;&11 JAM@Q 7’}3{“0

Soorty

Q@q v {

I

EGAITY BUSINESS FORMS. INC.
|

Phone; (847} 698-2626  Fax (B47) 696-4508  Emak nirgbus @ aol corn
' | ' " s .




WEIss, SUGAR, DVORAK & DUSEK, LTD.
Certified Public Accountants & Consultants '
20 North Wacker Drive, Suite 2250

Chicago, [linots 60606

Telephone: (312) 332-6622

Facsimile: (312) 332-3707

CONFIDENTIAL

October 2, 2007

To Whom it May Concern:

via o woa VIV . FLUULZO01

Stanley H, Weiss, CPA
David §. Sugar, CPA
Kenneth G. Dvorak, CPA
Frank A. Dusek, CPA
Robert Rehayem, CPA

| have prepared the individual income tax retumns for Mr. William L. Smith, Jr. for
more thaniears. Mr. Smith’s adjusted gross income (AG!) for 2006 was -

Sincerely yours,

)ﬂv%mz Whers

Stanley H.
SHW:md

TOTAL P.001
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-¥S ENVIRONMENTAL, INC.

CONFIDENTIA

STATEMENT OF INCOME & EXPENSES

December 31,2006

Current Pericd Amounts

his Year Prior Year Budget Account Reference

INCOME
KWRU MANAGEMENT
ATIRVAC OPERATIONS
OTHER CONTRACT WORK
CALL OUTS

OTHER ~ OUTSIDE WORK
SLUDGE HAULING
STORM DRAIN CLEANING
INTEREST INCOME

MISC INCOME/RESALES
INSPECT@ONY.FEES

OTAL IKCOME

EXPENSES

P/R SALARIES

P/R WAGES

P/R OVERTIME

P/R TAXES . o
TOTAL fAXROLL :

WORKERS COMP INSUR
EMPLOYEE RELATIONS
COMMISSIONS

401K

TRAILER RENTAL

LEASE EQUIPMENT
EQUIPMENT RENTAL
HEALTH INSURANCE
EQUIP REPAIRS & MAINT
COMPUTER
CHEMICALS/CHLoggyE
SUPPLIES S
SLUDGE HAULING * _
OFFICE:SUPPLIES
SMALL TOOLS & EQUIP
VEHICLE EXPENSE
GASOLINE
POSTAGEYCOURIER
TELEPHONE & RADIO
ANSWERING SERVICE
TRAVEL - :
GEN LIAB INSURANCE "
PROF ‘SERVICES - LAB
PROF SERVICES - ACCTG
PROF SERVS-LEGAL/ENG
MISC OUTSIDE SERVICE
LICENSES & PERMITS
INTEREST EXEENSE
PAYROLL SERVICE FEES
ROTARY FEES

TRAINING'

BANK FEES

SALES: TAX/FEDERAIL TAX
DEPRECIATHON
OTHERY/MISC

TOTAL OTHER EXPENSES

TOTAL EXPENSES

NET INCOME

‘ennet NL what prapt  roladog
Let nas oM ouenue s

L

This Year

fo okl

4

Year to Date
Prior Year

$

&a&\m

Amounts
Budget

pe
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3¥Y3 ENVIRONMENTAL, INC. BALANCE SHEET Page:
December 31,2006
CURRENT PRIOR
zcount Reference YEAR YEAR

“RRENT, ASSEYS ,. %
“SH '~ ‘OPERATING ACCT |
-CHOWA OPERATING AC
+3H ¥ PAYROLL ACCT

5TTY CASH

OTAL CASH

DfﬁﬁfgiASH

ZCOUNTS RECEIVABLE
/R RETURNED CHECKS

/R EMPLOYEES wa
/R JKWRU J
/R KWGC e
/R OTHER ‘
oral a/Rr

OTAL A/R
REPAID EXPENSE
REPD PROPERTY TAXES
REPD INSURANCE
OTAL PREPAID
IXED,ASSETS
UILDINGS
MPROVEMENTS
AND,
QUIPMENT
EHICLES

OTAL ASSETS

URRENT LIABILITIES
/P ACCURALS

/P PROPERTY TAXES

/P OTHER

USPENSE

CCOUNTS PAYABLE

/P SALES & USE TAX
OTAL CURRENT LIABS
ONG TERM LIABILITIES
OAN PAYABLE

OAN PAYABLE - OTHER
OTAL LONG TERM LIABS
WNERS DRAW

WNERS CAPITAL

CCUM RETAINED EARNGS
ET EARNINGS CURR YR
URRENT  YEAR ‘EARNINGS
OTAL LIABILITIES

OTAL LIABILITIES
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