
State of Florida 

DATE: August 7,2008 

TO: Rosanne Gervasi, Senior Attomey, Office of the General Counsel 

FROM: William F. C v i o n s  Review Specialist, Division of Regulatory 
Compliance 

RE: 080436-E1 - Request for confidential classification of portions of staffs workpapers 
on the Review of Fuel Procurement Hedging Practices of Florida 's Investor-Owned 
Electric Utilities by Tampa Electric Company. 
Documents: 05367-08 and 05435-08 

Attached is a June 23, 2008 request (document 05367-08) and June 24,2008 request (document 
05435-08) fiom Tampa Electric Company counsel, James Beasley. These documents include the 
company's request for Specified Confidential Classification on portions of staffs workpapers on 
the Review of Fuel Procurement Hedging Practices of Florida 's Investor-Owned Electric 
Utilities. The company cites §366.0963(3)(d) and §366.0963(3)(e), F.S.-which address 
contractual data and competitive interests, respectively-as the basis for the request. 

Staff has reviewed these requests and believe that the specified information is covered by 
§366.0963(3)(d) and (3)(e),  F.S. Staff recommends the approval of Tampa Electric Company's 
Request for Confidential Classification on portions of staffs workpapers on the Review of Fuel 
Procurement Hedging Practices of Florida's Investor-Owned Electric Utilities. 



AUSLEY & MCMULLEN 
ATTORNEYS A N D  COUNSELORS AT LAW 

2 2 7  SOUTH CALHOUN STREET 

P.O. eox 39, (ZIP 3.30~) 
. .  TALLAHASSEE, FLORIDA 3 E 3 0 1  

(850 )  224.91 15 FAX ,8501 2 8 2 - 7 8 6 0  

June 24,2008 

HAND DELIVERED 

Ms. Am Cole, Director 
Ofice of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: UNDOCKETED -Review of IOU's Fuel and Purchased Power Hedging Programs 

Dear Ms. Cole: 

Enclosed for filing in the above-styled matter are the original and fifteen (15) copies of 
Tampa Electric Company's Request for Confidential Classification of information contained in 
certain audit staff workpapen utilized by Staff in the above undocketed matter. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 

rJ . -. 

JDBIpp 
J Enclosure 

Sincerely, 

P--- ames D. Beasley 



.. 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Review of IOU's Fuel and 1 
Purchased Power Hedging Programs. ) 

) 
UNDOCKETED 
FILED: June 24,2008 

TAMPA ELECTRIC COMPANY'S 
REOUEST FOR CONFIDENTIAL CLASSIFICATION 

Tampa Electric Company (''Tampa Electric" or "the company"), pursuant to Section 

366.093, Florida Statutes, and Rule 25-22.006, Florida Adrmnistratwe Code, hereby requests 

confidential classification of the highlighted information contained on Bates stamp pages 1 

through 10 of certain audit staff workpapers utilized by Staff in the above undocketed matter. In 

support of its request, Tampa Electric states as follows: 

1. Following the Commission Staff's preparation of an audit report in the above 

matter, Tampa Electric reviewed certain audit staff workpapers contained in a small notebook 

prepared by Staff. Tampa Electric determined that certain pages of the Staffs audit workpapers 

contained proprietary confidential business information the public disclosure of which would be 

harmful to the interests of Tampa Electric and its customers. Accordingly Tampa Electric 

obtained copies of the workpapers in question and Bates stamped them pages numbers 1 through 

10, which are being submitted to the Office of Commission Clerk under a separate cover letter 

marked "CONFIDENTIAL" with the confidential information highlighted in yellow marker or 

printed on yellow paper stock 

2. Subsection 366.093(1), Florida Statutes, provides that any records "found by the 

Commission to be propriety confidential business information shall be kept confidential and shall 

be exempt from s. 119.07(1), Florida Statutes [requiring disclosure under the Publlc Records 

DOCUMrri i  !t!.MEF9 CAT6 

05435  JUM24Z 

FPSC-COMMISSION CLERK 



Act].” Proprietary confidential business information includes, but is not limited to 

“[i]nformation concerning . . . contractual data the disclosure of which would impair the efforts 

of the public utility or its affiliates to contract for goods or services on favorable terms.” 

Subsection 366.093(3)(d), Florida Statutes. Proprietary confidential business information also 

includes “[i]nformation relating to competitive interests, the disclosure of which would impair 

the competitive business of the provider of the information.” Section 366.093(3)(e), Florida 

Statutes. The designated portions of the above-referenced Bates stamped audit workpapers fall 

within the statutory categories and. thus, constitute propriety confidential business information 

entitled to protection under Section 366.093, Florida Statutes, and Rule 25-22.006, Florida 

Administrative Code. 

3. Attached hereto as Exhibit “A” is a justification for confidential treatment of the 

confidential portions of Bates stamped pages 1 through 10 of the Staffs audit workpapers. 

4. Attached hereto as Exhibit “E” are two public versions of the Bates stamped 

pages from the Staffs audit workpapers with the confidential information redacted. 

5. The information contained in the referenced pages of the Staff audit workpapers is 

intended to be and is treated by Tampa Electric as private and has not been publicly disclosed. 

Requested Duration of Confidential Classiticatioo 

6 .  Tampa Electric requests that the confidential information that is the subject of this 

request be treated by the Commission as confidential proprietary business information for a 

minimum of three years. The data in question provides detailed strategies, many of which are of 

a continuing nature and which could well be in place beyond the standard 18 month period that 

confidential information is treated as such by the Commission. The information in question 

would disclose the company‘s risk management strategies by making public the hedged prices 

2 



Tampa Electric has settled on. Disclosing this type of information sooner than three years after it 

is submitted would arm would-be suppliers of goods and services, as well as competitors of 

Tampa Electric, with key components of the company's risk management strategies. A minimum 

of three years is essential to prevent those entities in the fuel and purchased power markets from 

having access to information they could use to the competitive disadvantage of Tampa Electric, 

which would increase the fuel and purchased power costs bome by Tampa Electric's customers. 

WHEREFORE. Tampa Electric respectfully requests that the information set forth on 

Bates stamp pages1 through 10 of the Commission's Staff audit workpapers be accorded 

confidential classification for the reasons set forth above. 
4- 

DATED this *day of June 2008. 

Respectfidly submitted, + JAMES E L. WILLIS n. BEASLEY 

Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida. 32302 
(850) 224-91 15 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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JUSTIFICATION FOR CONFIDENTIAL TREATMENT OF HIGHLIGHTED 
PORTIONS OF TAMPA ELECTRIC'S RESPONSES TO STAFF'S AUDIT 

WORKPAPERS RELATiVE TO STAFF'S REPORT OF FUEL PROCUREMENT 
HEDGING PRACTICES OF FLORIDA INVESTOR-OWNED ELECTRIC UTILITIES 

Bates Stamp Confidential Information Justification 
Pape No. 

1 , 7 & 9  AI1 of the Highlighted Information ( 1 )  
2-6 ,8  & IO All of the Highlighted Infomation ( 2 )  

( I )  The information in question discloses details concerning the counterparties with which 
Tampa Electric has counterparty relationships, specifically the identities of the 
counterparties andlor credit profiles and credit limits of individual counterparties. There 
are a number of present and potential counterparties with whom Tampa Electric may wish 
to deal in executing its hedging strategy. Disclosure of the identities and or credit 
worthiness and credit limits of current counterparties would enlighten other potential 
counterparties regarding the counterparty qualifications Tampa Electric deems acceptable. 
All of these present and potential counterparties compete with each other for business and 
disclosure of the identities of counterparties with whom Tampa Electric currently has 
relationships could adversely affect Tampa Electric's efforts to retain existing 
counterparty relationships and/or negotiate new relationships. This could, in tum, 
adversely affect Tampa Electric's ability to negotiate for goods and services on favorable 
terms and thereby increase costs to the company's customers. As such, this information is 
entitled to protection against public disclosure pursuant to Section 366.093, Florida 
Statutes, and the Commission's Rule 25-22.006, Florida Administrative Code. 

The information in question discloses details regarding Tampa Electric's physical or 
financial hedging strategy in that it discloses a breakdown of actual or targeted natural gas 
purchases by percentage and other hedged strategies and hedging plan components, the 
public disclosure of which would provide recipients sensitive information relative to the 
manner and timing of Tampa Electric's entry into fuel markets. The Commission has 
recognized that public disclosure of this type of information regarding hedging strategy 
and plans would be harmful to Tampa Electric and its customers and potentially lead to 
market manipulation through transactions made in anticipation of the company's natural 
gas purchasing priority. This could significantly increase the price of natural gas 
purchased by Tampa Electric and paid for by its customers. Such disclosure would 
impair the efforts of Tampa Electric to contract for goods and services on favorable terms 
for the benefit of its customers. The Commission on a number of occasions has granted 
Tampa Electric's request for confidential classification of portions of the company's Risk 
Management Report consisting of the same type of information for which confidential 
classification is sought in the Staffs audit workpapers. As such, the information is 
entitled to protection against public disclosure pursuant to Section 366.093, Florida 
Statutes, and the Commission's implementing rule. 

(2) 

Exhibit "A" 



Data Requcst(s) Generaw 
NO. - Dcscdption: 
No. D&ptia 

Follow-up Required: 

3ocoment # 9: 
Date Requested: 
late Received: 1/8/08 
Zomments: (Le., Con5dcntial) 

Document Title and Purpose of Review: 
PI- provide a copy of each active ISDA Mastcr Agreement betwem thc company and a financial 
conntapiaty. 

Sommarv of Contents: 
ZONFIDENTJAL 

Document # 10 
Date Requested 
Date Received: 1/8/08 

Conclusions: 
Tec provided copis of all its ISDA mastcr agreements 

Data Rquest(s) Generated 
No. - D*lC+i:an: 
No. Description: 

FolIow-up Required: 

Doauneut Titie and Pnrrpose of Review: 
k 
or the5 subsidiaries, that also produce and supply natural gas or oil? 

Do= TEC have. a financial counterparty relationship ( i s .  purchases financial hedges) with companies, 

Zommmts: (Le., Contidenttal) 

2ONFIDENTIAz. 

B. 

Summary of Conteutp: 

For each company with a dud relatiomhip, plc& provide the counterparty name, the number oi 
finandaltransach 'om purchased, and the total he1 purchases (Mmbtu) for each year 2003-2007. 

2004 2005 2006 2007 
718300 3,489,365 1,208,591 847,377 
408,790 160,716 65.978 
49,500 69,000 487,767 991 593 

403.000 23,745 85,935 
54,300 

40,000 62,239 19,400 
579,308 711.003 279,171 

443 11 

2003 2004 2005 2006 2007 
IO 4 22 26 
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-Natural Gas Ph ical Su ly Portfolio n_ 
-Take or Release - a structured product that can be called on a monthly bssis, 

buyer has the right but not the obligation to a defined volume. 

-Objectives: 
-Reduce price volatility 
-Deliver greater rate certaaty 
-TEC does not spaculate 

-Paramerters: 
-Term Limit 24 months 

- Certainty in fuel filing (tied to projections in fie1 filing) 
- ptice certainty in volumes 
-2005 term extended ham 18 months to 24 months. 

-Dollar Cost Avcraging Approach 
-Sliding Scale based on time to expiration 

-Max/Min Volume 

-Greater % hedged in earlier month. greater expectation of 
volume for short-term. 

-Liquidity 
-22 ISDAs (Financial) 
-Total Unsecured Credit over 
-79 NAESBS (Physical) -NO 

Standards Board. 

-ADMovd Products: 

f projected volumes 
f projcctcd volumes 

-TEC Hedging Gains (loss) 
-2003 ($2.5 mil) 
-2004 $8.4 mil 
-2005 $53.2 mil 
-2006 ($54.5 mil) 

I:u)o BUREAU PERpoRlvUNcB ANALYSISWe~forrnancc Analysis RcportsWcdgingKtolf Powcrihkrvicw Sun"ryQulf.doc 

2 



3 



4 





3 



-3 

Date Reqaattd. 
DateRcceiptd: 1/8/08 
Commmb: @e, Confidmtfrl) 

Docament # 11: 
Dntc RqneJtcd: 
DateRceeived: 1/8/08 
Comments: (i.e.,Confidattsl) 

21 18 11 6 
3 

I 2 5 3 
19 9 23 
33 18 3B 18 -a 30 

Docllmcat Title :nd Pnrpe  of M e w :  
A, 

B. 

When p w  a finsneial product, does the company believe thst the Mice 
di&rmtial within the bid-ask range cquatc transactim costs? 
Jf so, please pmvidc the cmnpany’s psrccivcd costs associated with the spread diffaea~tial for each 
y ~ a r  2003-2007. 

Sammvy ofCnntentr: 
No, TEC dog not believe that the cost diffcrCntial of the bid-ask spread constitutes a transaction cost. 

Condpsions: 

Docnmcnt Title m d  P”rpose of Revim: 
Dow rhc ~crmpany initiate fiosncial hedges on the gas purchases for ih long-tam storage facilities? If so, an 
these hedging trausactions included in thc campany’s annual hedging strategy? 

No, TEC does not Hcdgc its long-term storage gas. 
7 



late Received: 1/8/08 
~omments: (Le, Confidential) 

Document # 6: 
Date Requested: 
Date Rtctivcd: 118108 
Commenix @e., Confidentid) 

CONFIDENTIAL 

bumibreachmmonth. 

Summary of Contcntr: 
Month 2007 2006 2005 2004 2003 
January: 06% 75% 44% 30% 41% 
February: 61% 57% 55% 28% 254% 
March: 65% 56% 38% 52% 28% 
April: 67% 50% 43% 37% 19% 
May: 69% 80% 61% 30% 12% 
June: 10% 01% 72% 39% 14% 
July: 68% 82% 50% 37% 8% 
August: 69% 70% 48% 59% 23% 
September: 74% 80% 59% 69% 33% 
October: 14% 76% 45% 66% 150% 
November: 97OA 81% 40% 01% 31% 
December: 93% 111% 53% 76% 41% 
YearlyAvg: 73% 76% 52% 57% 27% 

Condasianr: 
Data Rcqnat(s) Generated: . .  No. - -: 
No. 

Followup Req.ina: 
Document Title and Purpose of Review: 
Please provide the a m d  usage OT membcrsbip w6s associatcd with accessing extcmal trading databass 
(it, ICE, NYMEX, ISDA memberships, etf.). 

Summary of Contents: 

Condrrdons: 
Data Rtquesqs) Gcnernted. 

4 
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Document # 2 : I Doeun 
Date Rqorcted: 
Date Received. 1/8/08 
CommenC1: (Le., ConfidendLal) 

Snmmuv of contents: 

nt Title and pllrpoze of Review: 
For each haucial Coantapaz-ty, plcasc provide a listing of the wuntcrparty's credit radng and the internal I traaing limits and tkreaholds set by TEC. 

'ONFIDENTUL 

Document # 3: 
Date Requested: 



DocnmentB I: 
>ate Reqnested: 
Date Rcecicd: 1/8/08 
Eomwnts: @.e., Confidcntld) 

Doauucnt Tttle and Pnrpoae of Review: 
Por each year 2003-2007, please pmvkk 

A. The percent ofphysical natural gas purchased using long-tam, month-to-month (take or rclcase) 
and daily transactions. 
B. The annual natural gas fonwr totals (Mmbtu) used to &ate the annual 
volume of naunal geo to be hedged (prior to bum). 
C. 
~recastpmjections(Mmbtu,p nor to actual bum). 

The auuual percentage of hedge transactions m relation to the annual natural gas 

Summary of Content% 

71% . 
6% 
24% 

2003 2004 
BASELOAD NIA 63% 
GOPT NIA 19% 
SPbTGAS NIA 17% 

Year H 4 W  Projected 616 revised Projection 
2003 7,080,000 24,586,854 29% 34,118,124 21% 
2004 25,440,000 60,333.179 42% 52,428,028 49% 
2005 29,610,000 57,003,966 52% 51,066,615 58% 
2006 40,750,000 52,083,189 78% 5a,%9,561' 70% 
2007 45,430,000 60,040,952 76% 62,130,961 73% 

Coneln&om: 
Data Reqoest(r) G c n e r a e  
No.- DCSlXiptiUll: 
No. Description: 

FOUOW-UP RCq-: 
Where stre each of the departmeats identified in (2) above located? 

1 



)ocnmmt # 9: 
late ReqneW. 
)ate Received: 1/8/08 
:ommentp: (Le., Confidential) 

'ONFIDENTIAL. 

)ocument # 10: 
)ate Reqnested 
)ate Received: 1/8/08 
:ommentr: (Le., Confidentid) 

:OhTFIDENTIAL 

Daw Rqnat(s) Generated 
No. - Dcscxiption: 
No. Des9iption: 

Follow-~p Rqaired: 

Docnment Title and Purpose of Raiew: 
Please provide a copy of each active ISDA Master Agreement between the company and a jinancial 
wuntcrparty. 

Sn-ry of Cnntentp: 

Condnsions: 
TEC provided copies of all its ISDA mastrx apemen& 

Data Rqutst(s) Generated 
No. __ DCSCliptiOIl: 
No. Description: 

Follow-ap Required: 

Docnment Title and ~ s c  of Review: 
A. 
or&& snbsidiaria, that also product and supply natural gas or oil? 
B. 

Summary of Contents: 

Does TEC have a hmcial  countcrparty relationship (i.e. purchases h a n d  hedges) with companies, 

For each company with a duel relationship, please. provide the countcrparty name, the number of 
hnsndal- 'onspurcbscd, and the total fuel purchase5 (Mmbtu) for each year 2003-2007. 

(volume) 7,004 2005 2006 2007 
718,300 1,489.365 1,208,591 847,377 
408,790 160,7 16 65,978 
49.500 69.000 487,767 991 .h9i 

403,000 23,745 85,935 
54,300 

40,000 62,239 19,400 
579,308 714,003 279.171 

40,311 

2003 2004 2005 2006 2007 
10 4 22 26 
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-Natural Gas Ph ical Su ly Portfolio 
1 m- 

-Take or Release - a structured product that cm be called on a monthly basis, 
buyer has the nght but not the obligation to a defined volume. 

-Objectives: 
-Reduce price volatility 
-Deliver greater rate certanty 
-TBC does not speculate 

-Paramerters: 
-Term Limit 24 months 

-Certainty in fuel filing (tied to projectioru in fuel filing) - ~~ 

-price certainty in volumes 
-2005 term extended &om 18 months to 24 months. 

-Dollar Cost Averaging Approach 
-Sliding Scale based on t h e  to expiration 

-Max/Min Volume 

-Greater %hedged m earlier month, greater fWstati0n Of 

volume for short-term. 
-Liauiditv 

-iz ISDA~ Financial) 
-Total Unsecured Credit OVQ 

-79 NAESBS (Physical) - 
Standards Board. 

-Amnuved Produots: 

-Hedging Ranges: 
edge a maximum o-f projected volumes 
edge a maximum a If projeoted volumes 
igeamaximumda 'projected volumes 

k e d g e  a maxi" od projected volumes 

-TEC Hedging Gains (loss) 
-2003 ($2.5 mil) 
-2004 $8.4 mil 
-2005 $53.2 mil 
-2006 ($54.5 mil) 

t\OO BUREAU PERFORMANCE ANALYSIS\Pcrformaocc Analysia ReporkWcdging\Gulf Power\Intcrvim Su"ary-Gulf.doc 
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The utility should have in place 
policies and p m c d ~  tha 
ensum ita assoeisns mc 
“at arc cffcctivelj 

sart  of the projatcd fad and 
purchase powcr codt nxovcry clause 
Gling. 
Ihe volume of rratural gas Tampa 
E!lcchic hedges falls between preset 
minimum and maxi“ 
p r c ” a g e s  of the expected natural 
gas consumpiion level. Hedging 

the tluctuatioan m natursl gas usage 
because of weather, unit 
performane, market dynmnics, and 

company‘s original nstnral ga 
firtcasts. 
Tampa Elect&,’% hedgiug matea 
is to implement 6nancia 
”actions for&accnt of itr 
fortcast fuel @on. Thf 
”nun hedging pcrccntage f=ge 
represents thc ”Um tolcranu 

targets BIC stablished to account for 

othcr facton tbat may impact the 

lev& that Tampa Electric’s hadgin! 
portfolo is not expcacd to cxwcd. 

Tampa Electric states @at it doc 
not engage m @ative bedgkj 
strategies aimed at outguessing thi 
market Tampa H c c ~ c  furule 

3 
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7 2 5 3 
19 9 23 

Document # 12: 
Date Requsted: 
Date Received: 1/8/08 
Comments: @.a, Conndential) 

Data Requcst(a) Generated: 
No. __ Dcseription: ,. No. Dcscriptim: 

Fonow-~p Rcquircd: 

Conclusions: 

Data Request@) Generated: 
No. __ Dcsniptim: 
No. DesniptiOU: 

Follow-up Reqmlred: 

Document Title and Purpme of Review: 
Does the company St iak -al hedges on the gas purchases for its long-term storage facilities? If' so, arc 
thcse hedging bansactions included in thc compmy's annual hedging shtegy? 

sl"y of contents: 

No, TEC does not Hedge its long-tmn storage gas. 

I 
1 Document Title and Purwse of Review: Document# 11: 

>ate Requested 
Date ReeetVd 1/8/08 
3ommentx (ic, Contidentid) 

A. 

B. 

Summary of Contents: 
No, TEC does not believe that the cost differential of the bid-ask spread constitutes a transaction cost. 

When plnchasing 8 financial product, does the company believe that the price 
diffcrcntial within the bid-ask range quate tmsact im costs? 
If so, please provide the company's perceived costs associated with the spread diffcrcntial for eacl 
y~ar2003-2007. 



Date Received: 1/8/08 
Comment: (ie, Confidential) 

Docnment # 6: 
Date Requested: 
Date Received: 1/8/08 
Comments: (Le., Confidential) 

CONFIDENTIAL 

bum for each month. 

S m u y  of Contents: 
Month 2007 2006 2005 2004 2003 
January: 86% 75% 44% 30% 41% 
February: 61% 57% 55% 28% 254% 
March 65% 56% 38% 52% 28% 
April: 67% 50% 43% 37% 19% 
May: 69% 80% 61% 38% 12% 
June: 70% 01% 72% 39% 14% 
July: 68% 132% t i 8 ~ ~  37% 8% 
August: 69% 78% 40% 59% 23% 
September: 74% 88% 59% 69% 33% 
October: 74% 76% 45% 66% 150% 
November: 97% 81% 48% 81% 31% 
December: 93% 111% 53% 76% 41% 
YearlyAvg: 73% 76% 52% 51% 27% 

Condusions: 
Data Request@) Genernted: 
No. __ Description: 
No. Desniption: 

Follow-up Reqnirrd: 
Document Title and Purpose of Review: 
Please provide the amrual-wgc or membership costs associated with accessing extemal trading databass 
(La, ICE. “MEX, ISDA memberships, etc.). 

Summary of Contents 

Data Reqncst(8) Genemted: 

4 
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STATE OF FLORIDA 
COMMISSIONERS: 
M A ~ H E W  M. CARTER 11, CHAIRMAN 
LISA POLAK EDGAR ANN COLE 
KATRINA I. MCMURRIAN COMMISSION CLERK 
NANCY ARGENZIANO (8S0)413-6770 
NATHAN A. SKOP 

OFFICE OF COMMISSION CLERK 

ACKNOWLEDGEMENT 

DATE: June 24,2008 ---b 

TO. James Beasley, Ausley Law Firm 

FROM: Ruth Nettles, Office of Commission Clerk 

Acknowledgement of Receipt of Confidential Filing 

- 
RE: 

This will acknowledge receipt of a CONFIDENTIAL DOCUMENT filed In Docket Number 

080000 or, if filed in an undocketed matter, concerning hiahliqhted information contained on 

Bates-stamD oaqes 1 throuah 10 of certain audit staff workDapers utilized bv staff, and filed on 

behalf of Tamoa Electric ComDany. The document will be maintained in locked storage. 

If you have any questions regarding this document, please contact Marguerite Lockard, 

Deputy Clerk, at (850) 413-6770. 

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD f TALLAHASSEE, FL 32399-0850 
Am Amr-tivr ActiodEqu.l Opponvnify Employer 



or0436 AUSLEY & MCMULLEN 
ATTORNEYS AND COUNSELORS AT LAW 

,... .. . ,  
::’,’ ,> -., 

. .  2 2 7  S O U T H  C A L Y O U N  STREET . -  
P.O. BOX 391 (ZIP 32302) 

TALLAHASSEE, FLORlDA 32301 

,8501 224-9115 F A X  ,8501 2 2 2 - 7 5 6 0  

Ms. Ann Cole, Director 
Office of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: UNDOCKETED -Review of IOU’s Fuel and Purchased Power Hedging Programs 

Dear Ms. Cole: 

Enclosed for filing in the above-styled matter are the original and fifteen (15) copies of 
Tampa Electric Company’s Request for Confidential Classification regarding its responses to 
Staffs Third Data Requests (Nos. 1-2). 

Please acknowledge receipt and tiling of the above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 

Sincerely, 

0 
JDB/PP 
Enclosure 

UJames D. Beasley 

D O C U , P w ; i  kLM”ER-CA;f 

0 5 3 6 7 JUN23 g 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Review of IOU’s Fuel and 1 
Purchased Power Hedging Programs. 1 

) 
1 

UNDOCKETED 
FILED: June 23,2008 

TAMPA ELECTRIC COMPANY’S 
REOUEST FOR CONFIDENTIAL CLASSIFICATION 

Tampa Electric Company (“Tampa Electric” or ”the company“), pursuant to Section 

366.093, Florida Statutes, and Rule 25-22.006, Florida Administrative Code, hereby requests 

confidential classification of the highlighted information contained on Bates stamp page 1 of the 

company’s responses to Staff’s Third Data Request (Nos. 1-2) filed this date on a confidential 

basis under a separate transmittal letter in the above undocketed matter. In support of its request, 

Tampa Electric states as follows: 

1. Subsection 366.093(1), Florida Statutes, provides that any records “found by the 

Commission to be propriety confidential business information shall be kept confidential and shall 

be exempt from s. 119.07(1), Florida Statutes [requiring disclosure under the Public Records 

Act].” Proprietary confidential business information includes, but is not limited to 

“[i]nfonnation conceming . . . contractual data, the disclosure of which would impair the efforts 

of the public utility or its affiliates to contract for goods or services on favorable terms.” 

Subsection 366.093(3)(d), Florida Statutes. Proprietary confidential business information also 

includes “[i]nfomation relating to competitive interests, the disclosure of which would impair 

the competitive business of the provider of the information.” Section 366.093(3)(e), Florida 

Statutes. The designated portions of the above-referenced data request responses, all highlighted 

in yellow and stamped ”CONFIDENTIAL“, fall within the statutory categories and, thus, 
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constitute propriety confidential business information entitled to protection under Section 

366.093, Florida Statutes, and Rule 25-22.006, Florida Administrative Code. 

2. Attached hereto as Exhibit "A" is a justification for confidential treatment of the 

highlighted pottions of Tampa Electric's responses to Staffs Third Data Request Nos. 1-2. 

3. Attached hereto as Exhibit "9" are two public versions of the company's 

responses with the confidential information redacted. 

4. The information contained in the referenced page of the company's data request 

responses is intended to be and is treated by Tampa Electric as private and has not been publicly 

disclosed. 

Reauested Duration of Confidential Classification 

5. Tampa Electric requests that the confidential information that is the subject of this 

request be treated by the Commission as confidential proprietary business information for a 

minimum of three years. The data in question provides detailed strategies, many of which are of 

a continuing nature and which could well be in place beyond the standard 18 month period that 

confidential information is treated as such by the Commission. The information in question 

would disclose the company's risk management strategies by making public the hedged prices 

Tampa Electric has settled on. Disclosing this type of information sooner than three years after it 

is submitted would arm would-be suppliers of goods and services, as well as competitors of 

Tampa Electric, with key components of the company's risk management strategies. A minimum 

of three years is essential to prevent those entities in the fuel and purchased power markets from 

having access to information they could use to the competitive disadvantage of Tampa Electric, 

which would increase the fuel and purchased power costs borne by Tampa Electric's customers. 
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WHEREFORE, Tampa Electric respectfully requests that the information set forth on 

Bates stamp pagel of Tampa Electric's re&onses to St&s Third Data Request (Nos. 1 and 2) be 

accorded confidential classification for the reasons set forth above. 

DATED this 2 4 of June 2008. 

Respectfully submitted, 

% JAMES L E L .  WILLIS D. BEASLEY 

Ausley & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(850) 224-91 15 
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JUSTIFICATION FOR CONFIDENTIAL TREATMENT O F  HIGHLIGHTED 
PORTIONS O F  TAMPA ELECTRIC’S RESPONSES T O  STAFF’S 

THIRD DATA REOUEST ”OS. 1-2) (FILED MAY 5.20081 

Data Request Bates Paee 
N& No. Detailed DescriDtion 
I 1 The Highlighted Information 

Rationale 
(1) 

(1) The infomation contained on the listed page contains hedged fuel prices. This type of 
information on a commodity have been recognized by the Commission on numerous 
occasions to constitute proprietary confidential business infomation and the disclosure of 
which would be harmful to Tampa Electric’s ability to contract for goods and services on 
favorable terms and, likewise, be harmful to the competitive interests of Tampa Electric. 
This is the specific type of information described in Section 366.093(3)(d) and (e) as 
being entitled to confidential protection and exemption from the Public Records Law. 

Exhibit “A” 



REDACTED TAMPA ELECTRIC COMPANY 
UNDOCKETED: REVIEW OF IOU’s FUEL 
AND PURCHASED POWER HEDGING 
PROGRAMS 
STAFF‘S THIRD DATA REQUEST 
REQUEST NO. 1 
PAGE 1 OF 1 
FILED: MAY 5.2008 

1. For each month in 2003-2007, please provide the average price of the financial 
transactions settled during each month. 

A. Average Monthly Financial Hedge Price ($lMMBtu) 

Month 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

OD 

1 
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TAMPA ELECTRIC COMPANY 
UNDOCKETED: REVIEW OF IOU's FUEL 
AND PURCHASED POWER HEDGING 
PROGRAMS 
STAFF'S THIRD DATA REQUEST 
REQUEST NO. 2 
PAGE I OF 1 
FILED: MAY 5,2008 

2. For each month in 2003-2007, please provide the average cost of natural gas 
purchased by the company. 

May 

January 

I 

February 
March 
April 

July I I I I I 
August 
September 
October 
November 
December 

A. Average Monthly Fuel Price ($IMMBtu)' 

Month 2007 2006 2005 2004 2003 
January 7.16 12.70 7.22 9.14 11.162 
February 8.84 9.95 6.72 5.82 48.15' 
March 8.1 8 8.60 7.31 5.07 7.70 
April 9.01 8.49 9.59 6.65 6.81 
May 8.92 8.96 7.54 6.81 6.06 
June 9.23 7.77 8.15 8.21 8.14 
July 8.62 7.43 8.89 7.43 6.87 
August 8.37 9.12 10.02 7.43 6.32 
September 7.47 8.18 16.40 6.37 6.36 
October 8.10 7.21 14.59 6.33 5.53 
November 8.92 8.52 12.63 8.70 5.13 
December 8.68 8.04 13.42 10.16 5.46 

'These numbers are from Schedule A-5 and have been updated to remove hedge dollars and 
converted to MMBtu. 

'Bayside wds not in service prior to March 2003; however, the transportation charge for capacity to 
serve Bayside was incurred prior to commercial operation. 
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REDACTED TAMPA ELECTRIC COMPANY 
UNDOCKETED: REVIEW OF IOU’s FUEL 
AND PURCHASED POWER HEDGING 
PROGRAMS 
STAFF‘S THIRD DATA REQUEST 
REQUEST NO. 1 
PAGE 1 OF I 
FILED: MAY 5,2008 

1. For each month in 2003-2007, please provide the average price of the financial 
transactions settled during each month. 

July 
August 
September 
October 
November 
December 

A. Average Monthly Financial Hedge Price (blMMBtu) 

Month 
January 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

1 
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TAMPA ELECTRIC COMPANY 
UNDOCKETED: REVIEW OF IOU’s FUEL 
AND PURCHASED POWER HEDGING 
PROGRAMS 
STAFF‘S THIRD DATA REQUEST 
REQUEST NO. 2 
PAGE I OF 1 
FILED: MAY 5,2008 

2. For each month in 2003-2007, please provide the average cost of natural gas 
purchased by the company. 

June 
July 

I 

L 

November 
December 

A. Average Monthly Fuel Price ($/MMBtu)’ 

Month 2007 2006 2005 2004 2003 
January 7.16 12.70 7.22 9.14 11.162 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

8.84 9.95 
8.18 8.60 
9.01 8.49 
8.92 8.96 
9.23 7.77 
8.62 7.43 
8.37 9.12 
7.47 8.18 
8.10 7.21 
8.92 8.52 
8.68 8.04 

6.72 
7.31 
9.59 
7.54 
8.15 
8.89 

10.02 
16.40 
14.59 
12.63 
13.42 

5.82 
5.07 
6.65 
6.81 
8.21 
7.43 
7.43 
6.37 
6.33 
8.70 

10.16 

48.1!j2 
7.70 
6.81 
6.06 
8.14 
6.87 
6.32 
6.36 
5.53 
5.13 
5.46 

‘These numbers are from Schedule A-5 and have been updated to remove hedge dollars and 
converted to MMBtu. 

Bayside was not in service prior to March 2003; however, the transportation charge for capacity to 
serve Bayside was incurred prior to commercial operation. 
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STATE OF FLORIDA 
COMMISSIONtRS: 
MATTHEW M. CARTER 11, CHAIRMAN OFFICE OF COMMISSION CLERK 
LISA POLAKEDCAR ANN COLE 
KATRINA I. MCMURRIAN COMMISSION CLERK 
NANCY ARGMZIANO (850) 413-6770 
NATHAN A. SKOP 

ACKNOWLEDGEMENT 

DATE: June 23.2008 

TO: James D. Beasley 

FROM: Ruth Nettles, Office of Commission Clerk 

RE: Acknowledgement of Receipt of Confidential Filing 

This will acknowledge receipt of a CONFIDENTIAL DOCUMENT filed in Docket Number 

080000 or, If filed in an undocketed matter, conceming hiqhliqhted information contained on 

Bates-stamp paae 1 [and 2) of company's response to staffs 3" Data Request (Nos. 1-21. and filed 

on behalf of -. The document will be maintained in locked storage. 

If you have any questions regarding this document, please contact Marguerite Lockard, '% 
. 9 \  

Deputy Clerk, at (850) 413-6770. 

If you have any questions regarding this document, please contact Marguerite Lockard, '% 
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Deputy Clerk, at (850) 413-6770. 
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