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DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE
AUDITOR’S REPORT

MAY 27, 2008

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures described later in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request dated March 3, 2008. We have applied these procedures to the
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2006 and
2007 filings for Nuclear Cost Recovery Clause relief in Docket No. 080009-EL..

This audit was performed following general standards and field work standards
found in the AICPA Statements on Standards for Attestation Engagements. This report
is based on agreed upon procedures which are only for internal Commission use.



OBJECTIVES AND PROCEDURES

GENERAL

To verify that the company’s 2006 and 2007 Nuclear Cost Recovery Clause (NCRC)
filings in Docket No. 080009-El are consistent and in compliance with Section 366.93,
F.S. and Chapter 25-6.0423, F.A.C.

SPECIFIC

1.

Objective: Verify that the company's filing is properly recorded on its books and
records according to the Code of Federal Regulations (CFR) Uniform System of
Accounts. (USoA)

Procedures: We reconciled the company’s filing to the general ledger and verified
that the costs incurred were posted to the proper USoA account.

Verify that Schedule T-1 is accurately calculated and that it includes the correct
balances from the supporting schedules of the company’'s 2007 NCRC filing.
Procedures: We reconciled and recalculated a sample of the monthly revenue
requirement accruals displayed on Schedule T-1 to the supporting schedules in the
company's 2007 NCRC filing.

Objective: Verify that the carrying cost amounts displayed on Schedule T-3, which
rolls forward to Schedule T-1, are accurately calculated and that they include the
correct balances from the supporting schedules of the company’s 2006 and 2007
NCRC filing.

Procedures: We reconciled and recalculated a sample of the carrying cost accruals
displayed on Schedule T-3 to the supporting schedules in the company's 2006 and
2007 NCRC filing. We recalculated a sample of the Allowance for Funds Used
During Construction {AFUDC) balances displayed as Other Cost in the filing and
reconciled the rates applied by the company to its approved AFUDC rates in Order
No. PSC-05-0945-FOF-EI, issued September 28, 2005.

Objective: Verify that the Deferred Tax Return Requirement amount displayed on
Schedule T-3A, which rolls forward to Schedule T-1, is accurately calculated and
that it includes the correct balances from the supporting schedules of the company’s
2007 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly deferred tax
carrying cost accruais displayed on Schedule T-3A to the supporting schedules in
the company's 2007 NCRC filing. We recalculated a sample of the monthly carrying
cost balances for deferred tax assets based on the equity and debt components
established in Order No. PSC-05-0945-FOF-EI.

Objective: Verify that the Construction Period Interest (CPI) amount displayed on
Schedule T-3B, which rolls forward to Schedule T-3A, is accurately calculated and
that it includes the correct balances from the supporting schedules of the company’s



2007 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly CPI accruals
displayed on Schedule T-3B to the supporting schedules in the company's 2006 and
2007 NCRC filing. We recalculated the company's CPI rate and reconciled the
component balances to the company’s general ledger.

. Objective: Verify that the jurisdictional nuclear construction amounts, displayed on
Schedule T-6 of the company's 2006 and 2007 filing, which rolls forward to
Schedule T-3, are accurately calculated and are supported by original source
documentation.

Procedures: We recalculated a sample of monthly jurisdictional nuclear construction
accruals displayed on Schedule T-6 of the company’s 2006 and 2007 NCRC filing.
We sampled and verified the project management and power block engineering
accruals and traced the invoiced amounts to supporting documentation. We
sampled company salary expense accruals and the respective overhead burdens
the company applied. We recalculated and verified the joint owner billings that
reduced the company’s eligible carrying cost for the CR3 Uprate project. We
reconciled the jurisdictional factors applied by the company to the eligible carrying
cost to the factors approved in Order No. PSC-06-0972-FOF-EI, issued November

22, 2006.



AUDIT FINDING NO. 1
SUBJECT: JOINT OWNER BILLINGS

AUDIT ANALYSIS: The company's 2006 and 2007 filings included $189,019 and
$3,133,543, respectively, for joint owner billings by Progress Energy Florida, inc.
(PEF) for the Crystal River Unit 3 (CR3) Uprate project costs. The above amounts
were calculated based on the joint ownership percentage times the total monthly
construction cost accruals for the CR3 Uprate project. The joint owners retain an
8.219 percent ownership of the CR3 unit.

Our audit procedures included an analysis and recalculation of the joint owner billing
cost displayed in the company’'s filings. We discovered a discrepancy in the
December 2007 joint owner billing calculation that is displayed below.

_Description _ Dec-07
Construction Addition (2007 Schedule T-6, Line 39) $5,944,715
Joint Owner Percentage 8.219%
Expected Joint Qwner Billing $488,620
Actual Joint Owner Billing (2007 Schedule T-6, Line 41) 455 975
Difference - Under recovery $32,645

The company stated that the $32,6452 difference is the result of a December 2007
correcting journal entry that reclassified a net $397,173 of PEF's Nuclear Projects and
Construction units indirect overhead cost to the CR3 Uprate project. ($397,173 x
8.219%) The $397,173 was initially charged, incorrectly, to the Levy Unit 1 & 2
nuclear plant project.

The company's Power Plant System, where construction cost are initially posted
before being uploaded to the general ledger, automatically calculates the joint owner
billing when an amount is posted to a CR3 project. The adjustment described above,
when reclassified to a CR3 Uprate project, did not include the “trigger” that would have
calculated the corresponding joint owner billing that is required. The company stated
that it would correct and true-up the December 2007 error and all subsequent similar
errors discovered in the 2008 period in its 2008 filing.

We will revisit this issue in both the CR3 Uprate and Levy Unit 1 & 2 filings for year
2008 to ensure that the errors are corrected and properly posted.

EFFECT ON THE FILING: None, informational only.

* The $32,645 difference is based on the construction cost reflected on Schedule T-6. The adjustment,
when carried forward, becomes immaterial with respect to the Total Return Requirement reflected on
Schedule T-1 of the company’s filing.



EXHIBIT 1

Schedule T-3

CRYSTAL RIVER UNIT 3 UPRATE
Pra-Construction Costs and Carrying Costs on Construction Coat Balance
_Trwe-up Filing: Carrying Costs

[Section (S)c).a)]

FLORIDA PUBLIG SERVICE COMMISSION

EXPLANATION: Provide the calculation of the final frue-up of carrying costs
on construction axpenditures, based on actual camying costs

COMPANY: on construction axpenditures for the prior year and previously For the Year Ended: | 1273172006
Progress Energy - FL fited camying costs on construction expenditures for such prior year. .
DOCKET NO.: Witneas: will G-rrm
£l
0 @ ) 0 ™) M) ©) {F)
Lins Beginning  Actual Actual Actual Actual Actual Actual 12 Month
Na. of Petiod July August  Seplember  October November  December Total
Jurisdictional Dollars

1. Nuciesr CWIP Additions (Schedule T-8, line 62) 50 $0 $0 50 $0 ($19,244) ($20,879) ($40,123)
2 Transfors to Plant in Service 50 $0 %0 $0 30 0 $0
3. Other Adjusiments $0 $0 $0 $0 $0 $0 $0
4. CWIP Bass Etigible for Retum (Prior Mo Balancs + Line 1-2+ 3) 30 50 30 30 [§15242) @anizs)  (340.123) {$40,123)
5, Average Nel CWIP Additions 30 50 $0 $0 ($9.822)  ($29.684) nia
B. Ratum on Average Net CWIP Additions (c)

a. Equity Componant (Line 5 x 8.818% x 1/12) {a) $0 S0 $0 S0 154] $0 $0

b, Equity Comp. grossed up for taxss {Line 88 x 1.628002) (b} 0 $0 50 $0 3¢ $0 30

c. Dabt Component (Lina 5 x 2.020% x 1/112) 30 30 $ $0 50 $0 50
7. Total Retum Requiremants {Lina 8b + 8c) £ 30 50 LT 30 ) 80
8. Total Return Requirernents fram most recant Prajections $0 $0 $0 $0 50 $0 $0
8. Ditference {Line 7 - Line @) ) o 50 3 50 %0 50

Notes:

(@) The manthly EmmCmpmaﬂofBBS%mnoman 11.75% retum on equity.
() Requirement for the payment of Income taxes is calculated using a Fedaral Income Tax rmte of 38.575%.

{c) AFUDC sctual monthiy rata s calculated using the formula M = [{1 + A/400)'"% 1] x 100; resutting In a manthly accrual rate of 0.005484 (Equity) and 0.001826 (Debt), which results In the annual rate of 8. u?x



EXHIBIT 2

CRYSTAL RIVER UNIT 3 UPRATE

Pre-Construction Costs and Carrying Costs on Construction Cost Balance {Section {§Xc)1.a]

Schedule T-38 True-up Fliing: Construction Perlod Interast

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caiculation of the Actual

Construction Periad Interest for the currsnt
COMPANY: year, _ For the Year Ended: 12/31/2006
Progress Energy - FL
DOCKET NO.: Whnass: Wil Garrett
“El
a [2)] K} {L M) {N) Q) P)
Line Beginning  Actual Achual Actal Actual Actual Actual 12 Month
No. of Pedod July August  Seplember October  November December  Total
Jurisdictionai Dollars

1. Baginning Balance $0 $0 30 $0 %0 {$19,244) nia

2. Additions Site Selection & Preconstruction (Schedule T-2, fine 1} 30 50 50 50 50 %0 $0

3 Additions Construciion (Schadule T-3, ine 1) 30 $0 $0 $0  ($10,244) (S20879)  {$40.123)
4 Other Adusiments sa so $0 $0 $0 $0

5, Avarpge Balance Eligible for CP) 30 0 %) $0 (9677)__ (375884}

B. Monthly CPI Rate 00041520 00041520 Q.0041520 0.0041520 00041520 0.0041529
7. Construciion Pediad interest for Tax (CPY) $a $0 50 30 $0 $0 $o
8. Ending Balance $0_ 30 %0 0 30 18, 123 123
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EXHIBIT 4
Page 1 of 2

CRYSTAL RIVER UNTT 3 UPRATE

Retail Revenue Requirements Summary [Section (S){(c}1.a.]
Schedule T-1 Trus-up Filing: Retall Revenus Requirements Summary

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the sctual true-yp of
1otal retall revenus requirements based on aclual expenditures

COMPANY: for the current year and tha previously filed expenditures For the Year Ended: 1273112007

Progress Energy - FL for such cument year.
DOCKET NO.: Wimess: WIH Garrett

woooo-El

W ® © ©  ©® ) 6
Lina Actual  Actual  Actuel Actual  Actual  Actusl  §Month
No. January  February  March Apel May June Total
Jurisdictional Dollars

1. Preconstrucion Revenue Requinsments (Schedule T-2, ine T) $0 $0 $0 ¥ $0 30 $0
2. Construction Cenying Cost Revenus Requiements (Schedule T-3, Ine 7) 38124 518,847 $21,250 $24 058 $2,574 $40 604 $146,547
3 Recoverable O&M Ravenue Raquirements {Schedule T4, ke 24) $0 o $0 $0 $0 $0 $0
4, OTA Carrying Cosl (Schedule T-3A, ne 8) ) 1y 338 $59 $89 3130 $334
5. Cther Adjustments 0 $0 30 50 0 $0 $0
8. Total Period Revenus Requirements (Lines 1 though &) 59,128 318,864 1380 $25.017 330653 $A0Bad  §149
7. Total Retum Requirements from most recent Projeciions $0 ] $0 3 0 $0 $0
8. Diterance (Line @ - Lina 7) 128 18,854 &” Ei “M




EXHIBIT 4
Page 2 of 2

Scheduls T-1

CRYSTAL RIVER UNIT 3 UPRATE
Retall Revenua Requiremants Summary Saction {5)Xc)1.a.]
True-up Flling: Retall Revenue Requirements Summary

FLORIDA PUBLIC SERVICE COMMISSICON
COMPANY:

EXPLANATION: Provida tha calcutation of the actual true-up of
fotal retail revanue requirements based on actual expenditures

for this cument year and the previously fled expanditures For the Year Endad: 121312007
Progress Energy - FL for such cumant year.
DOCKET NQ.: Witness: Wil Garrett
0xxxx-El
H) m (41 [L5] w M) N}
Line Acual  Acwel  Acual  Aclial  Actial  Actual 12 Month
No. July August  Seplember Od_gw Novesmber December Totad
Jurisdictional Dollars
1. Praconsiruction Revenue Requinements {Schedule T-2, Ine 7) 0 0] $0 30 $0 30 30
2 Construction carryﬁn Cost Revenus Requirements [Schedule T-3, Ine 7) $46.230  S68BB4  3S7T28  $4I.079  SI7I0M0 $284.327 3025842
3 Recovarstie O5M Revenus Requiremens (Schedule T-4, Tne 24) 3 30 30 $0 30 30 $0
4, DTA Canying Cost (Schaduta T-3A, bne 8) 3172 $242 $335 $482 $a30 sar2 $3,053
& Omer Adjustments
8. Totsl Period Revenue Requirements (Lines 4 though 5)
7. Tota! Retum Requirements. from most recent Projections $0 % $a 0 0 0 ]
8 Differencea (Line & -Une 7)° $46,408 j68.128  $98.061 131,541 $171.679  §265,100 ___$920 896




EXHIBT 5
Page1of 2

Schadule T3

| CRYSTALRIVERUNIT 3 UPRATE
Pre-Conatruction Costs and Carrying Coats on Construction Cost Balance
True-up Filing: Clnylnggosh )

[Saction (5}e)1.a.]

FLORIDA PUBLIC SERVICE COMMISSION

EXPLANATION: Provide the calculation of the final true-up of carrying costs
) on construction expanditures, based on sctual carrying costs

COMPANY: on construction axpanditures for the prior year and previously For the Yaar Ended:  12/31/2007

Progress Energy -FL Med camying costs on construction expendituras for such prior yaar.
DOCKET NO.: Witness: WHI Garrett

xocoo-El

A B) {c ] (E) (F} (G) (H}
Llins Beginning  Actual Actual Actua Actual Actual Achual & Month
No. of Period January Feb_ng_g-ry Mareh April May Juna Total
Jurisdictional Dollars

1, Nuclear CWIP Additions (Schedule T-£. line 62) {$40.123) $162453M  $402817  $47.640 $609398  $804.808  SBO4.B58 34,183,943
2 Tranafers to Plant in Service 0 $0 30 30 0 $0 50
3 Other Adjusimants %0 $5475 $12,700 $14,387 $16,818 $21.851 $74,331
4 CWIP Bisa Eligible for Retum (Prior Mo Balance + Line 1-2 +3) 31 411  $1.992.703 2,063 043 $2.676,826 53,498,342  $4.215 151 $4,265,274 $4,215,151
5. Avorage Net CWIP Mr.li“aﬂl $772,144 51791205 $2,020,223 $2,372,128  $3,085,993 $3,8687,722 na
B, Retum on Average Net CWIP-Additions (c)

Equity Component (Line 5§ x 6.818% x 1/12) (a) 34,219 $5,788 $11.088 $12.981 $18,917 $21,133 $76,105

Equity Comp. grossed up for taxes (Line 8a x 1,628002) (b) 56,889 $1584 $18,051 $21,101 $27,540 $34,405 $123,800

Dett Componant (Line 5 x 2.020% x 1412) 31,256 $2613 $3,300 $3.857 $5,034 $8,289 $22,648
7. Total Retun Requiraments (Line 6b + 8¢} 38124 §18,847 2135 $24,958 $32574 340,604 $146,547
8. Total Retum Requiremants from moat recent Frojections 0 0 $0 30 $0 30 50
5. Litterencs {Line T - Line &) $3137 ___ siesdr  $21350 $2a956  $3o574  $40E€04 _ S1AGET

Nolas:

{a) The monthly Equity Companent of 8.85% reflects an 11.75% retum on equity.
{b) Requirernant for the paymant of incoma taxes is calcuiated ueing 8 Federal income Tex rete of 38.576%.
(¢} AFUDC actual monthly rata is calculated using the formula M= [(1 « AM100)""% 1] x 100; resutting in a monthly ccrual rate of 0.005484 (Equity) and 0.001828 (Debt}, which resufts in the annual rats of 8.848%.

-10 -



EXHIBT 5

Page 2 of 2
CRYSTAL RIVER UNIT 3 UPRATE
Pre-Construction Costs and Carrying Costs on Construction Cost Balance [Section {6)}{(c}1.a.]
Schadule T-3 True-up Filing: Carrying Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the final true-up of camrying cosis
on construction expenditures, based on actusl camylng costs
COMPANY: on construction sxpanditures for the prior year and praviously For the Year Ended:  12/31/2007
Progress Energy - FlL. filodt carrying costs on construction expenditures for auch prior yoar.
DOCKET NO.! Witness: Will Garrett
xoooc-El
(l-s ) {K) (8} M) (™) ) (P}
Line Beginning  Actual Actual Actual Actusal Actuai Actual 12 Month
No. of Period July Avgust  Septembar  October November  December Total
Jurisdictional Dollars
1. Nucigar CWIP Additions (Schedule T-8, line 82) $4.215,151 $302,610 $3,941418 $1,445,384 $4,750,036  $2,851,121 $14,835.438 $32,138,828
2. Translers to Plantin Service $0 $0 $0 30 $0 0 50
3, Other Adjustmants $27.422 $31,153 $46.419 $65,854 $88,330  $115.264 $445,772
9, CWiP Base Eiigible for Retum {Prior Mo Balance + Line 1 -2+ 3) g‘m 183 E 517,752 510,01 a@ 314|833|325 $17|_537,775 832|542 475 s:szisazlssa $32,542,475
5. Averzge Net CWIP Addgitions $4.303,878 35547044 $5,288,352 $12,458,357 $10,257,215 $25,122,757 na
8. Return on Average Net CWIP Additions (o)
8. Equity Comporent (Line 5 x 8.818% x 1/12} (a) $24,008 $35773 $50,752 $688,072 $68.829  $137.271 $480.811
b. Enulty Comp, grossed up for taxes (Line 8a x 1.828002) (b) $39,085 $58,239 $02,624 §$110,822 $144.614  S223 477 §782,761
c. Debt Component (Line 5 x 2.026% x 1/12) 57,144 $10.845 $15,103 $20,257 526,434 $40,650 $143,062
2 Total Retum Requirements (Ling 6b + Bc) $4822%0  $eB0B4__ $07.726 $131079__ $171,040 _ $264327  $925,842
8. Total Retum Requirements from most recant Projections $0 $0 %0 $0 $0 1] $0
8. D¥farence (Lina 7 - Lina 8) $46730 __ peeess %07 708 $131 079 ___$i71.048 _ Soed a7 YY)
Notes:

{a) The monthly Equity Component of 6.85% reflects an 11.75% retum on equity.
(b) Requirement for tha paymant of income taxea is calculated using 8 Fedeml income Tax rate of 38.575%,

{c} AFUDC actuai monthiy rate is calculated using the farmula M = [(1 + A#00)*'® 1] x 100; resulting n a monthly accrual rate of 0.005464 (Equity) and 0.001828 (Debt), which results in the annual rate of 8.848%.

-11 -



EXHIBIT 6

Page 1 of 2
CRYSTAL RIVER UNIY 3 UPRATE
Pre-Construction Costs and Carrying Costs on C: Cost Bal [Section (S){c}1.a]
Scheduls 7-3A Trueup Filing: Deforred Tax Carrying Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
dafemed tax Canrying Costs for the cument

COMPANY: year, For the Year Ended: 123142007

Progress Energy -FL,
DOGKET NO.: Witness: Wil Garrett

xocooo-El

A ] € ©) © 3] 6 {H)
Line Actbel  Actual  Actusl Actual Actual Actual  8Month
Na. of Parod _ Jerwary Febnary = March Apeil May dune Totat
Jurisdictional Dotlars
1. Cortruction Pariod Intarest (Schedule T-38, Line 7) $3.207 $7418 $3,352 $8718  $14017  $17.486 $50,174
2. R Costx Exchuding AFUDC (Schedusa T-2, Line 1+ Lina 3) $0 s0 ] % 50 $0 0
3 Othar Adjustments (31256)  ($2013) (33300) (SAB57) (35034} ($0.283)  ($22.649)
4. Tax Basis Less Book Basis {Prior Mo Balance + Line 1 4+ 2 +3) 7851 = 11507 317,900 $6M0 9752 $37 528
5. Datorred Tax Azset (DTA) on Tax Basls i Excesy of Boak (Line 4 * Tax Rake) $0 57“'.'-5 gm 34 439 38,609 51(_II1B4 814.47_8 n'a
6. Averege Accumsted DTA $3m8 1621 $3404 35,569 39431 31232
7. Canvying Costs on DTA (c)
. Equity Camponent (Line 6 x B.818% x 1/12) (w) 2 o $19 $30 $40 $67 5174

Equity Comp. grossed up for taxes (Line 7a X 1.628002) (b) L5 14 =] 50 75 $110 [~ L}

Deix Component (Line 8 x 2.020% x 1/12) $ 2 ™ s8 514 520 $52
. Total Retun Requinkments {Line 7o + 7¢) $4 317 336 350 [ FXE] 3334
b Total Retum Requinements from most recent Projactions $0 ) 0 s 0 $0 $0
0. Diffsrence (Lina 8- Line9) 7] (5H 338 ] 2] 3% 334,

Notes:
(2} The montly Equity Component of 8,86% reflects an 11.75% rehum on equity.

(b) Requivamant for the paymant of income Laxes is calculated using = Federal Income Tax rale of 38,575%.
{c) AFUDC actust monthly rate is colculated using te formuls M = {{1 + AT00Y™ 1] x 100; resulting in & monthly accrunl rats of 0005484 (Equlty) and 0.001628 (Debt), which resuty in the annus! rata of 8.848%.
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EXHIBIT 6

Page 2 of 2
CRYSTAL RIVER LUNIT 3 UPRATE
Pre-Comstruction Costs and Carrying Costs on Construction Cost Balanca [Sactan (5)c)1.0.]
Scheduls T-3A ¥, p Filing: Delerrad Tax Canvytng Costs
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the caicudatlon of the Actual
defermed tax Camying Costa for the cument

COMPANY: year. For the Year Ended: 12312007

Progress Energy - FL.
DOCKET NO.: Witness: Wil Qarvett

oouoo-El

7] 5] [ W ™) ) ©) S
Ling Beginning Actual  Actual  Actsal  Actusl  Actusl Actual 12 Month
No. of Pariod July August _Seplember Ociobor November December  Total
Jurisdictional Dollary
1. Construction Pertod intevest (Schedue T-38, Line 7) $1I8.7681  $20.524  $41.023  $56.204 57276 SMISSM £304,305
2 Recovered Costs Exckuding AFUDC {Schatie T-2, Line 1+ Lina 3) 30 0 $0 s 0 s $0
3 Other Adjustrments (37.144)  ($10845) ($15103) ($0,2657) ($2M434) (S40,350)  ($943.082)
4 Tax Basly Loss Book Basls (Prior Mo Balance + Line 1+ 2+ 3) 337 350,143 1 §1788  §178 3261314 3251314
5 Defemed Tax Astat (DTA) on Tax Basis in Excass of Book (Lins 4 * Tex Rade) §iidTe _ §0a4 25 1 837 06 %oa.oad s
8. Averaga Acarmlated OTA 518,810 $22 084 331,708 43,904 $59.872 352,925
7. Carrying Costs on DTA {c)
. Eguity Componert (Line § x €.819% x 1712} (a) $02 $1208 $174 $240 $327 $453 $1,508
. Expity Comp. gmesad up for tes {Line 7a x 1.020002) (b) $150 $204 $209 £391 $533 $738 42,581

Detk Component (Line 5% 2.029% » 112} 27 w %2 L 24l wr 5 wrz
s Total Retom Requirements (Line 76 » 7c) 3178 3242 555 iz = 87z S8
a, Total Retm Requivements 1om mos recent Projections 0 ] %0 w 0 5 $0
10, Difisfence (Line 8 - Line 9} 378 §242 [ fiez 3850 [T17] S5

Notes:
{#) The monthly Equity Component of 8.65% refiects an 11.75% retum on equity,

{b) Raquirement for the payment of innome taxne i calculpted using a Faderal income Tax rate of 38 875%.
(c)wmmmmumwmummnumwr“ 1] X 100; rexuting in 3 monthly Sccruat rate of 0.005464 (Equity) and 0.001829 (Dokit}, which resufts 10 the annual rate of 8.848%.
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EXHIBIT 7

Page 1 of 2
CRYSTAL RIVER UNIT 3 UPRATE
Pre-Construction Costs and Carrying Costs on Construction Cost Balance [Section (5){c}1.8.]

Schedule TIB Trus-up Flling: Construction Period Interest

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calcutation of the Actual

Construction Period interest for the cument
COMPANY: yaar. For the Year Endad: 123172007
Progress Energy - FL
DOCKET NO.: Witness: Wi Garrett
x0000-E
& ® © 0 5] () @ )
Line Beginning  Aclusl Actual Actual Actual Actual Actal 6 Month
No. of Period  January  February March _April May June Total
Jurisdictional Dollars

1. Beginning Balance (340,123) $1584,411  $1,007226 $2,034,888 52644264 $3,448,582 na

2, Addiions Site Selection & Preconstruction (Schedula T-2, line 1} $0 $0 $0 0 $0 $0 $0

a Additions Construction (Schadule T-3, ine 1) $1,624,534 402,817 547,840 $609,398 $504,580 $694.858 $4,183,943

4, Other Adjustments 50 0 30 30 50 80

6. Average Balance Eligible for CPI $772,144 81785820 $2.011,048 $2 339 568 048813 $3,798,391

8 Monthly CPI Rate 00041526 00041520 (0.00415280 00041528 Q.0048008  0.0045008

7. Construction Period Interest for Tax (CP1) $3,207 $7.418 $8,352 $8,718 $14M7 $17,466 $60,174

a. Endl'lo Balancy Exiuding CPI gmiizsl !i&ﬁﬁ $1,867,226 S&W 868 izls«'m 83'448.902 $4,143,820 $4,143,820
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EXHIBIT 7

Page 2 of 2
_ CRYSTAL RIVER UNIT 3 UPRATE
Prs-Construction Costs and Carrying Costs on Construction Cost Balance [Section (5){c)1.a.}
Scheduls T-38 True-up Flling: Coanstruction Period Interest
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actual
) Construction Period Interest for the cumrent
COMPANY: year. For the Year Ended: 123112007
Progress Energy - FL
DOCKET NO.: ’ Withexs: Wili Garrett
xcxo-El
(1] ) {K) (L) M) (N {Q) (P
Line Beginning  Actual ‘Actual Actual Actuat Actual Actuat 12 Month
No. of Parod July August  Septamber Qclober _Navembar December Total
Jurisdictional Dollars
1. Beginning Balanca $4,143,820 $4,446,430 $5,387,848 30838210 $14,500,148 $17.257.267 na
2 Additions SHte Salection & Preconstruction {Scheduls T-2, line 1) $0 $0 $0 $0 $0 $0 $0
3 Additions Construction (Schedule T-3, line 1} $302610 $3,041,418 $1,448,384 354750838 $2.881,121 Si4.83§.438 $32,138,8268
4, Other Adjustments $0 30 30 30 30 $0
5. Average Balance Eligible for CPI $4705195  SEANT 138 —§G110028 §10916176 $15026,707 $24.676,055
6. Monithty CP1 Rate 0.0048008 00046008 0.0D48008 0.0045008 0.0045008  0.0048008
7. Construction Period Interest for Tax {CP) $19,781 $20,524 §41,822 556,204 $79,276 $113,534 $354,385
8. Ending Balance Exluding CPI $4.143820 $4.446.430 $8.387.846 $9.838.210 $14.506.148 §17,257 267 $32.006,703  $32401.068
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EXHIBIT 8

uwa-rn.muu'ra UPRATR

{Baction (SXEN. 2]
Fra-Construciion
P ra . mmmm-mmmm [Swetion [@)d})
FLORIDA PUBLIC BERVICE COMAMISEN EXPLANATION: mummwwmuhm
COMPANY: or e prier ) For tha Vaar Ended: 123172007
p . R ymar. ha Year :
DOCKET NC.: =] . ) Wikness: WIE Garrutt
[ i3] (=] oY (4] [i&] [s3) () [ [ol)
Actusl Actael Actusl Achut Adtust Ackusl Pr Ao Acwiel A Actust ) 12 Morth
—Dewcription__ dorusery Fatruury Mdgrch Aprt Many e Auby August  Sepwnher  Qoicher  Movember Decomber Total
1 Hia fslection;
: mu&nmmum“nmmhml
+  PConurciion: '
3 _Oeotystie
& Liciar Appication o bl s 30 n so b %0
? Enginsurirg § Desgn o b 3 - 3 g s ol : : . 0 g ﬁ
a Paswiiing L od » - i 0 ol ol ”m 0 $a 30 o 0
[ Gl pred s " 0 [ 0 [ o $a 10 % sa 50 0
w On-Bis Cotruction Faciias - E ) " IS 39 $0
:; Totsl Ganacation Costs [ _g g 0 7] 30 E2) w0
3 duriadictionsl ¥ sctor [T 2 o375 (2 ] 15, [Tt oswm ovarsa o.garsy (Y., 1} aearey nanrsy LT
: Vootal Sustatiosicn st Genaraiion Costs £ 7] |3 [T [ 7] [ ] [T [} o =
” B
1 Line Engireaeing 3o »n m 0 ] o = 0 e s $0 %0
1" Substation Engiraning 30 [3] %0 0 ™ 0 0 s 50 0 $0 [ S0
0 Ciewing % 1] 20 a0 ® 0. s 50 & ] $a w0 so
b sdadictione Factot o_roRS? aTeasr arooer 0.Toser o.Tusar v.roser oToser v.70887 o.7ose7 0.708e7 o.708e7 07oasy
1 Toal JrisioNonal Tranemissten Coss £ ) = £ -] ¥ - L] 5] L] L ] L3 I
n Tos ’ Cowe 7] . £ ] 8 £ B B 3 o E ] LN B
s @ g0
ST
%0
o
%0

BESERUIBTORBEEARAROAL 2NN EYY

Total Jurdediclional Construction Costs

Mokt 1! Lina 25 rapn OOghE DR A aorrwel ek, gromk af pid Owelds laliings Sevl sechatan AMODC,
Note Lhﬂwﬂmmm-mmudmmm
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o o o o &0 . 0 S0 50 sa $0 30 o
Swhdbaitin) Englrmaring o 58 [ 30 ™ ] $o (73 50 0 50 : :
Fuut Estitn Acquisbion s 50 w 0 [ ™ s0 30 $0 ® » % fud

E 2 : & & & = =z B & & 8 3
Sulritation Conatiuciian | d 50 30

]

Tutdd Fravpnnsion Couts g g g ‘g {%‘* E ‘Ag g '_g ﬁ% L] 4E47 ﬁ%
FRPE— o.7wey wross? oTuseT o.708e7 o.T00wy o.78807 D.70NST o 70547 oroaerY 07087 o, re587 o.rosa7
Tkl Jurbticionel Teasaimion Gty D L . L. D . ] E w - — % w

Pagu tal i



