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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
AUDITOR'S REPORT 

July 15, 2007 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed 
upon objectives set forth by the Division of Economic Regulation in its audit service 
request. We have applied these procedures to the attached schedules, prepared by 
Florida City Gas, in support of its filing for conservation docket 080004-GU. 

This audit is performed following general standards and field work standards found in 
the AICPA Statements on Standards for Attestation Engagements. This report is based 
on agreed upon procedures which are only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

Objective: The objective of the audit was to reconcile the schedules to each other and 
to the general ledger. 

Procedures: We prepared a trial balance using the general ledger and reconciled all 
conservation accounts to the filing. 

Objective: The objective was to verify that the true-up was calculated correctly 

Procedures: We agreed the beginning true-up provision to the last order and 
workpapers. We prepared a recalculation using the filing and Commission approved 
interest rates. 

Objective: The objective of the audit was to determine that the company has applied 
the approved conservation cost recovery factors to actual therm sales and properly 
calculated revenues. 

Procedures: Florida City Gas does not record conservation revenues as a separate 
line item on the bill. It is included in the energy charges on the bill. Therefore, we 
determined that the conservation rate included in the energy charge rate agreed with 
the last conservation order. A random selection of bills from various rate codes were 
selected and used to verifj that the ordered rate was used. 

Objective: The objective of the audit was to determine that the actual energy 
conservation program expenses filed by the company agree with source documentation 
and meet the requirements of the programs. 

Procedures: We reconciled the filing to the general ledger detail. We randomly 
selected the vouchers recorded in the general ledger and traced them to source 
documentation. 

We reviewed the advertising copy for compliance with rule 25-1 7.01 5(5) Florida 
Administration Code. 

We verified that the incentives paid by voucher met the program guidelines. 

We reconciled all months of payroll to the program reports and tested the April 2007 
entries, which were incorrectly recorded by the company. Also, the general ledger did 
not record some of the payroll entries from August through December 2007. The 
employees were traced to the prior audit, which reviewed the position descriptions and 
determined the job applicability to conservation. Audit finding one discusses the payroll 
error found in April and August through December. Benefits were recalculated. 
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AUDIT FINDING NO. 1 

SUBJECT: PAYROLL ERRORS 

AUDIT ANALYSIS: City Gas April 2007 payroll included in the conservation filing 
included the pensions and benefits. However, the company incorrectly added another 
44.23% of pension and benefits, which caused the payroll to be overstated b y  
$52,106.99 ($98,393.18 - $46,286.19). Also, the general ledger did not include the 
payroll of some conservation programs in the month end calculation for the months of 
August through December 2007. As a result, the payroll for these months was 
overstated. Overall, the total payroll was overstated by $4,975.92. See calculation 
below: 

April 
August 
September 
October 
November 
December 

Total 

Payroll & 
Benefits per Actual Payroll 

Filing & Benefits Difference 

98.393.18 46,286.1 9 52,106.99 
31.708.81 37,191.88 (5.483.07) 
38.950.93 50.365.68 (11.414.75) 
41,818.46 50.536.45 (8.71 7.99) 
36,513.14 47,533.30 (11,020.16) 
45,259.04 55,754.14 (10,495.1 0) 

292,643.56 287.667.64 4,975.92 

EFFECT ON GENERAL LEDGER: 
$4,975.92 

EFFECT ON FILING: The total expenses in the true-up schedule should be 
decreased by $4,975.92 

The general ledger should be decreased by 
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AUDIT FINDING NO. 2 

SUBJECT: REVENUES 

AUDIT ANALYSIS: We recalculated the conservation revenue for 2007 (the therms 
from the Margin Detail Report times the rate factors). The recalculated revenue was 
$33,699 ($1,459,428 - $1,425,729) more than the revenue reported in the conservation 
filing. The largest difference, $25,621, occurred in January 2007. According to the 
company’s explanation, the difference was due to the changing of the rate factors at the 
beginning of each year and the cancellations, re-bills, and adjustments from the prior 
periods. According to the company, the remaining difference of $8,078 ($33,699 - 
$25,621) was the result of the rounding. The therms field is carried to one decimal 
place and the rate factor to five decimal places. These two are multiplied together to 
produce a field which is rounded to two decimal places. 

Due to time restraints, staff was unable to review the revenue file provided by the 
company, which contained more than 100,000 records. The company needs to provide 
a more detailed explanation of why there was a $33.699 difference. 

EFFECT ON GENERAL LEDGER: 

EFFECT ON FILING: 

This finding is for informational purposes only. 

This finding is for informational purposes only. 
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EXHIBITS 
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PAGE 4 OF 5 
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