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Re: Silver Fox Utility, LLC d/b/a Timberwood Utilities

Rule 25-30.456 Application for Staff Assistance for Alternative Rate Setting for an Increase
in Wastewater Rates

Dear Ms. Cole:

Attached for filing is a Rule 25-30.456 Application for Staff Assistance for Alternative
Rate Setting (“SAARS™) for an Increase in Wastewater Rates for Silver Fox Utility, LLC d/b/a

Timberwood Utilities. The SAARS application consists of completed form PSC/ECR 25 (Rev.
3/02), and additional supporting Schedules Nos. 1 — 6.

The utility is requesting wastewater rate relief due to a significant increase in the Pasco
County sludge disposal/hauling costs and the cost of purchased power and chemicals.

An application fee in the amount of $500.00 will be remitted as required by Rule 25-
30.020(2)(f) within 30 days after official acceptance of the application.

Please let me know if you have any questions.

Enclosure
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APPLICATION FOR STAFF ASSISTANCE
FOR ALTERNATIVE RATE SETTING

I.  General Data
A. Name of utility _Silver Fox Utility LLC d/bfa Timberwood Wiilities (Cert Nos, 524-W. 459-5)
B. Address ;_36323 Arbor Oaks Drive, Zephyrhills, Florida 33541

PwN~

Telephone Nos..__(813) 788 - 1356

County: Pasco Nearest City Jgphxnhﬂig_

General area served ;
The SW % of the NE % of the NW % and the S % of the SE % of the NE % of the NW % and
the N ¥4 of the N % of the SE % of the NW %,

1. Accounting Data

A. QOutside Accountant

pwp=

Name ;_Robert Susko, CPA

Firm

Address 1405 N. Cedar Crest Blvd.. Ste. 104, Allentown. PA 18104
Telephone: {610) 706-0900

B. Individual to contact on accounting matters:

1.
2.

Name: Gary S, Morse
Telephone :_(407) 970-7705

C. Location of books and records _36323 Arbor Qaks Drive, Zephyrhills, Florida 33541

D. Have you filed an Annual Report with the Commission? Yes

Date last filed March 24, 2008

E. Has your latest regulatory assessment fee payment been made? _Yes

PSC/ECR 25 (Rev. 3/02)
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F. Basic Rate Base Data {(Most recent two years)

1.

2.

G. Basic Income Statement (Most recent two years):

1.

TAL:58790:1

Water

Cost of Plant In Service:

Less Accumulated Depreciation:
Less Contributed Plant.

Net Owner's Investment:

Wastewater

Cost of Plant In Service:

Less Accumuiated Depreciation:
Less Contributed Plant:

Net Owner's Investment:

Water

Revenues (By Class}):
a. residential
b. commercial =

G.
Total Operating Revenues:
Less Expenses:

a. Salaries & Wages - Employees
b. Salaries & Wages - Officers,
Directors, & Majority
Stockholders
Employee Pensions & Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Contractual Services
Rents
Transportation Expenses
Insurance Expense
. Regulatory Commission Expense
Bad Debt Expense
Misceltaneous Expense
Depreciation Expense
Property Taxes
Other Taxes
. Income Taxes
perating Income (Loss)

3-FAToSSemean

Q¥ "oV O

2008 20—
$ 65037 $ _65.037
{35,956)
{(23.607) {21.980)
$ 2481 $ —7.101
2006 2007
$ 1959060 $ 1959069 =
{135.630)
(33,158} {29,959)
$__33780 $ 30380
2006 2007
$ — % 35559
1.957 975
$ _36.794 $___36 534
$ 6.817 $ 7.246
24,496 23.158
12
3.600 3,600
551 285
1.034 1034
4,338 2.146
1.978 1.978
0 0
740 (RAF) 1.656 (RAF)
0 0
$ (7185) $ (6147)



2. Wastewater

Revenues (By Class):

a. resideniial
b. commercial
c

Total Operating Revenues;
Less Expenses:

2006 2007

38.874 30,773
1.462 253

$-40336 _ 40005

a. Salaries & Wages - Employees $._. 6817 7.246
b. Salaries & Wages - Officers,
Directors, & Majority
Stockholders

c. Employee Pensions & Benefits

d. Purchased Wastewater Treatment

a. Sludge Removal Expense 3.471 4,101

f. Purchased Power 3655 3.913

g. Fuel for Power Production

h. Chemicals 839 1.048

i. Materials & Supplies 40

i. Contractual Services 20,344 20,101

k. Rents 3.600 3.600

. Transportation Expenses

m. Insurance Expense

n. Regutatory Commission Expense 1.034 1,034

0. Bad Debt Expense

p. Miscellaneous Expense 3,926 1.128

q. Depreciation Expense 6,598 6,598

r. Property Taxes 0

1,748 (RAF)
5. Other Taxes 1.1473 Cotangible __1.026 Co.langible
tax
1,815 (RAF)

t. Income Taxes Q 0

Operating Income (Loss) $ (9711 $_(RARA)
H. Qutstanding Debt:

Date Balance Interest Expiration
Creditor Borrowed Due Rate Date
1.Silver Fox Real Estate 1/28/04 £562.384.99 8% Line of Credit
Holding, LTD

2.
3.
4.

l. Indicate Type of Tax Return Filed:

Form 1120 -

TAL:39790:1

Corporation

Form 1120S - Subchapter S Corporation



X Form 1065 - Partnership
Form 1040 - Schedule C - Individual (Proprietorship)

IIl. Engineering information

A.

TAL:59790:1

Operator Contracted/In -house Services:

Name;

Firm: Gator Water & Wastewater Management
Address: P.Q, Box 1940. New Port Richie, Florida 34656
Telephone _1_(800) 309 - 8033

PN~

individual to contact on operational matters:

1. Name: Richard Rober

2. Tetephone _(727)817- 1064

Is the utility under citation by the Department of Environmental Protection (DEP) or county
health department? If yes, explain.

No

List any known service deficiencies and steps taken to remedy problems.

NA

Name of plant operator (s) and PEP operator certificate number (s) held:
W._NA (small consecutive water system) ~ WW_Todd Higcock B7294

Is the utility serving customers outside of its certificated area? No.
if yes, explain_NA

Wastewater:

1. How do you measure treatment plant effluent?__Elow meter
2. Note DEP Operating Permit Number, date of expiration:

Number ELA012822-003-DW3P Expiration Date;_July 29, 2009
Water

1.  How do you measure treatment plant production? NA -~ purchased from Pasco Co, Utjl,

2. Note any fire flow requirements and imposing government agency
500 GPM

3. Number of fire hydrants in service_8
4. DEP ID No. PWS No, 651-5242




IV. Rate Daia

A.
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Individual to contact on tariff matters:

1. Name: Gary S, Morse
2. Telephone Number _{ 406) 970-7705

Schedule of present rates (Attach additional sheets if more space is needed):
1. Water:
Residential Water Rate tariffs attached as "Aftachment A =~

General Service
Special Contract
Other -

aocoTw

2.  Wastewater:

a. Residential Wastewater
b. General Service
¢. Special Contract
d. Other u“

Number of Customers (Most recent two years):
1.  Water Metered 2006 2007

Residential 157 157
General Service 2 2
Special Contract
Other - Specify

a0 oo

2.  Water Unmetered 2006 2007

Residential
General Service
Special Contract
Other - Specify

apow

3. Wastewater 2006 2007

Residential - Metered 157 157
Residential - Unmetered
General Service 1 1
Special Contract
Other - Specify

oo oo




V. Affirmation

|, David Bollinger the undersigned owner, officer, or partner of the above named
publlc utility, doing business in the State of Florida and subject to the control and jurisdiction of the Florida
Public Service Commission, certify that the statements set forth herein are true and correct to the best of
my information, knowledge and belief.

Signed

Title Managing Member

Notice: Section 837.06, Florida Statutes, provides that any person who knowingly makes a faise

statement in writing with the intent to mislead a public servant in the performance of his duty
shall be guilty of a misdemeanor of the second degree.

TAL:59790:1



Schedule No. 1
Silver Fox Utility Company LLC d/b/a Timberwood Utilities
Summary of Historical O & M Cost Increases and Rate of Return Statistics

3-Year Average

Line NARUC 2004 Period Percentage Annual
No. Acct. Major Expense Category SARC 2005 2006 2007 Increase Increase  Increase

1 711 Arthur Price Septic Tank Service-Sludge Dispo 2,828 3,680 3,471 4,101 1,273 45% 15%

2 716 Withlacoochee River Electric 2,605 2,868 3,655 3,913 1,308 50% 17%

3 718 Davis Supply, Inc - Chloring 414 481 839 1,048 634 153% 51%

4 Totals Major O&M Expenses 5,847 7,029 7,966 9,062 3,215 55%

5 Total O&M Expense-Wastewater 29,951 47,079 43,727 42170 12,219 41%

6 Selected Expenses ltems As Percentage of 20% 15% 18% 21%

Total Operation and Maintenance Expense
7 Net Income 4,015 (15,230) {9,711) (8,385)
8 Wastewater Rate Base 45,218 41,830 38,442 35,054

9 Overall Rate of Return on Rate Base 8.88% -36.41% -25.26% -23.92%



Schedule No. 2

Silver Fox Utility Company LLC d/b/a Timberwood Utilities
Summary of Proforma Sludge DisposalHauling Costs

2007 Pasco County  Pasco Expected Proforma  Arthur Total
Galions Siudge County New Disposal Sludge  Price Proforma
Line Sludge Disposal Cost/000 Rate Charged  Disposal Sludge Sludge
No. Disposed Cost (1) Gallong By Pasco Costs Hauling $ (1) Expense
1 January 4400 % 12760 $ 3190 $ 9040 $ 43736 $ 220.00 657.36
2 February 8,800 25520 % 3190 $% 0940 $ 87472 $ 44000 1,314.72
3 March 3,500 10150 § 2000 $ 9940 $ 34790 $ 175.00 522.90
4 April 4,000 11600 $ 2900 $ 9940 $ 39760 3 20000 597.60
5 May
6 June
7 July
8 August
9 September 8,000 23200 $§ 2900 $ 9940 § 79520 400.00 1,195.20
10 October 12,800 3720 $ 2900 $ 99.40 §$ 1,272.32 640.00 1,912.32
1M November
12 December
13 Totals 41,500 $ 1,203.50 $ 412510 § 2,075.00 $ 6,200.10
Notes:

(1) Based upon current sludge hauling cost of $.05 per gallon. However, given the current fuel cost situation,
fuel cost increases are likely. The PSC should consider that in the rate setting process.



Schedule No. 3
Silver Fox Utility Company LLC d/b/a Timberwood Utilities

Summary of Wastewater Rate Base

Line Per Last

No. SARC (1) 2007
1 Utility Plant In Service $195,975 $195,969
2 Land & Land Rights - -
3 CIAC {95,165) (94,360)
4 Accumulated Depreciation (112,541) (135,630)
5 Amortization of CIAC 53,205 64,401
6 Working Capital Allowance 3,744 5,271
7 Wastewater Rate Base $45,218 $35,651
8 Last Approved QOverall ROR B.88% 8.88%
9 Return on Rate Base $4,015 $3,166

Notes:

(1) Per last SARC in Docket No. 050274-W$S



Schedule No. 4
Silver Fox Utility Company LLC d/b/a Timberwood Utilities
ProForma Revenue Requirements - Wastewater

2007 ProForma 2007

Line NARUC Actual Adjustments  Adjusted
No. Acct. Per AR
1 701 Salaries and Wages $ 7,246 0% 7,246
2 711 Sludge Hauling/Disposal (1) 4,101 2,099 6,200
3 715 Purchased Power (1) 3,913 655 4,568
4 718 Chemicals (1) 1,048 535 1,583
5 730 Contract Services/Operator 20,100 - 20,100
6 740 Rent 3,600 - 3,600
7 765 Reguiatory Commission Expense 1,034 - 1,034
8 775 Miscellaneous 1,128 - 1,128
9 Total Q&M Expenses 42,170 3,289 45,459
10 Depreciation (Net of CIAC) 3,399 3,399
1" Taxes Other Than Income (2) 1,026 1,026
12 Authorized Return on Rate Base 3,166
13 Total Revenue Requirement $ 46,505 $ 53,050
Adjusted Revenue Requirement
14 For Reguiatory Assessment Fees $ 55,549
15 BFC Revenue Classification 42% $ 23,275
16 Gallonage Charge Revenue Classification 58% $§ 32,274
Notes:

{1) See attached supporting schedule for proforma adjustment for 2007.
(2) Excludes Reguiatory Assessment Fees,



Schedule No. 5
Silver Fox Utility Company LLC d/b/a Timberwood Utilities
Schedule of Annualized Rate Revenue From Present Rates

12-Months Ended May 31, 2008

Line
No.
Residential Wastewater Revenue:
1 Number of Residential 5/8x3/4 meters billed 157
2 Base Charge $ 12.28
3 Gallons of Water Billed 3,163,556
4 Usage Charge (6,000 gallon cap) $ 5.49
5 Total Calculated Wastewater Revenue $ 40,503
General Service Wastewater Revenue:
6 Number of General Service 5/8x3/4 meters billed 1
7 Base Charge $ 12.28
8 Gallons of Water Billed 18,430
9 Usage Charge $ 6.61
10 Total Calculated Wastewater Revenue $ 269
11 Total Annualized Wastewater Rate Revenue (1) $ 40,773
12 Requested Rate Revenue (1) $ 53,050
13 Increase in Annual Revenue ($) $ 12,277
14 Increase (%) 30.11%

(1) Excluding regulatory assessment fees.



Schedule No. 6
Silver Fox Utility Company LLC d/b/a Timberwood Utilities

Schedule of Present & Proposed Wastewater Rates

Line Percent
No. Proposed(3) _Existing (1)  Increase
1 Base Facility Charge Revenue $ 23275
Requirement
2 Average No. of ERC's 2007 158
3 Monthly Base Facility Charge $ 1228 § 12.28 0.0%
4 Gallonage Charge Revenue $ 32,274
Requirement
5 Revenue Gallons (000's) (2) 3,182
6 Rate Per Thousand Gallons $ 1014 $ 5.49 84.7%

(1) It is noted that currently, the general service usage rate is

higher than the residential usage rate ($6.61 and $5.49). It is proposed that

these two classes of service be charged the same volumetric usage
rate that results from this proceeding.

(2) For 12 months ended May 31,2008 from Annualized Revenue Schedute.

(3) Entire revenue increase limited to variable gallonage charge.



ATTACHMENT A

RATE TARIFF SHEETS



FOURTH REVISED SHEET NQO. 12.0
CANCELS THIRD REVISED SHEET NO. 12.0

SILVER FOX UTILITY COMPANY LLC d/b/a TIMBERWOOD UTILITIES

WASTEWATER TARIFF
GENERAL SERVICE
RATE SCHEDULE GS
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For wastewater service to all Customers for which no other schedule applies.
LIMITATIONS - Subject to all of the Rules and Regulations of this tariff and (General Rules and

Regulations of the Commission.

BILLING PERIOD - Monthly

RATE - Meter Sizes: Base Facility Charge
5/8" x 3/4” $12.28
3/4» 18.41
17 30.69
11/2” 61.38
2" 98.19
3» i84.12
4” 306.86
6” 613.71

Gallonage Charge per 1,000 gallons $6.61

MINIMUM CHARGE - Applicable Base Facility Charge (BFC)

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,
Florida Administrative Code, if a Customer is delinquent in paying the bill for
wastewater service, service may then be discontinued.

BASE FACILITY CHARGE - Any customer who requests that service be interrupted for any length of time
will pay the Base Facility Charge (BFC) during that period of interruption.
Any customer who attempts to circumvent this charge by closing his account
(and requesting deposit refund) at the time of temporary departure and then
returning several months later as a new customer will be held liable for the
BFC during the disconnected months. The payment of the BFC wilt be made

monthly.
EFFECTIVE DATE - June 15, 2008
TYPE OF FILING - 2008 Price Index and Pass-Through

TAL:54267:5
David Bollinger
Managing Member



FOURTH REVISED SHEET NO. 13.0
CANCELS THIRD REVISED SHEET NO. 13.0

SILVER FOX UTILITY COMPANY LLC d/b/a TIMBER WOOD UTILITIES

WASTEWATER TARIFF
RESIDENTIAL SERVICE
RATE SCHEDULE RS
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For wastewater service for all purposes in private residences and individually

metered apartment units.

LIMITATIONS - Subject to all of the Rules and Regulations of this Tariff and General Rules and
Regulations of the Commission.

BILLING PERIOD - Monthly

RATE - Meter Size: Base Facility Charge
All Meter Sizes $12.28
Gallonage Charge per 1,000 gallons $5.49
{Maximum charge of 6,000 gallons)
MINIMUM CHARGE - Applicable Base Facility Charge (BFC)
TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,

Florida Administrative Code, if a Customer is delinquent in paying the bill for
wastewater service, service may then be discontinued.

BASE FACILITY CHARGE - Any customer who requests that service be interrupted for any length of time

EFFECTIVE DATE -

TYPE OF FILING -

TAL:54267:5

will pay the Base Facility Charge (BFC) during that period of interruption. Any
customer who attempts to circumvent this charge by closing his account (and
requesting deposit refund) at the time of temporary departure and then
returning several months later as a new customer will be held liable for the
BFC during the disconnected months. The payment of the BFC will be made
monthly.

June 15, 2008

2008 Price Index and Pass-Through

David Bollinger
Managing Member



FOURTH REVISED SHEET NO. 15.0
CANCELS THIRD REVISED SHEET NO. 15.0

SILVER FOX UTILITY COMPANY LLC d/b/a TIMBERWQOD UTILITIES
WASTEWATER TARIFF
MISCELLANEQUS SERVICE CHARGES
The Company may charge the following miscellaneous service charges in accordance
with the terms state herein. If both water and wastewater services are provided, only a single
charge is appropriate unless circumstances beyond the control of the Company require multiple

actions.

INITIAL CONNECTION - This charge may be levied for service initiation at a location
where service did not exist previously.

NORMAL RECONNECTION - This charge may be levied for transfer of service to a
new Customer account at a previously served location or recomnection of service
subsequent to a Customer requested disconnection.

VIOLATION RECONNECTION - This charge may be levied prior to reconnection of
an existing Customer after disconnection of service for cause according to Rule 25-
30.320(2), Florida Administrative Code, including a delinquency in bill payment.

PREMISES VISIT CHARGE (IN LIEU OF DISCONNECTION) - This charge may be
levied when a service representative visits a premises for the purpose of discontinuing

service for nonpayment of a due and collectible bill and does not discontinue service
because the Customer pays the service representative or otherwise makes satisfactory
arrangements to pay the bill.

LATE PAYMENT FEE - This charge may be levied when the water bill is not paid by

the due date

Schedule of Miscellaneous Service Charges
Initial Connection Fee $16.34
Normal Reconnection Fee $16.34
Violation Reconnection Fee $ Actual Cost (1)
Premises Visit Fee $10.88

(in lieu of disconnection)
Late Payment Fee $544
Actual Cost is equal to the total cost incurred for services.

EFFECTIVE DATE-  June 15, 2008

TYPE OF FILING — 2008 Price Index and Pass-Through

TAL:54267:5
David Bollinger

Managing Member



FOURTH REVISED SHEET NO. 12.0
CANCELS THIRD REVISED SHEET NO. 12.0

SILVER FOX UTILITY COMPANY LLC d/b/a TIMBERWOOD UTILITTES

WATER TARIFF

GENERAL SERVICE

RATE SCHEDULE GS
AVAILABILITY - Auvailable throughout the area served by the Company.
APPLICABILITY -  For water service to all Customers for which no other schedule applies.
LIMITATIONS - Subject to all of the Rules and Regulations of this tariff and General
Rules and Regulations of the Commission.

BILLING PERIOD - Monthly

RATE - Meter Sizes: Base Facility Charge
5/8” x 3/4” $§ 8.46
3/4” 12.71
1 21.16
1172 42.31
2” 67.70
3” 126.94
4 211.58
6" 42315

Gallonage Charge per 1,000 gallons $6.40

MINIMUM CHARGE - Applicable Base Facility Charge (BFC)

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule
25-30.320, Florida Administrative Code, if a Customer is
delinquent in paying the bill for water service, service may then
be discontinued.

BASE FACILITY CHARGE - Any customer who requests that service be interrupted for any
length of time will pay the Base Facility Charge (BFC) during that
period of interruption. Any customer who attempts to circumvent
this charge by closing his account (and requesting deposit refund)
at the time of temporary departure and then returning several
months later as a new customer will be held liable for the BI'C
during the disconnected months. The payment of the BFC wilt be
made monthly.

EFFECTIVE DATE - June 15, 2008
TYPE OF FILING - 2008 Price Index and Pass-Through
TAL:54266:5

David Bollinger
Managing Member



FOURTH REVISED SHEET NO. 13.0
CANCELS THIRD REVISED SHEET NO. 13.0

SILVER FOX UTILITY COMPANY LLC d/b/a TIMBERWOOD UTILITIES

WATER TARIFF
RESIDENTIAL SERVICE
RATE SCHEDULE RS
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For water service for all purposes in private residences and
individually metered apartment units.
LIMITATIONS - Subject to alt of the Rules and Regulations of this Tariff and General
Rules and Regulations of the Commission.
BILLING PERIOD - Monthly
RATE - Meter Sizes: Base Facility Charge
5/8” x 3/4” $ 8.46
3/4” 1271
1" 21.16
11/2” 42.31
2r 67.70
3 126.94
4” 211.58
6” 423.15
Gallonage Charge per 1,000 gallons $6.40
MINIMUM CHARGE - Applicable Base Facility Charge (BFC)

TERMS OF PAYMENT - Bills are due and payabie when rendered. In accordance with Rule
25-30.320, Florida Administrative Code, if a Customer is
delinquent in paying the bill for water service, service may then
be discontinued.

BASE FACILITY CHARGE - Any customer who requests that service be interrupted for any
length of time will pay the Base Facility Charge (BFC) during that
period of interruption. Any customer who attempts to circumvent
this charge by closing his account (and requesting deposit refund)
at the time of temporary departure and then retuming several
months later as a new customer will be held liable for the BFC
during the disconnected months. The payment of the BFC will be
made monthly.

EFFECTIVE DATE - June 15, 2008
TYPE OF FILING - 2008 Price Index and Pass-Through
TAL:54266:5

David Bollinger
Managing Member



FOURTH REVISED SHEET NO. 16.0
CANCELS THIRD REVISED SHEET NO. 16.0

SILVER FOX UTILITY COMPANY LLC d/b/a TIMBERWOQD UTILITIES

WATER TARIFF

MISCELLANEOUS SERVICE CHARGES

The Company may charge the following miscellaneous service charges in accordance with
the terms stated herein. If both water and wastewater services are provided, only a single charge
is appropriate unless circumstances beyond the control of the Company require multiple actions.

INITIAL CONNECTION - This charge may be levied for service initiation at a location
where service did not exist previously. '

NORMAL RECONNECTION - This charge may be levied for transfer of service to a
new Customer account at a previously served location or reconnection of service
subsequent to a Customer requested disconnection.

VIOLATION RECONNECTION - This charge may be levied prior to reconnection of
an existing Customer after disconnection of service for cause according to Rule 25-
30.320(2), Florida Administrative Code, including a delinquency in bill payment.

PREMISES VISIT CHARGE (IN LIEU OF DISCONNECTION) - This charge may be
levied when a service representative visits a premises for the purpose of discontinuing
service for nonpayment of a due and collectible bill and does not discontinue service
because the Customer pays the service representative or otherwise makes satisfactory
arrangements to pay the bill.

LATE PAYMENT FEE — This charge may be levied when the water bill is not paid by

the due date.
Schedule of Miscellaneous Service Charges
Initial Connection Fee $16.26
Normal Reconnection Fee $16.26
Violation Reconnection Fee $16.26
Premises Visit Fee $10.84
(in lieu of disconnection)
Late Payment Fee $542
EFFECTIVE DATE - June 15, 2008
TYPE OF FILING — 2008 Price Index and Pass-Through
TAL:54266:5
David Bollinger

Managing Member



