Susan D. Ritenour One Energy Place
Sacretary and Treasurer Pansacola, Florida 32620-0781
anc Regulatory Manager
Tel 850.444 6231
Fax 850.444 6026
SORITENO@sauthernco.com

A SOUTHERN COMPANY

May 27, 2008

Ms. Ann Cole, Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0850

Dear Ms. Cole;

RE: Docket No. 080001-El

Enclosed are an original and seven copies of Gulf Power Company’s Request for
Confidential Classification (certain documents produced by Commission Staff

and Gulf Power in connection with the 2007 Fuel Price Hedging Cost Audit 07-
o 353-1-1).

7. Sincerely,
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and purchased power cost

recovery clause and generating performance Docket No.: 080001-E1
incentive factor Date: May 27, 2008
)

REQUEST FOR CONFIDENTIAL CLASSIFICATION

GULF POWER COMPANY [*“Gulf Power™, “Gulf”. or the “Company”], by and through
its undersigned attorneys and pursuant to Rule 25-22.006, Florida Administrative Code, hereby
files a request that the Flotida Public Service Commission enter an order protecting from public
disclosure certain documents produced by Commission Staff and Gulf Power in connection with
the 2007 Fuel Price Hedging Cost Audit 07-353-1-1 (the “Audit™). As grounds for this request,
the Company states:

I. On May 2, 2008, Gulf Power received written notice from Commission Staff
indicating Statf's intent to retain certain confidential documents produced by Gulf Power and
Commission Staff in connection with the Audit. According to the notice, Gulf Power has
twenty-one days from Wednesday, May 7, 2008, to request confidential classification of such
documents pursuant to Rule 25-22,006, F.A.C.

2. A portion of the information submitted by Gulf Power in connection with the
Audit constitutes proprietary confidential business information regarding contractual matters
which would cause irreparable harm to Gulf Power, the entities with whom it has entered into
contracts and most importantly to Gulf's customers if such information was disclosed to the
general public. Specifically, this information contains details concerning Gulf Power’s hedging
activities, including specific cost information. Disclosure of this information would adversely
affect Gulf’s ability to conduct its hedging activities to the benefit of its customers and would

impair Gulf’s ability to enter into contracts for the benefit of its customers. The information is
entitled to confidential classification pursuant to section 366.093(3) (d) and (e), Florida Statutes.

Additionally, a portion of the information submitted by Gulf Power contains summaries of
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internal audits regarding the Company’s fuel procurement hedging program. This information is
specifically protected from disclosure by section 366.093(3)(b), Florida Statutes.

3. The information filed pursuant to this Request is intended to be, and is treated as,
confidential by the Gulf Power and, to this attorney’s knowledge, has not been otherwise
publicly disclosed.

4. Submitted as Exhibit "A" are copies of the subject documents, on which is
highlighted the information for which confidential classification is requested. Exhibit "A"
should be treated as confidential pending a ruling on this request. Attached as Exhibit "B" are
two (2) edited copies of the subject documents, which may be made available for public review
and inspection. Attached as Exhibit "C" to this request is a line-by-line/field-by-field
Justification for the request for confidential classification.

WHEREFORE, Gulf Power Company respectfully requests that the Commission enter
an order protecting the information highlighted on Exhibit "A" from public disclosure as
proprietary confidential business information.

Respectfully submitted this 27" day of May, 2008.
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. { /
JEFFREYX A. STONE
Florida Bar No. 325953
RUSSELL A. BADDERS
Florida Bar No. 007455
STEVEN R. GRIFFIN
Florida Bar No. 0627569
Beggs & Lane

P. O. Box 12950
Pensacola, FI. 32591
(850) 432-2451

Attorneys for Gulf Power Company




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

INRE: Fuel and Purchased Power Cost

)
Recovery Clause with Generating )
Performance incentive Factor }

)

I HEREBY CERTIFY that a true copy of the foregoing was furnished by U. S. mail this n??

of May, 2008, on the following:

John T. Burnett, Esq.

Progress Energy Service Co.

P. 0. Box 14042

St. Petersburg FL 33733-4042

John T. Butler, Esqg.

Senior Attorney for Florida
Power & Light Company

700 Universe Boulevard
Juno Beach FL 33408-0420

John W. McWhirter, Jr., Esqg.
Attorney for Florida Industrial
Power Users Group

McWhirter Reeves & Davidson
400 N Tampa St., Suite 2450
Tampa FL 33602

Paul Lewis, Jr.

Progress Energy Fiorida, Inc.
106 E. Coliege Ave., Ste. 800
Tallahassee FL 32301-7740

Michael B. Twomey

Attorney for AARP

P. O. Box 5256

Tallahassee FL 32314-5256

Karin S. Torain

PCS Administration (USA), Inc.
Skokie Boulevard, Ste. 400
Northbrook IL 60062

CERTIFICATE OF SERVICE

Mehrdad Khojasteh

Florida Public Utilities Company

P. O. Box 3395

West Palm Beach FlL. 33402-3395

R. Wade Litchfield, Esq.
Associate General Counsel for
Florida Power & Light Company
700 Universe Boulevard

Juno Beach FL 33408-0420

Lee L. Willis, Esq.

James D. Beasley, Esq.
Attorneys for Tampa Electric Co.
Ausley & McMuilen

P. O. Box 391

Tallahassee FL 32302

Patricia Ann Christensen, Esq.
Office of Public Counsel

111 W. Madison St., Room 812
Tallahassee FL 32399-1400

Cecilia Bradley

Senior Assisttant Attorney General
Office of the Attorney General

The Capitol-PLO1

Tallahassee FL 32399-1050

Docket No.: 080001-Ei

2
day

Lisa Bennett, Esq.

FL Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0863

Jeffrey S. Bartel

Vice President

Florida Power & Light Co.

215 S. Monroe Street, Ste. 810
Tallahassee FL 32301-1859

Paula K. Brown, Administrator
Regulatory Coordination
Tampa Electric Company

P. O. Box 111

Tampa FL 33601

Norman H. Horton, Jr., Esq.
Messer, Caparello & Self, P.A.
P. O. Box 15579

Tallahassee FL 32317

James W. Brew

Brickfield, Burchette, et al,, P.C.
1025 Thomas Jefferson St., NW
Eighth, West Tower
Washington DC 20007-5201
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Florida Bar No. 325953

RUSSELL A. BADDERS

Florida Bar No. 007455
STEVEN R. GRIFFIN

Florida Bar No. 0627569

BEGGS & LANE
P. O. Box 12950

Pensacola FL 32591-2950

(850) 432-2451

Attorneys for Gulf Power Company



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and purchased power cost
recovery clause and generating performance

incentive factor

Docket No.:  080001-EI
Date: May 27, 2008

)

REQUEST FOR CONFIDENTIAL CLASSIFICATION

EXHIBIT "A"

Provided to the Commission Clerk under separate cover as confidential

information.

w
[=]

{0M CLERK

o
)

LSLE HAY 29

3

FPSC-COMHMIS



EXHIBIT "B"
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Gulf Power C. Peo.y Fuel Price Hedging Costs
Dkt 070001-El; ACN 07-353-1-1; 12 M E 12/31/07
Description: VPN PN AATEI

‘

REQUEST #: Hedging 5

LI

)udl.l‘ POWER COMPANY
Docket No. 080001-E1
Audit Request No. Hedging 5
[tems Nao. |
Page 1 of 2

1. Please provide a list of any internal audits, external audits, or internal/external studies
conducted by, or for, the company regarding any aspect of the utility's fuel procurement
hedging program. Please include the report date and title, a summary of the findings, and the

name(s) of the auditor(s).

ANSWER:

One internal audit was conducted since 2003 relating to Guif's fuel procurement hedging
program. In addition a follow-up audit was conducted related to this audit.

Audit:
Title: Natura! Gas Hedging Financial Review
Report Date: September 30, 2003 IL .
Summary

of Findings:

Name of

Auditor: Teresa Rumph and J.T. Saunders

CONFIDENTIAL
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? ':BUULF POWER COMPANY v

Gulf Power Company Fuel Price Hedging Costs Docket Na. 08000 1-EI
Dkt 070001-EI ; ACN 07-353-1-1; 12M E 1231407 Audit Request No, Hedging S
Dcscription:___@o;c?;;%jﬁeﬂ(ﬂ Pt {tems No, |

Page 2 0ol 2

Follow Up:

Title: 2003 Natural Gas Hedging Financial Review Foliow Up

A

Report Date: December {3, 2004

Summary
of Findings:

Name of
Auditor: Emi Rahn
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Gulf Power Compia 9

Dkt 070001-EY ;
Description:

ACN 07-353.1-1;

Dec

Fuel Price Hedging C'asts

12 M E 12131707

L i_'},;m_ [

i .

' -'}(JULF POWER COMPANY
Docket No. 080001-ElL

Audi Request No. Hedging 5
[tems No. 2

Page | of 1

Please provide a copy of any management responses to these audits.

ANSWER:

Audit:

p i)

Follow-up:
None required.
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- Gulf Power Company Fuel Price Hedging Costs
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Fuel Price Hedging Costs
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Gulf Power Company Docket No.;  070001-El
2007 Fuet Price Hedgmg Costs Audit Conwol No.: OT-JSJ-I-I.
¥Year Ended 12 381007 File: 2007 Hedging Settlemants

Auditor: Debra Dobisc

A 8 C D £ wm F &

Counter Deal Desl  Transaction Contrsct Hedge Ci
Party 1. Date Month Moath Quantity CPPrice CPNdx

kT

BT

SoCoPrice SoCoNdx

B = i AR T

Details as per commct: Trade Date - IVE2005
Quanticy: APC-§0000: GPC-10000; OFC- 10000; Gel-30000; Total 170000 MMBTUS
Delivery Dute: April 2007

2‘ Sonlement Date: 4142007

. ..

Rauks: SoCopad CIBC 534,600 for Guif

i ‘ Dmiuupnmm-u..- Tende Date - 1-:2005 T

« Quaniey:  APC-50000. GPC-50000: Gwif-50000. Total 150000 MMBTLs
Delivery Duse: April 2007 iCalculation Pariond)
;/ Scimem Duie: Fire Dutiness days i i PricingDebt In the relevant calowlesion period

b T b i S

Reyuls: Destyche paid SoCo §103,400 for Cuif

Omibuperm‘rntbm-ll'u;!*‘i
Cuwtiay, APC-5000%, THC-30000, GuiE-20000; Towl 120000 MMETUs
Dedivery Dete 10¢] - 10/31/2007 (Calcnlstion Puriod)

Senlerwmt Dot ﬂu“hpnkhh@lﬁhhm
e Y

: (=]
Keruits: SoCo pedd Barchyn 543,540 for Quil'

AEw Y

Ky B
Orewile oz per

Trede Daie - 1142005
Quanrity: APC-100000; GPC- 100000, GPC-10000; Guf-40000, Tom! 250000 MMETLs
Deltvery Das: Octebar 1007 {Colcwlation Pariod)

Sewdoment Date: Flve businss dys after the PricingDete i the relevant calonlation
'EE m‘m!lﬂwhrnnhhhw
Keyuies: SoCe puid Deuteche 581,000 for Culf

cwe - Swap 00T ST oy SIS S BT IO P s LAy
Trude Dute - 172572007

Quantity: 20000 MMBTUy
Defivery Datt: Fabraary 2007 (Calcuistion Puriod} Hedge Mostic Burs period
rD Settlorramt Dote: Five busiaws days after the PricingDute bt the reicvant colcaletion parkod

TR . ..

Resuky: CINC pald SoCw 54,660 for Gl

NOTE I; AR wresmactions sre salex of fmanciel mpwarsms (swapy-an dgr o ey et ak ficwi). No phyiicel prodecs ert brvolved.
NOTE : SCS #udas Over-Tise-Counter (OTC) becanit the comterparties sre wxrs cradit worthy,
HOTE : Gas Duily ladex - sverage Howy Hub price for contrct nionth,

Proparcd by ondit sl
Seowrcr - Higing Contruers

SoCoSattle Amount QTY‘(..'F QTY * Solo _s:;_.'b_of_g_
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EXHIBIT C

Line-by-Line/Field-by-Field Justification

Line(s)/Field(s)

Page 1
Line 1; Column A

Page 2
Line 1; Column A

Page 3
Line 1; Column A

Page 4

Lines 1-29; Columns A-B

Lines 1-2, 5-6, 9-11, 15-17, 19-21, 23-25, 28-29;
Columns C-D

Page 5
Line 1; Columns A-C

Page 6

Lines 1-57; Columns A-B

Lines 1-5, 9-12, 17-23, 29-31, 35-37, 43-49, 54-
56; Columns C-D

Page 7
Line 1; Columns A-C

Page 8

Lines 1-62; Columns A-B

Lines 1-5, 10-14, 19-24, 31-34, 38-41, 47-51, 58-
61; Columns C-D

Justification

This information is entitled to confidential
classification pursuant to §366.093(3) (b),
Florida Statutes, The basis for this
information being designated as
confidential is more fully set forth in
paragraph 2.

This information is entitled to confidential
classification pursuant to §366.093(3} (d)
and (e), Florida Statutes. The basis for
this information being designated as
confidential is more fully set forth in
paragraph 2.



Page 9

Lines 1-62; Columns A and D

Lines 63-64; Columns B-C

Lines 1-6, 11-14, 20-26, 29, 33-37, 40-42, 49-53,
60-61; Columns E-F

Page 10

Lines 1-55; Columns A and D

Lines 54-55; Columns B-C

Lines 1-3, 7-8, 14-19, 27-30, 36-39, 45-48, 53;
Columns E-F

Page 11

Lines 1-75; Columns A-B

Lines 1-7, 17-19, 25-32, 40-47, 53-56, 62-66, 73-
75; Columns C-D

Page 12

Lines 1-75; Columns A-B

Lines 1-9, 14-16, 21-29, 37-44. 50-53-60-65, 72-
74; Columns C-D

Page 13

Lines 1-74; Columns A-B

Lines 1-7, 12-14, 20-28, 37-44, 48-52, 57-61, 69-
71; Columns C-D

Page 14

Lines 1-67; Columns A-B

Lines 1-4, 9-11, 15-24, 31-38, 41-43, 51-55, 64-
65; Columns C-D

Page 15

Lines 1-50; Columns A-B

Lines 1, 5-7, 11-12, 17-23, 28-31, 35-38, 41-43,
46; Columns C-D



Page 16

Lines 1-63; Columns A-B

Lines 1-5, 12-16, 22-28, 32-35, 39-44, 48-51, 55-
59; Columns C-D

Page 17

Lines 1-57; Columns A-B

Lines 1-4, 9-13, 17-22, 27-29, 33-38, 43-46, 50-
53; Columns C-D

Page 18
Lines 1-4; Columns A-C

Page 19

Lines 1-55; Columns A-B

Lines 1-6, 10-14, 17-21, 25-27, 30-36, 39-43, 46,
48-51; Columns C-D

Page 20

Line 1; Columns C-G
Line 2; Column A
Line 3; Columns C-G
Line 4; Column A
Line 5; Columns C-G
Line 6; Column A
Line 7; Columns C-G
Line 8; Column A
Line 9; Columns B-C, E-G
Line 10; Column A




STATE OF FLORIDA
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MATTHEW M. CARTER II, CHAIRMAN
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NANCY ARGENZIANO
NATHAN A. SKOP (‘

(850)413-6770
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ACKNOWLEDGEMENT
q
DATE: May 28, 2008
TO: Susan Ritenour, Gulf Power Company .
, N
FROM: Ruth Nettles, Office of Commission Clerk
RE:

Acknowledgement of Receipt of Confidential Filing

This will acknowledge receipt of a CONFIDENTIAL DOCUMENT filed in Docket Number

080001 or, if filed in an undocketed matter, concerning certain_documents produced by

Commission staff and GPC in connection with 2007 Fuel Price Hedging Cost Audit 07-353-1-1, and
filed on behalf of Gulf Power Company.

The document will be maintained in locked storage.

If you have any questions regarding this document, please contact Marguerite Lockard,
Deputy Clerk, at (850) 413-6770.
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