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DATE: May 7, 2008
TO: Peter H. Lester, Economic Analyst, Division of Economic Regulation

FROM: Denise N. Vandiver, Chiefjof Auditing, Division of Regulatory Compliance &
Consumer Assistance OJ

RE: Docket No: 080001-EI; Company Name: Gulf Power Company;
Audit Purpose: Capacity Cost Recovery Clause Audit; Company Code: EI804;
Audit Control No: 08-003-1-2;

Attached is the final audit report for the utility stated above. I am sending the utility a
copy of this memo and the audit report. If the utility desires to file a response to the audit report,
it should send the response to the Division of Commission Clerk. There are no confidential work

papers associated with this audit.

DNV:sbj
Attachments

Copy: Division of Regulatory Compliance and Consumer
Assistance (Hoppe, District Offices, File Folder)
Division of Commission Clerk (2)
Division of Competitive Markets and Enforcement (Harvey)
General Counsel o
Office of Public Counsel .

Ms. Susan D. Ritenour
Gulf Power Company

One Energy Place
Pensacola, FL. 32520-0780

Beggs & Lane Law Firm

J. Stone / R. Badders / S. Griffin
P.O. Box 12950

Pensacola, FL 32591
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FPSC-COMMISSIGN CLERK
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GULF POWER COMPANY

CAPACITY COST RECOVERY AUDIT
TWELVE MONTH PERIOD ENDED DECEMBER 31, 2007
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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR’S REPORT

May 6, 2008

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures enumerated later in this report to meet the agreed upon
objectives set forth by the Division of Economic Regulation in its audit service request. We have
applied these procedures to the attached schedules prepared by Gulf Power Company in support of its
filing for Capacity Cost Recovery, Docket No. 080001-EI.

This audit was performed following general standards and field work standards found in the
AICPA Statements on Standards for Attestation Engagements. This report is based on agreed upon
procedures which are only for internal Commission use.



OBJECTIVES and PROCEDURES

REVENUES

Objective: - To verify filed Capacity Cost Recovery Clause (CCRC) revenues and KWH sold were properly
recorded in the books of utility.

Procedures: - Agreed CCRC revenues on utility source documents to the filing and general ledger.
Recalculated capacity charges on selected customer bills and rate classes. Determined the utility used the

correct rates approved by the Florida Public Service Commission (PSC).

EXPENSES

Objective: - To verify the capacity costs agree to the general ledger and reconcile to the books and records
of the utility.

Procedures: - Scanned utility filed schedules and IIC invoices from the 12 months ended December 31,
2007. Verified IIC payments/receipts filed on Line 1 of Schedule CCA-2 to IIC invoices and to the general

ledger. Traced selected 1IC capacity 2007 invoices to utility source documents.

Objective: - To verify transmission revenues derived from “non-separated, non-Energy Broker Network,
Wholesale Energy Sales” are credited to the clause.

Procedures: - Scheduled “Summary of Transmission Revenues and Billing” details of monthly refunds for

the year ended December 31, 2007. Determined transmission revenues comply with Order
PSC-99-2512-FOF-EI, Docket 990001-EI, issued February 22, 1999. Agreed transmission revenues to the

general ledger.

TRUE-UP

Objective: - To determine if the utility true-up and interest provision filed with the FPSC were computed

correctly.

Procedures: - Recalculated the 2007 CCRC true-up and interest schedules using FPSC approved recoverable
true-up computations, interest rates, and jurisdictional separation factor.
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HG Paymems / {Recepts) ($)

Transmission Revenue (S)

Total Capacity Payments/(Receipts) [Line 1 +2) ($)
Jursdicvonal %

Toeal hrincntionz: Recovery Amount (Lme 3 ° 4) (8)
Jueisdichonal Capacity Cost Recovery Revenues Net of Taxes {S)
Tasz-UD Proveson (S)

Jussdctiorat Capacily Cost Becovery Revenve (Le 6 + 7) {S)
Oreaiflrcer) Recovery (Lne 8 - 5) {S)

lnleres: Frovimon (S)

Beginning Balancz True-Up & Imerest Provision (S)

Tiwe-Up Callected/(Refunded) {$)

. 2006 Revenue Adjusiment

E£nd o Perod Yol Net Tru-Up {Lines 84 10 + 11 + 12 + 13} (5}

buo

January

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION

Febuary

GULF POWER COMPANY

FOR THE PERIOD JANUARY 2007 - DECEMBER 2007

Marcn Apri May June

SCHEDULE CCA-2

July Augus! September Ociober November  December Tolat
1,149.354 379.768 578.776 217,665 5716266 3541079 8691200 10887628  4.477.725 658.317 266,686 212065 11,336,529
{13.223; (43.697) (13011 (19.011)  {162.875) (33.024) (37.968} {36.676) {27.862) (31,804) {21,6%4) (22978)  {463883)
1136131 336071 565 665 198.654 41331 3.508055 8653237  10.850.952 4,149,863 626,513 245032 189,087 30,872,646
09664872 09664872 09662872 09664877  0.9664872 0.9664872 09664872 09664872 09664872 09664872  0.9664872  0.9664872
1,098,056 324.808 546,708 191.997 369537 3300490 9363238 10487306  4.010,789 605517 206,820 182,750 29838016
2,4439680 2234908  2,130.762 2.149283 2,652,594 3095296 3330617  3679.013 2,889,567 2602473 2099665 2,086,751 31462909
19.207) 9207 (9207 {9.207) 19.207) (9.207) (9.207) 9207 (9.20m} {9.207) _{9.207) (9207} (310484}
2434773 2.225.701 2,141555  2,140076 2663387 3086089 3329410  3669.806 2880360 2593266  200CAS8 20477544 31352425
1.336.117 1.900.893 1.594,847 1948079 226385 (304401)  (5033828) (6817500} (1.130428} 1987749 1,853,638 1834.794 1514,409
4478 17,11 18,861 26.148 36,180 40.801 29237 3.545 {14.129) {1212 (2.296) 4235 146,560
347 601 1,698,003 3501162 5.124077 7108111 9.437.348 9,182 955 4137571 (2612,177) (3.752,527) (1.76€,783) 92,766 347,60t
9407 9207 9207 207 9207 9207 9207 9207 9,207 92467 9207 9,207 110,484
(118.052) . - - - . - B - - - (118052
1698003  3501,162 5124077 7308911 9437348 9182955 417571  (2817.177) (3,752,527} {1.766.783} RIG6 2001002 200102
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SCHEDULE CCA-)
GULF POWER COMPANY

PURCHASED POWER CAPACATY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERICD JANUARY 2007 - DECEMBER 2007

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
_JANUARY  FEBRUARY  MARCH  APRR Ay JUNE QLY AUGUST _ SEPTEMBER _ OCTOBER  NOVEMBER DECEMBER _ TOTAL
Boywvung Tue-Up Amount (S) 347,601 1,698,003 1.501.162 5124077 7008111 ©,437,348 SIBZ955 187571 @81107n  QIs250n (1.J66.7BYY 92,766
Eacey True tp Amoont Re'oce ntesest (S} 1693525 4372000 5105216 70313D | SAOLIGR 9142954 41583 260722 | (373809 (LI55TY) 96062 1996757
Yokt Gegewrng & Endng Tre-Up Amount (S) (Linas 1 ¢ 2) 2041126 L070003 8606379 12205441 16508280 18579503 131290 1.566.850 (63S557%) __(5508087) UL&70.720)  2.0895M

Average Tise-Up Amound (S) 107053 2.535.001 4.300.183 6.100.720 8254640 $289.751

£.670.645 T83.425 (3.177.788) (2.754.049)  {835.360) 1,044,767

irdesest Rawe - Fast Dy of Reportieg Business Maoth 0052100 3052600 ¢.052600 0952600 0.052600 0.05600 0.052800 0052400 0.056200 0050500 0.047200 0047500

Intetost Rate - Fust Day of Subscquent Business Montt o 0052600 0052600 0.052600 0.052600 0.052600 0.052800 0052400 0.0562008 005000 CHAT00 BOATS00 D.043800

013 Injesast Rate {Lines § + 6) 0105300 0 105200 0 105200 0.105200 0. 105200 0105400 0.10%200 0.108600 0106700 0097700 0084700 0.097300

. Averae lntxes| Rate 0052650 0.052600 0.052600 0.052600 0.052600 D.O52700 0052600 0.054300 005310 0.048850 07350 0.08850

Moy Avecage tnkorest Rate (1732 Of Line 8) 0004388 0004383 00043 OOAR3  O00ATI  OOOKH2  OOMED  0DMANS DOOMMG __ O00MOT) 003946 .00404
Inievest Promsion For the Month {Lines 4 X 8 (8) 4478 His 18 961 26.748 36.180 40801 29.231 3.545 (4128, (1212) 1.296) 4235 146,560






