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P 

TAMPA ELECTRIC MEMORANDUM 

TO: Joann Wehle 
Karen Bramley 

FROM: Martin Duff 

DATE: February 11,2008 

SUBJECT: Big Bend Coal Bid Solicitation 

Tampa Electric Company conducted a bid solicitation on September 18,2007, to secure supply 
of approximately 1,000,000 tons of spot coal for Big Bend station for 2008. Attached are the 
results of this bid solicitation. Based upon the results of the solicitation, Tampa Electric desires 
to enter into contracts with the following suppliers: 

______ 
2008 

cos t  
~ 

2008 

~ 

2008 

Other 

Average price of 5.5 a n d 6  
lb SO2 products 

New supplier in Illinois 
Basin 

Provided TE unilateral 
call option on 150,000 

tons. Expires June 1, 2008 
Revised unsolicited offer 

As shown on the attached solicitation results, - was the lowest priced coal 
offered. - supplied two tier pricing based on sulfur content. TE will purchase the 
higher sulfur product but can lower sulfur by 0.50 Ibs if plant operations require a lower S02. 

-1 in the Illinois basin. The coal has chlorine levels above Big 
Bend specifications and can only be used in a blend. A contract was entered into for = 
tons. 

We did not purchase coal from - because the chlorine is above Big Bend 

lower priced coal purchased from 
specifications and we have other our long term portfolio along with the 
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A contract was entered into with the -. The purchase price for the coal is 
fixed through the term of the agreement. Tampa Electric also received a unilateral option on = tons in the 2nd half of 2008 at the same price as above with a June 30th option date. - offered Tampa Electric coal fines. This is a mine reclamation waste product with 
extremely high percentages of ash and moisture and only 8,500 Btu/lb. Because of the negative 
handling and operational characteristics of fines Tampa Electric declined this offer. 
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Cost of Fuels Utilization GEN 2008-01 Spot-I 

(SKW BARGE TOTAL TOTAL 

Ib S O 2  Ib Ash/ 
M M B N  M M B N  Chlorine 

4.54 
4.54 8.70 0.30 

6.03 9.09 0.02 
5.00 7.79 0.04 

9.09 
5 40 5.98 0.22 
7.52 8.00 0.00 

I I 
5.59 I 20.00 I 0.M 
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Tampa Electric 
Award Summary 
2007/2008 RFP 

7 7.1 6 
0.9774 

TTnE Delivery Location Volume Suo~lier Offer Counter Offer 
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Tampa Electric 
Oct 2007 RFP Awards 
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FGT or Gull Stream - Monthly Eledlol mth 2 changes par monm 
Duhon supply but can meter bounce at NGPL Verm on Noble Fl 

May DBISepO8 
MayU9/SepOs 
Yay OBlSepDB 
Mafl9lSepO9 

FGT or Gullrtreem 
FGT or Gvlfrtream 
FGT or Gulrtream 
FGT or GuHSIrram 
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W h o r e  
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conbngenl on capacily conrbainl omsue 
TahalRrL and Gas dailycal wai l  
TahclRel and G a l  dally call am11 
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