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DATE: March 19, 2008

TO: Peter H. Lester, Economic Analyst, Division of Economic Regulation

FROM: Denise N. Vandiver, Chief of Auditing, Division of Regulatory Compliance &
Consumer Assistance

RE: Docket No: 080001-El; Company Name: Progress Energy Florida;
Audit Purpose: Capacity Cost Recovery Audit; Company Code: EI801;
Audit Control No: 08-003-2-2;

Attached is the final audit report for the utility stated above. I am sending the utility a
copy of this memo and the audit report. If the utility desires to file a response to the audit report,
it should send the response to the Division of Commission Clerk. There are no confidential work

papers associated with this audit.
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Division of Commission Clerk & Administrative Services (2)
Division of Competitive Markets and Enforcement (Harvey)
General Counsel
Office of Public Counsel

Mr. Paul Lewis, Jr.
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Mr. John T. Burnett
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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR’S REPORT

March 12, 2008

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures enumerated later in this report to meet the agreed upon objectives set
forth by the Division of Economic Regulation in its audit service request. We have applied these
procedures to the attached schedules prepared by Progress Energy Florida in support of its filing for
Capacity Cost Recovery in Docket No. 080001-EI.

This audit is performed following general standards and field work standards found in the AICPA
statements on Standards of Attestation Engagements. This report is based on agreed upon procedures
which are only for internal Commission use.
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OBJECTIVES AND PROCEDURES:

REVENUES

Objective: - To verify that Capacity Cost Recovery Clause (CCRC) revenue and KWH sold as filed
were completely and properly recorded on the books of the company.

Procedures: - We compiled Capacity Cost Recovery (CCR) revenue and agreed to the filing.
Recomputed CCR revenues using FPSC approved rate factors and company provided KWH sales. We
reconciled the revenue in the filing to the general ledger using the utility “revenue recap” report on a test
basis. We selected a group of customer bills for one month and recalculated each to verify that FPSC
approved rates were in use in the customer billing system.

EXPENSES

Objectives: - To verify that the Capacity Costs agree to the general ledger and are reconcilable to the
books and records of the company.

Procedures: - We recomputed capacity costs and agreed to the general ledger.

Objective: - To verify that transmission revenues derived from non-Energy Broker Network, wholesale
energy sales were credited to the clause per Order PSC-99-2512-FOF-EL

Procedures: - We traced transmission revenues derived from non-separated, non-Energy Broker
Network, wholesale energy sales from company books to the capacity clause filing.

Objectives: - To spot check a power contract to verify that the invoice for capacity purchase amounts are
recorded according to the terms and conditions of the contract.

Procedures: - We verified the purchase power contract rates and terms between Progress Energy Florida
and five qualifying facilities to capacity payment calculations for 2007.

Objectives: - To verify that security costs recovered in the capacity clause are incremental to the security
costs included in base rates, consistent with the method approved by Order No. PSC-03-1461-FOF-EI, in
Docket No. 030001-EI, issued December 22, 2003.

Procedures: - We verified the computation of the components of incremental security costs in
accordance with Order No. PSC-03-1461-FOF-El. We agreed incremental security costs to the general
ledger.



Objectives: - To verify that the amount of NRC fee paid and the recoverable portion of the incremental
NRC fee increase amount are consistent with the percentage approved for recovery through the clause in
Order No. PSC-03-1461-FOF-E], in Docket No. 030001-El, issued December 22, 2003.

Procedures: - We reviewed the 2007 NRC fee invoices and the calculation of the recoverable portion
approved for recovery in PSC Order No. PSC-03-1461-FOF-EL

Objectives: - To verify that Progress Energy adjusted its books in accordance with audit finding 1 in
the 2006 CCR audit.

Procedures: - We requested a proof that the utility made the correct adjustment to its account. The
utility provided a journal entry that shows that the correction was made in September 2007.

TRUE-UP

Objectives: - To determine if the True-up Calculation and interest provision as filed was properly
calculated using the FPSC approved interest rates.

Procedures: - Recomputed 2007 CCRC true-up and interest using the FPSC approved recoverable true-
up amount, interest rates and jurisdictional separation factor.
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