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DIVISION OF REGULATORY COMPLIANCE & CONSUMER ASSISTANCE 
AUDITORS REPORT 

MAY 27,2008 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures described later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request dated March 3, 2008. We have applied these procedures to the 
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2006 and 
2007 filings for Nuclear Cost Recovery Clause relief in Docket No. 080009-El.. 

This audit was performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures which are only for intemal Commission use. 
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OBJECTIVES AND PROCEDURES 

GENERAL 

To verify that the company’s 2006 and 2007 Nuclear Cost Recovery Clause (NCRC) 
filings in Docket No. 080009-El are consistent and in compliance with Section 366.93, 
F.S. and Chapter 25-6.0423, F.A.C. 

SPECIFIC 

1. Objective: Verify that the company’s filing is properly recorded on its books and 
records according to the Code of Federal Regulations (CFR) Uniform System of 
Accounts. (USoA) 
Procedures: We reconciled the company’s filing to the general ledger and verified 
that the costs incurred were posted to the proper USoA account. 

2. Verify that Schedule T-1 is accurately calculated and that it includes the correct 
balances from the supporting schedules of the company’s 2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly revenue 
requirement accruals displayed on Schedule T-I to the supporting schedules in the 
company’s 2007 NCRC filing. 

3. Objective: Verify that the carrying cost amounts displayed on Schedule T-3, which 
rolls forward to Schedule T-I, are accurately calculated and that they include the 
correct balances from the supporting schedules of the company’s 2006 and 2007 
NCRC filing. 
Procedures: We reconciled and recalculated a sample of the carrying cost accruals 
displayed on Schedule T-3 to the supporting schedules in the company’s 2006 and 
2007 NCRC filing. We recalculated a sample of the Allowance for Funds Used 
During Construction (AFUDC) balances displayed as Other Cost in the filing and 
reconciled the rates applied by the company to its approved AFUDC rates in Order 
No. PSC-05-0945-FOF-EI, issued September 28,2005. 

4. objective: Verify that the Deferred Tax Return Requirement amount displayed on 
Schedule T-3A, which rolls forward to Schedule T-I, is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company’s 
2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly deferred tax 
carrying cost accruals displayed on Schedule T-3A to the supporting schedules in 
the company’s 2007 NCRC filing. We recalculated a sample of the monthly carrying 
cost balances for deferred tax assets based on the equity and debt components 
established in Order No. PSC-05-0945-FOF-El. 

5. Objective: Verify that the Construction Period Interest (CPI) amount displayed on 
Schedule T-36, which rolls forward to Schedule T-3A, is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company’s 
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2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly CPI accruals 
displayed on Schedule T-3B to the supporting schedules in the company’s 2006 and 
2007 NCRC filing. We recalculated the company’s CPI rate and reconciled the 
component balances to the company’s general ledger. 

6. Objective: Verify that the jurisdictional nuclear construction amounts, displayed on 
Schedule T-6 of the company’s 2006 and 2007 filing, which rolls forward to 
Schedule T-3, are accurately calculated and are supported by original source 
documentation. 
Procedures: We recalculated a sample of monthly jurisdictional nuclear construction 
accruals displayed on Schedule T-6 of the company’s 2006 and 2007 NCRC filing. 
We sampled and verified the project management and power block engineering 
accruals and traced the invoiced amounts to supporting documentation. We 
sampled company salary expense accruals and the respective overhead burdens 
the company applied. We recalculated and verified the joint owner billings that 
reduced the company’s eligible carrying cost for the CR3 Uprate project. We 
reconciled the jurisdictional factors applied by the company to the eligible carrying 
cost to the factors approved in Order No. PSC-06-0972-FOF-El, issued November 
22,2006. 
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AUDIT FINDING NO. 1 

SUBJECT: JOINT OWNER BILLINGS 

AUDIT ANALYSIS: The company’s 2006 and 2007 filings included $189,019 and 
$3,133,543, respectively, for joint owner billings by Progress Energy Florida, Inc. 
(PEF) for the Crystal River Unit 3 (CR3) Uprate project costs. The above amounts 
were calculated based on the joint ownership percentage times the total monthly 
construction cost accruals for the CR3 Uprate project. The joint owners retain an 
8.219 percent ownership of the CR3 unit. 

Our audit procedures included an analysis and recalculation of the joint owner billing 
cost displayed in the company’s filings. We discovered a discrepancy in the 
December 2007 joint owner billing calculation that is displayed below. 

Description Dec-07 
Construction Addition (2007 Schedule T-6, Line 39) $5,944,715 
Joint Owner Percentage 
Expected Joint Owner Billing 
Actual Joint Owner Billing (2007 Schedule T-6, Line 41) 
Difference - Under recovery 

8.219% 
$488,620 
455,975 
$32,645 

The company stated that the $32,645‘ difference is the result of a December 2007 
correcting journal entry that reclassified a net $397,173 of PEF’s Nuclear Projects and 
Construction units indirect overhead cost to the CR3 Uprate project. ($397,173 x 
8.219%) The $397,173 was initially charged, incorrectly, to the Levy Unit 1 & 2 
nuclear plant project. 

The company’s Power Plant System, where construction cost are initially posted 
before being uploaded to the general ledger, automatically calculates the joint owner 
billing when an amount is posted to a CR3 project. The adjustment described above, 
when reclassified to a CR3 Uprate project, did not include the “trigger” that would have 
calculated the corresponding joint owner billing that is required. The company stated 
that it would correct and true-up the December 2007 error and all subsequent similar 
errors discovered in the 2008 period in its 2008 filing. 

We will revisit this issue in both the CR3 Uprate and Levy Unit 1 & 2 filings for year 
2008 to ensure that the errors are corrected and properly posted. 

EFFECT ON THE FILING: None, informational only. 

The $32,645 difference is based on the construction cost reflected on Schedule T-6. The adjustment, 
when carried forward, becomes immaterial with respect to the Total Return Requirement reflected on 
Schedule T-1 of the company’s tiling. 
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