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Recovery Clause with Generating Performance 
ken t ive  factor. 

Docket No. 080001-E1 

Dated: June 17,2008 0 
‘li- 3 

I = zx --.. ET flc= 
:= w - .LA 
a:- u 

LLi 3 t) 
0 3 ”  

- ~..- u., I 1  Y? 
_I 

NOTICE OF INTENT TO REQUEST 
CONFIDENTIAL CLASSIFICATION 

1.- 

-:. - _- ._ 

. .  -L! a Progress Energy Florida, Inc., (“PEF” or “Company”), pursuant to Section 366.093, Florida 

Statutes (F.S.), and Rule 25-22.006, Florida Administrative Code (F.A.C.), submits this Notice of 

Intent to Request Confidential Classification of confidential portions of PEF’s responses to Staffs 

Data Request dated June 12,2008. 

Specifically, portions of PEF’s response to Staffs Data Request, Question 1, Attachment 

titled “E-10 Schedules for 2008 & 2009”, contains sensitive business information conceming 

contractual data with outside vendors, preliminary cost recovery cost figures and percentages, the 

disclosure of which would impair the efforts of the Company to contract for goods and services on 

favorable terms. 7M” ”_ _- 
.. - 

Attached as Exhibit A is a confidential, highlighted copy ofthe above referenced documents. . j L “  , . . , > : A .  .~ ..~ 
. ~ .  

,~ 

Pursuant to Rule 25-22.006(3)(a)(l), PEF will file its Request for Confidential Classification 
,. :,’ 6‘ I 

-...I.- 

, .. ,,., , . 1~ .fol such confidential information contained therein within twenty-one (21) days of filing this request. 
-,17 . , 
,;,. 

RESPECTFULLY SUBMITTED this fl day of June, 2008. , . 
.,.,.’ I 
I . L d +  . . .. 

R. @ EXANDER GLENN J- 

This docketed notice of intent was filed with Confidential 122 JUH 17 
Document N o . O S l a 3 4  The document has been 
placed in confidential storage pending timely receipt of a 
request for confidentiality. 
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St. Petersburg, Florida 33733-4042 
Telephone: 727-820-51 84 
Facsimile: 727-820-5249 
Email: john. buriiett@,paimail .com 

Attomeys for 
PROGRESS ENERGY FLORIDA, INC. 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of Progress Energy Florida, Inc.’s 
Notice of Intent to Request Confidential Classification in Docket No. 080001-El has been 
furnished via electronic mail to the following this @day of June, 2008. 

A 

Lisa Bennett, Esq. 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

James D. Beasley, Esq. 
Lee L. Willis, Esq. 
Ausley & McMullen Law Firm 
P.O. Box 391 
Tallahassee, FL 32302 

Joseph A. McGlothlin, Esq. 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 West Madison Street, #812 
Tallahassee, FL 32399 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Steven R. Griffin 
Beggs & Lane Law Firm 
P.O. Box 12950 
Pensacola, FL 32591 

Timothy J. Perry, Esq. 
McWhirter Reeves Law Firm 
117. S .  Gadsden Street 
Tallahassee, FL 32301 

Ms. Paula K. Brown 
Tampa Electric Company 
P.O. Box 11 1 
Tampa, FL 33601 

Florida Industrial Power Users Group 
c/o John McWhirter, Jr. 
McWhirter Reeves Law Firm 
400 N. Tampa Street, Ste. 2450 
Tampa, FL 33602 

Norman H. Horton, Jr. 
Messer, Caparello & Self, P.A. 
P.O. Box 15579 
Tallahassee, FL 32317 

John T. Butler, Esq. 
Florida Power & Light Co. 
700 Universe Boulevard 
Juno Beach, FL 33408 

Robert Scheffel Wright 
John T. LaVia, III 
Young van Assenderp, P.A. 
225 S .  Adams Street, Suite 200 
Tallahassee, FL 32301 

AARP 
c/o Mike Twomey 
P.O. Box 5256 
Tallahassee, FL 32314-5256 

Karen S. White, Lt. Col., USAF 
Damund E. Williams, Capt., USAF 
AFLSAIJACL-ULT 
139 Bames Drive, Suit 1 
Tyndall Air Force Base, FL 32403-53 19 



Ms. Susan D. Ritenour 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 

Mr. Bill Walker 
Florida Power & Light 
215 S .  Monroe Street, Ste. 810 
Tallahassee, FL 32301-1859 

PCS Phosphate -White Springs 
James W. Brew, c/o Brickfield Law Firm 
1025 Thomas Jefferson St., NW 
Eight Floor, West Tower 
Washington, DC 20007 

R. Wade Litchfield, Esq. 
Florida Power & Light 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 

Ms. Cheryl Martin 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 

Office of the Attomey General 
C. CrisVJ. ShreveiC. Bradley 
The Capitol - PLOl 
Tallahassee, FL 32399-1050 
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MATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDGAR GENERAL COUNSEL 
KATRINA J. MCMURRIAN (850) 413-6199 
NANCY ARGENZIANO 
NATHAN A. SKOP 

OFFICE OF THE GENERAL COUNSEL 
MICHAEL G. COOKE 

June 12,2008 

Progress Energy Florida, Inc. 
Mr. John T. Bumett, Esq. 
P.O. Box 14042 
St. Petershurg, FL 33733-4042 

SECOND 
MID-COURSE CORRECTION 

DATA REQUESTS 

Re: DOCKET NO. 080001-E1 - Fuel and purchased power cost recovery clause with generating 
performance incentive factor. 

Dear Mr. Bumett: 

This data request is for information to support the mid-course correction petition which is 
scheduled for the July 1,2008 agenda conference. 

1. Please provide Fuel Cost Recovery Schedule E-10s for the period August through 
December 2008 and January through December 2009 for each of the following four 
scenarios based upon the best information currently available to PEF regarding 
projected utility costs, customer counts, sales, etc.: (A) PEF's petition for mid-course 
correction is approved, (B) PEF's petition for mid-course correction is denied (C) 
Commission requires 50% of requested mid-course underrecovery to be collected in 
2008 and the remaining 50% collected in 2009 (D) The Commission requires the 
requested mid-course underrecovery to be collected over the 17 month period of 
August 2008 through December 2009. 

For Data Request 1 above, please identify all cost drivers (e.g. nuclear cost recovery, 
GBRA for Plant X, fuel price hedging, etc) that cause a change in rates of more than 
$0.50 on the residential 1,000 KWH bill for 2009 and quantify each drivers impact on 
a $/1,000 KWH basis. 

2. 

3. 

4. 

Please complete the four tables in Attachment 1 

Please refer to PEF's 2008 original E-1 Schedule and to PEF's mid-course El-B 
Schedule. 

Those schedules list the following dollar amounts and numbers of mwhs: 

CAPITAL CIRCLE OFTICE CENTER 2540 SHUMARO OAK BoULEVARO TALLAHASSEE, 32399-0850 
An AtfirmatiVe Acbon / Equal Opportunity Employer 
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Progress Energy Florida, Inc. 
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Total Jurisdictional Fuel Revenue (“Revenue”) 
Jurisdictional Fuel Costs (“Expenses”) 

Estimated EstimatdActual 
$1,913,554,662 $1,794,293,048 

$1” calculations based on the above numbers of dollars and mwh’s follow. 

Total Jurisdictional Fuel Revenue 
Jurisdictional Fuel Costs 
True-up and GPIF 

Estimated EstimatdActual 
$46.00878876 $45.49550992 
$50.06661546 $54.74265299 

-$4.057826695 

Staff has calculated PEF’s 2008 EstimatediActual Net Fuel Revenue Less Expense and expressed the 
calculation as follows, based on estimatdactual mwhs and $/mwhs. Staffs expression consists of 
three parts. 

1) (Estimated Revenue per mwh - EstimatdActual Revenue per mwh) * EstimatdActual 
mwh = ($45.49550992 - $46.00878876) * 39,438,904 = -$20,243,155 

2) (Estimated Expenses per mwh - EstimatdActual Expenses per mwh) * EstimatdActual 
mwh = (50.06661546 - 54.74265299 * 39,438,904 = -$184,417,795 

3) (EstimatdActual mwh - Estimated mwh) * True-up and GPIF $1” = (39,438,904 - 
41,591,068) * -$4.057826695 = $8,733,109 

Based on these calculations, PEF’s estimated 2008 underrecovery is: 

-$20,243,155 - $184,417,795 + $8,733,109=-$195,927,841 

A. Does PEF agree that the estimated Jurisdictional Fuel Costs per mwh plus the estimated True- 
up and GPIF, or $50.06661 546 - $4.057826695 = $46.00878877 is a $/mwh representation of 
PEF’s cost recovery factor excluding Revenue Taxes? If not, please explain why not? 

B. Does PEF agree that the -$20,243,155 is a fair estimate of the revenue decrease that will result 
fkom variation in the proportions by which the rate classes use energy? If not, please explain 
why not? 

C. Does PEF agree that the +$8,733,109 is a fair estimate of the unrefunded True-up and GPIF 
dollars for 2008? If not, please explain why not? 

D. Does PEF agree that the two above dollar amounts, 420,243,155 and +$8,733,109 are small 
compared to PEF’s 2008 estimatdactual Net Fuel Revenue ($1,963,062,394)? Ifnot, please 
explain why not. 
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E. Does PEF agree that the remaining underrecovery dollars, -$184,417,795, account for nearly 
all of PEF’s estimatediactual2008 underrecoverf? If not, please explain why not. 

F. Does PEF agree that the increased 2008 Fuel and Purchased Power price estimates (as 
expressed above in $/mwh) are the main cause of PEF’s 2008 estimatdactual 
underrecovery? If not, please explain why not. 

G. Does PEF agree that neither the difference between estimated mwh’s and estimatdactual 
mwh’s nor the difference between the estimated revenue $/mWh and the estimatdactual 
revenue $/mwh has any significant effect of the estimatdactual underrmvery. If not, please 
explain why not. 

Please refer to PEF’s response to Question 10 in PEF’s Responses to Staff Data Request Dated June 6, 
2008, PEF’s original 2008 E-3 Schedule, and PEF’s revised 2008 E 3  Schedule in its mid-course 
petition. 

H. Are the dollar amounts listed in PEF’s response to Question #10 the difference between 
estimated dollar amounts and the corresponding estimatdactual dollar amounts, not adjusted 
for the accompanying differences between estimated mwh amounts and their corresponding 
actudestimated mwh amounts? If not, please explain why not. 

I. Does PEF agree that the sum of Other Sales through Adjustment to Fuel Cost represents 
Jurisdictional Fuel Cost? If not, please explain why not. 

J. Does PEF agree that the annual sum of Other Sales through Adjustment to Fuel Cost h m  the 
table is -$91,675,700? If not, please explain why not. 

K. Does PEF agree that the sum, -$91,675,700, understates by about 50% the effect of increased 
Fuel and Purchased Power prices (-$184,417,795) on PEF’s actudestimated 2008 
underrecoverf? If not, please explain why not and please explain how PEF’s underrecovery 
can contain -$99,021,079 due to the decrease in mwh sales when 1) PEF’s 2008 True-up and 
GPIF dollars total only $168,769,346, 2) the estimated decrease in mwh sales is only by 5.2 
percent, 3) the total amount (True-up and GPIF dollars) is being refunded, and 4) the 
Jurisdictional MWH Sales (revenues and expenses) vary according to the number of mwh’s 
sold. 
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Deny 
Mid-Course 

Levelized Fuel 
Cost Recovery 
Factor 
Residential 1,000 
KWH Bill 

L. ATTACHMENT 1 
Table 1 - 2008 

Collect r 

Collect Collect Over 
Approve % in 2008 & 17 Months 

Mid-Course !h in 2009 

Levelized Fuel 
Cost Recovery 
Factor 
Residential 1,000 
KWH Bill 
Deferral As of 
December 31, 
2008 
Interest Included 
In Deferral 

Approve 

I 
54 in 2008 & 

54 in 2009 
Collect Over 
17 Months 
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Cost Recovery 

Table 2 - 2009 

Approve 
Mid-Course Mid-Course +- Collect 

% in 2008 & 
% in 2009 

Collect over 
17 Months 
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KWH Bill 

Levelized Fuel 
Cost Recovery 
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Rcsidcntial 1,600 
KWH Bill 
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Mid-Course 
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Please file the original and five copies of the requested information by Monday, June 16, 
2008, with Ms. Ann Cole, Commission Clerk, Office of Commission Clerk, 2540 Shumard Oak 
Boulevard, Tallahassee, Florida, 32399-0850. Please feel free to call me at (850) 413-6226 or 
Bill McNulty at (850) 413-6443 if you have any questions. 

Sincerely, 

ldK%w * 
Keino Young 
Senior Attomey 

KY:th 

cc: Office of Commission Clerk 
Division of Economic Regulation (McNulty, et. al) 
Docket No. 080001-E1 (Parties) 



STATE OF FLORIDA 
COMMISSIONERS: 
MATTHEW M. CARTER 11, CHAIRMAN 
LISA POLAK EDGAR ANN COLE 

OFFICE OF COMMISSION CLERK 

KATRINA J. MCMURFXAN COMMISSION CLERK 
NANCY ARGENZIANO 
NATHAN A. SKOP 

ACKNOWLEDGEMENT 

DATE: June 17,2008 

TO: R. Alexander Glenn, Progress Energy 

FROM: Ruth Nettles, Office of Commission Clerk 

RE: Acknowledgement of Receipt of Confidential Filing 

This will acknowledge receipt of a CONFIDENTIAL DOCUMENT filed in Docket Number 

0800001 or, if filed in an undocketed matter, concerning portions of PEF's responses to staffs 

data request dated 6/12/08, and filed on behalf of Prowess Enerqy. The document will be 

maintained in locked storage. 

If you have any questions regarding this document, please contact Marguerite Lockard, 

Deputy Clerk, at (850) 413-6770. 
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