
II. AUDIT FINDINGS 

AUDIT FINDING NO. I 

SUBJECT: TERMINATION FEE 

AUDIT ANALYSIS: FPL entered into a contractual agreement with 0 

FPL's request for the construction of the coal-fired generation units, FPL terminated its 
contract wit- 

negotiations to reduce the full ter 
First,-agreed to reduce the termination fee fro 

by $1,750,000 or an 

Allowance for Fund Used Durina Construction fAFUDC 

competitive solicitation by any company in FPL Group Company, not 'ust the utilit 
Even if an affiliate the utility would receive L 
D 
The settlement of the contract price fo-yielded a saving benefit of $250,000; CMP 

COM however, it also posed an inconsistency of accounting methodology as based on the re- 
negotiation, the termination fee would decrease the deferred loss and increase the 

CTR -- -costs capitalized as a plant addition. This would result in a longer period of 
ECR -I__ writing off the $1,750,000 since the plant addition is depreciated over a longer period 

than the deferred loss would be amortized. 
GCL ---- 

Although the negotiation was to transfer the $ I  ,750,000 between projects, FPL 
adjusted its books after the filing was made to follow Generally Accepted Accounting 

RCA _I/-.- Principals and to only record the actual reduction of $250,000 to the Glades Power 
Project to account 182.3-Other Regulatory Assets. Therefore, the costs booked are 
actually $34,287,477, which includes the reduction of $250,000. SCR -__I 

SGA -- 
FPL will rely on the Commission authorization to determine whether the costs of the 
Glades Power Park project should be reduced and the new construction fo-e SEC -, 

OTH 
4 

-..- 



increased. If the Commission decides the $1,750,000 should be removed from the 
deferred loss for the recovery of the Glades Power Park project Account 182.3 - Other 
Regulatory Assets, then less cost would be amortized over a period of five years. If this 
is done, the $1,750,000 would be an addition to the-nd be depreciated 
for a period of twenty-five years instead of five years if left in the deferred loss account. 

The Commission must also take into consideration the effect of the $500,000 reduction 
in Allowance for Funds Used During Construction (AFUDC) due to the chan e in 

contract. The $500,000 reduction in AFUDC helps to mitigate the increase in costs if 
the $1,750,000 is increased i Since this is a result of the re- 
negotiation, the Commission should determine if the Glades project shoulld receive any 
benefit from the change in the payment schedule for an unrelated project? 

In addition, the Commission needs to determine whether the future credit of 

payments fo-s a result of this re-negotiation on the Glades cl 

hould reduce the deferred 
that there will be any credits because 
bid process so any adjustment to the 

account would probably occur after the decision is made on FPL’s recording of the loss. 

EFFECT ON LEDGER: This finding is for informational purpose only. 

EFFECT ON THE FILING: This finding is for informational purpose only. 

5 



AUDIT FINDING NO. 2 

SUBJECT: PAYROLL AND RELOCATION COSTS 

AUDIT ANALYSIS: Included in the $34.5 million of the Glades Power Park Project was 
$I  ,858,346.29 of Florida Power & Light payroll and $126,314.83 of relocation costs for 
the hiring of two new employees, Richard Blanchette and Thuy Le. The costs are as 
follows: 

EngineeringKonstruction - Power Plant 892,737.66 
Engineering/Construction - Transmission 28,677.57 

921,415.23 

Site CerIificatiorVPennitting - Cop. Communications 166,512.58 
Site CerlificationlPemitting - Environmental 142,487.50 
Site CertificationlPenitting - Legal 39,559.07 
Site CerlificationlPermitting - Other 151,260.1 8 
Site Certification/Permitting -Transmission 150,537.03 
Site CertificationlPermittinq - E&C Proi. Management za6,534.70 
Site CertificationlPermittini - Engineehg Support 

936,931.06 

Total 1,858,346.29 

Relocation - Richard Blanchette 
Relocation - Richard Blanchette 
Relocation - Richard Blanchette 
Relocation - Richard Blanchette 
Relocation - Thuy Le 
Relocation - Thuy Le 

52,029.40 
14,059.50 
5,992.96 

12,000.00 
27,168.1 2 
15,064.85 

Total 126,314.83 

Vice President of Engineer Travel Expense 
The primary vendor for the advanced technology 4,148.14 
considered at the FGPP project are located in Japan. 
The trip to Japan was taken by Vice-president of 
Engineering & Construction to solicit competitive, 
favorable equipment pricing for three major pieces of 
equipment: the boiler, steam turbine & pollution control 
equipment 
Total 4,148.14 

These employees were hired to work on the Glades Power Park Project, thus the 
majority of the relocation costs were allocated to this particular project. Richard 
Blanchette was the project construction director. Thuy Le was the project construction 
manager. Although the Glades Power Park Project did not materialize, these 
employees are still on the company’s payroll, which indicates that they are currently 

6 



working other construction projects. Therefore, all or part of the relocation costs should 
be allocated to the project they are currently working on. 

EFFECT ON LEDGER: This finding is for informational purpose only, 

EFFECT ON THE FILING: This finding is for informational purpose only. 
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AUDIT FINDING NO. 3 

SUBJECT: 
RELATION 

LEGAL SERVICES, LOBBYING, COMMUNITY OUTREACH, & PUBLIC 

AUDIT ANALYSIS: Florida Power & Light incurred legal services, lobbying, community 
outreach, 8 public relation costs for the Glades Power Park Project. 

71,015.67 

TOTAL 41 -673.00 

Outreach- ---. . 
TOTAL 57,649.43 

Outreach & Community Coordinator - - 
TOTAL 1,369,536.14 

Copy of Educational Materials for Community Outreach 
TOTAL 12,396.00 

Legat Services - FPL ENERGY 
TOTAL 194.435.00 

EFFECT ON LEDGER: This finding is for informational purpose only. 

EFFECT ON THE FILING: This finding is for informationat purpose only. 
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111. EXHIBITS 
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APPENDIX A 

Land and Right of Way Option Payments 

Site Certification and Permitting 

Major Equipment Contracts 
Turbine contracted termination cost 
Air Quality Control System contracted termination cost 

Subtotal Major Equipment Contracts 

Preliminary Engineering and Project Management 

Engineering, Procurement, Construction Contract 
Contracted termination cost 

FPL Glades Power Park 
Project Cost Analysis 

(in millions of dollars) 

1.7 

7.6 

12.7 

17.5 
4.8 

5.3 

- 2.4 

Total Project Cost 34.5 



11. AUDIT FINDINGS 622) 
AUDIT FINDING NO. I 

SUBJECT: TERMINATION FEE 

FPL’s request for the construction of the coal-fired generation units, FPL terminated its 
contract wit- 

Through 
negotiations to reduce the full termi 
F i r s t , I g r e e d  to reduce the termination fee from 

payments for(-besulting in an approximate $500,000 reduction in 
Allowance for Fund Used D 
w a g r e e d  to credit FP 
by December 31, 2012, i is selected as  the winning bidder in future 

Even if an affiliate 
competitive solicitation by any company in FPL Group Company, 

0 
the utitity would receive 

The settlement of the contract price f o r m y i e l d e d  a saving benefit of $250,000; 
however, it also posed an inconsistency of accounting methodology as based on the re- 
negotiation, the termination fee would decrease the deferred loss and increase the 
-costs capitalized as a plant addition. This would result in a longer period of 
writing off the $1,750,000 since the plant addition is depreciated over a longer period 
than the deferred loss would be amortized. 

Although the negotiation was to transfer the $1,750,000 between projects, FPL 
adjusted its books after the filing was made to follow Generally Accepted Accounting 
Principals and to only record the actual reduction of $250,000 to the Glades Power 
Project to account 182.3-Other Regulatory Assets. Therefore, the costs booked are 
actually $34,287,477, which includes the reduction of $250,000. 

FPL will rely on the Commission authorization to determine whether the costs of the 



increased. If the Commission decides the $1,750,000 should be removed from the 
deferred loss for the recovery of the Glades Power Park project Account 182.3 - Other 
Regulatory Assets, then less cost would be amortized over a period of five years. If this 
is done, the $1,750,000 would be an addition to th-nd be depreciated 
for a period of twenty-five years instead of five years if left in the deferred loss account. 

The Commission must also take into consideration the effect of the $500,000 reduction 

payments for the-s a result of this re-negotiation on the Glades 
contract. The $500,000 reduction in AFUDC he1 s to mitigate the increase in costs if 
the $1,750,000 is increased in P S i n c e  this is a result of the re- 
negotiation, the Commission should determine if the Glades project shoulld receive any 
benefit from the change in the payment schedule for an unrelated project? 

in Allowance for Funds Used During Construction (AFUDC) due to the 

In addition, the Commission needs to determine whether the future credit of- 
should reduce the deferred account or the 
e that there will be any credits because 

bid process so any adjustment to the 
account would probably occur after the decision is made on FPL’s recording of the loss. 

EFFECT ON LEDGER: This finding is for informational purpose only. 

EFFECT ON THE FILING: This finding is for informational purpose onty. 



AUDIT FINDING NO. 2 a 
SUBJECT: PAYROLL AND RELOCATION COSTS 

AUDIT ANALYSIS: Included in the $34.5 million of the Glades Power Park Project was 
$1,858,346.29 of Florida Power & Li ht payroll and 126.314.83 of relocation costs for 

follows: 
t h e  hiring of two new employees(9 dchard tjianche t$ e and Thuy Le. The costs are as 

Description Payroll 

EngineeringConstruction - Power Plant 892,737.66 

921 $15.23 
Engineering/Construction - Transmission 2a,677.57 

Site CertitlcationlPermitting - Corp. Communications 166,512.58 
Site CertificationlPemitting - Environmental 142,487.50 
Site CertificationlPermitting - Legal 39,559.07 
Site CertificationlPemitting - Other 151,260.18 
Sile CerlificationlPermitling -Transmission 150,537.03 
Site CertificationlPermitting - E&C Proj. Management 286,574.70 
Site CertificationlPermitting - Engineering Support 

936,931.06 

Total 1,858,346.29 

Relocation ~ - Richard Blanchette 
Relocation. - Richard Blanchette 
Relocation. - Richard Blanchette 
Relocation. - Richard Blanchette 

Relocation . 'buy Le 
Relocation . - Thuy Le 

Total 

52,029.40 
14,059.50 

5,992.96 
12,000.00 
27,168.1 2 
15,064.85 

126,314.83 

Vice President of Engineer Travel Expense 
The primary vendor for the advanced technology 4,148.14 
considered at the FGPP project are located in Japan. 
The trip to Japan was taken by Vice-president of 
Engineering & Construction to solicit competitive, 
favorable equipment pricing for three major pieces of 
equipment: the boiler, steam turbine S pollution control 
equipment. 
Total 4,148.14 

These e m p l o y e e s  were hired to work on the Glades Power Park Project, t h u s  the  
maioritv of t h e  relocation costs were allocated to this particular project. Richard 
Blanchettewas t h e  project construction director. '_hu?' LEwas the project cork&~~on- 

m=ln;iner Althntinh t h e  Gladec Pnwer Psrk Prr i~r. f '  did nni m=ltwiAim these 



working other construction projects. Therefore, all or part of the relocation costs should 
be allocated to t h e  project t hey  are currently working on. 

EFFECT ON LEDGER: This finding is for informational purpose only. 

EFFECT ON THE FILING: This finding is for informational purpose only. 



AUDIT FINDING NO. 3 

SUBJECT: LEGAL SERVICES, LOBBYING, COMMUNITY OUTREACH, & PUBLIC 
RE LATlO N 

AUDIT ANALYSIS: Florida Power & Light incurred legal services, lobbying, community 
outreach, & public relation costs for the Glades Power Park Project. 

71,015.67 
Lobbying - 

TOTAL 

Customer Survey 8-1 
TOTAL 41,673.00 

Outreach. - 
TOTAL 57,649.43 

Outreach & Community Coordinator 
TOTAL 1.369.536.14 

Copy of Educational Materials for Community Outreach 
TOTAL 12,396,OO 

Legal Services - FPL ENERGY 
TOTAL 194,435,OO 

EFFECT ON LEDGER: This finding is for informational purpose only. 

EFFECT ON THE FILING: This finding is for informational purpose only. 



111. EXHlBlTS 



FLORIDA PUBLIC SERVICE COMMISSION 
AUDIT DOCUMENT/RECORD REQUEST 

NOTICE OF INTENT 

TO: Bert Gonzalez UTILITY: Florida Power & Light 

AUDIT MANAGER: Yen Ngo PREPARED BY: 
REQUESTNUMBER 5 DATE OF REQUEST: September 10,2007 

REQUEST THAT THE FOLLOWING ITEMS BE PROVIDED BY: September 13,2007 

AUDIT PURPOSE 
REFERENCE RULE 25.22006, F.A.C., THIS REQUEST IS MADE: 

ITEM DESCRIPTION 
Please provide support documentation for the following (see attachment): 

Glades Power Park Project 
0 INClDENT TO INQUIRY OUTSIDE OF AN INQUIRY 

1 
2 
3 
4 
5 
6 
7 
8 
9 
14 
23 
24 
25 
26 
27 
2.8 
32 
33 
40 
41  

42 
43 

50 

CONFIDENTEAL DFSCRIPTION 

Nccd job description and percentage ofallocation of Glades Project for employe 
Not provided. 
Not provided. 
Not provided. 
Need job  description and percentap ofallocation o f  Glades Project for employe 
Not provided. 
Not providcd. 
Not provided. 
Need the description of the work performed niid name of cmploycw that the payroll was charged to 
What does SCA stand for? 
Description of work perform. 
Description of work perform. 
Job description & all invoices related to !he allocation. 
How was this amount traced to the invoicc? 
How was this amount traced to the invoicc? 
Necd invoiccs & explanation of C%A. 
Description of the service provided and invoices. 
Description of the servioe providcd. 
Need PO. 
Nced Ashlcy Pinnock's, Pamela Rauoh's, & Alcx Rubio's job descriptions & work performed for Glades Project, hourly ratc.. 

Necd the S a m  information as item #41 for Famela Rauch & Alex Rubio. 
Nced the same information as item 1141 for Barbara J. Washington. Pamela Rauch, Charles S. Schulk, France B. Drainville, Alex 
Rubio, Ashley F. Pinnock. William F. Brannen, Pamela A. Penta, Todd. J. Lester. 
Reconcile the dollar amount from the invoice lo the ramplc item. 

Vcroiiica Swanson. 

TO : AUDIT W A G E R  

THE l<EQUESTED RECORD OR DOCLJMENTAI'ION: 
a ~ j ~ " 3 ) ~ J C ; / ~ ~ ~  5 2-...,q94 siJd h #,.'.-"' 

1) 8.- HAS BEENPROVIDED TODAY 
2)  0 CANNOT BE PROVIDED BY THE REQW, DDATf? BUT WILL BE MADE AVAILABLE BY: 

DBFnrJEDIN364.183,366.093,OR367.156,F.S. TOMAINTAIN C ~ N ~ ~ D C O ~ ~ T ~ ~ L ~ G O F ~ ~ ~  THE 
UTLITY OK OTHER PERSON MLIST, WITHIN 21 DAYS hFI1;Jz THE AUDIT EXIT CONFERENCE, FILE A REQUEST FOR 

RECORDS AND REPORTING. REFER TO RULE 25-22.006, F.A.C. 
THE ITEM WLL NOT BE PROVIDED. (GIj ATTACHED IvEMORANDUM) 

3 ) /+ AND IN MY OPINION, ITEM(SP-T Ll .gii.:- LS (m:) P R O P R I E T ~ Y  .4m CONEIDENT~AL BUSINESS INFORMATION AS 

CONFIDE", CLASSIFICATlON WITH THE DMSION OF RECORDS AND REPORTING. REFER TORULE 25-22.006,FA.C. OF 

4) 0 

Distribution: Original: Utility (for completion and relum to Auditor) 
Copy: Audit Pile 



FLORIDA PUBLIC SERVICE COMMISSION 
AUDIT DOCUMENTRECORD REQUEST 

NOTICE OF INTENT 

TO: Bert GOIUR~CZ UTILITY: Florida Power & Light 
AUDIT MANAGER: Yen Ngo PREPARED BY: 
REQUESTNUMBER 5 DATE OF REQUEST: September 10,2007 
REQUEST THAT THE FOLLOWING ITEMS BE PROVIDED BY: September 13,2007 

AUDIT PURPOSE Glades Power Park Project 

REFERENCE RULE 2522.006, Ir.A.C, THIS REQUEST IS MADE: 0 INCIDENT TO INQUIRY OUTSIDE OF AN INQUIRY 

1 
2 
3 
4 
5 
6 
7 
8 
9 
14 
23 
24 
25 
26 
21 
28 
32 
33 
40 
41 

42 
43 

so 

ITEM DESCRIPTION: 
Please provide support documentation for the following (see attachment): 

DESCRIPTION 

Need job description and pcrcentage ofallocation of Oladcs Project €or employee 
Not providcd. 
Not provided. 

Veronica Swanson. 
Not provided. 
Need job description and percentage ofallomtion of Glades Projcct for employec 
Not provided. 
Not provided. 
Not provided. 
Need thc description of the work performed sad name of employeev that the payroll was charged to, 
What does SCA stand for? 
Description ofwork perform. 
Description of work perform. 
Job description & all invoices related to the allocalion. 
How was this amount traced to the iiivoicc? 
How w a s  this amount traced to the invoice? 
Need invoiccs &, explanation of CCA. 
Description of the service provided and invoiws. 
Dcscription of the service provided. 
Nced PO. 
N e d  Ashley Pinnock'c's. Pamela Rauch's, & Alex Rubio's job descriptions & work performed for Glades Projcct, hourly ratc.. 

Ne& the samc information as itcm #4 1 for Pamela Rauch &Alex Rubio. 
N e d  (he same information as item #4 I for Barbara J. Washington, Pamela Rauch. Charlcs S. Schuliz, Francc B. Drainvillc, Alex 
Rubio, Ashley F. Pinnock, William F. Brannen, Pamela A. Penta, Todd, J. Lcstcr. 
Reconcile the dollar amount from the invoice to the sample itcm. 

TO : AUDIT MANAGER 

T I E  REQUESTED RECORD OR DOCUMENfAl ION 

1) .Q/ 
2) 0 
3) 0 AND IN MY OPINION, ITEM(S) IS (ARE) PROPRIETARY AND CONFlDENTlAL BUSIuIiSS INFORMATION AS 

HAS BEEN PROVIDED TODAY 
CANNOT BE PROVIDED BY THE EQUESTED DATE BUT WILL BE MADE AVAILABLE BY 

DEF"EDIN3364.183,366 093,OR367 156,FS TO~~CONl*INUEDCONFIDENTIALHANDLINGOFTHlSMATERIAL THE 
UTILITY OR OTHER PERSON MUST, WITHIN 21 DAYS A F E R  THE AUDIT EXIT CONFERENCE, FILE A REQU!3ST FOR 
C O N F I D E "  CLASSELCATION WITH THE DIVISION OF RECO?XDS Ah'D REPORTING REFER TO RULE 25-22 006,FA C OF 
RECORDS AND REPORTING REFER TO RULE 25-22 006, FA C 

4) 0 THE ITEM WLLL NOT BE PROVIDED. (SEE ATTACIEDMEMORANDUlvn 
-_  

-!(Signature and title o f  respondent) 

Distribution: Original: Utility (for complctioii and return to Auditor) 
Copy: Audit Pilc 



FII,QRIDA PUBLIC SERVICE COMMISSION 
AUDIT DOCUMENTIRECORD REQUEST 

NOTICE OF INTENT 

TO: Bert Gonmlez UTILITY: Florida Power & Light 

AUDIT MANAGER: Yen Ngo PREPARED BY: 
REQUESTNUMBER: 6 DATE OF REQUEST: September 11 ,2007 

REQUEST THAT THE FOLLOWING ITEMS BE PROVIDED BY: September 17 ,2007  

AUDIT PURPOSE 

REFERENCE RULE 25.22.006, F.A.C., THIS REQUEsT IS MADE: 

Glades Power Park Project 

L7 INCIDENT TO INQUIRY OUTSIDE OF AN INQUIRY 

ITEM DESCRIPTION: 
Please provide support documentation for the following: 

Item # 
57 
58 
59 
69 
79 
86 
87 
89 
90 
92 
93 
94 
95 
96 
97 

DESCRIPTION 
Job description & all invoices for the relocation cost. 
Job description & all invoices for the relocation cost. 
What was the legal ad for? Also, need copy of the ad. 
Job description of Kathy Salvador & allocation (if applicable) 
Description of service provided. 
Why was this amount credited twice? 
Why was this amount credited twice? 
What were the color copies for? 
What were the collateral copies for? 
What were the color copies for? 
Explanation of trip to Japan. 
What were the collateral copies for? 
Provide- invoice. 

voice & allocation of $357,382.47. 
when this amount was offset. 

CONFIDENTIAL 

bb 

T O  : AUDIT MANAGER DATE: 9- ici Zod 7 
THE REQUESTED RECORD OR DOCUMENTATION: 

1) d 
2) U CANNOT BE PROVIDED ATE BUT WILL BE MADE AVAILABLE BY: 
3) c/ AND IN MY OPINION, ITEM( ARE) PROPRIETARY AND CONFiDENTlAL BUSINESS INFORMATION AS 

HAS BEEN PROVIDED T 

DEFINED IN 364,183,366.093 MAINTAIN CONTINUED CONFIDENTlAL HANDLING OF THIS MATERIAL. 
THE UTILITY OR OTHER PERSON MUST, WITHIN 21 DAYS AFTER THE A U D U  EXIT CONFERENCE, FILE A REQUEST FOR 
CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTMG. REFERTORULE 25-22.006, F.A.C. OF 
RECORDS AND REPORTING. REFER TO RULE 25-22.006, F.A.C. 

4) L1 THE ITEM WILL MEMORANDUM) 

(Signature and title of respondent) 

Distribution: Original: Utility (for completion and rctiim to Auditor) 
Copy: Audit File 



57 
58 
59 
69 
79 
86 
87 
89 
90 
92 
93 
94 
9s 
96 
97 

FLORIDA PUBLIC SERVICE COMMlSSlOW 
AUDIT DOCUM'ENT/FUCCO REQ1JE;ST 

NOTICE OF INTENT 

TO: 'Bert Gonzala  UTILITY : Florida Power & Light 

AUDIT MANAGER: Yen Ngo PREPARED BY: 
REQUEST NUMBER; 6 DATE OF REQUEST: September 1 1,2007 
REQTJEST THAT TKE FOLLOWING ITEMS BE PROVIDED BY: September 17,2007 

AUDIT PURPOSE 
REFERENCE RULE 25.22.006, F.A.C., 'MIS HEQUEST IS MADE: 

Please provide support documentation for the following: 
ITEM DESCRIPTION: 

Glades Power Park Project 

I1 TNCIDENT Tn IryQLUgY W U I  T o T X m Y  

Item # DESCRIPTION 
Job description & all invoices for the  relocation 

Job description of Kathy Salvador B allocation 

Job description & all invoices for the relocation cost. 
What was the legal ad for? Also, need copy ofthe ad. 

Description of service provided. 
Why was this amount credited twice? 
Why was this amount credited twice? 
What were the color copies for? 
What were the collateral copies for? 
What were the color copies for? 
Explanation of trip to Japan. 

I 
1 \ <- cc 

I copies for? 
nvoice. 
invoice & allocation of $357,382.47. 

Show support documentation when this amount was offset. 

TO : AUDIT MANAGER 

THE REQUESTED RECORD OR DOCUMENTATION: 

1) d HAS BEEN PROVlDED TODAY 
DATE BUT WILL BE MADE AVAILABLE BY: 
IWARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION AS 

- 
MAINrAlN CONTINUED CONFIDENTIAL HANDLING OF THIS WTERIAL. 

THE UTILITY OR OTHER PERSON MUST, WITHIN 21 DAYS AFTER THE AUDIT EXIT CONFERENCE, l:ll,E A REQUEST FOR 
CONFIDENTIAL CLASSIFICATION WITlJ THE DIVISION OF RECORDS AND REPORTING. REFER TORULE 25-22.006, F.A.C. OF 

THE ITEM WILL NOT RE PROVIDED. (SF% ATTACHED MEMORANDUM) 
RECORDS AND REPORTING. REFER TO RULE 25-22.006, F.A.C. 

4) l i  

Distribution: Original: Utility (for complction and return to Auditor) 
Copy: Audir File 



FLORIDA PUBLIC SERVICE CQMMISSXON 
AUDIT DOCUMENTRECORD REQUEST 

NOTICE OF INTENT 

TO: Bert Gonzalez UTILITY! Florida Power & Light 

AUDIT MANAGER: Yen Ngo PREPARED BY: 
REQUEST NUMBER: 7 DATE OF REQUEST: September 13,2007 

REQUEST THAT THE FOLLOWING ITEMS BE PROVIDED BY: September 19,2007 

AUDIT PURPOSE 

REFERENCE RULE 25.22.006, F.A.C., THIS REQUEST IS MADE: 

Glades Power Park Project 

I2 INCIDENT TO INQUIRY El OUTSIDE OF AN INQUIRY 

ITEM DESCRIPTION: 
1. Please provide the calculation of the termination fee paid to '- 

3. Please provide an explanation of why -0 stated that the total price was $1,33 1,784 
while the total cost from the provided excee e a amount. 

TO : AUDIT MANAGER DATE: 9- 17-208 -7- 
THE REQUESTED RECORD OR DOCUMENTATION 

1) / HAS BEEN PROVIDED TODAY 
2) u CANNOT BE PROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY 
3) / AND IN MY OPINION, ITEM(S) 3 IS (ARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATlON AS 

DEFINED IN 364 183,366 093, OR 367 156, F S TOMAINTAIN CONTINUED CONFIDENTIAL HANDLlNG OF THIS MATERIAL 
THE UTILITY OR OTHER PERSON iMUST, WITHIN 2 1 DAYS M E R  THE AUDIT EXIT CONFERENCE, FILE A REQUEST FOR 
CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTING 
RECORDS AND REPORTING 

REFERTORULE25-22 006, F A C OF 
REFER TO RULE 25-22 006, F A C 

4) I1 

~- 

Distribution: Original: Utility (for completion and return to Auditor) 
Copy: Audit File 9. P- 



FLOKLDA PUBLIC SERVICE COMMISSION 
AUDIT DOCUMENT/NCORD REQUEST 

NOTTCE: OF INTENT 

TO: Bert Gonzalez UTILITY: Florida Power & Light 

AUDIT MANAGER: Yen Ngo PREPARED BY: 

REQUESTNUMBER: 8 DATE OF RIEQUEST: September 18,2007 
REQUEST THAT TH.E FOLLOWING ITEMS BE PROVIDED BY: September 2 1,2007 

AUDIT PURPOSE 

REFERENCE RULE 25.22.006, F.A.C., THIS REQUEST IS MADE: 

Glades Power Park Project 

0 INCIDENT TO INQUIRY Kl OUTSIDE OF AN INQUIRY 

ITEM DESCRIPTION: 
Please provide the joumal entries for the m e m i n a t i o n  fee f i  ZL 

TO : AUDIT MANAGER 

THE REQUEST D RECORD OR DOCUMENTATION: 2 
1) Id HAS BEEN PROVIDED TODAY 

CANNOT BE PROVIDED BY THE REQUESTED DATE BUT WILL BE MADE AVAILABLE BY: 
AND IN MY OPMION, ITEM(S) IS (ARE) PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION AS 
DEFINED IN 364,183,366.093. OR 367.1 56, F.S. TO MAMTAIN CONTINUED CONFDENTIAL HANDLMG OF'THIS MATER1AL. 
THE UTILITY OR OTHER PERSON MUST, WITHIN 21 DAYS AFTER 'THE AUDIT EXIT CONFERENCE, FILE A REQUEST FOR 
CONFIDENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTING. REFERTO RULE 25-22.006, F.A.C. OF 
RECORDS AND REPORTING. REFER TO RULE 25-22.006. F.A.C. 
THE ITEM WILL NOT TTACHED MEMORANDUM) 

-re and title of respondent) 

Originel: Utility (for completion and return to Auditor) 
Copy: Audit File B" 



Florida Power & Light 
Glades Power Park Project 

RCA #07-221-4-1 Dkt W70432-El 
TYE 6/30107 

Title: s"7 

WP 17 



V FI E V 7 'A L 
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Florida Power & Light 
Glades Power Park Project 

WE 30107 
RCA #07-221-4-1 Dkt #070432-El 

- - . _ _  
-- . .- "- L - _ _  . 

___ 

Title 
__ - - ._ - - 

I I I I I  I I l l  I I l l 1  1 I l l  





Florida Power & Light 
Glades Power Park Project 

RCA #07-221-4-1 Dkt #070432-El ____ 
TYE 6/30/07 

- -  
Title. @d & 

- -7- II n /I I1 I1 

I I l l 1  I I I I I  I I l l 1  I I I I I  I I l l 1  I I l l  





- Flonda Power 8 Light 
Glades Power Park Project 

TYE 6130107 
n 
!I 
" RCA #07-221-4-1 Dkt #070432-El 

-- ._____ 

11 I/ II I1 n -  
-- -~ 

- 
Title. -- - -. 





Florida Power & Light 

_- 
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Florida Power & Light 
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P I E  6/30/2007 

Title: Summafv of ExDenses 

RCA #07-221-4-1 DKT #070432-El 

Company: FPL 
Title: Summary of Expenses 
Period: TYE ended 6130/07 
Auditor: YN 
Date: September 22,2007 
Workpaper #43 

CON FI 0 E MTIA L 

Florida Power and Light incurred $34.5 million preconstruction costs associated with 
development of its coal project. Below is the summary of the costs (43-1): 

Land $ 1,700,000.00 
Permit & Site Certification $ 7,600,000.00 
Progress Payment & Cancellation Costs for Procurement $ 17,500,000.00 
Preliminary Engineering & Project Management $ 5,300,000.00 
Engineering, Procurement, & Construction $ 2,400,000.00 
Total $ 34,500,000.00 

,A 
Since the Commission did not approve the project, the company%eek to recover the 
incurred costs aswegulatory asset by recording them to Account 183.3 - Other 
Regulatory Asset, until the next rate proceeding with amortization over a five-year 
period beginning when new rates are implemented (WP 2). 

The company provided the detail of the project costs of $34,287,476.59 (43-3). See WP 
43-3/36 for Audit Finding One for the settlement and the recording of the - 
Termination Fee. 

The total of the engineering/Construction and the Site Certification/Permitting costs 
were reconciled to the company's summary, which was estimated. The company's 

ST 
schedule was understated by a total of $17,092.73 or 0.1323%. Also, included in these 
costs was $1,858,346.29 of payroll (43-211). t \ w  w - 3  37,971 

m o r  the purchase of 

A.Tk mi-l-w& 

ere recalculated from Appendix B of the contracts (43-3/1 & 2) 
and agreed to the sample testing (WP 43-3). Part of t h e m e m i n a t i o n  fee was 

3-3138). See WP 43-313-6 for the remainder 
fee. The termination fees for - 

were also traced from WP 43-3 to the contracts 
(43-314-1 & 43-3/6-1/1). 

The sample testing (43-3) indicated that the $34.5 million were comprised of: 

I. 
2. Siting and permitting 
3. Termination fees 
4. 

5. 
6. Land survey 
7. Rail transportation study 

Preliminary engineering for the installation of steam turbine generators 

Consultant services for permit application and fuel professional services 
for reviewing contracts and environmental issues. 
Coal plant study and mercury analysis 

WP 43 
8,' 



Florida Power 8. Light 
Glades Power Park Project 
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Title: Summary of ExDenses 

RCA #07-221-4-1 OKT #070432-El 

8. 
9 Meal catering 
10 
11, 
12. 

Performance Excellence Reward Plan for the project 

Printing materials for the project 
Legal services, community outreach, customer survey, and lobbying 
Payroll, relocation costs, and travel expense to solicit competitive steam 
generator equipment. 

The selected sample items were traced to purchase orders, contract change orders, 
invoices, employee job descriptions, and other appropriate support documentation (43- 
3). See audit finding two for the discussion of item # I 1  and audit finding three for the 
discussion of item #12. 

WP 43 

8.3- 



0 
11. AUDIT FINDINGS 

AUDIT FINDING NO. I 

SUBJECT: ~ E R M I N A T I O N  FEE 

CON FI DEN TM L 

which-decrease the contractf m a t i o n  fee !$~/A2,000.000 if F P L a u r e e U  

During 
-.=.--- _ _  -.;dit FPL 

m e c e m b e r  31. 2012. if 

.fo-yielded a saving benefit of $250,000; 
'cy of accounting methodology as based on the re- 
Id decrease the deferred loss and increase the 

a plant addition. This would result in a longer period of 
nce the plant addition is depreciated over a longer period 

r the $1,750,000 between projects, FPL 
adjusted their books after the filing was made to follow Generally Accepted Accounting 
Principals and to only record the actuat reduction of $250,000 to the Glades Power 
Project to account 182.3-Other Regulatory Assets. Therefore, the costs booked are 
actually $34,287,477, which includes the reduction of $250,000. 

FPL will rely on the Commission authorization to determine whether the costs of the 
Glades Power Park project should be reduced and the new construction f o r m b e  



increased. If the Commission decided the $1,750,000 should be removed from the 
deferred loss for the recovery of the Glades Power Park project Account 182.3 - Other 
Regulatory Assets, then less cost would be amortized over a period of five years. If this 
is done, the $1,750,000 would be an addition to t h e l a n d  be depreciated 
for a period of twenty-five years instead of five years if left in the deferred loss account. 

The Commission must also take into consideration the effect of the $500,000 reduction 
in Allowance for Funds Used During Construction (AFUDC to the change in 

result of the re- 

EFFECT ON LEDGER: This finding i 

EFFECT ON THE FlLl 



SUBJECT: PAYROLL AND RELOCATION COSTS 

AUDIT ANALYSIS: Including in the $34.5 million of the Glades Power Park Project was 
$1,858,346.29 of Florida Power & Light payroll and $126,314.83 of relocation costs for 

Ste CertificatioWermHting - Environmental 

Total 

15,064.85 

126,314.83 

!The trip to Japan was taken by Vice-president of 
Engineering 8 Construction to solicit competitive. 
favorable equipment pricing for three major pieces of 
equipment: the boiler, steam turbine & pollution control 
equipment. 
Total '' 4,148.14 

These employees were hired to work mainly on the Glades Power Park Project, t h u s  
the majority of the relocation costs were allocated to this particular project. Richard 
Blanchette was the project construction director. Thuy Le was the project construction 
manager. Although the Glades Power Park Project did not materialize, these 
employees are still on the company's payroll, which indicates that they are currently 

1; 



working other construction projects. Therefore, all or part of the relocation costs should 
be allocated to the project they are currently working on. 

EFFECT ON LEDGER: This finding is for informational purpose only. 

EFFECT ON THE FILING: This finding is for informational purpose only. 

p' 



@ 
AUDIT FINDING NO. 3 

SUBJECT: LEGAL SERVICES, LOBBYING, COMMUNITY OUTREACH, & PUBLIC 
RELATION 

AUDIT ANALYSIS: Florida Power & Light incurred legal services, lobbying, community 
outreach, & public relation for the Glades Power Park Project. 

Outreach &Community Coardi 

404,867.20 

Commun stomer surveys are image enhancing. Lobbying 
been allo sion in prior rate cases. 

EFFECT ON LED 

EFFECT ON THE F'iLING: This finding is for informational purpose only. 

his finding is for informational purpose only. 

has not 
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@ Glades Power Park Proiect 

Land 
Permit 8 Site Certification 
Preliminary Engineering & Project Management 
Progress Payment & Cancellation Costs for Procurement (A) 
Engineering, Procurement, 8 Construction 
Total 

Florida Power & Light 
Glades Power Park Project 

RCA #07-221-4-1 Dkt #070432-El 
TYE 6/30/07 

Estimate Actual Difference Reference 

$ 1,700,000.00 1,684,278.00 15,722.00 17-1 
$ 7,600,000.00 7,629,666.00 (29,666.00) 43-2 
$ 5,300,000.00 5,288,494.00 11.506.00 43-2 
$ 17500,000.00 19,685.038.59 214.961.41 43-3 

16 34,500,000.00 34,287,476.59 212,523.41 
$ 2,400,000.00 43-4 

(A) The difference of Cancellation costs was due to the settlement of th-ermination fee of $250,000. 
See WP 43-3/3 for the negotiation. 

CONFIDENTIAL 



Primary Secondary Terilary 
EnginferinglConstrucbon EngineeringlProject Management Power Plant I 

Work Order 
0872-98-620 
1436-98620 
0982-95620 
0983-98-620 
1493-98-620 
1495-98606 
165598-620 

Transmission 2- 1645-98-620 
1651-98-620 

Power Plant Total 

Work Order Description 
Preliminary Engineering 
Preliminaly Engineering 
Project Manager 
Home Office Support 
Other Engineering 
E8C Juno Support 
ISC Conhct Development Support 

Queue Transmission Llne Study 95-L1 

L' 

Total 
2,730.782 

169.847. 
357.057 - 

1.004.370. 
821.359- 

13.627. 
1.949' 

175.331' 
5.09a.992 

14,171. 
Transmission Total 

EngineeringlProject Management Total 

Site Certification/Permitting Site CermficahonlPermilting Corp Cmmunicahons 3 1473-98606 Corporate Communication Support 53.4368 
1.771.874 * 1473-95620 Corporate Communlcation Support 

1637-98-620 Corporate Communication Support TLine Siting 102,845 - 3-3./1 
Gorp. Communications Total 1,92a,i!i4- 4 

nalysis 90.690. 
4.106 - 

280.552' 
1476-95606 Internal JES Support - 
1476-95620 Internal JES Support - 

0835-95620 Generic Solid Fuel All 

1482-95606 JES SCA Contractor 
1482-95620 JES SCA Contractor 
1486-95620 Permitting and License Fee 
148898-606 Other JES Contractors 
148598620 Other JES Contractors 

160598620 Internal JES Support-- 1.169' 
10 330- 

12 0, Ilk (;09:786 
1611-98606 JES SCA Contractor -- 
161 1-95620 JES SCA Contractor- 
1612-98620 Permitting and License Fee- 

4 s 7, d 4  /;;:;c: 
147, 70% <l;;:;;: 

5oqS<3.926. 

39, /?L LLj4156;:: 

208.250 * 

mi 4 Environmental 

1605-98-606 Internal JES Support 0 

18.916 * 

1.506.907. 

i.ar2.149 1 3 - 4  1614-98-620 Other Engineering 

1475-9B606 Legal Support 
Environmental Total 
I m a l  FI 

SOURCE ' 

__=- 
Legal Total 1,506,907. 

375.226' 
206.660' 

Other 6 
45,502. 

0854-98-620 Engineering and Site InvesiigaUon 
1570-98620 Rail Contracts 
1616-98-620 Service contract -- 
1654-98-620 Utility Developmenl Support of Glades Site 

Other Total 804,436' u 



1632-98606 Power Systems Support 

1632-98-620 Power Systems Support 734,900. 
764 398 ['"498"' Transmission 7 

1 659 - 
Jr?,*(j2:141 ' 

431.035 - 
1652-98-606 Glades Transmission Line Siting SCA Ch 6 
1652-98-620 Glades Transmission Line Slting SCA Ch 6 

Transmission Total 7 815.197*-&?d 
EBC Project Management p 1492-98-606 EBC Juno Support 
EBC Project Management Total 
Engineering Support 9 1474-98-620 Service Conlract 77t 7R7. 4 

431.035 .&- 
Englneering Support Total 

Site CertiRcationlPermltting Total 



GLADES POWER PARK PROJECT SAMPLE TESTING 

Item# 

Altnbutel: Proper Amount 
ANribute 2' Proper Period 

Descnplion 1 2 3  Date I SRC SA From ER From WO From LOC TO LOC uc ET Amount Quantity W-NEW-G Vendor 
I 

2 200703 36000 JESDEV 98 1476 620 

3 200703 36000'JESDFd 98 1476 620 

4 200704 36000 ECkJNO 98 983 620 

5 200702 30000 CCDEVX 98 1473 620 

-_ 
6 260705 36000 CCDEVX L98 1473 620 

7 200604 36000 ECJUNO 98 '982 606 

8 200512 26000 ECJUNO 98 982 606 

9 200703 30000 ECJUNO 98 81492 606 

L 

10 200703 30000 ECJUNO 98 1492 606 

11 200612 52450'ECDENG 98 1493 620 

12 200706 52450 LAWDEV 98 1475 606 

1 3  200612 52450 LAWDEV 98 1475 606 

engineering assistance including contract review & 
negotiallon assislance on Ihe FGPP projecl X X X 
Allocated 76 5% h 2006 8 69 6% through 6/07 for 
this PmJeCt 

6200 M 3.285 13 56 183675 Barbara Linkiewia. Environmental Director (43-3120 

6700 M 3.672 78 80 183675 Kathryn Salvador. Principal Specialist Environmental 
responsible for permit appUcabon (434120 p. 9) 
Enc HGdom. Construction Manager for the Glades 
Prop3 (433120 p. 8) 
Senior CommunlwllMs Advisor provided media 
relabons supporl by answering media inquines 8 
orenanno news releases. h attended communilv 

6060 M 4,423 08 80'183675 

6200 M 9.224 87 0 183675 

_ _  p.17) 

0 1836% 6200 M 16.92591 

6060 M 20,000.00 0 183520 

6060 M 40.00000 0 183520 

6200 M 66.43800 0 183675 

6700 M 68.73300 0 183675 

buieachaaivities to inform a educate the pubti 

Communbzations 

Richard Blanchette - Director Construction of the 
Glades project 
Performance Excellence Rewards Plan (PERP) for 
the 2006 performance 24 14% of PERP was 
charged to this project The percentage was based 
on the allocation of the 2006 salaries charged to the 
project T h ~ s  reward was for the englneerlng 6 
construction personnel. 
Performance Excellence Rewards Plan (PERP) for 
the 2006 performance 24 14% of PERP was 
charged to (his project The percentage was based 
on the allocation of the 2006 salaries charged Io the 
project. This reward was for the project 

_-. 
Federal Dent. of Envaokental Protection (43-311 1) 

1 

SOURCE- 

r . .  
terminal services agreement 

CONFIDENTIAL 

W P  43-3 P. 1 Copy of FGPP Project Cosls details.xls 



GLADES POWER PARK PROJECT SAMPLE TESTING 

Vendor Description 

Atiribulel: Proper Amount 
Allribute 2: Prooer Period 

1 2 3  lERlFram 1475 

.OC ToLOC T 
606 

UC E T  Amount Quanly W-NEW- 
L 7- Item# Date SRC 

DOC 

SA From 

ilation mer 

I l l  

x x x  

15 200704 52450 LAWOEV 98 

16 200i0732450 LAWDEV 98 

17 200706 52450 LAWDEV 98 

18 200612 52450 ECDENG 98 

19 200706 51450 PSDEVX 98 

20 200610 52450 'ECJUNO 98 

21 200609 51450 ECDENG 98 

22 200703 50000 ECDENG 98 

23 200701 50000 JESDEV 98 

1475 606 6200 M 88.15498 1183675 

_ _  
M 160,755316- 1183675- 

7 ,  

6200 M 117.70695 1183675 

6200 M 107.28500 1183675 

6200 -M 13.65000 1183675 

6060 M 2.632 30 0 183520 

620.0 'M 25.897.00 1 183675 

' 6200 'M 185.38363 0 183675 

6200 M 30.00000 0183675 

I 

M 15.71000 1183675 

6060 :M 52.02940 0183520 

6060 M 3.376 10 0 183520 

606 0 M 3,154 14 0 183520 

6200 M (113.321 42) 0183675 

x x x  

_ .  .. . .. . . 
606 

x x x  

1475 

1493 

606 

620 x x x  

x x x  

x x x  

x x x  

x x x  

x x x  

620 

606 

620 

620 

620 

_. 

1632 

983 

1493 

1493 

835 

24 200706 51450 ECDENG 98 

25  200604 50000 ECJUNO 98 

26 200611 52459 ECJUNO 98 

27 200611 52459 ECJUNO 98 

28 200707 5M)OO CCDEVX 98 

1493 620 x . x  x 

x x x  
982 

983 

983 

1473 

606 

606 

606 

620 

Copy of FGPP Pmjad Costs delails.xls 
WP 43-3 P. 2 



Amount 

30 200610 51450 CCDEVX 98 

31 200703 51450 CCDEVX 98 

32 200701 51450 ECDENG ,98 

33 200706 51450 CCDEVX ,98 

34 200702 51450 ECDENG 98.- 

Quantity W-NEW-G 
L 

35 26061251450 ECDENG-98 

36 200706 51450 JESDEV 98 

37 200703 51450 PSDEVX 98 

38 200706 51450 PSDEVX 98 

39 200702 51450 TLPERM 98 

40 200703 5149 CCDNX 98 

4 1  200706 52450 LAWDEV 98 

ltemd Date 

42 200703 52450 LAWDEV 98 

SRC SA From EF 

335 

1473 

1473 

1493 

1473 

1493 

I493 

I488 

632 

632 

7 606 

620 

620 

620 

620 

620 

1652 

1473 

1475 

1475 

6060 M 

6200 M 

6200 'M 

620:O M 

6200 M 

6200 M 
- - - 

620 

620 

620 

620 

620 

606 

606 

620- A 6200 M 

6200 M 

6200 M 

6200 M 

6200 'M 

6200 M 

6200 M 

6200 M 

GLADES POWER PARK PROJECT SAMPLE TESTING 

80.644 50 1 183675 

124.221 35 i183675 

101,315 02 1 183675 

45.000.00 1 i83675 

34,111 65 1 183675 
- - 

77.127 82-- 1.183675 

18.762 14 1 183675 

25.576 31 1 183675 

62.450 94 1 183675 

92.853 04 1 183675 

46.368 00 1 183675 

23.883 40 0-183675 

Attributel' Proper Amount 
Attribute 2: Proper Period 

Professtonal engineering Services including hurruane 
unnd study emergcncy spiliway evaluabon. canal 
evaluakm. monilonng reqm'k, broad cycling X X X 
evaluatmn olfstte grwndwater levels spillway 
ChaMel evaluabon 
Professbnal S ~ M W S  lor pollingldovelop 
cmmuniutwns plan, proloct management support. 
outreach. community coMdinaton. develop outreach 
collaterals. deslgdmaintain web (43-3/16) 
Sernces for project management support. outreach. 
community coordinators. deslgdmainlam web media X X X 
relaton (43-316) 
Pmvlded the study of demand and supply of mal 
transportakn. mercury analysis (43-38) 
Strategic communications 8 media managcment 
advlce for FGPP project (433119 
Engineenng SeNicBs develop mformatlon 
spreadsheet h documenl revtews. database review 
work plan development 8 research, review 
commercial 8 pnciw doc's, invesligatlons. inibal 
report draft. final repm prcparauon cas1 evaluahons. 
coal meoling wIZachry. & cost analysis 
~dvanceed coal met h carbon storage a capture 

lemeehngs wlindNldual landovmcrs. draft responses X X X 
lo agency completeness queslons (43-319) 
Labor 6 cxpenses 8 engineerlrq subconlraclor from 
PmerCumm Engmeenng. Inc for environmental X X X 
penniltng d Gbdes wetlands permlning (43 3)9) 

_ _ _ r  ~- - .  ~~ 

certification. 1-1 a zonina avomvals. negotiation of .. ._ 
ewneering. procurmenl & mnstmctlon agreements 
for the steam turbines. boilers 8 air quality control X X X 
system for the Gbdes project The total hours were 
146 See job descnptnns of Pinnock. Rauch. 8 
Rubio on (43-320). 
Legal services regarding land acquislbon. site 
ceafication. local 8 zoning approvals. negotiation of 

23.375 22 0 183675 Fple chg back Feb 07FPL ENERGY 

Copy of FGPP Project Costs details XIS 

engineeting. pmcurmenl 8 construction agreements 
for the steam brbines. boilers & air qualily control X X X 
system for the Glades project The total hours were 
147 5 See job descnptions of Rauch. 8 Rubio on 
(434120) 

ocmei Itation 

WP 43-3 P . 3  



I 

43 

44 

45 

46 

47 

48 

49 

Iten1 # Dale 
L 1 2 3  

SRC SA From ER From WO From LOC To LOC UC ET Amount Quantity W-NEW-G Vendor Descnption 

preliminary engineering deslgn 8 negotitiabons of the X X X 
m a w  eaumm'l 6 EPC conlracls for Ihe Glades 

The conbacl was termmated on X X X 

for the installation of the eleclrtc 
lyq7 See WP43J14 8433141. 

- -._- - - 
rcgress payment for the metallabon d the elecinc 

f e n m t m  faulilv The contract was termmated on X X X 

&conference calls. SCA calls. 8 transmisson team 
eleconferenws 8 meelmgs. 8 other internal 
~nferences. updahng oulreach plan 8 project 
imeUne 8 meebngs. brainstormlng conferences. X 
mordinatlng ~ n l v e r ~ a l  changes lo collaterals re 
idverse impacts lo regional water source. Tn-Fold 
3rochure. POvYBrPOint presentalum. press kits. 
!valuation form. advertising. web site. & mercury 

x x  

' n v m e n l a l  pernutbng 8 lrcensng support for coal 
rojecl sms 1 8 2 mgml 8 conligency. final SCA. 
ubltc wlreach. air impact, waterlgroundwater x x X 
npact. storm water. aquafer impact. water supply. 

miect sites I L 2: ni&t a contigem. final SCA, 
ubnc outreach. alr impact. waterlgroundwater 
npact. storm water. aquafer impact. water supply. 
cobgy impact. mercury analysts 8 land use. (43- 

WP 43-3 P. 4 Copy of FGPP Project Costs delaikxls 



GLADES POWER PARK PROJECT SAMPLE TESTING 

Item# Dale 

Attributel: Proper Amount 
Attribute 2: Proper Period 

Vendor Descnpbon SRC SA From ER From WO From LOC To LOC UC ET Amount Quanbty W-NEW-G 
L 1 2 3  

of suifatemffide on methylmercury foamatmn in 
Everglades. and Hg deposition to Everglades B 

LFisheating Creek 
Relocation cost - wsts associated w/selling of home 
from Phoenix. AZ This was allocated 74 6% lo Coal X X X 

LPmject See audit fmdmg (43-3121) 
Relocation ws t  - wsts assaualed ban processing 

57 200604 50000 ECJUNO 98 983 606 6060 M 27.16812 0183520 28 LE RELOCATION 

LE. M U Y  RELOCATION 58 200512 50000 ECJUNO 98 983 606 6060 M 15.06485 0183520 
for purchase a home in West Palm Bch. FL See, X X X 

59 200706 51450 CCDEVX 98 

60 200411 51450 ECDENG 98 

61 200408 51450 ECDDEV 98 

62 200707 51450 PSDEVX 98 

63 200706 51450 JESDEV 98 

64 200702 51450 EEDENG 98 

6 5  ,200707 51450 CCDEVX 98 

66 200707 51450 CCDEVX 98 

67 200612 51450 CCDEVX 98 

1473 620 

606 

606 

620 

620 0 M 11,46226 

M 11.09657 

M 36.76759 

M 49.161 16 

I 183675 
,audit finding (QS-UZI). 
Ad for N o h  of Commission Hearing & Preheann 
(4/16-17/2007) placed in several newspaper. bulleb 
Sunday News 
Coal Plant Study - preliminary engineenng 8 
wncepbonal design services (43-3115-1) 
Coal Plant Sludy - preliminary englneenng & 
conwptlonal des@ sewiws (43-311 5-1) 
Performed aerial survey serac-% to support cOnM0 
mapping for the Glades Power Park proposed 
transmisson line (433114) 

'Refined b conducted TBE specles ecologual risk 

Rail transpoltabon study 

Team meethgdconference Calls. marnleMnU3 & 
team updates. coordinated pabcipallon a 
sponuxships for festlvals 1L parades, public oulreach X X X 

x x x  

- assessment scope 

x x x  

8% 

624 

1632 

606'0 

606 0 

620 0 

1 183520 

1183520 

1183675 

1183675 

1183675 

1183675 

M 15.43335 

M 51.51850 

M 172.20881 

1488 

1493 

1473 

620 

ti20 

620 

620 0 

620 0 

620 0 

M 56.524 12 

presentations. walibon aclivibes. 8 media re1ations 

Oulreach POWER coalition aclivities. PSC decision. 
,(wp 9.w 

1473 620 620 0 1183675 
Glades County Land use hearing. walltion BBQ. 
Media Rebnon wnlerence wlsou~, a central 
newspaper. a prqect management support 
Public opinion research (43-3116) x x x  620 0 M 21.500 00 1183675 1637 620 

WP 43-3 P. 5 copy of FGPP Project Costs details.xls 



GLADES POWER PARK PROJECT SAMPLE TESTING 

I #  Dale SRC 

Atlribulel Proper Amom1 
Atlrlbute 2 Proper Period 

SA FmmEl Item 

68 

69 

- 
WO iJFran 1473 

From LOC To LOC UC ET Amount Ouantity W-NEW 
L 

Attrlbule 3: Proper Support Docmentation 
Vendor Description 

620 6200 M 1.795 00 0 183675 

606 606% -M 24,47558 1183520 

606 6060 M 39.89756 1 183520 

606 6060 M 42.63875 0183520 

620 6200 M 200.00000 0183675 

1476 

854 

824 

1570 

20050151450’ECDENG 98 

200410 51450 ECDDEV 98 

200609 52450 FULEMT 98 

200612 52450 JESDEV 98 

70 

7t 

72 

73 :I486 

x x x  Customer sunrey to response lo varmus public 
gqumeng to suppolf Eal@nt projecl (43-319) 
Daily media review & strategy call, 8 researched. 
drafted. 8 incorporated lobbyng issues (43471 
Daily medla review strategy call. 1 researched, 

74 200703 51450 CCDEVX 98 1473 620 , 6200 ,M 36.97800 1183675 

75 200706 51450 CCDNX 98 1473 62s- - -  6200 M 38.217 37 1 183675 

76 200706 51450 CCDNX 98 1473 620 6200 M 25.92500 1183675 
drafted. 8 incorporated lobbying issues. (43-v7) 

77 200607 52450 ECJUNO 98 983 606 6060 M 84000 0 183520 44 Trainlng &nfe;ence LE T Allending Energy Research Canter Annual Meebng 
(ERC) lmpmnng Competitiveness of Coal-Fired X X X 

:- 
78 200612 52450 CCDEVX 98 

79 200612 51450 JESDEV 98 

1637 620 6200 M 

6200 M 

3.616 56 

8.771 14 

0 183675 

1183675 

Power Plants In Bethlehem. PA 
Advanceed coal technology plant. transmission 
facllibes outreach 
Phase I Environmental Site Assessment identify 
areas of potenllal enwonmenlill impads. regulatory- 
inqulty. pnor site ownership & land uses. prellminaw 
survey of regional geology. a summanze the results 
of each task 
Pmlessional engineenng services. design 
pmcuremenl a optional constructmn managemenb 
services. the design. engineenng. equipping. 
wnstrucbon. installation. start up B lesling of a solid 
fuel flred generation facility (WP 43-316) 
Professional engineenng services. design 
procurement 8 optional wnslruction management 
servkas. the desgn. engineenng. equipping. 
wnstructmn. islalabon. startup 8 tesbng of a solid 
fuel fired generabon facility (WP 43-316) 
Pmlessional englneenng SEMCES. design 
procurement 8 opbonal conslruclion management 
services. lhe design. engineenng. equipping. 
co~trucbon. installation. start-up 8 testing d a solid 
luel fired generaaon fadllty (WP 43-36) 

x x x  
1613 620 

,872 806 

872 606 

x x x  

x x x  
142.634 58 6060 M 80 200604 51450 SVCO11 98 1183520 

1183520 

1183520 

81 200602 51450 SVCO11 98 6060 M 

6060 M 

142,777 83 

167.094 77 

x x x  

82 200606 51450 SVCol1 98 872 806 

x x x  

WP 43-3 P. 6 copy of FGPP Projecl Costs details.xls 



GLADES POWER PARK PROJECT SAMPLE TESTING 

# Dale SRC 

Aitribulel. Proper Amount 
Allribule 2: Proper Perjod 

SA From llem 

83 
- 

WO From LOC To LOC UC ET Amount Quantlty W-NEW 
L ERlF" 872 

84 

85 
86 

87 

88 

200705%145b:ECDENG 98 

200606~0000 FELZMT T8 
200706 65030 BLRXOI 98 

. _. 
200706 65030 BLRX02 98 

- - __._ 
203512 65OOO'JESDEV 98 

872 

1570 
1686 

1687 

835 

620 6060 M 982.02344 1183675 

606 ~ 6065 M 25.24229 0 183520 
606 6060 M (3.434.73500) 0 183675 

606 M ' 12.925.885 00) 0 1836% 

666 - ' 6060 M--- ~ . 6 ! % ~ 0 0 )  0183520 

90 ,200702 60000 CCDEVX 98 1473 620 6200 'M 2.300 00 0 185675 

- 
91 20070~65~00~U~D_EvP 98 1654 620 -6?!?O K- 73j'O?O 0-183675 
92 200705 60000 CCDEVX 98 1473 620 6200 M 3,404 00 0 183675 

93 200610 65000 ECJUNO '98 1492 606 6200 M 4.148 14 0 183675 

94 200704 60000 CCDEVX 98 1473 620 6200 M 4.900.00 0 183675 

95 200512 65000 ECDENG 98 854 606 6060 M 183.34691 0 183520 

96 200512 65000 SVCO11 98 872 606 6060 M 357.38247 0 183520 

T 
Atlnbule 3 Proper Support 

1 2 3  Vendor Description 

-rolesslonal engineenng sewices. design 
rocuremenl 8 oplbnal conslructlon management 
: N ~ S .  the design. engineering. equipping. X X X 
mstruchon. installabon. slart-up B testing of a solid 
iel fired generatbn facility (WP 43-316) 

2 , x  x x 

for Phase II effoll pior to FkL paymeni of invoice lo X X X 

is cos1 was charged by the internaicopy center for 

outreach inlaitves lo share informatlon and answer 

COLOR COPIES-KDEPP 

c/ queslions about lhe proposed Glades Power Park 
This w s l  was charged by the internal copy center for 
the pnnting of education malenals for wmmunity 
oulreach lnlliailves to share informaban and answer X X X 
quesbans about the proposed Glades Power Park 

GLADES COLLATERAL COPIES 

LEIGH?!_EXPPEPSRT JULY - . . - Coal project support meal for 20 people x _ x  x - Thls cost was charged by lhe internal copy center for COLOR COPIES4 BLANC0 n 

VISA-YEAGER 

the pnnting of educabon malenals for community 
outreach inillailves lo share Information and answer X X X 
quesUons about the proposed Glades Power Park 

The primary vendor for the advanced technology 
considered at the FGPP projecl am localed in Japan 
The bip lo Japan was taken by Vie-presdenl of 
Engineenng 8 Conshllctlon lo solicit competitive. X X X 
favorable equipment pnung for three malar pieces of 
equipment the boiler. steam turbine 8 pollulion 

rged by the internal copy center for 
he pnnting of education malenals for community 
ulreach nibaltves lo share informabon and answer 

questions about the proposed Glades Power Park 

Coal Plant Study - technology assessment slte 
selectwn. water studies. 8 emission permit support 
Contract for preliminary engineenng including review 
8 evaluation conceptual design. engineenng studies, 
desgn dravnng 8 diagram. baler. steam turbine 
generator penniblicense support, 8 managem? 

x x x  

x x x  

x x x  

Docr nenlalion 

WP 43-3 P. 7 Copy of FGPP Projecl Costs delakxls 



GLADES POWER PARK PROJECT SAMPLE TESTING Altributel: Proper Amouni 
Attribute 2: Proper Period 

TOTAL 
FILE 

WP 43-3 P. 0 

19.847.4~0.00 
29.260.754.66 

1,684.275.00 Land 

30.945.029.66 

34.207.476.59 

90.25% 

have contract (45311) 

have contract (43-31) 

per contract (43-32) 

per contract (43-32) 

bee contract 

3 contract 

3 contract 

TOTAL CON-RACT 

AMOUNT TESTED 

TOTAL COSTS 

% TESTER 

Copy of FGPP Pmjecl Costs delai1s.xls 

lt Dol :me ntation 



TOSHIBA TERMIANTATION FEE 

7.045.810.00 L 
Negotiation 43-313-f 
43-3/32 
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II Title: -, II ,, 

Florida Power & Light Company 
Docket No. Docket No. 070432-El 
Staff Audit 
Interrogatory No. 3-2 
Page 1 of 1 

Q. 
Provide any contracts or RFP's for new steam generators at any plant location since June 
2007. 

A. 
There are none. 

Florida Power & Light Company 
Docket No. Docket No. 070432-El 
STAFF Audit 
Interrogatory No. 3-1 
Page 1 of 1 

Q. 

Please provide the any correspondence with- and - regarding use of the 
work done on the Glades Steam Generators for another type of plant or another 
location. 

A. 
This equipment is not usable for any other type of plant or location. 

SOURCE 



































Florida Power B Light 
Glades Power Park Project \ \  u, __ . RCA #07-221-4-1 Dkt #070432-El 

- 

- 
7, 

/ 
\b SWRCE &?& 

/ ' I  I I l l 1  I I l l /  I I l l 1  I I l l 1  I I l l 1  I I I I I  I I l l  



*c m 

- Flonda Power & Light 
Glades Power Park Project 

TYE 6/30/07 
---L RCA #07-221-4-1 Dkt W70432-El 

- -- 

- -. 
7-- 

I 

Florida Power& Light Compmy, 700 Unlvenr BM, JUPO Beach, FL 3340&0420 

FPL. - NOTICE OF TERMINATION FOR CONVENLENCE 

Reference: The Contract for the Design. Fabrication, and Delivery of Air Quality Control 
Systems (“Agreement”) daied April 16, 2007 between Florida Power & Light 
Company (“FPL”) and 

Dear Ms. DoVale, 

In accordance with Section 68.0 of the Agreement, FPL for its convenience hereby terminates the 
Apem”m effective - 

Sincmly, 

FLORIDA POWER & LIOHT COWANY 

Richard Blanchette 

Director - Construction 

SOURCE 4dff-L 
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Florida Power & Light Company, 700 Universe Blvd, Jus0 Beach, FL 33408-0420 

CQNFIDEHTPAL 
FPL. 

NOTICE OF TERMINATION FOR CONVENZENCE 

Reference: The Site Contract for the Design, Fabrication, and 

2007 by and between Florida Power & Light Company 
TurbhdGenmtor Sets and Associated Equipment ("Agreement") 

In accordance with Section 25.1 of the Agreement and Appendix B to the Agreement, FPL for its 
convenience hereby terminates the Agreement effective as of June 16,2007. 

Sincerely, 

FLORIDA POWER & LIGHT COMPANY 

William Brannen 

Senior Director Engineering &Construction 



I I .  AUDIT FINDINGS CON f l D ENTIA L 
AUDIT FINDING NO. 1 

SUBJECT: D E R M l N A T l O N  FEE 

\ 

decrease the deferred loss and increase the 
dition. This would result in a longer period of 

adjusted their books after the filing was made to follow Generally Accepted Accounting 
Principals and to only record the actual reduction of $250,000 to the Glades Power 
Project to account 182.3-Other Regulatory Assets, Therefore, the costs booked are 
actually $34,287,477, which includes the reduction of $250,000. 

FPL will rely on the Commission authorization to determine whether the costs of the 
Glades Power Park project should be reduced and the new construction for-e 



Florida Power 8 Light 
Glades Power Park Project 

RCA #07-221-4-1 Dkt #070432-El 
rvc ciinin-~ 

-_ 

increased. If the Commission decided the $1,750,000 should be removed from the 
deferred loss for the recovery of the Glades Power Park project Account 182.3 - Other 
Regulatory Assets, then less cost would be amortized over a eriod of five years. If this 
is done, the $1,750,000 would be an addition to t h e h a n d  be depreciated 
for a period of twenty-five years instead of five years if left in the deferred loss account. 

The Commission must also take into consideration the effect of the $500,000 reduction 
uring Construction 
s a result of this re-n 

account would probably occur after on is ma PL's reco rding of the loss. 

nlv. EFFECT ON LEDGER: This finding is 

EFFECT ON THE F1LINCbiThis 
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0 N F I DENY I Ab. 
Accounting Research Request Form 

Accounting Research 
Topic: 

Requested from: 

Accounting for coal plant termination fee with concurrent adjustment of 
another contract Issue description: 

Contract Restructuring 

K.M. Davis 

Date of request: 

Requester's contact 
n urn ber : 

711 2/07 

694-6250 

Corporate policy 
amendmentladdition? 

I Company relates to: 1 FPL 1 Other: 

no 

Date rcviewed with Beth 7/19/07 
Farr: 

I Date of response: 

Relevant GAAP: 

Tony Cuba 7/25; K.M. Davis 8/2/07 
Peaches Libkie 

FAS 11, Accounting for Effects of Certain Tpes of Regulation 
1 ElTF 00-21, Revenue Arrangements with Multiple Deliverables 





113 1 https://dart.deloitte.com/nxt/gateway.dl~ASB/eit~ai~eitf/docum~t~02O~peOOOO2~idd... 7/19/2007 



Page 1 of 2 



-96 
https:lldart.deloitte.cominxt/gateway .~~usaccm~ead~g%20101769,h~~ding%202... 7/19/2007 
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Florida Power ii Llght Company, 700 Universe Blvd, Juno Beach. FL 33408-0420 

FPL, 

NOTICE OF TERMNATION FOR CONVENIENCE 

June 6,2007 

Re: 

In accordance with Section 15.3(a) oftbe Agreement, FPL for its convenience hereby 
terminates the Agreement effective as of June 6,2007. 

Sincerely, 

FLORIDA POWER & LIGHT COMPANY 

Richard Blanchettc 
Director - Construcbon 

cc: Myron Brase 
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@ 
FPL 

August 11,2006 

Re: Glades County (SFSPP) 
Matter # 053970 

Dear Petec 

writas Dir" 
561-691-7085 

co N F I D E NTI A I 

conditions underwhich theFinn will pr%vidclegal services, as requested, forFloridaPower&Light 
Company, ("FPL") nlating to the above matter. 

As a condition to its engagement by FPL, theFirm agrees to perform the requested legal services in 
accordance with the FPL Policies and Procedures for Outside Counsel (as of May 1, 2006) and 
attached hmto as Exhibit A (the "Policies end Pmdures") and as the same may be revised and 
issued periodically in the future. Charges for all professional services, including npresentation 
initiated in prior years, will be based on thenew Policies andProcedures as of its effective date. me 
undersigned h a s  bccn dtsignatd as FPL's "responsible legal staff member" for purposes of 
supervising your Firm's engagement and assuring the Firm's compliance with the Policies and 
Procedures. 

Plcase complete the Finn's Proposed Rate Schedule (using the form attached hereto as Exhibit B) 
listing the attorneys and paralegals who you propose will work on this matter and indicating their 
respective proposed hourly rates. No other attorneys orparalegds shall work on this matter without 
approval of the undersigned. Our expectation is that your quoted rates are for the duration of the 
matter assigned. Any request for permission to change hourly rates or billing structure prior to the 

,mus~-be.made.~?-~~~n.~ EmealP?g.?!, .rev~Sed,Psp~osed.Rale_Schedule. ._ . , , , . ,, . ,. . . 
. . For  ncw.outside counsel ~n!~:.Also,, a.Form.W,?.is.aaached for  y,our.comp!efioo mdrewn to me,] .. , , . .  . , 

All services should be billed on a monthly basis 2nd the bills sent to the following address: 

JackLeon, Scnior Attomey 
Florida Power 6r Light Company 
P.O. Box 029 100 
Miami, E?, 33102-9190 



August 1 1,2006 
Page 2 

Bills should provide a concise description of services for which t ime is billed, the lawyer or other 
professional at your Firm performing the services (initials and a key is sufiicient), and the time 
expended on that task, all in accordance with tbe attached Policies and Procedures. Also, all invoices 
must show the above-referenced matter name and Project or Cost Center number. Please do not use a 
general matter numbex to lump together matters that are for different affiliate entities. If you have 
more than one mailer representing FPL and/or its affiliates, please submit separate invoices for each 
matter arid for each company. 

We also request you provide within one week a monthly budget of your expected,fees and expenses 
to be incumd during your engagement in +is matter. We will also be requesting, on a quarterly 
basis, that you provide us with a listing of any outstanding invoices 89 of the close of any calendar 
quarter. 

If you have any questions regarding the terms of your engagement, please call me. We will 
appreciate your signing and re.tuming a copy of this letter and the Proposed Rate Scbedule at your 
earliest convenience. 

We arc pliased to establish this relationship with the F h  and look forward to working with you. 

Very truly yours, 

Harris Rosen 

. .-- ....... -. ......................... ................ .............................. 
. . . . . . . .  . . . . . . . . . . . .  

Attachments 

FPL - R I W I G ~ ~ T L ~ E R F U R O U T S l D E C W N S F . t  

2 
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I H m r  and C W W ~  

October 19,2006 

Pmela Rauch 
Florida Power & Light Company 
700 Universe Boulevard 
Juno B e d .  R. 33408-0420 

Re: Engagement Letter for Glades County Project - Matter No. 053970 

D m  Pam: 

Enclosed plense find the engagement letter !hat Hams Rosen sent to me regarding the above- 
referenced matter. I hnve signed the letter reflecting our fm's  agreement to perfom the requa:& 
legal s w i m s  in accordance with the FPL Law Depattment's Policies snd Procedures for Outside 
Counsel, We hnve added Cmlyn Raepple and David Powell as authorized attomeys on the 
"Proposed Rate Schedule" (Exhibit B) for this mnttcr, in accordance with discussions with Hmis. 

Please note h t  our firm has tnditimnily adjusted hourly attorney billing mtes annually. 1 
snticipote that the rates reflected in your letter of engagement will remain in effect through he end 
oE2006. At that time, thefirm mnyrequest M adjustment consistent with our then-appliwble billing 
rates, 

As we have for more than 25 years, our firm apprecialis the opportunity to work with FPL 
and we highky value DUI relationship with the Company. 1 Iwk fotward to working closely with 
you to license the Glades County Piojtct. 

E D C I P W ,  ,. , ,.. , , , , .....,. , .... . , .,. ...... ..,.,, ..: . .. .. ... .........,.,. . .. .,.... .., ....,,. .,. , .. , . , . ..,... .. .. ... , . . ... , , . .  . .... , . ...... 

Pori O H i i  E.: 6526 Tallahas%, &"a 32314 123 Svdh Cahoon SUM 02301) 850 222 75CO 850 224 8551 lax WIM hgslawm 
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Item 33 
Page 4 of 18 

MEMORANDUM 
Jon Wadswortb, Bracewell & Giuliani, U P  
On behalf of Florida Energy P a r b ~ p  

To: 

From: Sarah Bascom, Navigators 

Re: Propeal 

Date: January 26,2007 

Thank you for the opportunity to present tbb preliminary proposal to you on behalf of the 
coalition, Florida Energy Partnership. 

As we have discussed, we believe that we are uniquely suited to pattner with your 
existing team to serve as mtegic comdcat im8  and media management advisors, as 
well as to seme as the on the ground daily contact for yow effort. Having served as 
communications advisors and spokasperaons for numerous corporations, associations, 
lawmakers andvarious goal-drivea projects, webelieve we have the experience and 
expertbe the Florida Energy Partnership is lookbg for in Florida. 

Please note that tbe attached proposal is pataining to contract work for Navigators, and 
in mway pmposcs m allows for Navigators or Sarah Bascom to serve 88 an officer or 
official witb the incorporated coalition. Navigetors a d o r  Sarah Bascom cannot be listed 
on any legd or med documents and will not be Iiable or reapoPsible for the coalition or 
its efforts. If you decide to retain Navigators for the Savices listed in this proposal, this 
provision will be listed in L e  contrast provided f" Navigators. LLC. 

Should you have any questions, please do not hesitate to contact Sarah Bascom at 850- 
222-2140 or via cell phone at 850-2944636. Additionally, I can be reached via email at 
Qar ah@dmaneatOr 5. com . 
We look forward to discussing ow proposal wih YOU. 
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AUDIT FINDING NO. 3 

n -ii>I Title: 

SUBJECT: LEGAL SERVICES, LOBBYING, COMMUNITY OUTREACH, & PUBLIC 
RELATION 

Lobbying - Strat Comm Report 
TOTAL 

AUDIT ANALYSIS: Florida Power & Light incurred legal services, lobbying, community 
outreach, & public relation for the Glades Power Park Project. 

Outreach & Community Coordi 

EFFECT ON THE FILING: This finding is for informational purpose only. 

a 



Florida Power & Light 
Glades Power Park Project 

TYE 6/30/07 
RCA #07-2214-1 Dkt #070432-El 

Title: h& 

Relocation Costs 
Item # Description Amount 

Blanchett Relocation 52,029.40 
CD Bianchett Relocation 
CD Blanchett Relocation 
CD Blanchett Relocation 
57 Thuy Le Relocation 
58 Thuy Le Relocation I 14;059.50 

12,000.00 
5,992.96 

27,168.1 2 
15,064.85 

126,314.83 

Item # Vice President of Englneer Travel Expense 
@? The primary vendor for the advanced technology 

considered at the FGPP project are located in 
Japan. The trip to Japan was taken by Vice- 
president of 

4,148.1 4 

Outreach. Public Relations, & Lobbvinq 
- Item # Descriotion Amount 

Lobbvlna 

CON FI 0 EHTN L 

43-211 - 
434 - 

- Ref 

43-3/8 - 
43-3122-2 

--5 
1Qj,312.02 a 32 
101,312- 3-3122-2 ~ 

Customer Survey 

;: - 
TOTAL 

46.368.00 43-3119- 
36 978.00 &3-3/19- 

43-3122-2 

78 3,616.56 
26,599.50 CD 

CD 4,698 57 
CD 840.00 
CD 8,363.10 

6,340.41 CD 
CD 

CD 5,511.29 SOURCE & b I @$ 

F 
Outreach & Community Coordlnator 

80,644.50 4 3 - 3 4  30 
31 124,221.35 
no 11,462 26 3 - 

C:\Data Fdes\&de PowerCopy of FGPP Project Costs detakxls P. I 



30 
31 
59 
65 
66 
67 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
49 
CD 
CD 

89 
90 
92 
94 

41 
42 
43 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 
CD 

TOTAL 

Copy of Educational Materials for Community Outreach 
Color Copies-K DEPP 
Glades Collateral Copies 
Color Copies-K DEPP 
Glades Collateral Copies 

TOTAL 

Legal Services, 
Legal Services 
Legal Services 
Legal Services 
Fple chg back Jan 06FPL ENERGY 
Fple chg back Mar 06FPL ENERGY 
Fple chg back Aug 06FPL ENERGY 
Fple chg back Jun 06FPL ENERGY 
Fple chg back Sep OGFPL ENERGY 
Fple chg back Jan 07FPL ENERGY 
Fple chg back Oct 06FPL ENERGY 
Fple chg back June OFPL ENERGY 
Fple chg back Feb 07FPL ENERGY 
Fple chg back May 07FPL ENERGY 
Fple chg back Apr OGFPL ENERGY 
Fple chg back Aug O6FPL ENERGY 
Fple chg back Apr 07FPL ENERGY 
Fple chg back Feb 06FPL ENERGY 
Fple chg back Mar 07FPL ENERGY 
FPLE CHG BACK ACCRUAL 
Fple chg back Apr 07FPL ENERGY 
Fple chg back Jul 06FPL ENERGY 
Fple chg back Dec OGFPL ENERGY 
Fple chg back Mar OGFPL ENERGY 
Fple chg back Jan 07FPL ENERGY 
Fple chg back Nov 06FPL ENERGY 
Fple chg back Mar 07FPL ENERGY 
Fple chg back Jun OGFPL ENERGY 
Fple chg back June OFPL ENERGY 
Fple chg back Sep 06FPL ENERGY 
Fple chg back Feb 07FPL ENERGY 
Fple chg back Nov 06FPL ENERGY 
Fple chg back Jul OGFPL ENERGY 
Fplo chg beck M d r  07FI’L ENERGY 

80,644.50 43-316 
124,221.35 43-316 
11,462.26 43-316 

172,208.81 43-3/6 
56,524.12 43-316 
21.500.00 43-316 
138,841.14 
150,468.93 
122,776.47 
53,322.27 

101,814.24 
82,253.71 
73,121.98 

164,509.80 
3.616.56 

12250 00 
43-3122-2 

1,792.00 43-3 p.7 
2,300.00 43-3 p.7 

A 4,900.00 43-3 p.7 
3,404.00 43-3 p.7 

( d) 12,396.00 
1 

23,883.40 43-3120 
23,375.22 43-3/20 
43,080.85 43-3\20 

2 3 1  1.02 
3,490.37 
3,492.25 
4,050.77 
4,237.55 
4,505.19 
5,239.65 
5,406.34 
5,412.31 
5,723.78 
6,308.03 
6,980.56 
7,072.40 
7,223.43 
7,992.38 
8,599.54 
8,679.57 
9,175.95 
9,966.28 

10,274.40 
10,389.00 
11,025.1 1 
11,348.77 
12,111 .oo 
12,149.62 
12,985.00 
13,063.57 
13,171 . I O  
14,012.17 
14.502.95 
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CD 
CD 
CD 

Fple chg back June OFPL ENERGY 
Fple chg back Dec OGFPL ENERGY 
Fple chg back May 07FPL ENERGY 

TOTAL 

17,250.00 
20,321.94 

@$&? 43-3122-2 
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200G02 52450 
2W604 52450 
ZOOGO9 52150 

637 52450 
G I 0  52450 

2M703 52&l 
ZC0BIl 52450 
230707 52450 

2@!!bU4 52450 
iKI704 52L50 
2307G1 6 m 3  

2C0703 52453 
20ou12 51454 
2637% 57450 
2G3bC7 52150 
?30/01 5 
230810 5 
220733 5 
203G12 52450 
IuOnUd 52453 

220/04 52150 

2.Ll707 57/50 
200701 52.‘0 

70-JIC3 52450 

230796 57450 

210707 521% 

FPle chg back FPL ENERGY 
ECNNO 09998 0831 98 983 606 
ECJUNO Ma98 0831 98 983 6og 
ECJUNO M698 0831 98 983 606 
ECJIJIUO coa98 pa31 98 -983 606 
FWUhO O W  0831 98 983 9 
LAb‘faEV 00148 0851 98 1475 
LA’mEV 00148 Oa3l 98 1475 605 
ECJUNO 00148 0831 98 1492 806 
ECJUW C0148 0831 98 983 620 
LLJUNO 03148 0831 98 883 620 
ECJJNO We08 0831 98 983 606 
w / n i v  w i a  0831 98 1475 606 
ECJJhO 00148 0_831 98 1492 606 
ECJUNO 00898 0831 08 883 606 
CCJIJIO 00148 0831 98 983 623 
CCJCNO MI48 0831 98 983 620 
EC JLNO CO148 0831 -98 983 620 
ECJUhO 00898 0831 98 983 606 
LA’hJEV 03148 0 6 3 1  - 9 8  1475 606 

EC.’NO C0148 0831 98 1492 505 
IAWbLV OOI’l8 0831 98 1475 to6 
EClUNO 03148 0831 98 1492 605 
LA‘CIOEV 00148 0831 98 1475 606 

LAWlIEV 30148 0831 88 J475 606 

EC-UNO o5aQa 0684 98 983 606 

LAi’,oEv mi4.3 0831 98 1475 606 
ECJUNO 00148 0831 98 1492 606 
EC.’UNJ 00‘48 ,0831 88 1492 606 

LAWIIEV 00148 0831 98 1475 608 

LAViDEV 00148 0831 98 1475 6W 
ECJUNO W148 0831 98 983 620 

CCJUNO 00148 0831 .98 1492 606 
LA%*,DtV CO148 0831 98 1475 646 
IAbDCV 00148 0831 98 1475 606 
ECJUNO 03148 0831 98 1492 606 

0 M 0 6060 2.811 02 0 0  > 183520 Fple chg back Jan 06FPL ENERGY SA01 oM)6W FPL ENERGY LLC 
0 0 0060  M 3.490 37 0 0  183520 FP~S cha back MI WFPL ENLRGY SAOI 06_WOO _m ENERGY LLC 
a 0 6060 M 3.482 25 0 0  183520 Fple chp back 4 06FPL ENERGY ,SAD1 060800 KPL E W G Y  LLC 
0 0 6060  M 4.050 77 0 0  1-83520 FP?I, chg back Jun 06FPL ENERGY SA01 oBo6w FPL ENERGY LLC 
0 M 4.237 55 0 0  183520 Fpk ch@ b e - s e p  ap_F_pl ENERGY SA01 0608w FPL ENERGY LLC 
0 0 6 3 0  M 4.505 19 0 0  183675 Fpb chg back Jan 07FPL ENERGY . SA01 p62_000 FPL ENERGY LLC 
0 0 6200 M 5,239-65 0 0  183675 F p l ~  chg back Od 06cPL ENERGY SA01 062000 _FPL ENERGY LLC 
0 0 8200 M 5.406 34 0 0  183675 Fple chp back June OFPL ENERGY SA01 062wo FPL ENERGYUC 
0 0 SOB0 M 5.412 31 0 0  18S7.5 Fple chg back Fob 07FPL ENERGY SA01 06x00 FPL ENERGY LLC 
0 0 6060 M 5,723 78 0 0  183675- Fple chg bac! May 07FPL ENERGY SA01 062oM) FPL ENERGY LLC 
0 -  0 6060 M 6.308 03 0 0  183520 Fple chg back Apr OBFP_L ENERGY SA01 060600 FPL ENERGY LLC 
0 0 6-37 0 M 6.980 56 0 0  183675 Fple cfq back Aug 08FPL ENERGY SA01 06@0 FPL ENERGY LLC 
0 0 6200 M 7.072 40 0 0  183675 Fple M npr 07FPL EN-BGY SA01 06x00 FPL ENERGY LLC 
0 0 6060 M 7.223 43 0 0  1835% f p h  c+qbackf@ 06FPL ENERGY SAOl 1)606oO FPL EWRGY LLC 
0 0 6060 M 7.992 38 0 0  183675 Fple +k Mar07FPLLENERGY SAOl 062OOO FPL EMRGY LLC 
0 0 6060 M 8.599 54 00 183875 ,FPLECHGBACXACCRUAL _e01 06-0 000 

0 0 6080 M 9,17595 0 0  185520 _Fple chg back Jul 06FPL ENERGY SA01 oM)8W FPL EWRGY LLC 
0 M 9.966 28 0 0  183675 Fple chp back Dec 08FPL ENERG! SA01 Ml2000 FPL EKRGY LLC 
O 0 5060  M 10.274 40 00 la3520 -Fpl!-Jq ba$ )u(ar WFPL ENERGY SA01 060600 FPL ENERGY LLC 

0 6 0 6 0  

0 -  0 m o  M 8.679 57 0 0  183875 Fple chg bsdr-Arr 07FPL ENERGY SAOl 062opo FPL ENERGY LLC 

0 6200 

M 10.389 00 00  183875 Fpla % back J ~ - ~ 7 ~ ~ - E N E R G Y  Snor 062000 FPL EKRGY LLC 0 -  
0 0 6200 M 11.025 11 0 0  183675 Fple chg back Nov 06- ENERGY s 1  062000 FPL ENERGY LLC 
0 M 11,34877 0 0  183675 Fpre chg back Mar07FPL EMRGY SA01 062000 FPL ENERGY LLC 

0 8200 

0 6200 .. ~- 
M 12.111 00 0 0  0 -  - 

0 0 8200 M 12.149 62 0 0  

0 0 6200 M 12.985 00 0 0  

0 M 13.063 57 0 0  0 6200 
0 0 6200 M 13.171 10 0 0  

0 M 14.012 17 0 0  
0 0 6200 M 14.502 95 0 0  

0 0 6060 M 17.250 W 0 0  
0 M 20,321 94 0 0  

0 M 23,375 22 0 0  

0 0 6200 M 23,883 40 0 0  
0 0 6200 M 25.555 73 0 0  

0 606,o 

0 6060 

0 6200 

0 6200 

183675 
103675 
183675 
183675 
183675 
183675 
183675 
183675 
1-75 
183675 
183675 
183675 

Fple back Jun 06FPL ENERGY 
Fp!n chg --June OFPL ENERGY 
Fp!n chg bsckSep C6FPL ENERGY 
Fple chg back Feb 07FPL ENERGY 
Fpk chg back Nov 06FPL ENERGY 
Fple chp back Jul 08FPL ENERGY 
Fple c h ~  back Mar 07FPL ENERGY 
Fple chg back June OWL ENERGY 
Fple chp back Dec 06FPL ENERGY 
Fple clq back Feb 07FPL ENERGY 
Fple chs back A p  07FR ENERGY 
Fpla chg back May 07FPL ENERGY 

SA01 060500 FPLENERGYLLC 
SA01 06x00 FPLENERGYUC 
SA01 062wo FPLENERGYLLC 
SA01 062000 FPL ENERGY LLC 

SA01 060600 FPL ENERGY LLC 
SAOl i062w0 F R  ENERGY LLC 
SAOl 062000 FPLWERGY LLC 
SA01 ,062wo FREMRGYLLC 
SA01 062000 F R E M R G Y U C  
SA01 0 8 2 W O  FPLENERGYUC 
SA01 0620W FPLEMRGYUC 

-~ SA01 062000 FPLENERGYLLC 
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9. 
Please explain how each of the termination costs was determined. 

A. 
Contractual conditions providing for the recovery of costs incurred by equipment manufacturers 
and Engineering, Procurement and Construction (EPC) Contractors upon termination of 
agreements is normal and customa 

@ades Power Park (FGPP) P r o j e c k  e contracts that contained termination provisions were the 
EPC Contract, and the Agreements for the supply, fabrication and delivery of the Steam 

in the power generation industry. In the case of the FPL 

Generators (Boilers) Stea 
(AQCS). -@ e Generators (STGs) and Air Quality Cone01 System 

Power generation engineering and equipment, being highly complex, takes a considerable 
amount of time to design, purchase, fabricate and deliver the work. After a supplier receives a 
Notice To Proceed (NTP) with the work, they begin design activities, they reserve time slots in 
shops for fabncation, and they begin ordering commodity materials such as steel for rotor 
forgings for turbines, tube and header material for boilers and long lead high demand 
components such as high alloy content steel commodity materials. Performing engineering work, 
reserving shop space and placing orders for equipment and commodity materials requires that the 
suppliers make cash commitments. Normally, the purchasers of power generation work do not 
begin making large payments to suppliers until major pieces of the work are delivered to the site. 
Because of this, the suppliers find themselves in a situation where their expenses exceed their 
revenues until much of the equipment is delivered. Suppliers protect themselves from exposure 
to cancellation by negotiating termination provisions that allow them to recover their costs 
should the agreements be terminated before the work is delivered and invoiced. 

Each supplier quoting the FPL Glades Power Park project included a schedule of termination 
values that increased over time. They determined their schedules of values based on a balanced 
analysis of what their expenses would be and their view of what the market would allow. Each 
supplier has different work loads, capabilities, inventories, shop space and agreements with 
sub-suppliers. Therefore, the range of termination provisions amongst the suppliers can differ. 

During negotiations with the suppliers, FPL endeavored to protect its customers from termination 
exposure by negotiating optimal termination provisions given project schedule and market 
conditions. 

In order for the work to be delivered to the site in time to meet the required commercial operation 
date, the EPC Contractor and the STG, Boiler and AQCS equipment suppliers required that a 
Limited Notice To Proceed (LNTP) be issued once the successful sumlier was selected. 

SOURCE &dk? 




