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schedules and contracts to project the cash flows in accordance with our business 

practice. 

What are the total projected revenue requirements for the Levy project for the 

calendar year ended December 2008? 

The total projected revenue requirements for the Levy County Nuclear project are = million for the calendar year ended December 2008, as reflected on 

Schedule AE-1, page 2 of 2, Line 8. This amount includes = million in 

Preconstruction costs, $7.6 million for the carrying costs on the construction 

balance, $1.4 million in recoverable O&M costs, and $-0.1 million for the carrying 

charge on the Deferred Tax Liability. These amounts were calculated in accordance 

with the provisions ofRule 25-6.0423. 

What is included in the Total Costs to be Recovered on Schedule AE-2, Line 

7? 

The annual total o f m m i l l i o n  reflected on Schedule AE-2, Line 7, page 2 of 2 

represents the total Preconstruction Costs for 2008. This amount includes 

expenditures totaling = million along with the carrying cost on the average 

balance of million. These costs began to be classified as Preconstmction 

costs in March 2008 after the Levy Need Petition was filed. - 
= Further discussion of these costs is provided in Danny Roderick's 

5 

3175894.2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

testimony. The Total Return Requirements of 

represents the carrying costs on the average Preconstruction balance. 

million presented on Line 6 

3175894.2 

What is the carrying cost rate used in Schedule AE-2? 

The carrying cost rate used on Schedule AE-2 is based on PEF’s approved after tax 

AFUDC rate of 8.848%. On apre-tax basis, the rate is 13.13%. The rate was 

approved in Docket 050078-EL Order PSC-05-0945-S-EL. This rate represents the 

approved rate as of June 12,2007, and is the appropriate rate to use consistent with 

Rule 25-6.0423(5) (b) 1. The annual rate was adjusted to a monthly rate as required 

by the AFUDC rule, FPSC Rule 25-6.0141, Item (3). 

What is included in the Total Return Requirements on Schedule AE-3, line 7? 

The Total Retum Requirements of $7.6 million depicted on this schedule represents 

carrying costs on the average construction balance. The schedule starts with the 

year-end 2007 CWIP balance and adds the monthly construction expenditures and 

computes a return on the average monthly balance. The equity component of the 

return is grossed up for taxes to cover the income taxes that will need to paid upon 

recovery in rates. The adjustment on Line 3 is made to increase the balance for the 

carrying costs. This amount represents the prior month carrying charge on the 

average net Construction Work In Progress (CWP) balance. We will continue to 

include these carrying charges in the C W  balance for purposes of calculating the 

return requirements until such time as these charges begin to be recovered in rates 

through the Capacity Cost Recovery (CCR) clause. Normal determination of 
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Schedule P-6 reflects projected monthly expenditures for preconstruction 

and construction costs for the period. 

Schedule P-6A reflects descriptions of the major tasks. 

Schedule P-7 reflects technology selected for the Levy County Nuclear 

Project. 

Schedule P-8 reflects contracts executed in excess of $1.0 million. 

Schedule P-8A reflects details pertaining to the contracts executed in excess 

of $1 .O million. 

Schedule P-9 reflects the feasibility of completing the plant. 

Schedule P-10 reflects the estimated rate impact. 

P. 

4. 

P- 

A. 

What is the source of the data that you will present by way of testimony or 

exhibits in this proceeding? 

The estimates are derived &om Nuclear Projects & Construction Group (NPC). 

NE'C uses various rate schedules and contracts to project the cash flows in 

accordance with our business practice. 

What are the projected total revenue requirements that PEF will recover in 

2009? 

PEF will request recovery of = million in 2009 as presented on Schedule P-1, 

Line 9, page 2 of 2. This amount includes projected total revenue requirements of 
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2. 

4. 

P. 

4. 

P. 

4. 

million for calendar year 2009, =million in actuakstimated expenses 

for 2008, and actual expenses of $1.7 million for 2007. 

What is included in the projected Revenue Requirements for 2009? 

The revenue requirements of = million in 2009 as depicted on Schedule P-1, 

Line 7 includes Preconstruction Costs of $109.3, canymg costs on the Construction 

balance of 

carrying costs on the deferred tax asset of $7.2 million. 

million, recoverable O&M expenditures of $1.2 million, and the 

13174563.1 

What is included in the Total Costs to he Recovered on Schedule P-2 Line 7? 

The $109.3 million dollars included on Line 7, page 2 of 2 includes the total 

projected Preconstruction costs of $97.1 million for 2009 and a retum on the 

unrecovered preconstruction balance of $12.2 million. The unrecovered 

preconstruction balance has been reduced each month by the amortization of the 

prior period. 

What is included in the Total Return Requirements on Schedule P-3, line 7? 

The Total Retum Requirements of 

represents carrying costs on the average construction balance. The schedule starts 

with the projected year-end 2008 CWIP balance and adds the monthly construction 

expenditures and computes the carrying charge on the average monthly balance. 

The equity component of the return is grossed up for taxes to cover the income 

taxes that will need to paid upon recovery in rates. The CWIP balance eligible for 

million depicted on this schedule 
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Q. 
4. 

Q. 

A. 

Q. 

A. 

The total projected jurishctional preconstruction for 2009 are $97.1 million. This 

consists of $74.6 million in Generation costs and $22.5 million for Transmission. 

The total projected jurisdictional construction costs for 2009 are 

These costs consist of $ 324.4 million in Generation costs and $87.7 million in 

Transmission costs. The costs have been adjusted to a cash basis for purposes of 

calculating the carrying charge and the appropriate jurisdictional separation has 

been applied. A breakdown of these costs by major task is provided on Schedule P- 

6. 

What was the source of the separation factors used in Schedule P-6? 

The jurisdictional separation factors are based on the factors that were established 

in PEF’s last base rate proceeding, Order PSC-05-0945-S-EI. 

million. 

What is the estimated rate impact to the residential ratepayer expected to be iI 

2009? 

As can be seen in Schedule P-10, based on 2008 billing determinants, the expected 

rate impact to the residential ratepayer is =per 1000 kwh beginning in Januar] 

2009. 

Does this conclude your testimony? 

Yes ,  it does. 
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the potential design and construction of the Levy project. 
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these Work Authorizations are provided in Schedule AE-8, lines 1 through 4 and lines 

7 through 10, and Schedule AE-SA, pages 1 through 4 and 7 through 10, attached as 

an exhibit to Ms. Cross’ testimony. As described above, the Company first analyzed 

which advanced reactor design would be the best option for its Levy Nuclear Project. 

That analysis included a comprehensive RFP process for the technologies. Once that 

detailed evaluation was completed, and the Company selected the AP-1000 for 

further evaluation and possible construction, then the Company naturally commenced 

more detailed negotiations with the Consortium that owned that nuclear reactor 

design. Because the Consortium is the only vendor offering the chosen AP-1000 

technology, the Company obviously cannot engage in another RFP process for the 

contracts for the engineering, procurement, and construction of the Westinghouse AP- 

1000 nuclear power plants. PEF negotiated and obtained as favorable contract terms 

as the market conditions have allowed. The contract terms, as well as the costs 

incurred pursuant to those contracts, are reasonable and prudent. 
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Q. Why has PEF executed these contracts and incurred costs when the final 

EPC contract has not even been executed? 

A. It is customary with aproject of this size for companies to expend money 

even during the negotiation process. For example, in order for Westinghouse and 

Shaw Stone & Webster to develop the site specific cost estimates for the Levy 

units, they had to perform detailed analyses and studies specific to the site. 

Factors such as soil suitability, geographic proximity to roads for delivery of 

supplies, and labor costs in the area, among other things, all impact the cost of 

building a nuclear plant in a particular location. If PEF did not execute these 

contracts, Westinghouse and Shaw Stone & Webster would not have undertaken 

the cost to develop these estimates. 

Q. Has the Company incurred any other costs for the Levy Nuclear 

Project? 

8 
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during the remainder of 2008 and 2009? 

A. 

Does the Company plan to incur costs for the Levy Nuclear Project 

Yes, PEF must incur costs to maintain the schedule for the expected 

commercial in-service dates of the units. 

Q. What major costs does PEF estimate incurring for the remainder of 

2008? 

A. 

Q. 

A. 

What major costs does PEF project it will incur during 2009? 

~ 

-: The Company will incur costs to support 

10 
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Levy County Nuclear Filing 
PreConstructlon Costs and Carrying Costs on Construction Cost Balance 
Actual 8 Estimated Flllng: Retail Revenue Requirements Summary [Section (5)(c)l.b.] 

Schedule AE-1 REDACTED 

FLORiDA PUBLIC SERViCE COMMISSION 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

EXPLANATION: Provide the calculation of the actuallestimated true-up of 
total retail revenue requirements based on actuallestimated 
expenditures for the current year and the previously filed 
expenditures for such current year. 

For the Year Ended 12/31/2008 

Witness: Lori Cross 

(A) (0) (C) (D) (E) (F) (G) 
Line Actual Actual Actual Projected Projected Projected 6 Month 
No. January February March April May June Total 

Jurisdictional Doiiars 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Prewnstructlon Revenue Requirements (Schedule AE-2, line 7) 

Construction Carrying Cost Revenue Requirements (Schedule AE-3. line 7) 598.728 800.958 605.429 610.033 614.763 819,877 3,617,788 

Recoverable 08M Revenue Requirements (Schedule AE-4. line 28) 44.550 138.372 138.704 88.249 410.875 

Deferred Tax Asset Carrying Cost (Schedule AE-3A. line 8) (1.2621 (1.6371 (2,0161 (2.4851 (3.2041 (4.1841 (14.788) 

Other Adjustments 

Total Period Revenue Requirements (Lines 1 though 5) 

Total Return Requirements from most recent Projections 

Difference (Line 6 - Line 7) 

Page 1 of 2 



Schedule AE-1 

Levy Counly Nuclear Filing 
PreGonstruction Costs and Canying Costs on Construction Cost Balance 
Actual 8 Estimated Filing: Retail Revenue Requirements Summary [Section (5)(c)I.b.] 

REDACTED 

FLORiDA PUBLIC SERViCE COMMlSSiON 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

EXPLANATION: Provide the calculation of the actuallestimated true-up of 
total retail revenue requirements based on actuallestimated 
expenditures for the current year and the previously filed 
expenditures for such current year. 

For the Year Ended 12/31/2008 

Witness: Lori Cross 

Line Projected Projected Projected Pmjected Projected Projected 12 Month 
No. July August September October November December Tola 

Jurisdictional Doiian 

1. Prewnstruction Revenue Requirements (Schedule AE-2. line 7) 

2. Construction Carrying Cost Revenue Requirements (Schedule AE-3, line 7) 625.459 631.462 636,513 646.613 662.354 697.349 7,551,759 

3. Recoverable 08M Revenue Requirements (Schedule AE4. line 28) 161,054 149,263 149.679 176.546 153,746 153.964 1.355.147 

4. Deferred Tax Asset Carrying Cost (Schedule AEdA, line 8) 117.178) 118.328) (19.573) (20,967) 1 2 2 . m )  (23.988) (137.27i) 

5. Other Adjustments 

6. 

7. 

8. 

Total Period Revenue Requirements (Lines 1 though 5) 

Total Return Requirements from most recent Projections 

Difference (Line 6 -Line 7) 

Page 2 of 2 



Levy County Nuclear Filing 
PreConstructlon Costs and Carlying Costs on Construction Cost Balance 

Actual 8 Estimated Filing: Preconstructlon Costs [Section (5)(c)l.b.] 
Schedule AE-2 REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

EXPLANATION: Provide me calculation of the actuallestimated true-up of preconstrudion 
costs based on actuallestimated preconstruction expenditures 
for the current year and the previously filed expenditures 
for such current year. 

For h e  Year Ended 12/31/2008 

Witness: Lori Cross 

(A) (6) (C) (0) (E) (F) (G) 
Line Actual Actual Actual Projected Projected Projected 6 Month 
No. January February March April May June Total 

Jurisdictional Dollars 

1. 

2. 

3. Pre-Canstrudion Expenses Recovered 

4. 

5. 

Current Period Pre-Construction Expenses (Schedule AE-6 Line 34) 

Prior Period Unrecovered Pre-ConstrJction Balance 

Average Balance Pre-Construction Expenses Eligible for Return 

Retum on Average Net Unamortized CWiP Eiigilble for Retum (c) 

a. Equity Component (a) 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Component 

6. 

7. 

8. 

9. 

Total Return Requirements (Line 5b + Sc) 

Total Costs lo be Reawered 

CWIPAddtions, Amortization 8 Return from most recent Projections 

Over I (Under) Recovery (Line 7 - Line 8) 

(a) The monlhty Equiiy Component oF6.85% reRects an 11.75% relum on equity. 
(b) Requlremenl for the payment of income taxer is cakulsled using a Federal Income Tax rate of 38.575%. 
(c)AFUDC ~ctual monthly rate is CakUlated using Me formula M = ((1 + N100)""~ 11 x 100; resuning in B monthly a c e ~ s l  rale Of 0.005464 (Equily) and 0.W1626 (Debt). which results in Me annual rate of 8.848%. 

Page 1 of 2 



Levy County Nuclear Filing 
PreConstructlon Costs and Canying Costs on Construction Cost Balance 

Actual &Estimated Flling: Preconstructlon Costs [Section (5)(c)l.b.] 
Schedule AE-2 REDACTED 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

EXPLANATION: Provide the calculation of the actuawestimated true-up of preconstruction 
costs based on actuaVestimated preconstruction expenditures 
for the current year and the previously filed expenditures 
for such current year. 

For the Year Ended 12/31/2008 

Witness: Lori Cross 

(1) (J) (K) (L) (MI (Nl (01 
Line Projected Projected Projected Projected Projected Projected 12 Month 
No. July August September October November December Total 

Jurisdictional Dollars 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

Current Period Pre-Construction Expenses (Schedule AE-6 Line 34) 

Prior Period Unrecovered Pre-Construction Balance 

Pre-’&nStNdlOn Expenses Recovered 

Average Balance Pre-Constnrction Expenses Eligible for Return 

Return on Average Net Unamortized CWlP Eiigilble for Return (c) 

a. Equity Component (a) 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Component 

Total Return Requirements (Line 5b + Sc) 

Total Costs to be Recovered 

CWiP Additions &Amortization from most recent Projections 

Difference (Line 7 - Line 8) 

@)The monthb Equty Component of 6.85% rellecta an 11.75% return on q u a y  
(b) Requiremeni fotthe payment of income taxes la calculated using a Federal income Tax rale Of 38.575%. 
(c) AFUDC m u a l  monmw rate is calculated using me formula M = [(I + NIOO)”’“ 11 x 100 resuming in a monthly BeCNal rate of 0.005464 (Equity) and 0.001628 (Debt). which resub in the annual rate of 8.848%. 

Page 2 of 2 





Levy County Nuclear Filing 
PreCanslrucllon Costs and Carving Cask on Construction Cost Balance 

Actual a Ef l imi led Filing: Variance ExpIanaIbms [Section (8)ld)l 
REDACTEO Schedub AE.60 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Pmvide annual vahnce expianations capating me acluaUeesllm81ed 
expenditures lo me m-I recent pmjectionr fw me curreni perid 
hied wim me Cmmisrion. Forthe Year Ended 12/31,2008 COMPANY: PROGRESS ENERGY. FL 

wmess: Lori cmrr DOCKET NO.: 08W9 - El 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
18 
17 
I 8  
19 

21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

m 

Clearing. Grading and Excavation 
OnSHe Conshnion Facilities 
Total GenmSon CmlS I 

JraQd&a 
Line Enulneeting 
SubslaSon Engineering 
WWi"g 
omer 
Total Tnnsmirslan Cmls 

$ 5.879.916 s 
6,408,221 

1,057.234 
I 13,345,433 $ -  

$ 5,042,939 I 

578.0M 

$ I -  
2.091.550 
3,262,818 

2.175.212 
836,620 

$ 8,366.200 

5 5,879,916 
6,408,221 

1,057,294 
I 13,315,433 

I 5.042.939 

578.000 

$ 5,620.939 

I 
2,091,550 
3,262.818 

2,175,212 
836,820 

s 8,366,200 

Note 1 
Nele 1 
NIA 
NIA 
Naie 1 

Nole 1 
Note 1 
NIA 
Note 1 

Nde 1 
NIA 
Nate 1 
NlA 
NIA 
Note 1 
NIA 

NIA 
Note 1 
Note 1 
NIA 
Nde I 
NO@ 1 





Levy Counly NuciBrr Flilnp 
PmCon~ryUion Costrand Carrying Co#s on Constrysuon Coi l  Balance 

*stud 6 Estimated Filing: Contract. Executed [SeCiim (8)(Cll 
SmeduleAE%A REDACTED 

FLORIDA PUBLIC SERVlCE COMMlSSiON 

COMPANY: PROGRESS ENERGY - FL 

EXFUNATION: Pmuide addi6onai dehils d mnVaClS exewled in excess 01 $1 rilim 
indudino. the Mture and scope dlhs mw*. the nature d a n y  
amiiafM mh @end venda, me m e m ~  of vanda soieNo1, 
brkl deIuIptimd vendor Pei&im p m e ~ s .  and wnenl d a l ~ ~  

FalheYearEnded Iu311Mo8 

Witneu. Daniel RMedeWDale Oi iw DOCKET NO.: 08WO#. Ei afmemntran. 
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Lwy County Nu~lUrFlllnp 
PREOnIwctim Cos- and Canyfng Cos& on Conslmctlon Colt Bilanco 

Actual 6 El1mrl.d Fllinp: Contracts Executed [Seclim (6JlcJl 
ScheduleAE4A REDACTED 

FLORIDA WBLlC SERVICE COMMiSSlON 

COMPANY. PROGRESS ENERGY-FL 

WCKET NO : 08w08 - Ei 

~ M 2 6 2 1 1 1 - O W 0 3  

D(PiANI\TiON: h i d e  additiowl delails dmVam exmled in exc-3 of $I mllim 
I n d ~ u l Q , i h e M l u r e a n d a ~ o f h e w a X , h s M I u r e ~ a n y  
ahiUaliM vlfh relacled venda. the methad dvenda SdecUm. 
bael dePdpUm of Vanda isledim Pme8. and Current slabs 
ofthemwad. Witness: Daniel ROdaricWDale Oliver 

FaheYearEnded 12i3112WB 

p mime, 
arrc&tedu(th pmvidinp mceplya l  I U b S b m  
engineenno and r m i w  limy 
lranrmeim fadiiles to suppat a n w  o(BBMeld site !n 
mida 

There a11 Pbnning advlhea and do nn indude aclual 
deign a unslrunim rnivltler. 

In rvppat d 
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Levy County Nuclear Filing 
Pre-Construction Costs and Carrying Costs on Construction Cost Balance 

REDACTED Actual 8 Estimated Filing: Calculation of the Estimated True-up Amount for the Period 
Schedule AE-9 [section (5)(c)4.] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

EXPLANATION: Calculate the estimated net true-up balance, including revenue and interest. 

For the Year Ended 12/31/2008 

Witness: Lori Cross 

(A) (6) (C) (D) (E) (F) (GI 
Line Actual Actual Actual Projected Projected Projected 6 Month 
No. Description January February March April May June Total 

1 
2 True-Up Provision 
3 

NFR Revenues (net of Revenue Taxes) 

NFR Revenues Applicable to Period (Lines 1 + 2) 

4 Jurisdictional NFR Costs 

5 

6 interest Provision 

7 

OverNnder Recovery true-up provision (Line 3 - Line 4c) 

Beginning Balance T N ~ u ~  & Interest Provision 

a Deferred True-up 

8 True-Up Collected (Refunded) (See Line 2) 

9 End of Period True-up $ - $  - $  - $  - $  - $  - $  

Page 1 of 2 



Levy County Nuclear Filing 
PreConstruction Costs and Carrying Costs on Construction Cost Balance 

Actual 8 Estimated Filing: Calculation of the Estimated True-up Amount for the Period 
Schedule AE-9 [section (5)(c)4.] 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - E l  

REDACTED 

EXPLANATION: Calculate the estimated net true-up balance, including revenue and interest. 

For the Year Ended 12/31/2008 

Witness: Lori Cross 

(H) (1) (J) (K) (L) (M) (N) 
Line Projected Projected Projected Projected Projected Project& 12 Month 
No. Description July August September October November December Total 

1 NFR Revenues (net of Revenue Taxes) $ - $  - $  - $  - $  - $  - $  
2 TNe-Up Provision 
3 NFR Revenues Applicable to Period (Lines 1 + 2) 

4 Jurisdictional NFR Costs 

5 

6 Interest Provision 

7 

OverlUnder Recovery he -up  provision (Line 3 - Line 4c) 

Beginning Balance TNe-up B Interest Provision 

a Deferred True-up 

8 TNe-Up Collected (Refunded) (See Line 2) 

9 End of Period TNe-up $ - 5  - $  - $  - $  - $  - $  
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SCHEDULE APPENDIX 
REDACTED 

EXHIBIT (LC-2) 

PROGRESS ENERGY FLORIDA, INC. 

Levy County Nuclear Filing 

COMMISSION SCHEDULES (P-1 Through P-IO) 

JANUARY 2009 - DECEMBER 2009 

Projections 
DOCKET NO. 080149-El 
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Levy Counly Nuclear Filing 
PrcConstruuclion C o m  and Carrying C o r k  on Construction Cost Balance 

Pmjedion Filing: Ratall Revenue Requlnmenlr Summary [Sedan (5Mc)l.c.l 
Schedule P-l 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROORESS ENERGY -FL 

EXPLANATION: Provide a summary of the projected total retail 
revenue requirement torthe subsequent year. 

REDACTED 

Forthe Year Ended 1Z3112009 

1.  

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

DOCKET NO.: 080009 - Ei Witness: Lori Cmss 

In) 0) IJ) IKI (L) (MI (N) 
Line Projected Projected Projeded Pmjened Projected Projected 12 Month 
NO. July August Septemb~ Onaber Novembei Deceder Total 

Juriodidioml Dollan 
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Levy County Nuclear Filing 
Pre-Construction Costs and Carrying Costs on Construction Cost Balance 

Projection Filing: COtIStNCtlOn Costs (Section (5)(c)l.c.] 
Schedule P-3 

FLORiDA PUBLIC SERViCE COMMlSSiON 

COMPANY: PROGRESS ENERGY - FL 

EXPANAT ON’ Prowde rhe ca culalm of the pro,eclw 
carvng msts on projecreo conslr.clton 
OalanCeS for Ihe S.bSequen1 year 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lori Cross 

1.41 IW (C) (D) (E) IF1 IGI (H) 
Line Beginning Projected Projected Projected Projected Projected Projected Total to 
No. d P e M  January February March April May June Date 

Jurisdidionai Dollars 

1. 

2. 

3. Other Adjustments (d) 

4. 

5 Average Net CWlP Additions 

6. 

Nuclear CWfPAdditions (Schedule Pa. line70) 

Transfers l o  Piant in Service 

CWiP Base Eligible for Return (Line 1 - 2 + 3) 

Return On Average Net CWiP Additions (c) 

a. Equity Component (a) 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Component 

7. Total Return Requirements (Line 6b + 6c) 

fa) me “w E ~ U W  CDmpDnent of 6.85% renects an 4 1.75% raturn on equity. 
(b) Requiremen1 f a  ne payment of income axes Is calwlated usins a Federal lnmme Tax rate of 38.575%. 
fClAFUDCsCNalmanhNraBircalNlated winpIheformulaM=[(4 +AHOO~”‘”I]X IW:ra~ul~nsina~~~mlYanrual~teofO.OOul~lEqultyJand0.001626fDebt],whichreaubinheannvalrateof8.~8%. 
(d) This adjustment is the amortization of the rpior period carrying charges that will be collected through rates in 2009. 
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Levy County Nuclear Filing 
Pro-Construction Costs and Carrying Costs on Construction Cost Balance 

Prolection Filing: Construction Costs (section (S)(c)l.c.] 
Schedule P-3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the projected REDACTED 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - Ei 

carrying costs on projected construction 
balances for the subsequent year. For the Year Ended 1213112009 

Witness: Lori Cross 

0) ( J )  (0 (L) (M) IN) (0) (0 
Line Beginning Projected Projected Projected Projected Projected Projected Total to 
No. OfPr3riod July August September Onober November December Date 

Jurisdictional Dollars 

1. Nuclear CWiP Additions (Schedule P-6. line 70) 

2. 

3. Other Adjustments (d) 

4. 

5 Average Net CWiP Additims 

Transfers to Plant in Service 

CWlP Base Eligible for Return (Line 1 - 2 + 3) 

6. Return on Average Net CWiP Additions (c) 

a. Equity Component (a) 

b. Equity Comp. grossed up for taxes (b) 

c. Debt Component 

7. To%* Retwn R e q u i m n l s  (tine Bb + 6c) 

(a) me monthly ~quity Com-1 of 6.65% Mkck an I I .75% rsbm on equity. 
(b) RequiremMtfor me p a y "  d (nsome tax- k ~lculated usin0 a Federal Income Tax rale 01 38.575%. 
IC) AFUDC a-1 "hl rab 
(d) This adjustment is the amortization of the rpior period carrying charges that Will be collected through rates in 2009. 

calcvlated usling he bmda M 3 111 + /vlOO)"'* I 1  X 100; rBSUIMB In a m o n l h b a m l  rate d 0.005464 (Equity1 and 0.001626 (DeD11, which re8UlrP In h e  annual mtB Of 8.848% 
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Levy County Nuclear Filing 
PreSonrtruction Costs and Canying Costs on Construction Cost Balance 

Projection Filing: Deferred Tax Canying Costs [Section (5)(c)l.c.] 
Schedule P-3A 

FLORIDA PUBLiC SERViCE COMMlSSiON 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the calculation of tha projected 
deferred tax Carrying Costs 
for the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Wilness: Lori Crass 

(A) (6) (C) (0 (E) (F) (G) (H) 

No. ofPeriad January February March April May June Total 
Line Beginning Projected Projected Projecled Projected Projected Projecled 6 Month 

Jun’sdictional Dollars 

1. Constmdion Peticd interesl (Scheduie P-30. Line 5) 11,258,429 51,463,788 11.677.147 11.005.804 12.152.761 f2.398.718 $10.858.M8 

2. 

3. OVlerAdjuments(d) 271237 271,237 271,237 271,237 271237 271.237 1,627,419 

Recavered Costs Exduding AFUDC (Schedule P-2. Line 1+ Line 3) 

4. Tax Basis Less Bwk Basis (Ptior MO Balance + Line 1 + 2 + 3) 1 l6.104.188) 115.Q15.391 $40,668,848 $88,215,886 182.076.3M 11111.183.(189 Slr14307.518 $1*5.307,516 

5 Deferred Tax Asset (DTA) on Tax Basis in Excess of Boak (Line 4 *Tax Rata) I (2,354,690) I 8,139,382 I 15.888.317 1 25542.782 I 35Sl8CY I 45.589.354 I 56,052,374 Ma 

6. Average Accumulated DTA 14,892,336 $10,913,839 120.r315.549 f30.530.WB y10.553.892 SM.820.882 

7. Carrying Casts on DTA (c) 

a. Equity Component (a) 10.340 58.833 112.uu3 166.810 221.586 277.685 818.707 

b. Equity Comp. gmssad up for taxes (b) ,&ma II7.083 183.384 271.582 380.743 452.072 1.381.89, 

c. Debt Component 3,077 17,746 33.521 48,813 85.w 82.635 252.562 

8. Total Retum Requirements (Line 7b + 7c) I 18.810 1 114.828 I 218,905 1 321.225 1 426.W 1 524.707 I 1,634,259 
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Levy County Nuclear Filing 
Pre-Construction Costs and Carrying Costs on Construction Cost Balance 

[Section (S)(c)l.c.] Pmlection Flling: Deferred Tax Carrying Casts 
Schedule P-3A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY - FL 

EXPLANATION Provide the Calculation of the proiected 
deferred tax Cawing Costs 
for the subsequent year. 

REDACTED 

Forthe Year Ended 12/31/2009 

DOCKET NO.: 080009 - El Witness: Lon Cross 

(1) (4 (K) (L) (M) (N) (0) (P) 
Line Beginning Projeded Projected Projected Projected Projected Projected 12 Month 
No. 0fPe-d July August September October November December Total 

Jurisdidional Doliars 

1. 

2. 

3. 

4. 

5 

6. 

7. 

8. 

Construction Period Interest (Schedule P-38, Line 5) U.625.625 12.630.460 13,035,334 $3276.105 $3.559.6% $3,640,979 W.Ozs.i63 

Recovered Costs Excluding AFUDC (Schedule P-2. Line I +  Line 3) 

271,237 3,234,836 OUler Adjustments (d) 211.237 271.237 271.237 271.237 271.237 

Tax Basis Less Bcak Basis (Prior Mo Balance + Line 1 + 2 + 3) $145,307,516 1172,358,922 I200.015.163 1226,791,177 1233,988,842 $261,467,783 $340,835,126 Ma 

Deferred Tax Asset (DTA) on Tax Basis in Excess of Book (Line 4 * Tax Rate) 168,052,314 166.5M.604 177,155,637 587,464,697 $97,976,196 1108.578201 f118,8M,765 M 

Average Accumulated DTA $6?.308,U9 fll.BM1.231 182,320,277 192,730,446 1103,276,188 1114,240,483 

Canying Costs on DTA (c) 

a. Equity Component (a) 3Y.9W 392.814 449,798 506.679 564,101 624.210 3,721,329 

b. Equity Camp. grossed up for tams (b) 345.364 539.226 732.272 824.675 916.683 1,016,215 6,058,332 

c. Debt Component 99.668 116,845 133.853 150.780 167.927 185.755 1,107,409 

Total Return Requirements (Line 7b + 7c) 5 645.054 I 756.070 $ 656.125 1 975.634 I 1,088,810 $ 1,201,910 $ 7.185.740 

(a) The monlhly Equlty Ccqmneni of 8.65% reflntr an 71.75% retum on equity. 
(b) Requlremnl for the p~ymsnt of In- taxer is calculated using a Federal lnmme Tar rale of 38.575%. 
(5)AFUDCan~alm~nthlyraiaiscalculatedvringVlefomulaM=[(l +/vloo)"'~1~xloo:rerultinp~nam~nlhlya~rualrated0.0034~~Equity~andO.W16L6(Debt),whichrervllpintheannuairaleof6.846%. 
(d) Balance represenlp the prlm wid debt co-ent that was remrded as a iiabilily that is now induded in raleS and being amortized over twelve months. 
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Levy County Nuclear Filing 
PreConstructlon Costs and Carrying Costs on Construction Cost Balance 

[Section (5)(c)l .c.l ProJection Flllng: Construction Period Interest 
Schedule P-3B 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

EXPLANATION: Provide the calculation of [he projected 
Construction Period Interest for 
the subsequent year. 

REDACTED 

For the Year Ended 12/31/2009 

DOCKET NO.: 080009 -El  Witness: Lori Cross 

(A) (8) (C) (D) (E) (F) (G) (H) 
Line Beginning Projecled Projected Projected Projected Projected Projected 6 Month 
No. ofperiod January February March Aprii May June Total 

Jurisdictional Dollars 

1. 

2. 

3. 

4. 

5. 

6. 

7 

8. 

Beginning Balance 

Additions Preconstmction 

$ 236,802,219 S 280.1S0.444 I 323,476,658 $ 366.753.885 S 411,582,289 I 468,400,702 

AddiiiOnS Construction 36,824,642 36,834,512 38,834,642 43.510.683 43.610.693 43,510,693 241,035,706 

Other Adjustments 

Ending Balance Excluding CPI 

Average Balance Eligible for CPI 

Monthly CPI Rate [Note I] 

COnstNCllon Period Interest for Tax (CPI) 

258,646,832 301,833,057 345,110282 382,113,087 442.981.500 483,808,804 

0.004sS85 0 0046696 0.0048585 0.0048586 0 0048586 0.00485% 

$ i.ZsB.428 $ i.bS6.788 $ 1,877,147 5 1,805,804 S 2,162,761 I 2,398,719 S 10.8Y1.WS 

Note 1: CPI rate is the projected weighted average debt rate for the period. 
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Levy County Nuclear Filing 
PreConstructlon Costs and Carrying Costs on Construction Cost Balance 

Projection Filing: Construction Period Interest [Section (5)(c)l.c.j 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

EXPLANATION: Provide the calculation of the projected 
Construction Period Interest for 
the subsequent year. 

REDACTEO 

For the Year Ended 12/31/2009 

Witness: Lori Cross 

(1) (Jl (Kl (L) (MI (N) (0) (P) 
Line Beginning Projected Projected Projected Projected Projected Projected 12 Month 
No. of Period July August September October November December Total 

Jurisdictional Dollan 

1. 

2. 

3. 

4. 

5. 

6. 

7 

a. 

Beginning Balance 

Additions Preconstruction 

Additions CDnSlNCtion 

Other Adjustments 

Ending Balance Excluding CPI 

Average Balance Eligible for CPI 

Monthly CPI Rate [Note I] 

Construction Period Interest for Tax (CPI) 

$ 510,218,106 S 561,373,785 5 803,526,481 S M5.6W.173 I 703,565,886 S 761,446,558 

35,830,447 35,830,447 35,534,447 49,772,455 48,712,456 48.772.456 487,844,411 

6%2W.451 582,451,140 624,805,828 674,624,519 732,507,212 lgO.389.904 

0.0045586 0.0048586 0.0048586 0.004659% 0.0048506 0.0046586 

I 2,625,625 S 2,630.W $ 3,035,334 S 3,276,405 $ 3.558.882 S 3,840,879 

Note 1: CPI rate is the projected weighted average debt rate for the period 
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FLORIDA PUBLIC SERVICE COMMISSDN 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: oBwo8. El 

EXPLANATDN Provide additiomi details of mnbactf executed in excBs6 d $1 million 
lndudina me nablre and IC- of me ~ h .  me name of any 
amh&mm aeiscbd vend&. me m e w  of v e n a l  selactiOn. 
brief derdption of vendor 8eieStion pmcBJ6, and curnmt SBtYI  
of me CMVBd. 

Forme Year Ended 1213112009 

Wimesr: Daniel RodericWOals Olive! 



Lwy county Nudear Fi l iw 
PreEonslrUnion Costs and Cinylw Costs on Construction Cost Saisrzs 

Proleaion Fliin.3: ConVacU Exesuud ISeCtion 1 ~ I l C ) I  
Schedule P4A REDACTED 

FLORIDA PUBLICSERVICE COMMISSION EXPLANATION: Prmae additimai deOil6 dmhadr  executed in B x c e u  O f l l  miiiim 
~~ ~~~ ~ ~ ~ ~~ 

COMPANY PROGRESS ENERGY - FL 

WCKET NO.: 08W9 - Ei 
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Levy Coum, Nuclear Filing 
P r e C 0 ~ 1 1 ~ ~ t l o n  Casts and C a " q  Costs on Construnlon Cost 0alance 

Prolecmn Flling: Contracts Executed I S e c h  (8)(C)l 
schedule PaA REDACTED 

FLORIDA PUBLIC SERVICE COMMiSSlON 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: oBMx)9 - El 
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FLORIDA PUBLiC SERViCE COMMlSSiON 

COMPAW PROGRESS ENERGY - FL 

DOCKET NO.: DBOML). El 
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Levy County Nuclear Filings 
Pm-Construction Care and Carrying costs on Conrtructlon Cost Balance 

PmJection Flling: Estimate Rate Impact 
Schedule P-10 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: PROGRESS ENERGY - FL 

DOCKET NO.: 080009 - El 

CONFIDENTIAL 

For the Year Ended 12131R009 

W1t”eSS: Lon cmss 

EXPLANATION Using the billing determinants and aiiocation factors used in 
the previous yeah cost recovery filings, provide an estimate 
of the a le  impad by class of the Costs requested for rewvev. 
Current billing determinants and allocation factors may be 
used. if available. 

(B) (C) (DJ ( E )  
Estimated Caoacitv 12cp a 1113 AD Pmdunion 

(A) 

Line Rate 
NO. ClSS 

RS-I, RST-1. RSL-I. RSL-2. RSS-I 

Genenl Service Non-Demand 
OS-1, GST-I 

as-2 

s m  
GSD-I. GSDT-I, SS-I 

secondary 

Secondary 
PtiIMW 
Transmission 
TOTAL OS 

SsCQndW 

Semndary 
primary 
Trammission 
TOTAL GSD 

CS-i, CST-I, CS.2. CST.2. CSJ. CSTJ, SSJ 
secondary 
PtiWry 
Transmission 
TOTAL CS 

Jntammtlble 
IS-1, IST-I, 15-2, IST-2.553 

Secondan, 
Primary 
Transmission 
TOTAL IS 

LS.1 Semndary 

Demand Demand Effedive Mwh’r Cost Recovey 
,410CatOr costs at Meter Factor 

s Year 2008 (dKwh) (%) 

60.454%- 21,431,535- 

1.391.472 
8.888 
3.833 

1,403.973 

0 146%- 89,288- 

12,948,648 
2,443,814 

10,004 
15,400,464 

0 
193,492 

0 
193,482 

t20.638 
2,078,178 

481.713 
4.57mr-1 2,858,527 

0.143%- 356,390- 

NOTE: Revenuer have been gmssed up by 1.00072% for revenue related taxes. 
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SCHEDULE APPENDIX 
REDACTED 

EXHIBIT (LC-4) 

PROGRESS ENERGY FLORIDA, INC. 

Levy County Nuclear Filing 

COMMISSION SCHEDULES (SS-1 Through SS-8A) 

JANUARY 2007 - DECEMBER 2007 

2007 SITE SELECTION 
DOCKET NO. 080149-El 



Levy County Nuclear Filing 
Site Selection 

Schedule SS-8 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Pmgress Enegy Florida 

DOCKET NO.: 080149 - El 

Provide a list of contracts executed in excess of $1 million 
including, a description of the work, the dollar value 
and term oflhe contracl, the method of vendor selection, 
the identity and affiliation of the vendor. and current Status 
of the ContracL 

Forlhe Year Ended 12131/2007 
REDACTED 

Witness: Daniel RodericklDale Oliver 

(€1 IF) (01 (HI Ill IJI IKI IAI I81 IC1 ID1 
Actual Actual amount 

nrininni current Emended as Emended in 
Line 

>. Contract Nc 

00128 

00002 

00002 

00111 

00003 

00003 

ote: Original ai 

wort 
Description 

Levy Price 
Finalization 
supporl 
Levy Price 
Finalization 
SUPpOfi 
Levy Phase I /  

-Conceptual 
Design and siti 
characlerizalio 
n 

Combined 
Operating 
License 
Application 
(COW 
premrer 

LNP 
Transmission 
Conidor Study 
Line and 
Substation 
Design Study 
support 
Levy Site 
Cellificelion 
Application 

Note 1: Method of Seledion column should specify: (1) Lease, Buy or Make Considerations for goods (or) In house or external for resources. 
Note 2: Method of Selection column should (2) RFP or Sole Source. 
Note 3: Method of Selection column should specify (3) Lowest Cost Bidder AcceptedlNot Accepted. 
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Levy County Nuclear Filing 
Site Selection 

Schedule SS-aA 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 080149 - El 

EXPLANATION Pmvlde addillonel detaik of ~ n l m c l s  executed in excess of $1 milm 
induding, the nature and scape of the work, the nature Of any 
affiliation with Selected vendor, the method Of Vendor selection. 
brief description of vendor seledion pmcesr, and current status 
of the cantran. 

For the Year Ended 1231IM07 
Progress Energy - FL REDACTED 

Witness: Daniel RcdericWDale Oliver 

confract NO.; oa~oo~68.aoaa4 

Brief DescriDliDn of sslectlon Pr- : Upon rscdpt of proposal. New Plant Development (NPD) rwlewed lhe proporal's IeShniCaI scope. schedltle. and c0.L 
Comments were povlded Io the vend'!, and u p n  S U C C ~ S ~ U I  complaUon of comment rarolulion, a contnn requisition was developed by NPD Project Commls. The 
rsqulsHlon documents final awead u p n  *cop, schedule, cost. and esteblished PrOJKt conVOb. The requIsiUon Is approved by the appropllate level of Progress 
Energy Management. O n u  the coneact nqulsltlon Is approved. a formal conVan can be Issued. 



Levy County Nuclear Filing 
S i b  Selection 

Schedule SS-8A 

FLORIDA PUBLIC SERViCE COMMISSION 

COMPANY 

DOCKET NO,: 080149 -El 

EXPLANATION: Pmvide add i t l od  details of mtrans executed in excess of $1 million 
including, the nature and scope of the WOC [he nature of any 
afiliation '4th sewed vendn. the methad of vendor raiectlon, 
bnefdercription of vendor sekaion process. and current status 
Of me co"tract 

For the Year Ended iZ3112007 

Pmgresr Energy - FL REDACTED 

Witness: Daniel RodeticWDale Oliver 

Sonact NO.: W390968-lOOO2 



Levy County Nuclear Fil ing 
site Selection 

Schedule SS%A 

FLORIDA PUELiC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 080149 - Ei 

EXPLANATION: Provide additional details Of  antracts executed in excess of $1 million 
including, the nature and swpe Of  the wrk, the nature of any 
amiialion with selected vendor. Ihe method of vendor selection, 
briel description of vendor selection pmcess. and current status 
of the " a n .  

For the Year Ended tZ3112007 

Pmgresr Energy - FL REDACTED 

Witness: Daniel RodelicWDak Oliver 

~ n t r a c t  NO.: a a z 5 ~ ~ ~ 4 o o a z  

Maim Task or Tasks &so dated Wilh: acWi1Ies associated with providing en~insaring. snvironmsntai, 
and licensing lerv ic~s to supwri of Combined Owrating License Application ( C O W  development 
for a new green%M site in F l n i d r  

Vendor MentiW Joint Venture Team -Sarpent h Lundy. CH2M Hili, & Woriey Parsons 



L e v  County Nudear Filing 
Sit. Seisctio" 

Schedule SS-8A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 080149 -El 
Progress Enemy - FL 

EXPLANATION: Pmvide additional defailE Of mntraNl executed In excess Of I1 million 
ihding. the nature and scope of the woh. the nature of any 
affiliation with selected vendor. the method of vendor selenion. 
brief description of vendor selection pmcess. and wrrent status 
of the " a c t .  

For the Year Ended 12/31/2007 
REDACTED 

Witness: Daniel ROdericWDale Oliver 

GontrsN NO.: 00080678401il 

Malor Task or Tasks Associated W i t h  activities associated with pmvidina 



Levy County Nuclear Flllng 
Site Selection 

Schedule SS-8A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 080149. El 

EXPLANATION: Pmvlde additional details of wniracts executed in excess of $I million 
including. the nature and swpe of the work. the nature of any 
affiliation with seleaed vendor. the method of vendor Selection, 
btief description of vendor seknian pmcess, and current status 
Of the contract. 

Forthe Year Ended 12/31/2007 
Pmgrerr Energy - FL REDACTED 

Witness: Daniel RodeticWKale Oliver 

Contract NO.: 0026214100003 

Vendor Identity: Power Engineers Ins 

Vendor Amllnion Is~eclfy 'dlrecf' or'lndlresl% Dlrect 

Number Ofvendors Solblted One 

Number of 01ds R e c W  Apmporal was submined by Power Engineers Inc. 
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Levy County Nuclear Filing 
Sit. se1sction 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 
Pmgrerr Energy - FL 

DOCKET NO.: 080149 - El 

EXPLANATION: Provide additional details of contrans executed in excess of $1 miilion 
including. the nature and smpe of the wok, the nature of any 
affiliation with selected vendor, the method of vendor selection. 
brief descdptlon of vendor selenion pnxzss. and current status 
of the cantran. 

For the Year Ended 1213112007 
REDACTED 

wimess: Daniel Roder ima le  Oliver 



Levy County Nuclear Fillng 
Site Selection 

Schedule SS-88 Contracts Cxecuted 

FLORIDA PUBLIC SERVICE COMMlSSiON 

COMPANY: term end and dollar value. Forthe Year Ended 12/3112007 

DOCKET NO.: 080149 -El REDACTED 

EXPLANATION: Provide a list of Contracts executed in excess of $200.000 
including: vendor identity, product or service. term begin. 

Progress Energy - FL 

Witness: Daniel RoderickDale Oliver 

(A) ( 0 )  (C) (D) (E) 
Line Vendor Product or TelTl Term Dollar 
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SCHEDULE APPENDIX 
REDACTED 

EXHIBIT (LC-5) 

PROGRESS ENERGY FLORIDA, INC. 

Levy County Nuclear Filing 

COMMISSION SCHEDULES (SS-1 Through SS-8B AND SS-IO) 

JANUARY 2008 - DECEMBER 2008 

2008 SITE SELECTION 

DOCKET NO. 080149-El 









Law County Nuciur Fiilng 
PRCOnstrYclion Costsmd Cawing Costs on Construnion Cost Bairnn REDACTED 

W u a k t l m r l e d  Filing: Contnctr Examtell Isaim i8licll 
Schedule SS4A 

FLORID4 PUBLiC SERYlCE COMMiSSiON EXPLANATION: Rwids additiwi deaib of mntraN BxBcufed in excess of S I  mlih 

COMPANY PROGRESS ENERGY - FI 

WCKEl NO.: MH)148 - Ei 



REDACTED 
1seaim @)(CIl 

FLORIDA PUBLiC SERViCE COMMlSSiON 

COMPANY: PROGRESS ENERGY - FL 

WCKET No.: 080140 - Ei 
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FLORID* PUBLIC SERVICE COMMISSION 

COMPANY PROGRESS ENERGY- FL 

conf rBF1s$ Iy1 : l~S"d  
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FLORIDA PUBLiC SERVICE MMMISSiON 

COMPANC PROGRESS ENERGY - FL 

WCKEl NO.: 080149 - Ei 
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